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This section of the FEDERAL ‘REGISTER 
contains regulatory documents having 
ger^eral applicabili^ and legal effect most 
of which are keyed to and codified In 
the Code of Federal Regulations, which is 
published under 50 titles pursuant to 44 
U.S.C. 1510. 

The Code of Federal Regulations Is sold 
by the Superrmendent of Oocunvents. 

Prices of new books are listed in the 
first FEDERAL REGISTER issue X)f each 
week. 


OFFICE OF PERSONNEL 
MANAGEMENT 

SCFR Part 630 

RtN S206-^AE53 

Absence and Leave; Voluntary Leave 
Transfer and Voluntary Leave Bank 
Programs 

agency: Office of Personnel 
Management. 

ACTroN: Final nfle. 

summary: The Office of Personnel 
Managemextt'fOPM] »issuing fmal 
regulations that amend the use of annual 
leave by leave recipients under flie 
voluntary leave transfer or leave bank 
programs. The regulations provide that 
donated annual leave used try a leave 
recipient under the voluntary leave 
transfer program or annual leave 
received from a leave bank under the 
voluntary leave bank program may be 
used only for the purpose oT the medical 
emergency for which the leave recipient 
was approved. In addition, the 
regulations permit an employee’s leave 
bank membership to transfer to another 
leave bank within die seme agency. This 
eliminates the need for employees who 
move to another position within their 
employing agency to make an additional 
contribution to a leave bank Tor the year 
in which the move occurs. 

EFFECTIVE DATE: November 2,1992. 

FOR FURTHER INFORMATION CONTACT: 

Lee Kara. (202) 606-2858. 
SUPPLEMENTARY INFORMATION: Public 
Law 10(V566. the ‘‘Federal Employees 
Leave Sharing Act of 1088,“ directed 
OPM to establish by regulation a 5>year 
experimental voluntary leave transfer 
and leave bank program. OPM 
published final regulations governing 
these programs on December 28.1089. in 
the Federal Register (54 FR 53303). On 
November.27.1991. OPM published 


proposed regulations in the Federal 
Register (66 FR 80076) to make clear that 
annual leave imder ihk program may be 
used only for the purpose of the medical 
emergency for which the leave recipient 
was approved and to permit an 
employee's leave bank membership to 
transferto another leave bank witto 
the same agency. *rhe original 30-day 
public comment period was extended 
administratively on March .24.1992. for 
an additional 30 days because Federal 
Personnel Manual Bulletin 630-64, which 
notified agencies of the proposed 
regulations, did not reach agencies in a 
timely manner. The additional 30-day 
comment period ended on April 24,1992. 

OPM received a total of 10 comments 
from Federal agencies and departments. 
AUiof the comments Irom Federal 
agencies and departments expressed 
general support for the proposed 
changes. However, one agency 
expressed concern about additional 
recordkeeping and tracking 
requirements resulting from die 
proposed change to require theft annual 
leave received by leave recipients be 
used only tor the purpose of the medical 
emergency for which the leave recipient 
was approved. We‘do nothelieve the 
proposed change poses a serious 
administrative problem for agencies. 
Indeed, many agencies have indicated 
that the proposed change was already 
incorporated into their programs. 

Two other xxmcerns were expressed. 
One agency suggested changing “the“ 
medical emergency to “a“ medical 
emergencj^ in 6 CFR 630.909(a) and 
630.1009 (b). The agency believes this 
change would cover situations that 
involve contiguous emergencies of an 
approved leave Teoipienft. OPM agrees, 
and the final regulations have been 
revised accordingly. 

Finally, one agency suggested that 
OPM revise the definitions of “medical 
emergency*’ in 5 CFR 630.902 and 
630.1002 to include “iionnal“ maternity 
situations. The agency believes this 
change would assure uniform treatment 
of employees by all agencies. While we 
do not believe it would be appropriate 
to make such a change at this time, we 
plan to comment on this suggestion in 
our final report 1o Congress on the 5- 
year experimental leave transfer/leave 
bank program, which will be submitted 
by April 30.1993. 


E.0.12291, Federal Regulation 

I have determined that this is not ^a 
major rule as defined under section l(b] 
of £,0.12291, Federal Regulation. 

Regulatory Flexibility Act 

1 certify that these regulations will not 
have a significant economic impact on a 
substantial numljernf small entities 
because they will affect only Federal 
employees and agencies. 

List of Subjects in 5 CFR Part 630 
Government employees. 

U.S. Office of Personnel Management 
Douglas A. Brook, 

Acting Director, 

Accordingly, OPM amends part 630 of 
title h, Code (^ Federal Regulations, as 
follows: 

PART 630—ABSENCE AND LEAVE 

1. The authority citation lor part 630 
continues to read as set forth l^low: 

Authority: 5 UEC. 6311; section 630303 
also issued under 5 6133(a); section 

630301 and subpart F also issued under EJO, 
11228; subpart G also issued under 5 U.S.C. 
6305; subpart H issued under 3 U.SiC. 6326; 
BUhpertl also issue under3 U.S.C. 6332 and 
Public Lew 100>5e6; subpart) also issued 
under 5 U.'8.C. 6362 and Public Law 10(^566; 
subpart :K also issued under Public Law 102- 
25. 

2. In { 630.900, pexagraph (a) is 
revised to read as follows: 

§630.909 Use of transferred annualleave. 

(a) A leave recipient may use annual 
leave transferred to his or her annual 
leave account under § 630.906 of this 
part only for the purpose of a medical 
emergency for which the leave recipient 
was approved. 

3. In I 630.1004, paragraph (h) is 
amended by Temoving the word *’or“ at 
(he end of paragraph (h)(1), removing 
the period at the end of paragraph fh)(2) 
and substituting or*’ in its place, and 
adding a new paragraph (h)(3) 1o read as 
follows: 

§ 630.1004 Application to bacome a leave 
contributor and leave bank member. 


(3) EUminate the requirement for a 
minimum contribution under paragraph 
(g) of this section when a leave bank 
member transfers within his or her 
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employing agency to an organization 
covered by a different leave bank. 

• • • • • 

4. in § 630.1009. paragraph (a) is 
revised to read as foUoivs: 

§ 630.1009 Use of annual leave withdrawn 
from a leave bank. 

(a) A leave recipient may use annual 
leave withdrawn from a leave bank only 
for the purpose of a medical emergency 
for which the leave recipient was 
approved. 

• • • • • 

|FR Doc. 92-23773 Filed 9-30-92; 8:45 am) 
BiLUNG CODE e32S-01-M 


DEPARTMENT OF AGRICULTURE 
Commodity Credit Corporation 
7 CFR Part 1494 

Export Bonus Programs 

agency: Commodity Credit Corporation. 
USDA. 

ACTION; Final rule. 

summary: The Commodity Credit 
Corporation (CCC) is issuing this final 
rule which establishes program 
operations regulations governing the 
payment of bonuses in connection with 
the export of dairy products under the 
Dairy Export Incentive Program (DEIP). 
This final rule is intended to simplify the 
administration of the DEIP. enhance 
clarity, eliminate duplication, and 
facilitate the use of the regulations. 
EFFECTIVE DATE: October 1.1992. 

FOR FURTHER INFORMATION CONTACT: 

L.T. McElvain. Director. CCC Operations 
Division, USDA. FAS, room 4503-S, 1400 
Independence Avenue, SW.. 

Washington. DC. 20250-1000, telephone 
(202) 720-6211. 

SUPPLEMENTARY INFORMATION: 

Regulatory Requirements 

This final rule has been reviewed 
under USDA procedures established in 
accordance with Executive Order 12291 
and Departmental Regulation No. 1512-1 
and had been designated as **nonmajor." 
It has been determined that this rule will 
not result in: (1) An annual effect on the 
economy of $100 million or more; (2) a 
major increase in costs or prices for 
consumers, individual industries. 
Federal. State or local governments or 
geographical regions: or (3) significant 
adverse effects on competition, 
employment, investment, productivity, 
innovation or the ability of United 
States based enterprises to compete 
with foreign-based enterprises in 
domestic or export markets. 


It has been determined that the 
Regulatory Flexibility Act is not 
applicable to this final rule since CCC is 
not required by 5 U.S.C. 553 or any other 
provision of law to publish a notice of 
proposed rulemaking with respect to the 
subject matter of this rule. 

The paperwork requirements which 
would be imposed by this final rule 
were contained in the interim rule and 
approved by the Office of Management 
and Budget (OMB) under the Paperwork 
Reduction Act of 1980. The OMB 
assigned number for those requirements 
is OMB No. 0551-0029. The public 
reporting burden imposed by this rule is 
estimated to average 26 minutes per 
response, including time for reviewing 
instructions, searching existing sources, 
gathering and maintaining the data 
needed, and completing and reviewing 
the response. Send comments regarding 
this burden estimate or any other 
aspects of the paperwork requirements, 
including suggestions for reducing the 
burden, to Department of Agriculture, 
Clearance Officer. OIRM. room 404-W, 
Washington. DC 20250: and to the Office 
of Management and Budget. Paperwork 
Reduction Project (OMB No. 0551-0029), 
Washington, DC 20503. 

This program is not subject to the 
provisions of Executive Order 12372, 
which requires intergovernmental 
consultation with state and local 
officials. See the Notice related to 7 CFR 
part 3015, subpart V, published at 48 FR 
29115 (June 24.1983). 

This final rule has been reviewed 
under Executive Order 12778, Civil 
Justice Reform. This rule is intended to 
have preemptive effect with respect to 
any state or local laws, regulations or 
policies which conflict with its 
provisions or w^hich would otherwise 
impede its full implementation. This rule 
is not intended to have retroactive 
effect Prior to any judicial challenge to 
the provisions of this rule or the 
application of its provisions, the 
administrative appeal procedures 
established in 7 CFR 1494.901 must be 
exhausted. 

Background 

In the Federal Register of June 7,1991 
(56 FR 26323). CCC published an interim 
rule which established program 
operations regulations for the DEIP in 7 
CFR part 1494, subpart D. This interim 
rule also published as regulations the 
criteria considered in evaluating and 
approving proposals for country and 
commodity initiatives under the EEP and 
the DEIP. The criteria for the EEP and 
the DEIP. as set forth in this interim rule, 
are found in subparts A and C, 
respectively, of 7 CFR part 1494. 

Program operations regulations for the 


EEP have already been codified in 
subpart B and published as a final rule 
on June 3.1991 (56 FR 25005). 

In the Federal Register of June 19,1991 
(56 FR 28037). CCC suspended the 
effective dale for subpart D from June 7. 
1991 to July 3,1991. The suspension of 
subpart D allowed CCC time to re¬ 
qualify exporters for program 
partimpation before it implemented the 
new program operations regulations. In 
addition, subpart D was based upon the 
EEP operations regulations in subpart B. 
which were published in the Federal 
Register as a final rule on June 3,1991 
but did not become effective until July 3, 
1991. 

By the issuance of this final rule. CCC 
is acting only to finalize the portions of 
the interim rule published on June 7. 

1991 which change the authority citation 
for 7 CFR part 1494 and add subpart D. 
Subparts A and C remain interim rules. 
CCC will issue a final rule with respect 
to subparts A and C in the future. 

The DEIP is administered by the 
Foreign Agricultural Service (FAS), on 
behalf of CCC. Uke the EEP. the DEIP 
had been administered through the 
issuance of “Announcements** and 
*‘Invitations for Offers** (Invitations). It 
has been determined that the DEIP shall 
be operated in a manner consistent with 
the published regulations for the EEP. 
Therefore, § 1494.1200 provides that, 
except as otherwise stated in subpart D. 
the program operations regulations set 
forth in subpart B for the EEP will also 
apply to the DEIP. 

Three provisions relating specifically 
to the DOP were set forth in 
§§ 1494.1201.1494.1202. and 1494.1203 of 
the interim rule. Section 1494.1201 
contained a definition of **eligible 
commodity*’ for the purposes of the 
DEIP which superseded the definition in 
§ 1494.201(p). Upon further review, it has 
been determined that the definition of 
“eligible commodity in § 1494.201 (p) is 
appropriate for the DEIP as well as for 
the EEP. CCC will specify in each DEIP 
Invitation the particular dairy product 
which will be the eligible commodity for 
the purposes of such Invitation. Because 
§ 1494.1201 of the interim rule was 
unnecessary, it has been removed in the 
final rule. 

Section 1494.1202 of the interim rule 
was included as the result of section 153 
of the Food Security Act of 1985, as 
amended, which provides that, if CCC 
certificates furnished to an exporter as a 
bonus under the DEIP are exchanged for 
CCC-owned dairy products, regulations 
issued by the Secretary of Agriculture 
shall ensure that the exporter must sell 
for export such dairy products or an 
equal quantity of other dairy products. It 
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is not expected that CCC will make 
dairy products available to be 
exchanged for<X2C certificates in the 
foreseeable f irtnre. Therefore, 

§ 1494.1202 of the interfm rule was 
unnecessary and it has been removed in 
the final rule. 

Soction 1494.1203 of the interim Tnle 
dealt with the Paperwork Reduction Act 
as it pertains to the DEIP^ This section 
has l^en re^numbered as § 1494.1201 in 
the final rule. 

FAS will continue to maintain the 
system of issuing invitations for targeted 
countries under the DRIP. Any terms or 
conditions applicable to a particular 
DEIP invitation, beyond those terms and 
conditions set forth in subparts B or D of 
part 1494. will be specifically provided 
for in such Invitatipn. 

Comments on the interim rule which 
established the DEIP operations 
regulations were to be submitted by 
August 8.1991. However, no comments 
pertaining to die DEIP operations 
regulations InEubpart D were received. 
Therefore, CCC has determined to make 
no stgnificani changes to the DEIP 
operations regulations and is publishing 
subpart D of 7 CFR part 1494 as a final 
rule. 

List of Subjects In 7 CPR Part 1494 

Administrative practice and 
procedure. Agricultural commodities. 
Exports, Reporting and recordkeeping 
requirements. 

Accordingly,.part 1494 of 7Cra 
chapter XIV, is amended as follows: 

Subpaft B—export Enhancement 
Program Operations 

1. Subpart D is revised to read as 
follows: 

Subpart D—Dairy Export tncenttve Program 
Operatioffs 

Ser. 

1434.J200 Program operations. 

1494.1201 Paperwork Reduction Act. 

Subpart D—Dairy Export Incentive 
Program Operations 

Aulhortty: ISD.&C 7T3n~M. 714c. 

§ 1494.1200 Program Operations. 

This subpart contains the regulationg 
governing the operation of the Dairy 
Export Incentive Program (DEIP) of the 
Commodity Credit Corporation (CCC). 
Under the DEIP, CCC facflitates the 
export of U.S. dairy products by paying 
bonuses to exporters which export U:S. 
dairy products to targeted marrkets in 
accordance with the terms and 


conditions of an Agreement entered into 
between the exporter and CCC. Except 
as otherwrise provided in this subpart, 
the program operations provisions of 
Bubpart £ of this part, relating to the 
Export Enhancement Program, will also 
apply to the DEIP. Any terms or 
conditions applicable to a particular 
Invitation for Offers (Invitation) under 
the DEIP, beyond those terms or 
conditions set forth in this subpart or 
subpart B of this part, will be 
specificaUy provided for in such 
Invitation. 

} 1494.1201 Paperwork Reduction Act 

The information collection 
requirements contained in this subpart 
have been approved by the Office of 
Management and Budget (OMB] in 
accordance with the provisions of 44 
U.S.C chapter 35 and have been 
assigned OMB control No. 0551-0029. 

Signed this 2Sth day of Sept.. 1992 at 
Washington. DC. 

Christopher E. Ooidthwait. 

Acting GaneralSalesManoger, Famign 
Agriciiltura!Service and Acting Vice 
President Cimim&dity Credit Corporation. 

[FR Doc, 92 -t 23791 Filed 9-30-92; 8r45 am] 
BILLING CODE S4tO>ttMH 


FEDERAL DEPOSIT INSURANCE 
CORPORATION 

12 CFR Part 327 

RIN 3084-AA37, 30S4-AA96, at)e4-ABl4 
Assessments 

agency: Federal Deposit Insurance 

Corporation. 

action; Final rule. 

summary: The Board of Directors 
(Board) of the Federal Deposit Insurance 
Corporation (FDIC) is amending its 
regulations on assessments to: Adopt a 
recapitalization schedule for the Bank 
Insurance Fund (BTF); increase the 
deposit tnsurance assessment rate for 
certain members of the BIF during the 
first semiannual period of calendar year 
1993 and thereaften increase the deposit 
insurance assessment rale for certain 
members of the Savings Association 
Insurance Fund (SAIF) during the first 
semiannusl period of 1993 and 
thereaften and adopt a transitional risk- 
based deposit insurance assessment 
system. The intended purposes of this 
final rule are to establish a schediile 
according to which the BIF will be 
recapitalized within 15 years, to 
increase the assessment rates Tor certain 
BIF and SAIF members, respectively, to 
recapitalize the BIF and SAIF within the 
respective time frames prescr.^ed by the 


applicable provisions of the Federal 
Deposit Insurance Act (FDI Act), and to 
proinde for a transition from e uniform 
rate to a risk-based insurance 
assessment system. 

DATES: Effective date: The final rule is 
effectiveNoveraber 2,1992. 

Applicobility dates: The respective 
assessment rate increases For BIF and 
SAIF members, as wrell as the risk-based 
assessment system, will apply to 
assessments that become due in the first 
semiannual period of 1993 and 
thereafter. 

FOR FURTHER INFORMATION CONTACT: 
William R. Watson, Director, Division of 
Research and Statistics, (202) 89S-3946, 
lennifer L. Eccles. Senior Financial 
Analyst. Division of Research and 
Statistics. (202) 898-6537; on the risk- 
based assessment system: George 
French, Chief. Financial Markets 
Section, Division of Research and 
Statistics, (202) 898-3929. or William 
Farrell. Chief, Receipts Section, Division 
of Accounting and Corporate Services. 
(703) 516-5546; on legal issues Involving 
the DIF recapitalization schedule and 
the transitional risk-baaed assessment 
system, Martha L Couher, Counsel, 
Legal Division, (202) 898-7348; on legal 
issues involving the BIF and SAIF rate 
increases, Joseph ADiNuzzo, Senior 
Attorney, Legal Division. (202) 898-7349. 
The address for all these individuals is; 
Federal Deposit Insurance Corporation, 
550—17lh Street NW.. Wasliington, DC 
20429. 

SUPPLEMENTARY INFORMAUDN: 
Paperwork Reduction Aci 

No collections of information pursuant 
to section 3504(h) of the Paperwork 
Reduction Act (44 U.S.C. 3501 e/ se^.) 
are contained in any of the four 
components of the final rule. 
Consequently, no infonnation has been 
submitted to the Office of Management 
and Budget for review. 

Regulatory Flexibllily Act 

The Board hereby certifies that ihe 
final rule will not have a significant 
economic impact on a substantial 
number of small entiUea within the 
meaning of the Regulatory Flexibility 
Act (5 U.S.C, 801 et seq.). It will not 
impose burdens on depository 
institutions oT any size and will not have 
the type of economic impact addressed 
by the Act Moreover, to (he extent the 
final rule relates to the assessment rates 
to be paid by BIF and SAIF membav 
institutions, the Act does not apply to a 
rule of particular applicability relating to 
rates, wages, corporate or financial 
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structures or reorganizations thereof. Id. 
at 601(2). 

Particularly, in connection with the 
transitional risk4)a8ed assessment 
system, the assessment obligations that 
will result from the system will be 
determined by an institution's deposit 
base and the risk posed to the FDIC. The 
first element as a matter of course 
fulfills the primarj' purpose of the 
Regulatory Flexibility Act. which is to 
make sure that agencies* rules do not 
impose disproportionate burdens on 
small businesses. The second element— 
the risk posed to the deposit insurance 
fund of which the institution is a 
member—is clearly one intended by 
Congress, as evidenced by the mandate 
in the FDIC Improvement Act of 1991 for 
implementation of a risk-based 
assessment system. 

Accordingly, the Act’s requirements 
regarding an initial and final regulatory 
flexibility analysis [Id. at 603 & 604) are 
not applicable here. 

The Final Rule 

Background 

On May 21.1992, the Board published 
separately in the Federal Register 
proposed amendments to part 327 of the 
FDIC’s regulations (12 CFR part 327) 

(part 327) to: (1) Increase the deposit 
assessment rate to be paid by BIF 
members from 0.23 percent to 0.28 
percent starting with the first 
semiannual period of 1993 and 
thereafter (57 FR 21623 (1992)); (2) 
increase the SAIF deposit assessment 
rate to be paid by SAIF members from 
0.23 percent to 0.28 percent starting with 
the first semiannual period of 1993 and 
thereafter [Id. at 21627); and (3) provide 
for a transitional assessment system 
under which BIF and SAIF member 
institutions would, beginning in January' 
1993. pay assessments at rates based on 
certain risk-related factors. [Id. at 
21617). The comment period on the SAIF 
assessment rate increase and 
transitional risk-based assessment 
proposals ended on July 20,1992. 
Because of an extension in the comment 
period provided for the BIF assessment 
rate increase proposal (57 FR 28810. June 
29.1992), the comment period for that 
proposal ended on August 13.1992. 

On June 29,1992, the Board published 
in the Federal Register a proposed 
schedule according to which the BIF 
designated reserve ratio of 1.25 percent 
would be achieved within the statutory 
period of 15 years. 57 FR 28810. The 
comment period on that proposal also 
ended on August 13.1992. 


Explanation of the Final Rule: Approach 
Taken by the Board 

The approach used by the Board in 
taking final action on the four proposed 
rules was to amend part 327 by adopting 
a BIF recapitalization schedule and a 
transitional risk-based assessment 
system. The amendments to part 327 
implementing the transitional risk-based 
assessment system include risk-based 
assessment schedules reflecting 
increased rates for certain BIF and SAIF 
members, respectively. The Board's 
approach entailed selecting and 
implementing a transitional risk-based 
assessment schedule for each fund (as 
described below), instead of a target 
average assessment rate, as had been 
proposed. The actual assessment rate 
applicable to each institution will 
depend on the risk assessment 
classification assigned to that institution 
by the FDIC and reflected in the 
assessment rate schedules adopted by 
the Board for BIF and SAIF members. 

The Board’s goal in considering the 
four assessment-related proposals was 
to adopt a final rule that is fair and 
easily understood, that is not unduly 
burdensome to weak institutions, that 
maintains adequate revenue to 
recapitalize the funds, and that 
increases the financial incentive for 
insured institutions to maintain safety 
and soundness. The consolidated 
approach, therefore, incorporates all of 
the features and achieves all of the goals 
of the previous four proposals. It also 
draws upon the public comments 
received on the four individual 
proposals. 

Primarily, the final rule seeks to 
strengthen both the BIF and the SAIF by 
recapitalizing each fund to the 
designated reserve ratio within 15 years. 
While the final rule will raise 
assessment rates for some institutions, 
the transitional risk-based assessment 
system is intended to make the deposit 
insurance syste.m fairer to well-run 
institutions and encourage weaker 
institutions to improve their condition. 
Thus, the rule promotes safety and 
soundness in the banking and thrift 
industries. 

Under a risk-based assessment 
system, changing conditions in the 
banking and thrift industries and in 
individual institutions will result in 
shifts among the rale cells of the 
assessment schedules. Over lime, the 
result will be a variation in assessment 
revenue. For example, in the first two 
quarters of calendar year 1992, insured 
institutions have generally improved 
their capital ratios; under a risk-based 
assessment system, these improvements 
would ha\'e caused a migration away 


from higher-rate cells in the rate 
schedule to lower rate cells. As a result, 
revenues anticipated under the 
originally proposed schedule would 
have been less than the revenue 
anticipated using year-end 1991 data. To 
the extent insured institutions have 
increased capital and retained earnings, 
the risk of loss to the deposit insurance 
funds is reduced and it is consistent 
with the concept of risk-based premiums 
that somewhat less assessment revenue 
be collected. Because the assessment 
rate applicable to any institution will be 
determined by the risk-based 
assessment amendments and because of 
shifts in rate cells over time, the Board 
decided that it was unnecessary and 
confusing to issue separate regulations 
providing industry average assessment 
rales. 

While assessment revenue will vary 
over time, it should remain consistent 
with the BIF recapitalization schedule 
and the projected recapitalization of 
SAIF within a reasonable period of time. 
As noted in the preceding example, 
when banking and thrift industry 
conditions improve, banks and thrifts 
will shift toward the lower-paying end 
of the assessment schedule, thereby 
generating less assessment revenue to 
the BIF and SAIF. Concurrently, 
improved conditions lower the exposure 
of the funds, thereby requiring a lower 
outflow of fund resources. The reverse is 
true when conditions deteriorate: 
institutions pay higher assessment rates 
as they move into higher-paying cells, 
thereby supporting the greater needs of 
the fund. The Board will monitor and 
reevaluate the assessment rates and 
assessment revenues at six-month 
intervals while measuring the progress 
of recapitalization of both insurance 
funds. The Board intends to review 
assessment rates for BIF and S.MF 
members in November of this year. 

As discussed below, under the 
transitional risk-based assessment 
system, the FDIC will place each insured 
institution in one of nine assessment 
risk categories based on certain capital 
and supervisory measures. While the 
proposed rule provided for a spread of 
six basis points between the highest and 
lowest rates, most of the comment 
letters argued for a wider premium 
spread. Upon consideration of this 
overwhelming preference, the final rule 
includes a spread between the highest 
and the lowest premiums of eight basis 
points. While this spread does not 
adequately reflect the difference in risk 
to the FDIC between the weajeest and 
strongest institutions, the Board is 
concerned th it a larger spread could 
create suffici mt disniption and hardship 
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to weak institutions as to be 
inconsistent with the spirit of a 
transition rule. A wider spread may be 
recommended with the permanent risk- 
based assessment system. 

Also, as discussed below, the Board is 
adopting a revised BIF recapitalization 
schedule which has been amended to 
incorporate mid-year BIF results and to 
adjust the timing of failed bank losses 
over the 15-year period. 

Based on the applicable statutory 
requirements and the analyses 
discussed below, and in consideration of 
the comments received on the respective 
proposals, the Board is issuing this final 
rule. 

The following is a discussion of the 
four separate proposals, including a 
discussion of the specific background of 
each proposal, the comments received 
on the proposal, and the Board’s action 
with respect to each. 

Subpart A. The BIF Recapitalization 
Schedule 

/. The Proposed Rule 

Section 7(b){l)(C)(ii) of the FDI Act (12 
U.S.C. 1817(b)(l)(C)(ii)), as amended by 
section 104 of the Federal Deposit 
Insurance Corporation Improvement Act 
of 1991 (Pub. L 102-242,105 Stat. 2239) 
(FDIC Improvement act) provides: 

If the reserve ratio of the Bank Insurance 
Fund is less than the designated reserve ratio, 
the FDIC Board of Directors shall set the 
semiannual assessment rates—that are 
sufficient to increase the reserve ratio to the 
designated reserve ratio not later than one 
year after such rates are set; or in accordance 
with a BIF recapitalization schedule 
promulgated by the FDIC. 

Under section 7(b)(1)(B) of the FDI 
Act, the BIF designated reserve ratio is 
1.25 percent. BIFs actual reserve ratio 
(based on a mid-year 1992 fund balance 
of approximately negative $5.5 billion) is 
approximately negative 0.28 percent. 
Because of the extent of the difference 
between BIF’s current reserve ratio and 
the designated reserve ratio, the Board 
determined that it would be infeasible to 
set an assessment rate sufficient to 


increase the reserve ratio from its 
current level to 1.25 percent within one 
year. Thus, pursuant to clause (II) of 
section 7(b)(l)(C)(ii). the Board proposed 
a BIF recapitalization schedule **in 
accordance with” which to determine 
semiannual assessment rates for BIF 
member inatitutions. As noted above, 
the Board’s proposed rule was published 
in the Federal Register on June 29,1992. 

Section 7(b)(l)(C)(iii) of the FDI Act. 
as also amended by section 104 of the 
FDIC Improvement Act, requires that the 
BIF recapitalization schedule 
promulgated by the Board specify, at 
semiannual intervals, target reserve 
ratios for the Bank Insurance Fund, 
culminating in a reserve ratio that is 
equal to the designated reserve ratio no 
later than 15 years after the date on 
which the schedule becomes effective. 

The recapitalization schedule 
proposed by the Board was designed to 
achieve the designated reserve ratio by 
the end of a 15-year period that began at 
year-end 1991. 

Public comment on the proposed 
recapitalization schedule was invited for 
a 45-day period ending August 13,1992. 
Also ending the same day was the 84- 
day comment period for the Board’s 
proposal to increase the BIF assessment 
rate to 28 basis points per annum 
effective January 1,1993. (The original 
60-day comment period for the proposed 
rate increase was extended to provide 
for an overlap with the comment period 
for the proposed recapitalization 
schedule. 57 FR 28810, June 29,1992. In 
proposing the rate increase, the Board 
relied on the same assumptions and 
underlying date on which the proposed 
recapitalization schedule was based. 
Because the assessment rates in effect 
in the early part of the period covered 
by the recapitalization schedule would 
necessarily play an important role in the 
revenue projections to be used in 
developing the schedule, it was 
determined that the Board should 
address the rate issue before completing 
the proposed recapitalization schedule. 

As described in some detail in the 
Federal Register notice addressing the 


proposed recapitalization schedule, the 
proposal was based on a set of financial 
assumptions regarding the three primary 
factors affecting the long-term condition 
of the BIF; The number and size of future 
bank failures, the costs of resolving 
these failures, and the amount of 
assessment income received from BIF 
member institutions. Because future 
economic conditions impacting these 
factors cannot be predicted with 
certainty, for each factor the FDIC 
assumed values ranging from 
reasonably optimistic to reasonably 
pessimistic. Various scenarios 
representing a combination of values 
across the range were examined for 
each of the factors, and each scenario 
was assigned a probability based on the 
combination of the respective 
probabilities estimated for each of the 
values individually. Applying the 
proposed assessment rate of 28 basis 
points as of January 1.1993, composite 
projections were derived from the 
various scenarios and probabilities. The 
proposed recapitalization schedule, 
which showed a positive reserve ratio 
beginning in the year 2000, was 
developed from these projections. 

The Board has now adopted a 
recapitalization schedule which has 
been amended to incorporate mid-year 
BIF results and to adjust the timing of 
failed bank assets over the 15-year 
period. The Board has also adopted 
increased assessment rates for certain 
BIF members as indicated in the 
assessment rate schedule provided as 
part of the transitional risk-based 
deposit assessment system, under which 
institutions posing a greater risk of loss 
to the BIF or to the SAIF will pay 
deposit premiums at a higher rate than 
will lower-risk institutions. However, 
because this new system is designed to 
produce assessment revenue in line with 
the fund’s needs, the recapitalization 
schedule is consistent with this new 
assessment system. The revised 
assumptions underlying the 
recapitalization schedule are listed 
below in Table 1. 


Table I.—BIF Recapitalization Schedule Assumptions 



1992 

1993 

1994 

1995 

1996 

1997 

1996 

1999 

2000 

2001 

2002 

2003 

2004 

2005 

2006 

Assumptjons: 

Deposit and Asset 

Growth..... 

FDIC Opportunity Rate- 

28% 

60% 

28% 

6.0% 

2.8% 

60% 

2.8% 

6.0% 

2.8% 

6.0% 

2.8% 

6.0% 

2.8% 

6.0% 

Z8% 

6.0% 

2.8% 

60% 

2.8% 

6.0% 

2.8% 

6.0% 

2.8% 

6.0% 

2.8% 

6,0% 

2.8% 

60% 

2.8% 

6.0% 

Failed Bank Assets 
(58).-...... 

37 

76 

68 

52 

35 

31 

26 

25 

25 

20 

20 

20 

21 

21 

22 

Loss Ratio........ 

17% 

17% 

17% 

17% 

17% 

17% 

17% 

17% 

17% 

17% 

17% 

17% 

17% 

17% 

17% 

Bank Industry Assets 
($8).-... 

3.526 

3.625 

3.726 

3.831 

3,938 

4.048 

4.162 

4,278 

4.398 

4.521 

4.648 

4.778 

4.912 

5,049 

5,190 

Insured deposits ($6). 

2.048 

2.105 

2.164 

2.225 

2,287 

2.351 

2.417 

2.485 

2,554 

2.626 

2.700 

2,776 

2853 

2,933 

3,016 

Assessment Base (SB) .. 

2.560 

2,632 

2.706 

2.781 

2.859 

2,939 

3,022 

3.106 

3,193 

3.283 

3.374 

3,469 

3866 

3,666 

3.769 

Assessment Rate (bp) 

23.0 

25.4 

25.4 

25.9 

25.9 

25.9 

259 

25.9 

25.9 

25.9 

25.9 

25.9 

259 

259 

259 
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Table 1.—BIF Recapitauzation Schedule Assumptions— Continued 



1992 

1993 

1994 

1995 

1996 

1997 

1998 

1999 

2000 

2001 

2002 

2003 

2004 

2005 

2006 

Assessments (SB)_ 

5.8 

68 

6.7 

7.1 

7.3 

7.5 

7.7 

7.9 

8.1 

8.3 

68 

88 

9.0 

9.3 

9.6 

Net Income (SB)_ 

(08) 

(2.8) 

(1.1) 

(0.3) 

08 

1.9 

2.7 

3.1 

48 

4.9 

5.4 

5.9 

6.4 

7.0 

7.6 

Fund (SB).....,__ 

(7.6) 

(10.4) 

(11.5) 

(118) 

(11.2) 

(9.4) 

(6.7) 

(3.5) 

0.8 

5.7 

11.1 

17.0 

234 

30.4 

38.0 

Ratio_ 

-087% 

-0.50% 

-083% 

-0,53% 

-049% 

-0.40% 

-0.20% 

-014% 

0.03% 

0.22% 

0.41% 

0.61% 

0.82% 

1.04% 

1.25% 


IL Discussion of Comments Received 

The FDIC received 15 letters 
commenting on the proposed BIF 
recapitalization schedule. 10 of which 
were submitted by bankers and 5 by 
trade groups. Two of the bankers and 
one trade group commenting on the 
proposed recapitalization s^edule 
expressly favored the proposal* citing 
the need to ensure the financial stability 
of the BIF. Eight commenters implicitly 
rejected the proposal. Five commenters 
questioned the FDlC*s assumptions 
underlying the schedule. One banker 
commented that the assumptions were 
not the same as those of a major trade 
association, which, according to the 
trade association, demonstrated that the 
designated reserve ratio could be 
achieved within 15 years at the present 
23 basis point assessment rate. Several 
bankers and trade groups suggested that 
the FDIC*s projections for the failure of 
BIF member institutions were too high, 
especially given the recent performance 
of the banking industry, and furthermore 
that the large reserve set aside for the 
BIF in 1991 was more than sufficient to 
handle a more realistic set of failure 
projections. 

Tlie Board agrees that recent 
economic conditions have contributed to 
improvements in banking industry 
profitability, especially net interest 
margins. However, it is not clear how 
long these conditions will be sustained. 

Moreover, weakness in real estate 
markets could lead to additional failures 
beyond those consistent with the most 
conservative public forecasts. 

As indicated in its proposal, the Board 
is well aware of the uncertainty 
regarding future economic conditions 
and their impact on the long-term 
condition of the BIF. To deal with this 
uncertainty. FDIC staff utilized a range 
of values for each of the major factors 
affecting the fund, including the size and 
number of future failures. For each 
factor, values ranged from optimistic to 
pessimistic. Given these assumptions, 
the FDIC staff projected the BIF over 15 
years and determined that an increase 
in assessment revenue was needed to 
cover expenses and to recapitalize the 
fund within 15 years. 

In its proposal, the Board clearly 


recognized that *‘lf]uture insurance 
losses or other conditions affecting the 
BIF may turn out differently than 
assumed for purposes of developing the 
proposed schedule.** 57 FR 28813, June 
29,1992. For this reason, the Board 
further indicated that once a 
recapitalization schedule was adopted, 
it **plans to monitor relevant 
developments and, if circumstances 
warrant, to consider revision of the 
schedule, or assessment rate 
adjustments, based on such 
developments.*' Id, The Board reiterates 
this intent. 

Two bankers emd 4 trade groups also 
commented that the assessment rate 
increase would have a negative impact 
on the banking industry. It was 
suggested that the higher premiums 
would lower earnings, thereby 
decreasing a bank*8 ability to fund ^ 
loans. Combined with the added 
expenses associated with other new 
regulations, the bankers believed that it 
would be harder to compete with non¬ 
insured institutions, and that banka in a 
weaker capital position would be more 
likely to fail. 

As discussed below in connection 
with the BIF assessment rate increase, 
the FDIC staff performed an analysis of 
the impact of such an increase on bank 
capital and earnings. While the Board is 
concerned about the need to recapitalize 
the BIF without unduly burdening the 
industry, it believes that the impact 
analysis demonstrates that the schedule 
adopted will not result in an undue 
burden. Furthermore, the Board believes 
that the banking industry will continue 
to compete successfully against non¬ 
insured financial institutions by virtue of 
the fact that deposit insurance is valued 
by consumers. 

Several alternatives to the proposed 
recapitalization schedule were 
suggested by commenters. One banker 
recommended that the BIF be 
recapitalized immediately through a 
one-time special assessment, rather than 
over the proposed 15-year period. As 
indicated in the proposal, the Board 
believes that, while it does have the 
authority under section 7(b) of the PDI 
Act to set the assessment rate high 
enough to recapitalize the BIF within 
one year, the difference between the 


current negative reserve ratio and the 
required 1.25 percent is so substantial 
that immediate recapitalization is not a 
feasible alternative. 57 FR 28811, June 
29.1992. The Board is concerned that 
such action would potentially have a 
significantly adverse effect on the 
banking industry. 

Finally, one trade group recommended 
that the recapitalization schedule begin 
in 1993 with a 23 basis point assessment 
rate due to questions surrounding 
projection assumptions and the potential 
negative side effects of a rate increase. 
However, the Board has determined that 
an increase in assessment revenue is 
necessary in order to bring current 
revenues in line with current expenses 
and to begin the statutorily mandated 
recapitalization of BIF. 

Subpart B. The BIF Member Assessment 
Rate Increase 

/. Increase in the BIF Member 
Assessment Rate 

As noted above, on May 21,1992, the 
Board published in the Federal Register 
a proposed amendment to part 327 of the 
FDIC's regulations to increase the 
deposit assessment rate to be paid by 
BIF members from 0.23 percent to 0.28 
percent starting with the first 
semiannual period of 1993 and 
thereafter. The comment period on the 
proposed rule ended on August 13,1992. 

As noted above, the Board now is 
increasing the BIF-member assessment 
rate from a uniform rate of 0.23 percent 
to the rates indicated in the transitional 
risk-based assessment schedule 
provided and discussed below. As 
explained below, the actual assessment 
rate to be paid by each BIF member will 
be based on the institution's assessment 
risk classification. The new rates will 
apply to assessments that become due 
in the first semiannual period of 1993 
and thereafter. 

As required by section 7(b) of the FDI 
Act (12 U.S.C. 1817(b)(l)(C)(ii)(II)) the 
BIF member assessment rate increase 
imposed by the final rule is being set in 
accordance with the BIF recapitalization 
schedule discussed above. 
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II. Statutory Provisions and Economic 
Analyses 

A. Designated Reserve Ratio 

Section 7(b) of the FDl Act (12 U.S.C. 
1817(b)). as implemented by part 327, 
requires that all FDIC-insured 
depository institutions pay to the FDIC 
semiannual assessments based on the 
types and dollar amounts of deposits 
held at such institutions. 

Section 7(b) of the FDA Act states, in 
relevant part, that if the reserve ratio of 
the Bank Insurance Fund is less than the 
designated reserve ratio, the FDIC Board 
of Directors shall set the semiannual 
assessment rates that are sufficient to 
increase the reserve ratio to the 
designated reserve ratio not later than 
one year after such rates are set; or in 
accordance with a BIF recapitalization 
schedule promulgated by the FDIC. Id. 
at 1817(b)(1)(C). 

Section 7(b)(1)(B) of the FDI Act sets 
the BIF designated reserve ratio at 1.25 
percent (Designated Reserve Ratio) Id. 
at 1817(b)(1)(B). 

The BIFs reserve ratio (Actual 
Reserve Ratio) at mid-year 1992 was 
substantially below the 1.25 percent 
Designated Reserve Ratio. Because of 
the negative impact on the banking 
industry, it would be infeasible and 
undesirable to increase the assessment 
rate to achieve the Designated Reserve 
Ratio within one year. Thus, as required 
by section 7(b), the Board is hereby 
increasing the BIF assessment rate in 
accordance with the BIF recapitalization 
schedule discussed above. 

B. Need for the Increase 

As noted above, the Designated 
Reserve Ratio is currently set by statute 
at 1.25 percent, to be achieved within a 
fifteen-year period. Id. at 1817(b)(1)(B). 
The Actual Reserve Ratio is 
substantially below that level. The 
Actual Reserve Ratio has not 
approached 1.25 percent since 1981, 
when it was 1.24 percent. The BIF’s 
balance peaked in 1987 at $18.3 billion, 
but even at that time was only 1.10 
percent of insured deposits. Since 1987, 
the Actual Reserve Ratio has continued 
to decline, falling to 0.21 percent at year- 
end 1990 (when the BIF balance was $4.4 
billion). Both the BIF reserve ratio and 
the BIF balance were significantly below 
zero at mid-year 1992. 

The long-term condition of the BIF 
depends directly on the amount of 
assessment income provided by BIF 
members, the number and size of future 
bank failures and the costs of resolving 
failures. The level of failed bank assets 
combined with the assumed resolution 
cost rate determines insurance losses 
over the prescribed fifteen-year period 


in which to achieve the Designated 
Reserve Ratio. Furthermore, growth 
assumptions affect the analysis in three 
ways: Through BIF revenue, which 
increases for a given assessment rate as 
the assessment base grows: through 
failed bank assets, which are assumed 
to grow with industry assets; and by 
increasing the fund balance necessary to 
achieve the Designated Reserve Ratio as 
insured deposits grow. 

Given a set of assumptions about 
these factors, it is relatively 
straightforward to project the BIF’s 
balance over a fifteen-year period. 
However, analysis based on a single set 
of assumptions ignores the considerable 
uncertainty surrounding these factors. 

To deal with this uncertainty, the FDIC 
staff examined a range of values for 
failed bank assets, resolution costs, and 
industry growth, ranging from optimistic 
to pessimistic values. Each value was 
assigned a probability based on 
historical relationships and the informed 
judgment of staff, rather than on explicit 
statistical techniques applied to 
selective historical data. 

The staff projected the BIF reserve 
ratio over a fifteen-year period under 
numerous scenarios, each scenario 
representing a combination of the values 
for each of the factors with a probability 
based on the combination of 
probabilities for each of the factors. As 
a result, it was possible to identify the 
scenarios under which the BIF would 
reach the Designated Reserve Ratio of 
1.25 percent of insured deposits within 
the prescribed fifteen years. 

Furthermore, by adding the probabilities 
assigned to each scenario, it was 
possible to calculate the subjective 
probability that, for a given assessment 
level, the fund would meet the 
Designated Reserve Ratio within fifteen 
years. 

More detail regarding this analysis is 
provided in the Federal Register notice 
on the proposed BIF capitalization 
schedule published on June 29.1992; 
however, the analysis suggested that an 
increased assessment rate was 
necessary for recapitalizing the fund. 

Accordingly, consistent with the 
assumptions underlying the BIF 
recapitalization schedule, the Board is 
raising the BIF assessment rate for the 
first semiannual period of 1993 and 
thereafter from a uniform rate of 0.23 
percent to the rates provided in the 
transitional risk-based assessment 
schedule. The increase in assessment 
revenue is needed as part of an overall 
effort to bring the Actual Reserve Ratio 
up to the statutorily required Designated 
Reser\^e Ratio of 1.25% within fifteen 
years. Because of the inherent 
uncertainties involved in determining 


the appropriate assessment rate, the 
Board anticipates that it will reconsider 
the adequacy and appropriateness of the 
BIF assessment rate as conditions 
warrant. 

Many of the comment letters received 
questioned the FDICs assumptions 
given the recent improvement in 
banking industry profitability. While 
earnings results so far this year 
represent significant gains over recent 
years, it is debatable whether these 
short-term trends should form the basis 
for longer-term projections such as those 
used in the schedule for recapitalizing 
the BIF. Much of the improvement that 
has occurred has stemmed from 
favorable interest rate conditions that 
may not persist. Despite some 
encouraging signs of easing asset- 
quality problems, the industry remains 
burdened by a large inventory of 
nonperforming assets, and some key 
borrowing sectors (particularly 
commercial real estate) remain 
economically distressed. Banks on the 
FDICs “Problem List** continue to 
comprise a historically large share of the 
industry. 

Commerical bank earnings have 
shown considerable improvement in the 
twelve months ended June 30. One of the 
main factors contributing to the 
improvement has been the favorable 
interest rate conditions that have 
prevailed during that period. The decline 
in interest rates has produced wider 
spreads between the rates banks earn 
on their assets and the rates they pay 
for their liabilities. Low interest rates 
have also increased the market values 
of fixed-rate assets and allowed banks 
to realize some of these gains through 
sales of investment securities. Together, 
the wider margins and increased 
contributions of securities gains have 
produced 75 percent of the $5.5-billion 
year-to-year improvement in industry 
net income. 

It is likely that the favorable interest 
rate conditions have also provided a 
temporary boost to noninterest income 
and have limited increases in 
noninterest expense; therefore, most of 
the recent net income gain can be traced 
to interest rate conditions. However, the 
interest rate conditions that have made 
these improvements possible are 
unprecedented in recent years, and will 
not persist indefinitely. Tliis suggests 
that much of the recent rise in 
profitability may prove to be temporary, 
absent more fundamental improvements 
in asset quality and lending growth. 
Furthermore, the wide spread between 
long- and short-term interest rates have 
prompted a shift in bank balance sheets 
that could lead to narrower-than-usual 
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margins in the event of a sharp rise in 
interest rates. 

At commercial and BIF-insured 
savings banks, noncurrent loans and 
other real estate owned as a percent of 
total assets have declined for four 
consecutive quarters, but the current 
proportion (3.08 percent at June 30.1992) 
is still significantly above the levels 
preceding December 1990. The 
proportion remains high in spite of the 
volume of troubled assets that have 
been removed from the industry by the 
resolutions of failed commercial and 
savings banks, which have averaged 
more than 150 per year since the 
beginning of 1984. 

For example, the 66 banks that failed 
during the first six months of 1992 
reported troubled assets of about $2 
billion. On a regional basis, the 
proportion of troubled assets at banks in 
the West has worsened over the past 
two years, from 2.31 percent in June 1990 
to 3.65 percent in June 1992. In the 
Northeast where troubled assets have 
improved recently, the proportion (4.19 
percent) still exceeds all other regions. 

Reserve coverage was 73 cents for 
each dollar of noncurrent loans at June 
30.1992 for commercial and BIF-insured 
savings banks. However, the Northeast 
(at 62 cents) and the West (75 cents) are 
the only regions below 94 cents. These 
two regions also have the highest 
proportions of noncurrent loans among 
the six regions: 5.06 percent for the 
Northeast and 3.93 percent for the West, 
the only regions above 2.50 percent. 

Troubled real estate asset ratios— 
noncurrent real estate loans and other 
real estate owned (OREO) as a percent 
of total real estate loans plus OREO—at 
commercial banks have exceeded 7 
percent nationally since December 1990. 

Recent improvement in the Southwest 
has been offset by deterioration in the 
West, and the Northeast (currently 11.76 
percent) has remained above the 10 
percent level since late 1990. 

Total assets of institutions on the 
FDIC’s ‘‘Problem List** remain at near- 
record levels. While problem bank 
assets have declined this year (to $567.5 
billion at the end of June, down &om 
$610 billion at the end of 1991), they 
remain well above the levels of recent 
years. As of June 30.1992. fifteen 
percent of the assets held by BIF-insured 
institutions were in “problem** banks. 
Problem bank assets remain at high 
levels despite the resolution of more 
than 1.200 institutions with more than 
$200 billion in assets since 1984, when 
assets of “problem" banks comprised 8.5 
percent of the induslry*8 assets. 

There is considerable uncertainty 
regarding the health of commercial 
banks in the Western United States. As 


of March 31,1992 the West had the 
second highest percentage of assets held 
by banks rated either a CAMEL *‘4’* or 
“5“ (19 percent), after the Northeast (27 
percent). The percentage of assets held 
by banks rated CAMEL **3“ has shown 
the first twelve-month decline since the 
end of 198a In the West, however, the 
percentage of assets held by “3*’-rated 
banks has increased drama dcaliy—from 
8 percent as of June 1988 to 47 percent 
as of March 31,1992. Over the same 
period, the percentage of assets held by 
banks in the West rated CAMEL *‘4** or 
“5** has grown from 6 percent to 19 
percent. If the economy in the Western 
states does not improve, the number and 
assets of “problem** banks are likely to 
continue to increase, especially in 
California. 

The preceding discussion suggests 
that it would be premature to conclude 
that there has been a signiBcant and 
permanent reduction in risks to the 
insurance funds. While forecasts are 
uncertain, recapitalization of the funds 
requires first that current revenues cover 
current expenses, and second that 
additional funds be set aside for 
recapitalization. In order to accomplish 
these tasks, an increase in assessment 
revenue is necessary. 

C. Impact on Bank Capital and Earnings 
1. in general. 

Increases in deposit insurance 
assessment rates add to insured banks* 
operating costs. These cost increases 
will have a measurable effect upon 
banks* proBtability and capitalization. 
Increases in deposit insurance 
assessment expenses do not, however, 
necessarily lead to equally 
proportionate declines in bank profits. 
There are at least two factors which can 
reduce the adverse impact of increased 
assessments upon banks' profits and 
capitaL 

First, some portion of the assessment 
increase may be passed on to customers 
in the form of higher borrowing rates, 
increased service fees, and lower 
deposit rates. The extent of cost sharing 
will be dependent upon the level of 
competition faced by banks. Banks 
facing little competition should be able 
to pass a larger portion of the increase 
in assessment costs on to customers 
than would banks facing greater 
competition. Under a risk-related 
assessment system, banks paying higher 
risk-related rales may face competition 
from banks paying lower risk-related 
rates, as well as from non-insured 
competitors. Such competition may 
reduce the ability of banks paying the 
higher risk-related rates to pass on costs 
to customers. For the purposes of this 


analysis, it was assumed that banks 
would not pass on any of the 
assessment increase to customers. 

Second, deposit insurance 
assessments are a tax-deductible 
operating expense for banks. Therefore, 
the increase in assessment expenses can 
be used to lower taxable income, 
thereby reducing the effective after-tax 
cost of BIF assessments. ‘ 

The impact of the indicated 
assessment increase upon banks* book 
capital is also dependent upon 
assumptions about dividend policies 
and new capital issues. If banks 
maintain dividend levels, despite the 
increase in operating costs, book capital 
will decline by the full amount of the 
after-tax cost of the assessment borne 
by banks (assuming no new capital 
issues). That is to say, if dividends are 
not reduced, then increased operating 
costs will be reflected in lower retained 
earnings. For these projections, it was 
assumed that banks* dividend rates 
remained unchanged from those 
reported in December 1991. However, if 
a bank's projected equity capital was 4 
percent or less, the bank was assumed 
to retain all earnings. It was further 
assumed that the only source of new 
capital w'ould be additions to retained 
earnings. 

The FDIC staff used two approaches 
to assess the impact of the increased 
deposit insurance assessment rate upon 
BIF-insured banks. The first approach 
was to project bank earnings and capital 
through 1996. Such projections make it 
possible to consider the impact of 
increased assessment costs in light of 
individual banks' projected earnings, 
asset quality, and tax status. Short-term 
projections, however, will not capture 
the full impact such cost increases may 
have upon the banking industry. In order 
to address this shortcoming, a second 
analysis was done which looked at the 
potential long-term implications of 
reductions ip bank profitability. 

The long-term profitability analysis 
revealed a number of banks which had 
large estimated changes in return on 
equity due to the rate increase. This 
occurred because at any point there are 
a number of banks earning near zero 
profits (or very small losses). In these 
situations, moderate increases in the 


* In the event a bank is incurring losaea before 
assesament coaU. the additional aaaeasment 
expenae may be used to offset prior-period or future 
income (toss carry back or loss carry forward), 

thereby reducing taxes. For simplicity, this analysis 
assumed no lo#t carry forward nor loss cany back. 
This assumpbofi results in ■ more conservative 
estimate of the tax benefits from higher 
assessments. In addition, the average tax rate paid 
by a bank in 1991 was assumed to apply in future 
periods for the purposes of projecting bank profits. 
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assessment rate (for example. 0J)5 
percent) will result in iaige percentage 
changes in profitability.^ It is reasonable 
to expect, however, that banks earning 
near zero returns on equity will, in time, 
either fail or move toward higher le\^els 
of profitability. For these reasons, one 
should focus on the impact on the 
majority of banks* * profitability when 
analyzing Table 2 (below). 

2. Projected Capital and Earnings: Short¬ 
term Impact 

FDIC staff estimated the impact of 
increasing the average assessment rale 
from the existing uniform rate of 0.23 
percent to the rates in the transitional 
risk-based assessment schedule, 
beginning with the first assessment 
period in 1993. The projections indicate 
that the impact upon industry capital 
will be sm^. 

Tangible equity capitalization of BIF- 
insured banks as of December 31,1991 
was approximately $232 billion.* FDIC 
staff estimates that year-end 1996 
industry tangible equity capitalization 
would be nearly $275.7 billion if the 0:23 
percent rate remained in place, and 
would drop by about $1,536 million—to 
approximately $274.1 billion—when the 
uniform rate is raised to thejrates in the 
transitional risk-based assessment 
schedule. Under the rates in the 
transitional risk-based assessment 
schedule the $2,801 million in increased 
assessment costs projected over 1993 
through 1996 resulted in a $1,536 million 
decline in capital and a $637 million 
total reduction in dividends. The 
remaining portion of the assessment 
costs were offset by the tax benefit of 
deducting assessment expenses from 
taxable income. 

Equally important to these overall 
reductions in industry capital is the 
distribution of these reductions across 
banks. Projections of individual banks' 
tangible capitalization through 1996 
indicated a small increase in the number 
of poorly capitalized banks under the 


* To M« this, consider the example of a bank with 
5 percent equity capital and a 1 percent return on 
equity. In addition, assume that the bank had an 
average tax rate of 25 percent and had assessable 
deposits equal to SO percent of bank assets. In this 
situation, a S basis point increase in the aasesament 
rate %vouId result in a 60 percent reduction in return 
on equity. 

• This excludes 15 federal savings banks and 128 
commercial and mutual savings banks with 
combined tangible capital of about $2.1 bilHon at 
year-end 1091. The 15 federal savings banks were 
excluded because of differences between bank and 
thrift financial reports. The 128 commercial banks 
were excluded froni the analjrsis due to incomplete 
rinandal information. Tangible capital was defined 
as total equity capital minus all Intangible assets. 


proposed assessment rates. During 1996. 
the rates in the transitional risk-based 
assessment schedule were projected to 
raise the number of poorly capitalized 
banks—those with less than 3 percent 
tangible capital—by 25 banks (with 
average tangible assets of $288 million). 

3. Long-term Changes in Profitability 

If higher assessments result in a long¬ 
term reduction in bank profitability, 
capital will flow out of the banking 
Industry, by way of lower retained 
earnings and a reduction in new stock 
offerings. If the flight of capital is 
substantial, it would result in shrinkage 
of the industry and have implications for 
credit availability. 

In order to assess the Impact of higher 
assessments upon bank profitability, 
estimates were made of the changes in 
returns on the book value of equity 
capital which might result under the 
rates in the transitional risk-based 
assessment schedule. Specifically, 
banks' 1991 returns on book value equity 
capital were adjusted to reflect the 
increase in operating costs (after-taxes) 
which might result from increased 
assessment rates. These adjustments 
assumed that banks would bear the full 
after-tax cost of the assessment 
increase. 

The analysis indicates that an 
increase in the BIF assessment rate to 
the rates in the transitional risk-based 
assessment schedule will reduce bank 
profitability slightly. Estimates 
presented in Table 2 (below) show that 
approximately 84 percent of BIF-insured 
banks, with 65.2 percent of industry 
assets, experienced a 0 to 5 percent 
reduction In their return on equity. In 
addition, 7.4 percent of BIF-insured 
banks with 15 percent of industry assets 
were estimated to incur a 5 to 10 percent 
reduction in return on equity. The 
median percentage change in return on 
equity was —1.23 percent 

While it is difficult to estimate the 
final impact upon industry capital, a 
moderate amount of industry shrinkage 
(relative to a situation without higher 
assessments) may result. Consolidation 
in the banking industry can occur, 
however, without increased bank 
failures. Indeed, the results of this 
analysis indicate that the impact of the 
assessment rate Increase upon bank 
earnings and capital will not be so 
severe as to result in a substantial 
increase in bank failures. 


Table 2,—Percentage Changes in Re¬ 
turn ON Equity. Based Upon the 
Transitional Risk-Based Assess¬ 
ment Schedule 


[BIF-tnsured Banks. S Millions] 


Percentage charvge in 
ROE* 

Number 

Assets 

Below -50.. 

192 

$204,018 

-25 to-50. .. 

204 

78,724 

-15 to -25_ 

277 

296.818 

-10 to -15_ 

346 

133.675 

-5 to -10__- 

910 

545,056 

0 to -5-.. 

10,322 

2.371,525 

Missing data.. 

37 

4.495 

All_ 

12.268 

$3,634,312 


> The percentage chan^ In ROE was defined as 
the adjusted ROB minus me original ROE. divided by 
the original ROE: (ROE -ROE) /ROE. 


in. Comments 
A. Overview 

The FDIC received 176 letters 
regarding the proposed increase in the 
BIF-member assessment rale. Thirteen 
of the letters were from banking 
industry trade groups, 1 was from an 
individual, and 162 were from financial 
institutions. 

Seventeen of the letters favored the 
assessment rate increase. Of this total, 

13 letters were from bankers, 3 from 
trade groups and 1 from an individual. 
Most of those favoring the increase cited 
the need to replenish the BIF in order to 
restore depositor confidence in the 
insurance system. Five bankers and 1 
trade group favored the increase if it 
were necessary to keep the fund 
healthy. 

One-hundred eight of the letters 
received expressly opposed the premium 
increase. Five of these letters came from 
industry trade groups; the rest were 
from bankers. Approximately 25 percent 
of those opposing the increase opposed 
the rate increase in general, arguing that 
It was unfair. Most of those citing a 
reason to oppose the increase doubted 
that the facts supported the need for an 
increase; instead, they believed that the 
1.25 percent Designated Reserve Ratio 
could be achieved within 15 years at the 
current rate of 0.23 percent Several 
bankers commented that although they 
recognized the importance of 
maintaining the fund, they opposed 
raising the assessment rate further in 
light of the current recession and other 
recent increases in the assessment rate. 
Others believed that the increase would 
have a serious negative effect on the 
banking industry. 
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B. Major Issues Raised 
1. Need for the Increase 

Eighty bankers and 9 trade groups 
questioned the assumptions used by the 
roiC in analyzing the need for an 
assessment rate increase. Comments 
ranged from questioning the use of 
specific assumptions to suggesting that 
FT)IC assumptions were “politically 
inspired.” Two bankers suggested that 
the assumptions were overall too 
conservative. As shown above, the FDIC 
staff utilized a range of assumptions for 
each factor which influences the long¬ 
term condition of the BIF specifically 
because the future cannot be predicted 
with accuracy. The assumptions were 
based on historical statistics, publicly 
available forecasts, and informed 
judgments. The FDIC acknowledges, as 
others must, that assumptions regarding 
the future are fraught with uncertainty. 
What is certain, however, is that for 
every year since 1983 the FDIC failed to 
take in assessment revenue sufficient to 
cover insurance losses. Recapitalization 
will not begin until this is reversed. 

Most of the bankers who questioned 
the FDCI’s assumptions argued that 
recapitalizing the BIF within 15 years 
should be achievable at a 0.23 percent 
assessment rate given the recent 
improvement in banking industry 
profitability. While the Board is 
encouraged by the recent improvements 
in the banking industry much of the # 
improvement has been the direct result 
of the current interest rate environment, 
and that changing economic factors 
could reverse this trend. As discussed 
above, the industry remains burdened 
by a large inventory of nonperformyig 
assets, and some key borrowing sectors 
remain economically distressed. 
Furthermore, the Board feels that it 
would be inappropriate for the 
resurgence In bank earnings to be 
accompanied by the continued 
deterioration of the insurance fund 
which would result if assessment 
revenue continues to fall short of 
insurance losses. 

With respect to future insurance 
losses, 38 bankers and 4 trade groups 
specifically questioned the failure 
projections used in the FDlCs analysis. 
One trade group specifically questioned 
the long-term failed bank assumptions 
used, believing that the FDIC might have 
considered thrift loss data for its range 
of values. As noted above, long-term 
failed bank asset assumptions are based 
on the experience post-deregulation, and 
are not based on lower experiences of 
the earlier peHod. The Board does not 
believe that it would be prudent to be 
overly optimistic about continued 
improvements in the banking industry. 


As a result, analytical assumptions for 
the rate increase incorporated both 
optimistic and pessimistic values. As 
noted above in Table 1. however, the 
timing of failed bank assets over the 
next six years has been adjusted to 
reflect recent favorable market 
conditions which have delayed the 
failure of certain institutions. 

A related point involved the Board’s 
decision to reserve over $15 billion for 
estimated losses to the BIF in 1991. 
Consequently, while the BIF ended 1991 
in a deficit position, the fund was not in 
a negative cash position. Given this 
level of reserves. 5 bankers believed 
that a rate of 0.23 percent would be 
sufficient to recapitalize the BIF within 
15 years. The FDIC*s analysis included 
the 1991 reserves in projecting the BIF 
balance over 15 years. Similarly, several 
letters noted that the FDIC Improvement 
Act increased the FDIC’s borrowing 
authority from the Treasury. This cash 
flow consideration was factored into the 
analysis as well. 

Three trade groups and 1 banker 
questioned that 17 percent weighted 
average loss ratio used in the FDIC’s 
projections. This value approximates the 
fund’s loss experience since the mid- 
1980*8. A lower value, 14 percent, was 
included to reflect continued success in 
lowering resolution costs, but a higher 
value, 20 percent, also was included to 
incorporate potential negative factors. 
While certain provisions of the FDIC 
Improvement Act may result in lower 
future losses to the fund, the Board 
believes it would not be prudent to 
weigh these positive expectations too 
heavily before results are available. 

A related issue was the question of 
whether the assessment rate should be 
increased now, given that the 
recapitalization period is 15 years. As 
discussed above, the results of the 
analysis indicated that an increase in 
the BIF assessment rate is necessary 
now to attain the Designated Reserve 
Ratio within the prescribed period. Two 
bankers believed that the 1.25 percent 
ratio was arbitrary and meaningless, as 
was the 15-year period. However, the 
Designated Reserve Ratio and the term 
of the recapitalization period are both 
prescribed by statute and cannot be 
changed without additional legislation. 

As noted above in the analysis of the 
need for the assessment rate increase, 
there is considerable uncertainty 
surrounding each of the assumptions 
used in the FDIC’s analysis. Future 
conditions affecting the BIF may turn 
out differently than assumed. For this 
reason, the Board plans to monitor 
relevant developments and to consider 


revising the BIF member assessment 
rate as conditions warrant. 

2. Negative Effects of the Increase on the 
Industry 

Of the 125 letters citing the negative 
effects of the increase on the industry, 
most noted that a rale increase will 
decrease individual bank and overall 
banking industry profitability. Declining 
profitability could hinder internal 
capital generation, and limit the ability 
of institutions to raise capital in the 
market. Specifically, 11 bankers and 1 
trade group extended this thought to add 
that this potential impact would most 
affect those institutions least able to 
handle the added expense: those banks 
already in weak financial condition. 

As discussed in the proposed rule, the 
FDIC analyzed the impact of a rate 
increase, and found that the number of 
poorly capitalized banks—those with 
tangible capital ratios below 3 percent— 
increased by 25 by year-end 1996. 
Furthermore, most banks experienced 
less Iban a 5 percent decline in return on 
equity as a result of the rates in the 
transitional risk-based assessment 
schedule. While the Board is concerned 
about the need to recapitalize the BIF 
without unduly burdening the industry, 
it believes that this impact analysis 
demonstrates that the banking industry 
can tolerate an increase of this 
magnitude. If current economic and 
profitability trends continue, the impact 
of this increase on the industry could be 
lower than projected. 

Twenty-three bankers and 4 trade 
groups noted that premium increases are 
passed on to consumers in the form of 
lower deposit rates or higher borrowing 
costs. Such a cost transfer, to the extent 
allowed by competitive factors, would 
lower the impact on individual bank 
profitability. Competition may not allow 
the rates to be passed along to 
consumers, however. Non-competitive 
rates, it is feared, would cause 
depositors to flee commercial banks. 
Therefore, many bankers and 5 trade 
groups feared that an increase in the 
deposit premium rate would further 
decrease the ability of commercial 
banks to compete against non-insured 
financial institutions. 

Financial institutions compete on a 
number of factors, including rate and 
services offered. While it seems that the 
recent interest rate environment may 
have caused some depositors to 
withdraw funds from commercial banks 
in search of higher-yielding investments, 
this may not be a long-term 
disintermediation. Each depositor will 
decide where to place funds based on 
individual preferences for product 
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features. Insured depository institutions 
pay an insurance premium for the 
privilege of offering depositors a federal 
guarantee behind their deposits. Federal 
deposit insurance is a feature that is 
valued by depositors when choosing to 
place funds with an insured depository 
institution. 

Several bankers and 1 trade group 
extended the disintermediation 
argument by noting that an outflow of 
deposits could limit a bank's ability to 
fund loans. Similarly, a number of 
bankers suggested that lower 
profitability could hinder loan-making. 
Such a result, it was argued by 62 
bankers and 8 trade groups, would be 
counterproductive to stimulating the 
economy. While these are all potential 
effects of the rate izicrease. the Board 
believes that the rate increase is not 
likely to have a significant effect on 
bank lending activities. 

A related issue raised by a banker 
concerning the ability to compete was 
the fact that larger banks have a greater 
variety of fundi^ sources than smaller 
banks. As a result of this difference in 
liability structure, smaller banks pay a 
higher effective assessment rate than 
larger banks. It was argued that this was 
an unfair competitive advantage for 
larger banks. However, other funding 
sources are not necessarily less 
expensive for a bank than core deposits, 
regardless of insurance premiums. (A 
related issue, discussed below with 
other proposed alternatives, is whether 
to broaden the assessment base, and 
thereby eliminate this issue.) 

Finally, 20 bankers and 2 trade groups 
commented that the assessment rate 
increase will be an additional regulatory 
burden on banks. The Board is sensitive 
to the fact that the FDIC Impro\Tment 
Act has created additional regulations 
for bankers, and that each new 
regulation leads to increased 
compliance costs. However, the Board is 
required by statute to recapitalize the 
BIF within 15 years, and as part of this 
recapitalization it is deemed nece8sar>' 
now to increase the BIF-member 
assessment rate. 

C. Other Issues 

Another issue raised by numerous 
bankers concerned the fcic! that a 
uniform assessment rate resulted in a 
subsidization of weaker institutions by 
healthy, well-capitalized banks. In 
particular, bankers in certain states felt 
that they had been subsidizing weak 
instiluttons in other regions of the 
country. The Board is aware of this 
historical inequity. The FDIC 
Improvement Act requires the FDIC to 
establish and implement a permanent 
risk-related premium system no later 


than January 1.1994. The Board believes 
that the implementation of the 
transitional risk-based assessment 
system will begin to diminish the 
subsidization problem. 

Nine bankers and 2 trade groups 
believed it was unfair for commercial 
banks to subsidize the failures of 
savings banks. One trade group aigued 
that the premium increase was not 
necessary, that savings bank k).s8e8 
represent "a disproportionate drain on 
the BIF," and these losses "should not 
be used as a justification for continued 
increases in BIF premiums." In recent 
years, losses from bank failures have 
been concentrated geographically, and 
the FDIC has covered the losses of 
agriculture banks in the Farm Belt and 
energy banks in the Southwest. The 
recent real estate related problems of 
the Northeast have further strained the 
resources of BIF. The BIF peaked in 1987 
and its balance has declined since then 
to a deficit at year-end 1991 as a result 
of these combined losses. The purpose 
of insurance is to pool risk, and there 
will be times when losses are 
concentrated in one banking sector, as 
illuslrated above. The need for the BIF 
rate increase is related to the statutory 
requirement that the fund be 
recapitalized within 15 years, and is not 
the result of a loss in only one sector of 
the banking industry. 

Separately, 3 bankers aigued that 
commercial banks should not pay for the 
past mistakes of savings associations. In 
addition. 2 trade groups believed it was 
important to keep BIF-raember 
assessment rates equal to SAIF-member 
assessment rates in order to preser\T a 
"healthy balance" among financial 
institutions with different federal 
insurers. Thrifts are insured by the 
Savings Association Insurance Fund 
(SAIF), which derives its assessment 
revenue from thrifts and not commercial 
banks. Commercial banks are not 
paying for savings association losses via 
deposit premiums into the BIF. The 
savings-and-loan problem had no 
bearing on the Board's decision to 
increase BlF-member rates. Also, it is 
essential to note that section 7(b)(1)(A) 
of the FDI Act [fd at 1817fb)(l)(A)) is 
entitled "Rate For Each Fund To Be Set 
Independently" and states that "{t)he 
[FDIC] shall fix the assessment rate of 
Bank Insurance Fund members 
independently from the assessment rate 
for Savings Association Insurance Fund 
members." Thus, the Board is statutorily 
required to set the SAIF and BIF 
assessment rates independently of each 
other and may not consider parity 
factors in establishing the respective 
rates. 


Several bankers commented that one 
reason the BIF was in a deficit position 
was because of the "too-big-to-fail" 
policy. As noted above, the banking 
industry has sustained significant losses 
over the past decade because of 
economic and banking difficulties in 
different regions of the United States. 
The magnitude of those losses has 
depleted the BIF. Section 141 of the 
FDIC Improvement Act provides that the 
FDIC may not take any action, directly 
or indirectly, after January 1 . 1995, with 
respect to any insured institution that 
would have the effect of increasing 
losses to any insurance fund by 
protecting depositors for more than the 
insured portion of deposits or creditors 
other than depositors. This provision 
was intended to prevent continuation of 
the so-called "too-big-to-fail" treatment 
of depositoiy institutions. 

D. Alternatives Proposed 

Eleven bankers and 2 trade groups 
suggested that the assessment rate be 
broadened, particularly to include 
foreign deposits. Smaller banks and one 
regional bank commented that larger 
money center banks are in effect 
subsidized because they pay a lower 
effective assessment rate due to their 
different liability structure. Conversely, 
a large bank argued that it was unduly 
penalized by having to pay a premium 
on certain uninsured deposits. The 
deposit insurance assessment base is 
currently prescribed by section 7(bJ of 
the FDI Act (12 U.S.C. 1817(b) (4). (5) 
and (6)). The Board believes that the 
nature and scope of the assessment base 
should be reviewed, but currently does 
not have the authority to change the 
statutorily required components of that 
base. As provided for in section 302(a) 
of the FDIC Improvement Ad. however, 
upon the establishment of a permanent 
risk-based assessment system (which 
must be in place no later than January 1. 
1994), section 7(b) of the FDI Act will be 
amended to exclude a statutorily 
prescribed assessment base. Thus, at 
that time the Board will be authorized to 
establish an assessment base different 
from that currently found in section 7(b) 
of the FDI Act. 

Also, section 312 of the FDIC 
Improvement Act provides, in general, 
that the FDIC (among other federal 
entities) may not make any payment or 
provide any assistance in connection 
with any insured depository institution 
which would have the effect of 
satisfying any claim against the 
institution for obligations of foreign 
deposits. 

Thirty-three bankers and 3 trade 
groups recommended that the BIF 
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assessment increase be delayed or 
raised to either 0.26 percent or 0.27 
percent, rather than 0.28 percent. The 
delay was suggested in order to await 
the results of the risk-related premium 
system and/or an economic recovery. 
Section 7(b) of the FDI Act requires that 
the Board recapitalized the BIF within 15 
years. In order to meet that statutory 
obligation, the Board believes that an 
increase in the BIF assessment rate 
cannot be delayed. The increased rate 
was chosen for reasons detailed above, 
and as mentioned above, the Board will 
continue to monitor developments and 
propose changes to the assessment rate 
(including decreases) as appropriate. 

Several bankers offered suggestions 
on improving the current insurance 
system. Two bankers were concerned 
about the level of insurance coverage. 
One was concerned that the level not be 
lowered, while the other specifically 
recommended that the ceiling on 
coverage be lifted. Several bankers 
debated the mandatory nature of 
deposit insurance. While one banker 
recommended that depositors should be 
able to purchase insurance to the extent 
desired by the individual, another 
banker thought that deposit insurance 
should be eliminated. Finally, one 
banker suggested that deposit insurance 
be privatized in order to eliminate the 
regulatory burden. Any changes to the 
deposit insurance system would require 
amendments to the insurance-related 
provisions of the FDI Act. However, the 
H3IC Improvement Act mandates that 
the FDIC undertake several studies, 
including an analysis of private 
reinsurance, to determine, if the present 
deposit insurance system can be 
modified and improved. 

One banker suggested that the line of 
credit with the Treasury established by 
the FDIC Improvement Act be restricted 
solely to use by the BIF. thereby 
eliminating the line of credit for the 
SAIF. Section 14(a) of the FDI Act (12 
U.S.C. 1824(a)). as amended by the FDIC 
Improvement Act. provides the FDIC 
with a $30 billion line of credit with the 
United States Treasury. Section 14(a) 
specifies that this credit is available for 
“insurance purposes” and the FDIC may 
employ any such fimds for purposes of 
the BIF or the SAIF. Any amendments to 
section 14(a) must be made by the 
Congress. 

One final recommendation involved 
moving deposit reserves held by the 
Federal Reserve into the BIF. Such 
resources are not statutorily authorized 
as a funding resource for the BIF. 
Legislation would be required to use 
Federal Reserve deposit reserves for BIF 
purposes. 


Subpart C. The SAIF Member 
Assessment Rate Increase 

/. Increase in the SAIF Member 
Assessment Rate 

On May 21,1992, the Board published 
in the Federal Register a proposed 
amendment to part 327 to increase the 
deposit assessment rate to be paid by 
SAIF members from 0.23 percent to 0.28 
percent starting with the first 
semiannual period of 1993 and 
thereafter. In the proposed rule the 
Board considered the factors required to 
be considered by section 7(b) of the FDI 
Act in connection with such an increase 
in the SAIF assessment rate; those are. 
SAIF’s expected operating expenses, 
case resolution expenditures and 
income, the effect of the assessment rate 
on SAIF members* earnings and capital, 
and such other factors as the Board 
deems appropriate. 12 U.S.C. 
1817(b)(l)(D)(ii). The Board also noted 
the requirement that the reserve ratio for 
the SAIF be increased to the 
''designated reserve ratio” of 1.25 
percent of estimated insured deposits 
“within a reasonable period of lime.” Id. 
at 1817(b)(lKD)(i). The comment period 
on the proposed rule ended on July 20. 
1992. 

As noted above, the Board is 
increasing the SAIF-member assessment 
rate to the rates provided in the 
transitional risk-based assessment 
schedule provided and discussed below. 
As explained below, the assessment 
rate to be paid by each SAIF member 
will be based on the institution's 
assessment risk classification. The new 
rates will apply to assessments that 
become due in the first semiannual 
period of 1993 and thereafter. 

II. Statutory Provisions and Economic 
Analyses 

As noted above, under section 7(b) of 
the FDI Act the Board is required to 
consider the following factors in setting 
the SAIF assessment rate: The SAlFs 
expected operating expenses, case 
resolution expenditures, and income; the 
effect of the assessment rate on SAIF 
members* earnings and capital; and such 
other factors as the Board deems 
appropriate. 12 U.S.C. 1817fb)(l)(D)(U). 
The following is a discussion of those 
factors. 

A. Designated Reserve Ratio 

Section 7(b) of the FDI Act (12 U.S.C. 
1817(b)), as implemented by part 327, 
requires that all FDlC-insured 
depository institutions pay to the FDIC 
semiannual assessments based on the 
types and dollar amounts of deposits 
held at such institutions. 


Section 7(b) also states that the 
assessment rate for Savings Association 
Insurance Fund members shall be the 
greater of 0.15 percent or such rate as 
the FDIC Board of Directors, in its sole 
discretion, determines to be 
appropriate—to maintain the reserve 
ratio at the designated reserve ratio; or 
if the reserve ratio is less than the 
designated reserve ratio, to increase the 
reserve ratio to the designated reserv'e 
ratio within a reasonable period of time. 
Id, at 1817(b)(l)(D)(i). 

In addition, section 7(b)(l)(D)(iv) of 
the FDI Act provides that from January 
1,1991, through December 31,1993, the 
assessment rate shall be less than 0.23 
percent. Id. at 1817(b)(l)(D)(iv). 

The SAlF's designated reserve ratio 
(Designated Reserve Ratio) is 1.25 
percent of estimated insured desposits. 
Id. at 1817(b)(1)(B). SAIF's current 
reserve ratio (Actual Reserve Ratio) is 
approximately zero. In accordance with 
the following discussion, the Board is 
increasing the SAIF member assessment 
rate from a uniform rate of 0.23 percent 
to the rates provided in the transitional 
risk-based assessment schedule 
discussed and provided below. 

B. Need for the Increase 

An noted above, the Designated 
Reserve Ratio is currently set by statute 
at 1.25 percent of estimated insured 
deposits. The Actual Reserve Ratio is 
significantly below that level. As noted 
above, section 7(b) requires that the 
SAIF reserve ratio be increased to equal 
the Designated Reserve Ratio within a 
reasonable period of time. 

Under section 21 of the Federal Home 
Loan Bank (FHLB) Act, the Financing 
Corporation (FICO) has a claim of SAIF 
assessment income to fund the interest 
payments on bonds issued by FICO. 12 
U.S.C. 1441(0.'* At present, satisfying 
this claim requires approximately 40 
percent of the FDIC's SAIF assessment 
income. 

Section llA(b) of the FDI Act (Id. at 
1821a(b)) requires that, “to the extent 
funds are needed”, the sources of funds 
for the FSLIC Resolution Fund (FRF) 


* FICO waa established by the Competitive 
Equality Banking Act of 1987 (Pub. L 100-86.101 
Stal. 552 (1987)) (CEBA) for the purpose of providing 
funds to the FSUC Resolution Fund. Assessments 
on SAIF members is one source of funding for 
certain of FlCO's financial obligations. See section 
21 of the FHLB Act. (12 U.S.C 1441). Section 
7(b)(1)(E) of the FDI Act (12U.S.C. 1817(b)(1)(E)) 
states that notwithstanding any other provision of 
this paragraph, amounts assessed by the Financing 
Corporation and the Funding Corporation under 
sections 21 and 21B of the Federal Home Loan Bank 
Act against SAIF members, shall be subtracted from 
the amounts authorized to be assessed by the 
Corporation under this paragroph. 
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shall, during the period beginning on the 
date of enactment of the Financial 
Institutions Reform. Recovery, and 
Enforcement Act of 1989, Public Law 
101-73,103 Stat. 183 (HREEA), on 
December 31,1992,® include amounts 
assessed against SAIF members by the 
FDIC pursuant to section 7 of the FDI 
Act that are not required by FICO or the 
Resolution Funding Corporation.® Id. at 
1821a{b). 

Through 1992, FICO and FRF will 
continue to claim all SAIF assessment 
income, except assessments paid on 
SAIF deposits by banks that have 
engaged in a transaction under section 
5(d)(3) of the FDI Act [Id. at 1815(d)(3)) 
(Action 5(d)(3) Banks). Consequently, 
the only assessment income to be added 
to SAIF prior to the beginning of 1993 
will be the assessments paid by Section 
5(d)(3) Banks on approximately $60 
billion in SAIF deposits. At that time, 
SAIF will need approximately $9.5 
billion to meet the Designated Reserve 
Ratio, given an estimated insured 
deposit base of $760 billion as of year- 
end 1991. 

In order to examine the issue of 
recapitalization over a period of time, 
staff developed projections for the SAIF 
balance based solely on assessments 
from SAIF-member institutions. As 
discussed below in response to 
comments received on this issue, 
although certain Treasury payments are 
mandated by statute to supplement the 
SAIF, the Board believes that Congress 
imposed such conditional obligations on 
the Treasury (and thus, the taxpayer) in 
order to provide a back-up in the event 
that the SAIF-insured industry was 
incapable of fulfilling its obligation to 
recapitalize the SAIF. Furthermore, 
appropriations for these supplemental 
funds have yet to be made, and the 
likelihood and timing of such 
appropriations are uncertain, 
particularly given that funding for 
continued operations of the Resolution 
Trust Corporation (RTC) is currently 
uncertain. Consequently, staff 
projections are based solely on 
contributions from the thrift industry, 
and do not consider potential Treasury 
contributions. 

The length of time necessary for SAIF 
to reach the Designated Reserve Ratio 


• Thi# dale wtii extended from December 31.1991 
lo Oecemt>er 31.1902 by section 202 of the 

.’ation Trust Corporation Refinancing. 
Reitruoturing. and Improvement Act of 1991. Public 
Law 102-233.105 Stat. 1701 

• Section 2lB(eH7) of the F}iL8 Act requires that 
SAIF aaaeRtment income be uied. if necessary, to 
fund RF,PCORP* *t “principal fund." W. at 1441b(eH7). 

luse REFCORI^i principal fund Is fully fund^. 
SAiF aaseeament income is no longer required for 
REl-'CORP purposes. 


depends on the performance of the thrift 
industry, wrhich is uncertain for several 
reasons. First, despite recent 
improvements in aggregate thrift 
industry profitability, there is evidence 
that the industry is becoming 
increasingly bipolar with respect to 
capital adequacy. Second, the recovery 
of real estate markets nationwide will 
affect the number and timing of future 
thrift failures. Third, there is uncertainty 
surrounding the long-term competitive 
ability of thrifts. Finally, it is not clear 
what the state of the thrift industry will 
be once SAIF resumes resolution 
responsibility on October 1,1993.’' 

The long-term condition of the SAIF 
depends directly on the number, size 
and timing of future thrift failures, the 
costs of resolving failures, and the 
amount of assessment income provided 
by thrifts. Given a set of assumptions 
about these factors, it is relatively 
straightforward to project the SAJF over 
a multi-year period. However, analysis 
based on a single set of assumptions 
ignores the considerable uncertainty 
surrounding these factors. 

To deal with this uncertainty, the 
FDIC staff examined a range of values 
for failed thrift assets, resolution costs, 
total failed thrift assets resolved by the 
RTC (as opposed to SAIF), and deposit 
growth. For each of these factors, the 
assumptions range from what was 
considered to be reasonably optimistic 
to reasonably pessimistic values. For 
each value, the staff assigned a 
probability based on historical 
relationships and the informed judgment 
of staff rather than on explicit statistical 
techniques applied to historical data. 
The assumptions and probabilities for 
each factor are summarized below in 
Table 3. 

For analytical purposes, staff 
projected the SAIF over a fifteen-year 
period under numerous scenarios. As 
discussed below in response to 
comments received on this issue, the 
Board believes 15 years is an 
appropriate time frame in which to 
analyze and project a SAIF 
recapitalization to 1.25 percent. As 
discussed below, under section 7(b) of 
the FDI Act. the Bocurd has the combined 
obligations to achieve a designated 


^ Ab emended by section 103 of the Resolution 
Trust Corporatioa Refinancing. Restructuring, and 
Improvement Act of 1991 (Pub. L. 102-233,105 Stat. 
1761), section 2lA(b)(3) of the FHLB Act {/d at 
1441a(b}(3) requires, in relevant part that Ihe 
Resolution Trust Coiporatlon resolve savings 
associations (including those Insured by the FSUC 
prior to the date of enactment of FIRREA) for which 
a conservator or receiver Is appointed after 
December 31.1968 and before October 1.1993. In 
general, the SAIF will be responsible for savings 
association failures that occur on or after October 1. 
1993 


reserve ratio of 1.25 percent for the SAIF 
within a reasonable period and to 
consider the statutory factors (of section 
7(b) of the FDI Act) in establishing the 
SAIF rate, particularly the impact of the 
assessment rate on SAIF members. The 
Board believes that any significantly 
shorter period for achieving the 
designated reserve ratio would require a 
higher assessment rate, thereby 
imposing an immediate additional cost 
on the industry. Conversely, any period 
significantly longer than 15 years would 
delay, unnecessarily, the 
recapitalization of the SAIF. Thus, in 
line with the discretion specifically 
afforded to the Board under section 7(b) 
of the FDI Act. the Board deems 15 years 
to be a reasonable period of time to 
achieve the designated reserve ratio for 
the SAIF. 

Each scenario chosen by the staff for 
purposes of this analysis represented a 
combination of the values for each of 
the factors and was assigned a 
probability based on the combination of 
probabilities for each of the factors. 

Staff performed this exercise for 
different assessment rates ranging from 
23 to 35 basis points over the next 15 
years. 

Table 3.— Assumptions for SAIF 
Projections 


(I. Failed Thrift Assets, Billions of Dollars (1992- 
1995)] 


1992 

1993 

1994 

1995 

Total 

Proba¬ 

bility 

(per¬ 

cent) 

25 

15 

5 

5 

50 

15 

50 

35 

10 

5 

100 

20 

50 

50 

30 

20 

150 

30 

60 

60 

50 

30 

200 

20 

70 

70 

60 

50 

250 

15 


(Assumes that SAIF assumes 
resolution responsibility on October 1. 
1993.) 


III. Failed Thntt Assets (1996-2006)] 


Percent of Total Assets 

Probability (percent) 

OJt 

30 

0.4 

45 

0.6 

18 

0.9 

5 

12 

2 


(III. Rato of Resolution Costs to Failed Thrift 
Assets] 


Ratio (percent) 

Probability (percent) 

14 

25 

17 

50 
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ntt. Ratio of Resolution Costs to Failed Thttft 
Assetsl 


Ratio (percent) 

Probability (percent) 

2D 

25 


nV- Deposd Gfovith] 


Rase (percent) 

Probabiftiy (percent) 

€ 

40 

2 

40 

-2 

20 


The analysis identified the scenarios 
under which the SAIF wotild reach the 
designated ratio of 125 percent of 
Insured deposits by year-end 2008. By 
adding the probabilities assigned to 
each scenario, staff calculated the 
subjective probability that the fund 
would meet the designated ratio for a 
given assessment level within 15 years, 
and determined that addittonal revenue 
was required to recapitalize the fund. 

Thus, in essence, there are 
reasons for increasing the SAIF member 
assessment rate. First, under reasonable 
assumptions, a 0.23 percent assessment 
rate has an unlikely probability of 
achieving e 1.25 percent reserve ratio 
within 15 years. The Board believes that 
this is not consistent with the statutory 
requirement to achieve the Designated 
Reserve Ratio * *'%vithin a reasonable 
period of time.’* Second, given the 
uncertainty regarding the industry, it is 
prudent to ensure that SAIF grows 
toward its Designated Reserve Rab’o as 
soon as reasonably possible, subject to 
the statutory considerations discussed 
above. In order to do so, the Board is 
increasing the assessment rate from a 
uniform rate of 0.23 percent to the rates 
provided In the transitional risk-based 
assessment schedule starting with the 
first semiannual period of 1993. Based 
on the FDIC’s analysis, with these 
assessment rates there will be a 
sufficient likelihood of reaching the 
Designated Re8er\’e Ratio within 15 
years. In light of the aforesaid 
uncertainties, however, the Board 
anticipates that it will reconsider the 
adequacy and appropriateness of the 
SAIF assessment rale as conditions 
warrant 

In particular, the Board has 
reexamined the issue of an assessment 
rate increase given recent trends in thrift 
industry profitability. %Vhlle earnings 
results so far this year represent 
significant gains over recent ^ears. It is 
debatable whether these short-term 
trends should form the basis for longer- 
term projections. Much of the 


improvement that has occurred has 
stemmed from favorable interest rate 
conditions that may not persist. 

Consequently, it would be premature 
to conclude that there has been a 
significant and permanent reduction in 
risks to the SAIF. While forecasts are 
uncertain, recapitalization of the SAIF 
requires first that current revenues cover 
current expenses (and while the SAIF is 
not responsible for thrift resolutions 
until October 1.1993, revenues to cover 
such projected expenses will be limited), 
and second that additional funds be set 
aside for recapitalization. In order to 
accomplish these tasks, an increase in 
the asswsment rate is necessary. 

C. Impact on Industry Capital and 
Earnings 

l.ln General 

Increases in deposit insurance 
assessment rates necessarily add to 
insured thrifts’ operating costs. These 
cost increases will have a measurable 
effect upon thrifts’ profitability and 
capitalization: however, there are at 
least two factors which can reduce the 
adverse impact of increased 
assessments. 

First some portion of the assessment 
increase may be passed along to 
customers in the form of higher 
borrowing rates, increesed service fees, 
and lower deposit rates. The extent of 
cost sharing will be dependent upon the 
level of competition faced by thrifts; 
those facing little competition should be 
able to pass a larger portion of the 
increase in assessment costs on to 
customers than would thrifts facing 
greater competition. Under a risk^based 
structure, thrifts face enhanced intra¬ 
industry competition. 

Institutions paying higher premiums 
face additional competition from other 
institutions paying lower premiums, 
further reducing the thrifts’ ability to 
pass on costs to customers. For the 
purposes of this analysis. Howcvot, it 
was assumed that thrifts would not pass 
on any of the assessment increase to 
customers. 

Second, deposit insurance 
assessments are a tax-deductible 
operating expense For thrifts. Therefore, 
the increase in assessment expenses can 
be used to lower taxable income, 
thereby reducing the effective after-tax 
cost of SAIF assessments.^ 


• In the event ti thrtft is fncnrhi^g losses before 
avtemnent coels. 8»edd!tiomi1 assessment 
expense tsey bettsed to offset-prlor^peilod or future 
income (loss ceny back or loss carry ferward). 
thereby redu c ing taxes. For elmpbdty. this analysts 
assumed no toss carry f u rw eni nor loss cany back. 
This essumptlon results hi a more conservative 
estimate of the tax benefits from higher 


The impact of the assessment increase 
upon thrifts* book capital will also 
depend upon assumptions about 
dividend policies and new capital 
issues, ff thrifts maintain dividend levels 
despite the increase in operating costs, 
book capital will decline fay the Full 
amoxmt of the after-tax cost of the 
assessment borne by thrifts (assuming 
no new capital issues). That is to say, if 
dividends are not reduced, increased 
operating costs will be reflected in lower 
retained earnings. 

For the projections presented here, it 
is assumed that the thrifts' average 
dividend rates remained unchanged 
from those reported for calendar year 
1991.® However, if a thrift’s projected 
post-dividend tangible capital was 2 
percent or less, the thrift was assumed 
to pay dividends up to an amount that 
would allow It to remain at 2 percent 
tangible capital. Dividends were not 
included in the projections unless post¬ 
dividend capitalization was greater than 
2 percent. 

To provide meaningful results from an 
impact analysis, the FDIC analyzed the 
effect of the insurance assessment 
Increase on the institutions that will 
compose the thrift industry following the 
completion of the RTCs mandated 
resolution responsibilitieB. To 
accomplish this, the projections 
estimated the reduction in net income 
and capital for a ‘’core group** of 1,897 
thrifts holding $721 billion in assets. 
These institutions were Identified using 
the OTS Regulatory Monitoring System 
(ROMS) and supervisory evaluations.*® 

The FDIC staff used two approaches 
to assess the impact of the increase in 
deposit insurance assessment rale on 
SAIF-lnsured thrifts. The first .approach 
was to project thrift earnings and capital 
through 1995 under two deposit 
insurance assessment rates: The present 
rate of 0.23 percent and the other based 
on the rales in the transitional risk- 
based assessment schedule starting in 
January 1993. 


as<i«fttmeAl8. In additim. the average tax rate paid 
by a thrift in 1991 wu assumed to apply in bHurc 
p^nods for the purposes of pro|ecting thrift proTtSs. 

* For institotions paying mo« than ItX) percent of 
1091 net incofne in dividends the overage rate was 
set to 98 perccat of net income for the purpose of the 
profemions. 

This coregroup is an estiroaie of the 
inttitutiona that wiU not be placed Into 
confer\'ciorship or olhenaise be resolved 
October 1.1993, the statutory deadline for the RTCTs 
acceptance of failed savings associations. The core 
group is composad ofSAIF-insured thrifts that are 
not in one of the following categories: 
Conservatorship, insolvanb ROMS-fV, ROMS-IU: 
Critically Undercapitalized or Potentially Crltinally 
Undercapitalized or lowest composita aupervisocy 
rating. 
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Such projections make it possible to 
consider the impact of increased 
assessment costs in light of individual 
thrifts’ projected earnings and tax 
status. Short-term projections, however, 
will not capture the full impact such cost 
increases may have upon the thrift 
industry. To address this shortcoming, a 
second analysis was performed that, 
analyzed the potential long-term 
implications of reductions in thrift 
profitability, which involved an analysis 
of changes in return on equity. 

If investors felt the reductions in 
profitability were long term, several 
results can be anticipated. First, stock 
market pricey on thrift equity would fall 
as investors revise estimates of 
anticipated earnings. Consequently, any 
Ihrift/thrifl holding company attempting 
to raise capital through new issues could 
receive less in invested capital. 
Assuming no other significant changes 
in thrift earnings or risk, share prices 
would have to fall in proportion to the 
decline in returns in order to maintain 
market value based profit rates (returns 
on market value of equity). Second, 
shareholders might also have less 
incentive to reinvest capital within the 
thrift, given the reduced profitability. 
Reduced retention rates will result in 
less growth in book capital over time, 
compared to an economy without higher 
SAIF assessment rates. 

While it is difficult to estimate the 
final impact upon industry capital, a 
moderate amount of industry shrinkage 
due to a flight of capital (relative to a 
situation without higher assessments) 
may result, and credit availability may 
be impacted. Consolidation In the thrift 
industry can occur, however, without 
increased thrift failures. Indeed, the 
results from the analysis discussed 
below indicate that the impact of the 
assessment rate increase upon the core 
group of thrifts* earnings and capital will 
not result in a substantial increase in 
thrift failures. 

In interpreting the results of the long¬ 
term impact analysis, one point must be 
noted. The staffs long-term profitability 
analysis revealed a number of thrifts 
which had large estimated changes in 
return on equity due to the assessment 
increase. This occurred because at any 
point there are a number of thrifts 
earning near zero profits (or very small 
losses). In these situations, moderate 
increases in the assessment rate (for 
example. 5 to 7 basis points) will result 
in large percentage changes in 
profitability.** It is reasonable to 


* * To see this, consider the example of a thrift 
with a 5 percent equity capital and a I percent 
return on equity, in addition, assume that the thrift 
htid an average tax rate of 25 percent and had 


expect, however, that thrifts earning 
near zero returns on equity will, in time, 
either fail or more toward higher levels 
of profitability. For these reasons, one 
should focus on the impact on the 
majority of thrifts’ profitability when 
analyzing Table 4 (below). 

2. Projected Capital and Earnings: Short¬ 
term Impact 

For purposes of this analysis. FDIC 
staff developed short-term projections 
on “core group" thrift earnings and 
capital between 1992 and 1995 under the 
assumptions concerning cost-sharing, 
tax deductibility and dividend rates 
described above. The analysis used 1991 
data on net income, dividends and tax 
rates as the basis for these projections. 
To test the sensitivity of the results from 
the projection analysis to the use of 1991 
as the benchmark for thrift industry 
returns, the staff repeated the analysis 
using 1990 data on the same 
institutions.** 

The tangible capitalization of all 
SAIF-insured thrifts as of December 31. 
1991 was approximately $38.7 billion.*® 
FDIC staff estimates that by year-end 
1995 the core thrift industry tangible 
capitalization will be just over $55.3 
billion if the 0.23 percent rate remains in 
place. The FDIC staff estimates that 
under the rates in the transitional risk- 
based assessment schedule industry 
tangible capitalization will fall to 
approximately $55.0 billion, representing 
a 0.5 percent reduction. Under this 
scenario, core industry net income will 
fall over the period by $0.36 billion, 
approximately 2.0 percent of the pre- 
increase net income of $18.0 billion. 

Under the rates in the transitional 
risk-based assessment schedule the 
FDIC staff projects the number of thinly 
capitalized core thrifts (defined as those 
with less than 2 percent tangible capital) 
to increase by 2 institutions through 
1995. The number of core thrifts holding 
more than 3 percent tangible capital is 
projected to decrease by 3 institutions. 

3. Sensitivity of the Earnings and Capital 
Projections to 1991 Return Data 

As indicated above, there was 
considerable improvement in the return 
on average assets (ROAA) for the SAIF- 


assessable deposits equal to 60 percent of thrift 
assets. In this situation, a 7 basis point increase in 
the assessment rate would result in an 64 percent 
reduction in return on equity. 

** For this core group of thrifts, the post-tax 
return on average assets (ROAA) was 
approximately 33 percent greater in 1991 than it was 
in 1990. On average, the institutions with the lowest 
capital-to-asset ratios showed the greater increase 
in ROAA over this time period. 

Tangible capital Is reported on a consolidated 
basts. The number includes RTC conservationship 
ROAA. 


insured thrift industry betw^een 1990 and 
1991. This improvement may be 
attributable to various factors, including 
the advantageous interest rate 
environment, the resolution of 
marginally solvent competitors and 
increased capital levels for the 
industry.*^ 

To test the sensitivity of the thrift 
industry’s 1991 ROAA results to reduced 
thrift operating margins, staff repeated 
the projections using the ROAAs for the 
core thrifts in 1990. Using 1990 ROAA as 
the benchmark return, FDIC staff 
estimates that by year-end 1995 the core 
thrift industry tangible capitalization 
will decline to approximately $50.4 
billion under the rates in the transitional 
risk-based assessment schedule. This 
would reduce core industry capital by 
approximately 0.6 percent. Under this 
scenario, core thrift industry net income 
will fall over the period by $0.38 billion, 
approximately 3.1 percent of the pre- 
increase net income of $12.4 billion. 

By the end of 1995, under the rates in 
the transitional risk-based assessment 
schedule the number of thinly 
capitalized core thrifts is projected to 
increase by 4 institutions. The number of 
core thrifts with more than 3 percent 
tangible capital is projected to decrease 
by 9 institutions. 

4. Long-term Changes in Profitability 

In order to assess the long-term 
impact of higher assessments on thrift 
profitability, estimates were made of the 
changes in returns on the book value of 
equity capital which might result under 
the rates in the transitional risk-based 
assessment schedule. Specifically, 
thrifts* 1991 returns on book value equity 
capital were adjusted to reflect the 
increase in operating costs (after-taxes) 
which might result from increased 
assessment rates.*® 


Another factor that may influence ROAA is 
any deviation from a normal level of reserving for 
loan losses. However, the ratio of average loan loss 
provisions on interest bearing assets to assets did 
not change tignincantly between 1990 and 1991 for 
most core insUtutions. 

** A simple expression can be derived to show 
how these factors wi^ affect profitability. 

(1) ROA’ * (ROA—{Rate Increase) x (Assessment 
Base/Assets) X (1—^T)l 

where ROA'* adjusted return on assets, 
reflecting an increased assessment rate 

ROA thrift's original return on assets (net 
income/assets) 

Rate Increase * new assessment rule—old 
assessment rate 

T - thrift's average tax rate 

The resulting impact on the return on equity will 
vary %viih thrifts* f^ncial leverage. 

(2) ROE* = IfROA') X (assets/equity)I 

Equation two states that the adjusted return on 

equity (ROE') is the product of the adjusted return 

Continueo 











45276 Federal Register / VdL 57, No. 191 / Thursday, October 1, 1992 / Rules and Regulations 


Using 1991 return on equity (ROE) as 
the benchmark* moving from the current 
assessment rate of 0.23 to the rates in 
the transitional rtak-based assessment 
schedule is expected to lower the 
average institution'e ROE by less than 5 
percent. A total of 1*516 thrifts holding 
$560 billion in assets would have their 
ROBb reduced by less then 5.percent. 

An additional 181 institutions with $73 
billion in assets would suffer a reduction 
in ROE of between 6 and 10 percent. The 
remaining 200 institutions with $87 
billion in assets^vould have their ROE 
reduced by more than 10 percent. These 
results are presented in Table 4. 

Table 4.—Percentage Changes in Re¬ 
turn ON Equity Associated With 
THE Rates in the Transitional Risk- 
Based Assessment Schedule 


rSAIF-lnsured Thrifts. $ Mlfhonsl 


Pefoentage ctitnge In ROE * 

No. 

Assets 

Retold/-so * _ 

31 

$6,583 

*25 to *50*.. - _ . 

35 

14,070 

-15 to -25_ 

50 

2oi506 

-10 10-15_ .. . 

64 

46.410 

-5 to -TO__ 

101 

73,387 

0 to -5 . 

1,616 

560,134 

All... _^ . 

1,697 

721,069 


* The percentage chance in ROE was defined os 
the adjusted ROE minus the odglnarROE. divided by 
the ab^ute value of the ocigir^ ROE; (ROE’>ROE)/ 
abs(ROE). 

• As rioted above, thrifts wrth near zero earnings 
wMl experienoe a large percentage change #1 return 
on •equity. 

•id. 


ni. Comments 
A. Overview 

The FDIC received 15 comments on 
the proposed rule. 7 from savings 
associations and 8 from industry trade 
groups. Four of the trade groups 
expressed support for the proposed 
increase. Two cited the need to maintain 
an adequately funded insurance eystem 
in order to ensure public confidence in 
the system. One group died the need to 
recapitalize the SAIF within a 
reasonable period of time, as required 
statutorily. None of the thrifts supported 
the increase. 

Five of the letters received opposed 
the assessment rate increase. Of this 
total, there were 3 savings associations 


on assets (RO.V)«nd the equity multipHer (ossets/ 
equity). 

Dale on individual thrifts* 1991 average tax rates 
were used to adjust for the tax dedtictlbility of 
assessments. In the event a thrift tanirred losses in 
Ism asid/or received a tax credlLtts lax rate was 
set to xcro. although thrifts’comings and hence 
capitaiizatien wiJI be reduced %vith higher 
assessmenie. for the porpoees of this eaaiytis. the 
adjusted ROBs were eetimated xishig yeer-end 1991 
-oeaelsHo-equjty ratios in equation 2. 


and 2trade groups. One of the thrift 
Bxecutives noted that while he opposed 
the increase he thought the logic behind 
the proposal was understandable. 

B. Major Issues Raised 

1. Need for the Increase 

Based on the case presented in the 
proposed role, 3 trade groups and 5 
thrifts questioned the need for an 
' assessment rate increase. The 
assumptions used by the FDIC staff 
were debated in these comment letters. 
One trade group noted that the FDIC 
assumptions were overall too 
conservative. One thrift asked where 
SAIF premiums had gone since the 
fund's inception. As noted in the 
proposed rule and as discussed above, 
as required by statute, since the creation 
of the SAIF in August 1989, with minor 
exception, all SAIF assessment revenue 
has been diverted to the FRF, the FICO, 
and the REFCORP. 

Beginning January 1,1993. SAIF 
assessment revenue will remain in the 
SAIF, except for the claims on that 
revenue required to fund:the interest 
payments on bonds issued by the FICO. 
Given cmreitt projections, satisfying 
such interest payments will require 
approximately 35 percent of the SAlTs 
assessment income. Growth in 
assessment income is not projected to 
be sufficient to lower this burden 
significantly over the next few^ears. 

in questioning the short-term failure 
projections used bylhe FDIC staff in 
determining the need for increasing the 
SAIF assessment rate, two thrifts noted 
that the thrift industry continues to 
improve, while another echoed this 
comment and added that provisions in 
recent legislation The Financial 
Institutions Reform, Recovery, and 
Enforcement Act of 1989 (FIRREA) and 
the FDIC Improvement Act should result 
in lower projected failures, f^iven these 
improvements, and given the continued 
clean-up of the thrift industry by the 
Office of Thrift Supervision (OTS), it 
was argued that the SAIF should inherit 
a “clean** industry. 

Hie Board acknowledges the 
improvements noted above and is 
hopeful that provisions in the applicable 
federal statutes will help mitigate the 
anticipated financial obligations of the 
SAIF. However, as discussed above, 
recent improvements in thrift industry 
profitability have been facilitated by 
lower interest rates which have 
increased thrift net interest mergins. 
Changing economic conditions could 
mitigate this effect, slow the recovery oT 
the thrift industry, and lead to 
additional thrift failures. 


As noted in the proposed rule and 
above, while the FDIC cannot predict 
accurately the level of thrift failures, the 
only certainty in the future is that there 
will continue to be thrift failures, which 
eventually will be funded by the SAfF. 
As a result, the FDIC analysis utilized a 
variety of short-term and long-term thrift 
failure projections, ranging from a 
relatively “clean^* industry by the time 
SAIF assumes resolutionTesponsibility 
in October 1993 to a depressed scenario 
in which a larger number of thrifts 
require SAIF resolution. Thus, the 
failure projections used'by the FDIC in 
the proposed rule (end above) Included 
the positive factors mentioned in these 
comment letters, toil also allow for the 
recurrence of negative factors. 

A related question concerned 
inchisron of projected 1992 thrift failures 
in the Foie's analysis, when the SAIF 
does noft assume resolution 
responsibility until late in 1993. Thrift 
failures forT992 were included in the 
FDlCs analysis in order to provide a 
benchmark for future failure projections. 
They were not used to support the need 
for^n increase in the SAIF assessment 
rate. 

The resolution costs assumed in the 
analysis also were questioned. Three 
resolution costs were used in the FDIC's 
analysis: 14.17, and 20 percent. The 
lowest value reflects lower resolution 
costs associated with the OTS's 
Accelerated Resolution Program. The 
middle value approximates the expected 
future experience, ^ven current trends. 
The high value reflects the experience of 
many resolutions post-FlRREA and 
assumes a continued downturn in 
economic conditions. The Board 
believes that these varied assumptions 
provide a reasonable basis on which to 
analyze future resolution costs. 

One trade group disagreed with the 
statement that the long-term condition 
of the SAIF depends on the “number, 
size and timing of future thrift failures," 
but depends instead on the **number and 
size of future surviving institutions.** The 
SAIF depends on future thrift failures in 
that losses from such failures will be 
deducted from the fund's balance. 
However, the trade group is correct in 
stating that the SAIF depends on 
survivor institutions, because 
assessment revenue is derived from this 
source. Hence, FDIC projections 
incorporated assumptions regarding 
growth in the assessment base. 

One trade group questioned the 15- 
year recapitalization period used by the 
FDIC in determining the current need for 
an assessment rate increase. The letter 
^>ecifically asked: '‘Where is the 
statutory phase-in language for SAIF- 
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insured institutions?'* It also inquired 
whether the Congress provided 
"additional flexibility for FDIC-SAIF 
premiums?" As noted above, section 
7(b)(l){D){j) of the FDI Act (12 U.S.C. 
1817(b)(l)(D)(i)) states that the 
assessment rate for SAIF members shall 
be such cate'as the Board of Directors, in 
its sole discretion, determines to be 
appropriate—to increase the reserve 
ratio to the designated reserve ratio of 
1.25 percent of estimated insured 
deposits within a reasonable period of 
time. 

This provision of the FDL Act 
expressly authorizes the Board to use its 
sole discretion to determine the SAIF 
assessment rate in order to increase the 
SAIF reserve ratio to the designated 
reserve ratio within a reasonable period 
of time. 

Section 7(b)(l)[D)(ii) of the FDI Act (12 
U.S.C. 1817(b}(l)(D)(iiJ) requires, 
however, that the Board consider certain 
factors in setting the SAIF assessment 
rate: the SAIFs expected operating 
expenses, case resolution expenditures, 
and income; the effect of the assessment 
rate on SAIF members* earnings and 
capital: and such other factors as the 
Board deems appropriate. Within these 
parameters the Board has significant 
flexibility in establishing the SAIF 
assessment cate. Based on its combined 
obligations to increase the SAIF reserve 
ratio to the designated reserve ratio 
within a reasonable period of time and 
to consider the above-noted statutoiy 
factors when establishing the SAIF 
member assessment rate, the Board 
believes that it is reasonable to use a 15- 
year period'to project and achieve the 
designated reserve ratio of 1.25 percent 
The assumptions and analyses for the 
projected achievement of foe designated 
reserve ratio were discussed in the 
proposed rule and also are discussed 
above. 

In a related comment letter, one thrift 
questioned the need for a 1.23 percent 
reserve ratio in a healthy industry. As 
noted above, in section 7(b)(l)(B)(ii) of 
the FDI Act (12 U.S.C. 1817(b)(l)(B)(iq) 
Congress established foe designated 
reserve ratio of 1.25 percent of esUraatod 
insured deposits. 

Finally. 2 trade groups asked why foe 
FDIC had not ''demanded" the 
supplemental Treasury funding 
mandated by FIRREA. Section 
11(a)(6)(E) of foe FDI Act (12'U.S.C 
16^(a)(6)(£)) states foal the Secretlary of 
the Treasury shall pay to the SAIF, for 
each of the fiscal years 1993 through 
2000. foe amoimt, if any, by which 
$2,000,000,000 exceeds the amount 
deposited in such Fund (during'such 
fiscal year). Section 11(a)(6)(F) of the 
FDI Act (M aMB21(a)(8)(F)J states foal 


the Secretary of the Treasury shall pay 
to the Savings Association Insurance 
Fund, for each fiscal year from 1991 
through 1999 any additional amount 
which may be necessary, as determined 
by the FDIC and the Secretary of the 
Treasury to ensure that such Fund has 
the minimum net worth referred to in foe 
table provided as part of this 
subparagraph of foe FDI Act. 

Thus, under foe FDI Act the Treasury 
is required to make available to the 
FDIC funds to supplement SAIF in two 
ways: first, as revenue supplements to 
SAIF annual assessments (net of FICO 
contributions) to ensure annual 
revenues of $2 billion for each of the 
fiscal yearal99d through 2000; and 
second* as payments to maintain foe net 
worth of the SAIF according to the 
schedule in section life) of the FDI Act. 
Also* section ll(B^(6)(f) of the FDI Act 
(Id. at 1821ta)(6)[]])i states that there are 
authorized to be appropriated to the 
Secretary of the Treasury, such sums as 
may be necessary to carry out the 
provisions of this paragraph llfa)(6) of 
the FDI Act; however, section ll(a)(6)(J) 
also limits the Treasury net worth 
payments to $2 billion in each of the 
fiscal years 1992 and 1993 and to a 
cumulative total of $16 billion for fiscal 
years 1992 through 2000. 

As stated in the proposed rule and 
discussed above, the Board believes that 
the Treasury funding requirements for 
the SAIF in section 11(a)(6) of foe FDI 
Act are conditional upon the inability of 
SAIF members to pay sufficient 
assessments to fund foe SAIF. In other 
words. Congress imposed these 
conditional funding obligations on the 
Treasury (and thus, the United States 
taxpayers) in order to provide a back-up^ 
if foe SAIF-insured industry is incapable 
of fulfilling its obligation to recapitalize 
the SAIF. Section 11(a)(6)(E) of the FDI 
Act states that the supplemental 
payments must be made in an amount 
"if any" by which net assessments do 
not equal $2 billion. Likewise, section 
11(a)(6)(F) of foe FDI Act defines the 
minimum net worth* maintenance 
funding amount as "any additional 
amount which may be necessary." The 
Board believes that this specific 
language in section 11(a)(0) supports foe 
conclusion that the Treasury’s ^dtng 
obligations are contingent upon the 
amount of funding available through 
assessments paid by SAIF members. 

As discussed above, the Board is 
obligated to establish SAIF assessment 
rates based on the requirement to 
achieve a designated reserve ratio 
within a reasonable period of time and 
in consideration of foe factors 
enumerated in section 7(b) of the FDI 
Act including foe ability of the SAIF 


industry to pay the established 
assessment rate. 

2. Negative Effects of the Increase on the 
Industry and Individual Thrifts 

A majority of the letters received 
commented on the potential impact of 
the proposed Increase on the thrift 
industry. Several letters suggested that 
the current 23 basis point assessment 
rate was already too burdensome for 
thrifts. One thrift noted that the rate 
should not be increased during a 
recession. Two trade groups suggested 
that the increase may hinder the lending 
ability of the thrift industry. 

Mosl letters addressed the impact of 
an increase on thrift industry 
profitability, and several thrifts 
projected foe impact on their financial 
statements. Earnings will be impacted, 
which is turn affects capital and 
dividend policies. A reduction in 
profitability and dividends could impact 
the ability to raise capital. Furthermore, 
one thrift suggested that more thrifts 
would fail, as a result of foe increased 
assessment rate. 

The Board has considered foe 
implications of these potential effects. 

As discussed iathe proposed rule, foe 
FDIC staff projected foe impact of 
increased assessment rates on industry 
capital and earnings and found that an 
increase to foe rates in foe transitional 
risk-based assessment schedule will 
raise foe number of thinly capitalized 
institutions (under 2 percent tangible 
capital) by. ^thrifts through 1995. These 
results ai^ found that foe increase will 
lower the average institution's return on 
equity by less than 5 percent. Given 
continued improvement in thrift industry 
profitability:,, foe actual impact of the 
rate increase could be bwer. Thus, the 
Board believes that foe proposed rate 
increase will not place an undue burden 
on the thrift industry. 

In addition to noting the possibility of 
reduced industry profitability, several 
letters commented on the competitive 
impact of the proposed increase. One 
trade group commented that foe overall 
increase in regulatory burden puts 
thrifts at a competitive disadvantage. It 
w^as generally fell that foe added 
expense from the premium Increase 
would further erode the thrifr industry's 
competitive position with non-insured 
financial institutions such as money 
market funds. One thrift suggested foal 
28 basis points approximates the total 
operating costs of an efficient mutual 
fund. Also, severalletters stated foal the 
additional costs associated with the 
increase could not be passed along to 
consumers diie to competition from non¬ 
insured funds. 
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While it is likely that the rate increase 
will not be passed along to consumers in 
competitive markets, insured depository 
institutions offer a product that non¬ 
insured funds cannot offer: A federal 
guarantee behind depositors* money. 
Each investor will decide where to place 
funds based on individual preferences 
concerning factors such as the interest 
rate offered, additional services 
provided by the financial institution, 
and other features of the investment 
product, including deposit insurance. 
Insured depository institutions will 
continue to compete based on all 
features of their products. 

C Other Issues 

One thrift and one trade group argued 
that banks have a competitive 
advantage over thrifts in the form of a 
lower effective assessment rate. This 
rate advantage exists because banks 
typically have a different liability 
structure, relying less on assessable 
deposits than thrifts. For this reason, 
three trade groups argued that the 
assessment rate for SAIF members 
should be no higher than the assessment 
rate for BIF members. A different 
liability structure does not necessarily 
put thrifts at a competitive 
disadvantage. Other funding sources are 
not always less costly for financial 
institutions than core deposits inclusive 
of premium expense. (A related issue, 
discussed below, is whether to broaden 
the assessment base and therefore 
eliminate this issue.) 

In the same vein, two thrifts requested 
that the Board ensure that the decision 
to increase the SAIF premium be 
determined independent of the need to 
recapitalize the BIF. Conversely, a bank 
trade group argued that thrifts should 
pay at least as much as BIF members, 
because of the extensive use of 
taxpayers funds in covering thrift 
insurance losses. 

In response to these comments on 
correlating the SAIF assessment rate 
with the assessment rate paid by BIF 
members, it is essential to note that 
section 7(b)(1)(A) of the FDI Act (Id at 
1817(b)(1)(A)) is entitled “Rale For Each 
Fund To Be Set Independently’* and 
states that the FDIC shall fix the 
assessment rate of Bank Insurance Fund 
members independently from the 
assessment rate for Savings Association 
Insurance Fund members. Thus, the 
Board is statutorily required to set the 
SAIF and BIF assessment rates 
independently of each other and may 
not consider parity factors in 
establishing the respective rates. The 
SAIF and BIF assessment rates must 
each be set based on the respective 
applicable statutory requirements. 


Finally, 2 thrifts asked to see a plan 
outlining the cost and timetable for 
cleaning up failed thrifts and banks. 
Recent legislation has provided the 
federal depository institution regulatory 
agencies with enhanced powers to 
facilitate the early closure of seriously 
weakened institutions. Resolution teams 
are in place, and have internal 
timetables. However, such confidential 
information is not available publicly. 
The costs of clean-up activities are 
made available to the public after 
resolution transactions have occurred. 

D. Alternatives Proposed 

The majority of letters received 
suggested that the assessment base be 
expanded to include all deposits, 
including foreign deposits. It was also 
recommended that the assessment base 
include off-balance sheet items and aU 
liabilities. The reasoning behind these 
suggestions was that some commercial 
banks sustain a lower effective 
assessment rate because of their 
different liabilities structure, as 
discussed above. It was also suggested 
that by assessing all deposits the 
competitive advantage of institutions 
that are “too big to fail'* would be 
eliminated. 

The assessment base is currently 
prescribed by section 7(b) of the FDI Act 
(Id ei 1817(b) (4). (5) & (6)). The Board 
believes that the nature and scope of the 
assessment base should be reviewed, 
but currently does not have the 
authority to change the statutorily 
required components of that base. As 
provided for in section 302(a) of the 
FDIC Improvement Act of 19^, 
how’ever. upon the establishment of a 
permanent risk-based assessment 
system (which must be in place no later 
than January 1,1994) section 7(b) of the 
FDI Act will be amended to exclude a 
statutorily prescribed assessment base. 
Thus, at that time the Board will be 
authorized to establish an assessment 
base different from that currently found 
in section 7(b) of the FDI Act. 

Also, section 141 of the FDIC 
Improvement Act provides that 
beginning Janua^ 1,1995, the FDIC may 
not take any action, directly or 
indirectly, with respect to any insured 
institution that would have the effect of 
increasing losses to any insurance fund 
by protecting depositors for more than 
the insured portion of deposits or 
creditors other than depositors. This 
provision was intended to prevent the 
so-called too-big-to-fail treatment of 
depository institutions. 

In addition, section 312 of the FDIC 
Improvement Act provides, in general, 
that the FDIC (among other federal 
entities) may not make any payment or 


provide any assistance in connection 
with any insured depository institution 
which would have the effect of 
satisfying any claim against the 
institution for obligations of foreign 
deposits. 

Another issue raised was the extra 
burden shouldered by SAIF members 
with respect to Federal Home Loan 
Bank (FHLB) payments to the REFCORP. 
It was argued that this payment creates 
a competitive disadvantage for thrifts 
against non-FHLB member commercial 
banks. However, membership in the 
FHLB system does offer certain 
competitive advantages not available to 
non-members, such as access to long¬ 
term funding at relatively attractive 
rates. When the Board considered the 
impact of the assessment increase on 
overall thrift industry earnings, the 
Board recognized the effects of the 
FHLB payments. While the Board was 
cognizant of the need to prevent an 
undue burden on the industry, the 
assessment rate proposed was chosen in 
order to recapitalize the SAIF, and 
therefore is independent of the FHLB 
payments. 

One thrift suggested that each thrift 
contribute what would amount to 1.25 
percent of its deposits. Payments would 
be made monthly over five years. 
Monthly assessments would require a 
change in legislation. Furthermore, 
because the fund balance changes with 
time to reflect outflows due to insurance 
losses, 1.25 percent of thrift industry 
insured deposits today may not be 
sufficient to keep the SAIF in 
compliance with the designated reserve 
ratio five years from now. 

One trade group recommended that 
since it questioned the FDIC staff 
assumptions, it would be wise to wait 
before raising premiums further. 
Statutorily, the Board is required to set 
premium rates in order to maintain the 
1.25 percent ratio or increase the fund to 
this ratio within a reasonable amount of 
time. To be prudent in setting the SAIF 
on a path toward recapitalization (and, 
therefore, to comply with section 7(b) of 
the FDI Act), the Board is raising the 
SAIF-member assessment rate from a 
uniform rate of 0.23 percent to the rates 
listed in the transitional risk-based 
assessment schedule. 

Subpart D. Transitional Risk-Based 
Assessment System 

/. Statutory Background 

As noted above, section 7(b) currently 
provides for a single, uniform 
assessment rate established by the FDIC 
for ail BIF member institutions and a 
single, uniform rate for all institutions 
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that are members of the SAIF. ^ The 
assessment rate now in effeetfor 
members of both BIF and SAIF is 0.23 
percent per annum. 

Section 3Q2(a) of the FDIC 
Improvement Act requires that the FDIC 
Board estahliBh 4 by regulation, a risk- 
based assessment system. Section. 302 of 
the FDIG ImpoQvement Act also requires 
that regulations establishing the risk- 
based assessment system be published 
by the FDIC no later than December 31, 
1992; promulgated no later than fuly 1. 
1993, and become effective no later than 
January 1.1994. Sections 302(c) and (g). 

In addition to the risk-based 
assessment regulations required by 
section 3Q2(a);of the FDIC Improvement 
Act. sectlon.302(f) of that statute 
authorizes the FDIC to promulgate 
regulations governing the transition from 
the assessment system in effect on the 
date of enactment of the statute to the 
assessment system.required) under 
section 302(a) of the statute. Pursuant to 
its authority under section 302(f), the 
FDIC proposed regulations providing for 
a transitional assessment system. As 
noted above, that proposal was 
published in the Federal Register on 
May 21,1992, for a 60-day public 
comment period ending July 20.1992: 

The transitional system was proposed 
as a preliminary step toward the risk- 
based system the Board is required to 
implement by January 1.1994 
(hereinaflec referred to as the 
''permanent" risk-based assessment 
system), As.proposed,, the transitional 
system would become effective January 

I. 1993.,and remain in effect until 
implementation of the permanent risk- 
based assessment system one year later. 
Under this approach, the FDIC and other 
interested parties would have an 
opportunity to evaluate the impact and 
effectiveness of the various, components 
of the transitional system prior to the 
statutory deadlines for finalizing and 
implementing the permanent risk-based 
assessment system. 

II. Description of the Proposed 
Transitional System 

Undfer the transitional system as 
proposed by the Board, the rale at which 
FDIC-insured institutions—both BIF and 
SAIF member institutions—would pay 
assessments and would be determined 
on the basis of capital and supervisory 
measures. For the capital measure, 
institutions would be assigned'to one of 
three capital groups—"well capitalized", 
"adequately capitalized", or "less than 


‘•At praaenl. Mclion 7(b)lll(D) of the I’D!. Am 
impose* on SAIF members an assessment rale of 
not less than O^ZS percent. However, the FDIC te 
authorized to inensM the rote beyond'this level 


adequately capitalized". The first two 
groups would be defined by application 
of the capital-ratio standards (consisting 
of total risk-basedi Tier 1 risk-based, 
and leverage capital ratios) proposed for 
prompt corrective action (rcA) purposes 
under section 131 of the FDIC 
Improvement Act. The third group 
would consist of those institutions not 
qualifying for one of the first two 
groups. ^ 

On July 6,1992. the Board issued its 
proposed PCA regulation which 
included definitians of the capital 
categories for PCA purposes. 57 FH 
29663. Based on those definitions (which 
were, pursuant to the Board's 
transitional risk-basedassessment 
proposal, automatically incorporated 
into that proposal) the capital categories 
for transitional risk-basedassessment 
purposes would be as follows:^® 

1. Well Capitalized, Total risk-based 
ratio, 16.0 percent or greater AND Tier 1 
risk-based ratio, 6.0 percent or greater 
AND Tier 1 leverage ratio, 3.0 percent or 
greater. 

2. Adequately Capitalized, Institutions 
that do not meet, the standards, for well 
capitalized but which domeet the 
following,standards: Total risk-based 
ratio, 8.0 percent or greater AND Tier 1 
risk-based ratio, 4.0 percent or greater 
AND Tier 1 Leverage catioi 4.0 percent or 
greater. 

3. Less Than Adequately Capitalized, 
Total risk-based ratio, less, than 8.0 
percent; OR Tier 1 risk-based ratio;,less 
than 4.0 percent; OR Tier t,Leverage 
ratio,,less than 4.0 percenL 

Within each capital, group, institutions 
would be assigned to one of three 
supervisory subgroups—^"healthy",. 
"supervisory concern", or "substantial 
supervisory ooncem". "Healthy" 
institutions would be those that are 


llie ust.Qf'U]e terms “well ospitallzad'* and 
“adequately capitalized*' for risk-based pmnium 
purposes are not intended as. .and should not be 
viewed as Implying, an endorsement by the FDIC of 
an institution's safety and soundness. There may be 
Institutions that meet-the standards for tneduston in 
these capital categories that are not operating in a 
safe andaoundjnanner. 

These assessment definitions jeflect only the 
capUal-ratlo standards from the proposed PCA 
definitions, which include other elements as %v«ll. Ita 
particnlar. the proposed PCA d^lnitlons include a 
condition (that in order to be oonmclered *‘«veU 
capitalized*', an institution cannot be subieci.to «iy 
order or final capital directive to meet and maintain 
a specific oapitai level. Similarly, underthe 
propoa^ PCA daflnitlons. CAMELn-limied) 
institutions not experiencing or anticipating 
significant groivth are permitted to have a leverage 
capital ratio as l6w as S.U percent and. potentially, 
still qualify as “adequately capitalized**. These 
elements are not inoorporated io thedsfrnittonsof 
the capital groups for htk>bsssd assessment 
purposes. In the risk*based assessment oontext 
these elements are more appropriately considered 
%vlth regard to supervisory subgroup determinations. 


financially sound with only a few minor 
weaknesses. Institutions raising 
"supervisory concern" would be thosp 
with weaknesses which, if not corrected, 
could result in significant deterioration 
of the institution and increased risk to 
the BIF or SAIF. Institutions raising 
"substantial supervisory concenf* 
would be those that pose a substantial 
probability of loss to the BIF or SAIF 
unless effective corrective action is 
taken. The proposal indicated that the 
FDIC would assign institutions to 
supervisory subgroups on the basis of 
supervisory evaluations provided by the 
institutions's primary federal supervisor 
and; if applicable, state supervisor, and 
such other information as the FDIC 
determines to be relevant to the 
institution's financial condition and the 
risk posed to the BIF or SAIF..inaluding 
such informatioa as call report data and 
analysis and debt ratings. 

Under the proposal, there would be 
nine combinations.of groups and 
subgroups (or assessment risk 
classifications],.to which varying 
assessment rates would be applicable. 
The rates were expressed in the 
proposal in teons of deviations from an 
"average" rate (that ia. the rate achieved 
by dividing total assessment income by 
the total assessment base], which is 
essentially the conceptual equivalent of 
what is now the uniform rate. Under the 
proposed schedule, set out below, 
institutions qualifying as both"well 
capitalized" and "healthy" would pay 
assessments at a rate 3 basis points 
below the"average" rate, while 
institutions falling into the "less than 
adequately capitalized" group and the 
"substantial supervisory concern" 
subgroup would pay 3 basis points 
above-the "average" rate; 


Proposed Risk^Related Assessment 
Schedule 



Healthy 

Supervi¬ 

sory 

concern 

Substan¬ 

tial 

supervi¬ 

sory 

coTKem 

Well Capitalizad.... 

a-a 

.a 

a*f2 

Adequately 

CapKalfzed. 

a 

at 2 


Less .than 
Adequately 
Catxtalizad. 





For the transitional risk-based 
assessment system, the Board proposed 
that the FDIC provide each institution 
notice of its assessment risk 
classification and rate for the next 
semiannual assessment period no later 
than one month befbre the beginning of 
that period. Thus, for the semiannual 
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period beginning January 1,1993. notice 
would be given no later than December 
1,1992. The institution would be 
assigned to a capital group based on 
data reported in its Report of Income 
and Condition as of the preceding June 
30 (for the assessment notice due 
December 1) or December 31 (for the 
notice due June 1) or in the Thrift 
Financial Report with the closest dale to 
June 30 or December 31 that includes the 
relevant capital data. 

The proposal contemplated an 
informal process by which an institution 
disagreeing with the assessment risk 
classification assigned to it by tHe FDIC 
could seek review of that classification. 
The contemplated procedure involved 
review, first at the FDIC regional level 
and then (if the dispute remained 
unresolved) at the headquarters level, 
within the FDlC’s Division of 
Supervision, at least to the extent the 
matters in dispute involved FDIC 
determinations rather than 
determinations of the institution's 
primary regulatorfs). Until the 
completion of any review, the institution 
would be expected to make timely 
assessment payment at the rate 
assigned, with any adjustments to be 
made once the review process was 
completed. 

It was similarly proposed that, in the 
event an institution did not receive 
notice of its assessment risk 
classification by the first day of the 
assessment period, its premium would 
be payable at the "average” rate and 
any necessary adjustment would be 
made after notice of the institution's 
assessment risk classification was 
provided^by the FDIC. 

The proposal also stated that the 
Board was considering the imposition of 
broad restrictions on the disclosure of 
information pertaining to an institution's 
assessment risk classification, and 
required bridge banks and institutions in 
FDIC or Resolution Trust Corporation 
conservatorships to pay the "average” 
assessment rate. 

In addition to providing for a 
transitional risk-based assessment 
system, the proposal included other, 
unrelated amendments to the FDIC 
assessment regulations. These revisions 
would update subpart D of part 327 to 
conform it to the "Oakar” provisions of 
section 501 of the FDIC Improvement 
Act. and update § 327.7 of the 
regulations to conform it to current 
Treasury Department value-of-funds 
policies. 

The public comment period for the 
proposal has expired and the comments 
have been reviewed and analyzed. 
Taking into account these comments 
and other relevant considerations, the 


Board has decided to adopt the proposal 
largely unchanged except for a two 
basis-point increase in the rate spread 
and a revision of the review process. 

The comments received and the FDIC's 
responses are summarized below. 

III. Discussion of Comments Received 

The FDIC received 209 letters 
commenting on the proposal. Among the 
commenters were 133 banks, 25 thrift 
institutions, 23 depository institution 
holding companies, and 22 associations. 
Other commenters included state 
banking regulators, individuals, and law 
firms. 

The principal issues raised in the 
comment letters fell into the following 
broad categories: The risk measures to 
be used; the risk classifications: the rate 
schedule; timing issues; disclosure 
restrictions; and the review process. 

Each of these subjects is addressed 
below, together with other relevant 
issues. 

A. Risk Measures 

In its proposal, the FDIC requested 
comment regarding the use of capital 
and supervisory factors as risk 
measures, and on the specific measures 
proposed, including comment on 
whether premium rates should be based 
on solely objective factors instead of. or 
in addition to, the proposed capital 
ratios and supervisory evaluations. 

A large number of commenters 
addressed this topic. Most of this group 
agreed with the use of capital to 
measure risk. Although many suggested 
other indicators—such as asset quality, 
earnings, asset concentration, interest 
rate risk, credit risk, and excessive 
growth—to be used in lieu of or in 
addition to capital ratios, no clear 
preference for any particular non-capital 
indicators emerged. The primary 
supervisory factors identified in the 
letters were CAMEL or MACRO ratings 
and examination reports. 

A number of letters conunented on 
whether premium rates should be based 
on solely objective factors. The 
appropriate balance between objective 
and subjective standards was an issue 
addressed by 124 commenters. Of these, 
74 favored some combination of the two 
elements, including 20 that suggested 
greater emphasis on objective factors 
and four that preferred more emphasis 
on subjective factors. The remaining 51 
of the 74 commenters seemed satisfied 
with the balance reflected in the 
proposal. Out of the universe of 124 
commenters addressing this topic, 49 
stated a preference for objective 
measures exclusively. The primary 
reason indicated for preferring a 
combination of objective and subjective 


factors was that neither one alone could 
be relied upon to present a full picture of 
the institution's condition. 

A majority of commenters 
recommended greater reliance on 
objective factors. Among this group, the 
principal concerns expressed regarding 
the use of subjective measures included 
perceived inconsistencies among 
examiners; the need for clear, well- 
defined standards to which institutions 
can respond in order to reduce their 
premiums; the increased tension that 
could develop between examiners and 
institutions; the perception that 
examiners are slow to upgrade their 
evaluations of troubled institutions on 
the mend; and the relative infrequency 
of examinations. A number of 
commenters noted that if assessment 
rates were based on objective factors 
alone, the need for an appeals procedure 
and disclosure restrictions would be 
reduced or eliminated. 

Among those commenters 
recommending a secondary role for 
subjective measures, a few offered 
specific suggestions regarding an 
appropriate balance. For example, 
several letters urging that risk 
classifications be determined primarily 
on objective measures further 
recommended that supervisory 
evaluations be taken into account only 
for institutions of supervisory concern. 

In another vein, several commenters 
argued that both the proposed capital 
and supervisory measures are lagging 
indicators, and recommended use of 
leading indicators such as asset quality, 
concentration, and interest rate risk. 

The Board appreciates that the use of 
supervisory factors as a measure or risk 
has certain aspects. The Board also 
appreciates that there are negative 
aspects to the use of objective factors. 
Like a number of the commenters 
addressing this matter, the Board 
believes that a combination of the two 
elements is a better approach than the 
use of either objective or subjective 
measures alone. 

The Board continues to believe that 
the ongoing supervisory monitoring 
process, which encompasses a variety of 
formal and informal contacts with 
insured institutions, produces more and 
better information concerning an 
institution's risk exposure than can be 
obtained solely from financial reports. A 
risk measurement system that relies 
solely on data stated in bank Reports of 
Income and Condition or Thrift 
Financial Reports (collectively referred 
to hereinafter as "financial reports”) 
would in many cases not adequately 
capture important risk factors, such as 
loan underwriting standards. 
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management quality, or other 
operational elements that can 
substantially a^ect the FDlC's risk 
exposure. Accordingly, the Board 
believes that a risk-based insurance 
system in which supervisory factors 
play an important role is likely to lead to 
less inequity in the pricing of risk than 
one bas^ exclusively, or almost 
exclusively, on reported financial data. 

At the same time, the Board 
recognizes the value of more objective 
measures. As noted by some of the 
commenters. a desirable attribute of a 
risk-based premium system is to give 
weak institutions an immediate 
financial reward for improving their 
condition, as reflected by a quantitative, 
well-defmed indicator. Such an 
immediate, financial reward is provided 
by a system that bases premiums in part 
on the institutions' capital ratios as 
derived from data on their financial 
reports: by meeting specific capital-ratio 
standards, weak institutions will be able 
to reduce their deposit insurance 
premiums. Greater capital increases the 
cushion against loss, both for the 
institution and for the FDIC, and 
increases the owners' stake in a sound 
operation. Thus, the Board continues to 
believe that capital ratios should play 
an important role in a risk-based 
premium system. 

Accordingly, the Board has adopted, 
without revision, the risk measures used 
for the proposed system. 

D. Risk Classifications 

In its proposal, the FDIC invited 
comment regarding the definitions to be 
used for the respective assessment risk 
groups and subgroups included in the 
proposal, and on whether a separate 
category should be added for 
institutions posing minimal risk to the 
deposit Insurance funds. With regard to 
the latter issue, comment was requested 
as to how such a category should be 
defined, including comment regarding 
the use of ratings assigned to an 
institution's debt by nationally 
recognized private firms and on any 
additional role appropriately played by 
capital ratios. 

There was virtually no comment 
directly addressing the definitions 
proposed for the various assessment 
risk classifications. One comment letter 
expressed concern that there were gaps 
between the definitions of the three 
supervisory subgroups: another noted 
that other pending or upcoming 
regulatory proposals could alter an 
institution's capital position and that the 
capital definitions finally adopted could 
affect bankers' views of the proposed 
assessment system. 


The Board has decided to adopt the 
definitions stated in the proposal.’* 
However, it has also decided to 
redesignate as "undercapitalized" the 
capital group titled "less than 
adequately capitalized" under the 
proposed system. This change is 
intended to make the nomenclature for 
the risk-based insurance system more 
closely coincide with the capital 
categories for PCA purposes under the 
FDIC Improvement Act. In addition, the 
Board has decided to rename as 
subgroups "A". "B", and "C" the 
supervisory categories previously 
denoted respectively as "healthy", 
"supervisory concern", and "substantial 
supervisory concern". This change 
should simplify both oral and written 
references to these categories. 

On September 15.1992 (the same date 
on which the Board adopted this final 
rule), the Board adopted the final PCA 
rule. As indicated above in the 
description of the transitional risk-based 
assessment proposal, the PCA capital- 
ratio standards for "well capitalized" 
and "adequately capitalized" have been 
incorporated into this final rule on the 
transitional risk-based assessment 
system. 

In addition to drawing upon capital- 
ratio standards and nomenclature from 
the PCA provisions, the Board is also 
incorporating into the final risk-based 
assessment rule a provision from the 
PCA regulation prohibiting the use of 
PCA capital-category assignments for 
non-PCA purposes. The primary purpose 
of the PCA provision is to prohibit an 
institution's use of its PCA capital- 
category assignment for advertising or 
other promotional purposes. The reason 
for the prohibition is that this 
information alone, when used out of 
context, can be easily misunderstood. 
For example, a prospective depositor 
might interpret an institution's 
advertisement that it is considered "well 
capitalized" by the FDIC as an 
endorsement by the FDIC of the 
soundness of the institution. The same 
risk arises with regard to capital 
categories assigned by the FDIC for risk- 
based assessment purposes. 

In contrast to the definitions of the 
various risk classifications, the question 
concerning the addition of a minimal- 
risk category received a significant level 
of attention. Of the 32 commenters 
addressing the issue. 30 generally 
indicated agreement with the creation of 
such a category, and most opined that it 
should be defined in terms of capital. It 


*• For purposes of assigning capital categories, 
nsk-based ratios will be estimated by the FDIC 
using the method agreed upon by the Federal 
Financiat Institutions Examination Council. 


was suggested by one commenter that 
an “extremely well capitalized" group 
could be established, defined in terms of 
capital in excess of a two percent 
differential above the "well capitalized" 
levels. Another commenter suggested 
defining the minimal risk group as those 
institutions with ten percent leverage 
capital and 20 percent risk-based 
capital. 

Among those who thought a minimal- 
risk category should be established, 
seven indicated that private debt ratings 
could appropriately play a role in its 
definition, either as the sole defining 
factor or in conjunction with a capital 
threshold. Details regarding the role to 
be played by private debt ratings were 
generally not provided. 

The possible use of private debt 
ratings as a risk factor generated a 
number of negative responses. A 
concern noted by several commenters 
was that such ratings are available for 
relatively few FDIC-insured institutions. 
Other concerns expressed by 
commenters included the 
incompatibility of the incentives of. and 
the information bases available to. the 
FDIC and private rating firms. 
Inconsistencies in the purposes of 
private debt ratings and federal deposit 
insurance were also noted. However, 
one commenter suggested that the value 
of private debt ratings was that they 
provide an alternative view to that of 
the institution's regulators. 

In short, the commenters addressing 
this issue exhibited a clear preference 
for establishing a category of minimal- 
risk institutions based on capital 
measures. 

While the Board recognizes the merits 
of this view, it believes that the 
establishment of such a category is more 
appropriately considered in connection 
with the permanent risk-based 
assessment system to be proposed by 
the FDIC in the near future, rather than 
as an element of the transitional system. 
Establishing a lower premium for 
minimal-risk institutions would require 
increasing premiums for riskier 
institutions in order to maintain 
adequate revenue. The Board believes 
such an increase could have an unduly 
harsh effect on weak institutions, 
especially in connection with the wider 
range of rates the Board has decided to 
adopt for the assessment rate schedule, 
as discussed below. 

In light of the many negative 
comments concerning the use of debt 
ratings as a measure for defining a 
minimal-risk category, the Board has 
also decided to eliminate debt ratings as 
a factor to be considered in determining 
supervisory subgroup assignments. 
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C. The Rate Schedule 

In its proposal, the Board invited 
comment on the risk-related rate 
schedule, including the degree of rate 
gradations among the assessment risk 
classifications. A large portion of the 
cximment letters received addressed the 
proposed six basis-point rate spread. 

Of the 95 commenters that addressed 
the rate spread. 89 indicated that the 
proposed spread l^vas too narrow—that 
is. that the rate differences across the 
various classifications arc an 
insufficient reflection of the differences 
in the level of risk. It was suggested that 
the proposed rate spread did not provide 
sufndent incentives, that the differences 
between various cla.ssifications should 
be widened, or that the number of 
classifications should be reduced. 

A variety of suggestions for widening 
the schedule were offered. For example, 
widening the schedule at both ends, by 
lowering the rate for the lowest risk 
classification and raising it for the 
highest risk classincation, was 
suggested. Specific rate spreads varying 
from a 10 basis>point range to a 20 
basis-point range were mentioned, and a 
number of letters suggested that the rate 
paid by the lowest-risk institutions 
should not be increased above 23 basis 
points or should be reduced. Several 
commenters suggested that the spread 
should be widened over time, indicating 
that this could be accomplished in the 
permanent risk-based assessment 
system. 

The possibility of incorporating 
annual or semHannual incremental 
increases, or ''ratcheting^’, of premium 
rates for high risk Institutions that do 
not improve their condition over time 
was the subject of several comments. In 
general, those commenting were not in 
favor of ratcheting. It was suggested that 
establishing wider spreads in the rate 
schedule would be a viable alternative. 

Upon consideration of the 
overwhelming preference of commenters 
for a wider spread between the rates 
paid by the weakest and the strongest 
institutions, the Board has decided to 
increase from six to eight basis points 
the difference between the highest and 
lowest premium rates. While the Board 
recognizes that an eight basis-point 
spread does not adequately reflect the 
difference in risk to the FDIC between 
the weakest and strongest institutions, it 
believes that a relatively modest rate 
spread is appropriate at this time. 
Widening the spread beyond eight basis 
points while still maintaining adequate 
assessment revenue would require that 
the highest premium rates be very high 
indeed. The Board is concerned that 
imposing even greater rate increases for 


weaker institutions could, at this early 
stage in the development of a risk-based 
assessment system, cause a degree of 
disruption and hardship for such 
institutions that is inconsistent with the 
spirit of a transitional system. The 
Board anticipates that it will give 
serious consideration to wider 
increments between insurance 
categories, as well as ratcheting of 
premium rates for high-risk institutions 
that do not improve their condition, 
when it addresses a proposal for a 
permanent risk-based assessment 
system later this year. 

In addition to increasing the spread 
between the highest and lowest 
premium rates, the Board has decided to 
adopt a rate schedule that expresses 
rates in terms of an actual number of 
basis points, rather than in deviations 
from an "average” rate. The shifting 
distribution of institutions among the 
various ceils in the schedule (due to 
changes in their condition and, thus, 
assessment risk classiheations) would 
tend to make a schedule stated in terms 
of an "average" rate internally 
inconsistent; it could yield in one 
assessment period the amount of income 
that would have been derived from the 
"average” rate, but yield a different 
amount in another period. 

The final schedule adopted by the 
Board separately for both BIF and SAIF 
members, expressed in terms of actual 
basis points, is set out below. 


fiML Schedule 


Capita) group 

Supervisory subgroup 

A 

B 

C 

We« Capitali^ad_ 

23 

26 

29 

Adequately 
Capitalized_ 

26 

29 

30 

Undercapitalized_ 

29 

30 

31 


D. Timing Issues 

1. Timing of Implementation of the 
Proposed System 

Under the proposal, the transitional 
risk-based assessment system would 
take effect for the assessment period 
beginning January 1.1993. The proposal 
requested comment as to whether the 
system should be put into place at a 
different time or, alternatively, not be 
implemented at all and action deferred 
until implementation of the permanent 
system. 

Responses on this topic were received 
from 92 commenters. Of this number. 73 
favored proceeding with the transitional 
system on the timetable proposed. 
Among the remaining responses, a few 
commenters suggested that the 


intervening time be spent in more 
thorough planning or to undertake a 
"dry run" in the form of a "hands-on 
simulation** without assessments 
actually being affected. Others 
suggested a six-month delay until July 
1993. 

The Board agrees with the majority of 
the commenters addressing the issue 
that a transitional system should be 
implemented and that it should be 
effective for the assessment period 
beginning January 1.1993. The Board 
believes that there are significant 
benefits to be realized from having a 
preliminary, operational system in place 
while the elements of the permanent 
system are under consideration. One 
benefit which the commenters 
addressing the issue seem veiy clearly 
to realize, and endorse, is that the 
current high levels of deposit insurance 
premiums make desirable the timely 
implementation of an assessment 
system, even a preliminary system, with 
risk-related pricing. 

2. Date of Determination of Risk 
Classification 

Under the proposal, a bank's capital 
group would be determined on the basis 
of data reported in its Report of Income 
and Condition as of June 30 (for the 
assessment period beginning the next 
January) or December 31 (for the 
assessment period beginning the next 
July), and. for thrifts, ^e Thrift Financial 
Report data as of the date closest to 
June 30 or December 1 that includes the 
necessary capital data. Comment was 
requested regarding these dates and on 
the possibility of having a general cut¬ 
off date for all information to be 
considered in assigning assessment risk 
classifications. 

Of the 21 commenters addressing 
these issues, 16 opined that the cut-oB 
dates for the capital data are too early. 
Among these commenters, the 
consensus view appeared to be that the 
capital cut-oB dates should be moved up 
one quarter, to September 30 and March 
31, respectively. The desirability of 
using capital information that is as 
timely as possible was the principal 
argument cited for using later financial 
reports. Another argument was that if 
(une 30,1992. data were the basis for the 
capital group assignments applicable to 
the semiannual assessment period 
beginning January 1,1993, then 
institutions would not have had a 
meaningful opportunity before June 30, 
1992, to increase capital in order to 
reduce insurance premiums for that Brat 
assessment period. 

There was less of a consensus on a 
general cut-off date for new information 
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to be considered in assigning 
assessment risk classifications. 

However, a general preference for the 
use of the most recent data possible was 
indicated. 

The reasons cited in the proposal for 
the relatively early cut-off dates for 
capital data were the time needed for 
receiving, processing, editing, and 
analyzing the requisite data, and the 
importance of providing institutions 
with reasonable notice of their 
assessment risk classifications. Indeed, 
some commenters suggested that such 
notice should be provided earlier than 
proposed, in one instance up to three 
months before the beginning of the 
semiannual assessment period. 

The Board is mindful that the 
proposed dates may present problems in 
some instances. This is particularly the 
case for institutions whose capital 
position will have substantially 
improved between July 1 and September 
30 of 1992, since their capital group will 
be determined on the basis of June 30. 
1992, data. 

However, the timing constraints 
affecting the cut-off dates have not 
changed and, after consideration of the 
comments received, the Board continues 
to believe that its proposed cut-off dates 
reflect a reasonable balance between 
the desirability of considering the most 
recent information, properly edited and 
analyzed, and the importance of 
providing timely assessment notices. 

The decision to use June 30.1992, capital 
data for the assessment period 
beginning January 1,1993, should have 
no impact on the majority of institutions, 
which are expected to qualify for the 
lowest assessment rate, nor should it 
affect most other institutions. 

E. Review Process 

Another matter on which the Board 
requested comment involved a process 
by which institutions disagreeing with 
their assessment risk classification 
assignment might request review of the 
classification. The proposal indicated 
that the FDIC was contemplating an 
informal procedure under which 
institutions could first seek FDIC review 
at the regional level and then, provided 
certain standards were satisfied, by the 
Division of Supervision in Washington. 
DC, 

Many of the 40 comment letters that 
addressed the review process outlined 
in the proposal expressed some concern 
regarding the impartiality of a review 
undertaken by the same offices 
responsible for determining the 
institutions* assessment risk 
classification assignments, with whether 
there would be consistency in the 
review process, or with the proposed 


standards for review at the national 
level. In contrast, some commenters 
approved of the process described or 
questioned whether a review procedure 
was needed. A number of commenters 
suggested that bankers or some other 
“independent** personfs) be involved in 
reviewing disputed assessment 
classificaiion assignments. 

In response to the comments received, 
the Board has decided to revise the 
procedure outlined in the proposal 
Under the final rule, institutions 
disagreeing with their assessment risk 
classification assignment may submit a 
request for review of their classification 
directly to the FDIC Division of 
Supervision in Washington, DC. 

Requests for review must be submitted 
in wTiting within 30 days of the date of 
the notice informing the institution of its 
assessment risk classification. A request 
for review may include a request for an 
informal hearing. Institutions submitting 
timely requests for review will be 
informed in writing by the FDIC of its 
decision on the review. 

A statement describing the review 
procedures will be provided by the FDIC 
to each institution along with its 
assessment risk classiHcation notice. 
Also provided with the notice will be an 
outline of the FDIC's procedure for 
determination of assessment risk 
classifications. 

The Board notes that the review 
process is not intended to address an 
in8tituUon*8 disagreement with the 
supervisory evaluations provided by its 
primary federal regulator. Any such 
disagreement should be taken up with 
the primary federal regulator under the 
appropriate procedure for reviewing 
such evaluations. 

F. Disclosure Restrictions 

In its proposal, the Board noted that 
because of the sensitive nature of the 
supervisory information underlying an 
institution's assessment risk 
classification, the Board was 
considering the imposition of broad 
restrictions on the disclosure of such 
information. 57 FR 21620. May 21,1992. 
However, in order to avoid unnecessary 
regulation, the Board sought comment as 
to the nature and extent of appropriate 
disclosure restrictions, including what 
exemptions should be permitted. 

The topic was addressed by 67 letters. 
Eight commenters opined that public 
disclosure of an lnstitution*s risk 
classification or premium rate was 
acceptable. However, the overwhelming 
majority of those commenting on the 
issue expressed the opposite view. Fifty- 
nine of the 67 letters indicated that 
confidentiality regarding risk 
classifications and rates should be 


maintained. Even so. a number of 
commenters expressed concern 
regarding the likelihood of success in 
attempting to keep the information 
confidential. Twenty of the 59 
commenters who were against 
disclosure argued for reduced reliance 
on supervisory factors in determining 
assessment risk classifications. Only a 
couple of commenters offered somewhat 
specific suggestions regarding possible 
exemptions from broad disclosure 
restrictions. 

The Board acknowledges the concerns 
raised in the comments regarding 
confidentiality and recognizes the 
possibility of third parties undermining 
such confidentiality through efforts to 
determine institutions* assessment risk 
classifications. At least for purposes of 
the transitional system, the Board has 
decided that the imposition of broad 
restrictions on disclosure of an 
institution*s supervisory subgroup 
assignment is an appropriate course of 
action. However, the Board expects to 
consider this matter further in 
connection with the permanent risk- 
based assessment system. 

Thus, with regard to the transitional 
system, the Board has determined that 
the supervisory subgroup to which an 
institution is assigned for assessment 
rate purposes is confidential information 
and falls within the scope of section 
309.5(c)(8) of the FDIC’s regulations. 12 
CFR 309.5(c)(8). which generally 
exempts from public disclosure: 

Irjecords contained in or related to 
examination, operating, or condition reports 
by or on behalf of. or for the use of, the FDIC 
or any agency responsible for the regulation 
or supervision of financial institutions. 

As exempt information under this 
provision, such information would also 
be subject to the provisions of 12 CFR 
309.6, w’hich, except in certain specified 
circumstances, prohibits disclosure of 
the information not only by the FDIC but 
also by any entity to whom the 
information is made available, including 
an FDIC-insured institution or any 
director, officer, employee, or agent 
thereof. 

C. Other Issues 

1. Payment of “Average** Rate When 
Assessment Notice Not Received, and 
Payment of Assigned Rate Pending 
Appeal 

Under the proposal, institutions thai 
have not received assessment notices 
would be required to pay the “average** 
assessment rate until they receive notice 
of their assigned rate. Similarly, 
institutions seeking review of their 
classification assignments would be 








45284 Federal Register / Vol 57, No. 191 / Thursday, October 1, 1992 / Rules and Regulations 


required to pay the assigned rate until 
the review is completed and a 
determination made that the institution 
is eligible for a lower rate. Several 
commenters addressed at least one of 
these elements^ in large part questioning 
the fairness of requiring institutions 
initially to pay what might be a higher 
rate, rather than permitting them to pay 
the lower rate first and, if necessary, 
make additional payment later. 

Also included in the proposal was the 
provision that in the situations cited 
above, if it were determined that the 
institution was In fact eligible for a 
lower rate, the amount of overpayment 
would be returned by the FDIC with 
interest In the Board's view, this 
provision substantially mitigates any 
unfairness that might be associated with 
the requirement for initial payment of a 
higher rate. 

Accordingly, as to these matters, the 
Board has decided to adopt the relevant 
provisions of the rule as they were 
initially proposed, except with regard to 
the use of the term "average*’ rate. In 
lieu of that term, the final rule identifies 
the relevant rate as the rate applicable 
to institutions classified as adequately 
capitalized "A" institutions. Under the 
proposal, the rate applicable to such 
institutions was in fact the "average" 
rate; thus, the change in terminology 
does not reflect any change in the 
Board’s approach regarding payment of 
assessments by institutions that have 
not received timely assessment notices. 
Instead, it reflects the Board’s decision 
to adopt an assessment rate schedule 
stated in terms of sp>ecifled rates rather 
than in terms of delations from an 
"average" rate. 

2. Treatment of Bridge Banks and 
Conservatorships 

Under the Board's proposal, bridge 
banks (banks provided for in section 
ll(n) of the FDl Act. 12 U.S.C. 1821(n)) 
and insured institutions in FDIC or 
Resolution Trust Corporation (RTC) 
conservatorships would be required to 
pay the "average" assessment rate. 
Comments were requested on this 
proposed treatment of such institutions. 

Seven of the 209 comment letters 
addressed this issue. Six of these felt 
that these institutions should be charged 
the highest assessment rate. One 
commenter suggested that these 
institutions be required to pay 
assessments at the last rate chaiged 
before government intervention. 

While the Board recognizes that these 
government-controlled institutions 
compete for deposits with private sector 
firms, competitive equity considerations 
do not fully warrant that they pay the 
highest premium. Government- 


controlled institutions are not expected 
to incur any new losses arising from 
loans made during the period of such 
control Indeed, on this account it could 
be argued that they should pay the 
lowest premium applicable to insured 
institutions. In ad^tion. resolutions of 
institutions under RTC conservatorship 
are financed by taxpayers. For the 
insurance funds to charge the highest 
premium rate to taxpayer-supported 
institutions would seem to the Board to 
be inappropriate. 

Accordingly, the Board adopts the 
approach reflected in the proposed rule. 
However, as discussed above, the final 
rule identifies the relevant rate in terms 
of the rate applicable to adequately 
capitalized "A" institutions rather than 
in terms of an "average" rate. 

3. Treatment of Banks in a Multi-Bank 
Holding Company 

An issue raised by several 
commenters concerned the application 
of a single rate to all banks within a 
multi-bank holding company, based on 
consolidated holding company data. 
Some commenters cited the cross¬ 
guarantee provisions of the FIRREA in 
support of this position, aiguing that 
because of these provisions the 
consolidated holding company is the 
most appropriate unit of analysis for 
measuring the FDlC's risk exposure. 

This approach has certain appealing 
features. In order to implement this 
suggestion, however, the FDIC would 
have to become involved in evaluating 
the strength of holding companies. This 
would involve a considerable 
philosophical departure from the FDIC’s 
traditional role of monitoring and 
insuring individual institutions. In 
addition, there are concerns about the 
practical aspects of applying a lower 
premium based on a holding company’s 
obligation instead of its actual 
performance. If a holding company is in 
fact strong, then that strength should be 
reflected in the balance sheets and 
condition of its subsidiary institutions. 
For these reasons, the Board declines to 
act on the suggestion at this time, but 
may revisit the issue in the context of 
the permanent risk-based assessment 
system. 

4. Differentiation by Size 

In its proposal, the Board requested 
comment as to whether separate risk- 
related systems based on size 
distinctions should be established under 
section 302(e) of the FDIC Improvement 
Act with regard to the permanent risk- 
baaed assessment system, as expressly 
authorized by that statute. Twenty-two 
commenters addressed this issue. Of 
these. 12 indicated that separate 


systems based on size were not 
appropriate. Of the 10 commenters 
indicating that separate systems should 
be created, 9 suggested using size 
differences and one suggested a 
separate system for rural institutions. 
The establishment of separate systems 
based on afliliation in a holding 
company was also suggested. 

At this time, the Board is not 
convinced of the need to establish 
separate systems based on size. It is not 
clear why two institutions with the same 
capita) ratios and the same supervisory 
evaluations should pay potentially 
different premium rates solely because 
of their respective sizes. 

5. Redefinition of the Assessment Base 

A number of commenters made 
suggestions regarding the assessment 
base upon which BIF and SAIF 
assessment payments are calculated. 
This issue also was raised in connection 
with the proposed increase in the BIF 
member assessment rate and is 
addressed above. 

6. Other Proposed Amendments 

In its proposed amendments to the 
assessments regulations, the Board 
included revisions unrelated to the 
transitional risk-based assessment 
system. These revisions would update 
§ 327.7 and subpart D of part 327 of the 
regulations. 

No comment was received on these 
changes. Accordingly, the Board has 
adopted the relevant amendments as 
proposed, with the exception of a 
technical change in $ 327.32p))(l](i] to 
further clarify that the transitional risk- 
based assessment system applies with 
respect to "Oakar" institutions. 

List of Subjects in 12 CFR Part 327 

Assessments, Bank deposit insurance. 
Financing Corporation, ^vings 
associations. 

For the reasons set forth in the 
preamble, part 327 of chapter 111 of title 
12 of the Code of Federal Regulations is 
amended to read as follows: 

PART 327—ASSESSMENTS 

1. The authority citation for part 327 
continues to read as follows: 

Authority: 12 U.S.C 1441,1441b, 1817-1819. 

2. Section 327.3 is amended by adding 
paragraphs (d), (e). (f). (g) and (h) to 
read as follows: 

§ 327.3 Payment of semiannual 
assessments. 

• • • « * 

(d) Annual assessment rate —(1) 
Assessment risk classification. For the 
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purpose of determining the annual 
assessment rate for BIF members under 
S 327.13(c) and ibe annual assessment 
rate for SAIF members under 
S 327.23(d), each Insured institution will 
be assigned an “assessment risk 
classification”. By the first day of the 
month preceding each semiannual 
period, each institution will be provided 
notice of its assessment risk 
classification for that period Each 
institution's assessment risk 
classification, which will be composed 
of a group and a subgroup assignment, 
will be based on the following capital 
factors and supervisory evaluations: 

(i) Capital factors. Institutions will be 
assigned to one of the following three 
capital groups on the basis of data 
reported in the institution’s Report of 
Income and C}ondition, or Thrift 
Financial Report containing the 
necessary capital data, for the report 
date that is closest to the last day of the 
seventh month preceding the current 
semiannual period. 

(A) Well capitalized. For assessment 
risk classification purposes, the short- 
form designation for well-capitalized 
institutions is ‘T“. 

(i) Except as provided in paragraph 
(^i)(l)(i)(A) [2] of this section, this group 
consists of institutions satisfying each of 
the following capital ratio standards: 
Total risk-based ratio, 10.0 percent or 
greater. Tier i risk-based ratio, 6.0 
percent or greater; and Tier 1 lei^erage 
ratio, 5.0 percent or greater. 

{2] For purposes of assessment risk 
classification, an insured branch of a 
foreign bank shall be deemed to be well 
capitalized if the insured branch 
maintain s the pledge of assets required 
under 12 CFR 346.19, and the eligible 
assets prescribed under 12 CFR 346.20 at 
108 percent or more of the preceding 
quarter's average book vahie of the 
insured branch’s third-party liabilities. 

(B) Adequately capitalized. For 
assessment risk classification purposes, 
the short-form designation for 
adequately capitalized institutions is 
" 2 ”. 

(f) Except as provided in (d)(l)(iKB)(r) 
of this section, this group consists of 
institutions that do not satisfy the 
st^dards of “well capitaliz^” under 
this paragraph but which satisfy each of 
the following capital ratio standards: 
Total risk-based ratio, ao percent or 
greater; Tier 1 risk-based ratio, 4.0 
percent or greater, and Tier 1 Leverage 
ratio, 4.0 percent or greater, 

[2) For purposes of assessment risk 
classification, an insured branch of a 
foreign bank shall be deemed to be 
adequately capitalized if the insured 
branch: 


(/) Maintains the pledge of assets 
required under 12 CFR 346.19; 

(//] Maintains the eligible assets 
prescribed under 12 CFR 346.20 at 106 
percent or more of the preceding 
quarter’s average book value of the 
insured branch’s third-party liabilities; 
and 

[Hi) Does not meet the definition of a 
well capitalized insured branch of a 
ioreign bank. 

(C) Undercapitalized. For assessment 
risk classification purposes, the short- 
form designation for this group is “3“, 
This group consists of institutions that 
do not qualify as either “well 
capitalized” or “adequately capitalized” 
under paragraphs (d)(l)(i) (A) and (B) of 
this section. 

(ii) Supervisory evaluations. Within 
its capital group, each institution wiU be 
assigned to one of three subgroups on 
the basis of supervisory evaluations by 
the institution’s primary federal 
supervisor and, if applicable, state 
supervisor, and such other information 
as the Corporation determines to be 
relevant to the institution’s financial 
condition and the risk posed to the BIF 
or SAIF. The three supervisory 
subgroups are: 

(A) Subgroup “A ", Tliis subgroup 
consists of financially sound institutions 
with only a few minor weaknesses: 

(B) Subgroup “jB”. This subgroup 
consists of institutions that demonstrate 
weaknesses which, if not corrected, 
could result in significant deterioration 
of the institution and increased risk of 
loss to the BIF or SAIF; and 

(C) Subgroup “C”. This subgroup 
consists of institutions that pose a 
substantial probability of loss to the BIF 
or SAIF unless effective corrective 
action is taken. 

[2] Classification notice not provided: 
applicable assessment rate. Any 
institution to which notice of its 
assessment risk classification for the 
current semiannual period is not 
provided by the first day of the period 
shall preliminarily compute its 
assessment based on the rate applicable 
to the classification designated '‘2A“ in 
the rate schedule set forth in 
§ 327.13(c)(2), if tlie institution is a BIF 
member, or the schedule in 
§ 327.23(d)(2), if the institution is a SAIF 
member. If such institution is 
subsequently assigned for that period an 
assessment risk classification other than 
that designated in the schedule as “2A“, 
any excess assessment paid by the 
institution pursuant to the preceding 
sentence shall promptly be refunded by 
the Corporation, with interest, and any 
additional assessment owed shall 
promptly be paid by the institution, with 
Interest. Interest payable under this 


paragraph shall be at the rate provided 
for in § 327.7(b). 

(e) Classification for certain types of 
institutions. The annual assessment rate 
applicable to institutions that are bridge 
banks under 12 U.S.C. 1821(n) and to 
institutions for which either the 
Corporation or the Resolution Trust 
Corporation has been appointed 
conservator shall in all cases be the rate 
applicable to the classification 
designated as “2A’’ in the schedules set 
forth in §S 327.13(c)(2) and 327.23(d)(2). 

(0 Requests for review. An institution 
may submit a written request for review 
of its assessment risk classification. Any 
such request must be submitted within 
30 days of the date of the assessment 
risk classification notice provided by the 
Corporation pursuant to paragraph (d)(1) 
of this section. The request shall be 
submitted to the Corporation's Director 
of the Division of Supervision in 
Washington, DC, and shall include 
documentation sufficient to support the 
reclassification sought by the institution. 
If additional information is requested by 
the Corporation, such information shall 
be provided by the institution within 21 
days of the date of the request for 
additional information. A request for 
review may include a request for an 
informal hearing. Any institution 
submitting a timely request for review 
will receive written notice from the 
Corporation regarding the outcome of its 
request. Notice of the procedures 
applicable to reviews and hearings will 
be included with the assessment risk 
classification notice to be provided 
pursuant to paragraph (d)(1) of this 
section. 

(g) Limited use of assessment risk 
classification. The assignment of a 
particular assessment risk classification 
to a depository Institution under this 
part 327 is for purposes of implementing 
and operating a transitional risk-based 
assessment system. Unless permitted by 
the Corporation or otherwise required 
by law. no institution may state in any 
advertisement or promotional material 
the assessment risk classification 
assigned to it pursuant to this part. 

(h) Disclosure restrictions. The 
supervisory subgroup to which an 
institution is assigned by the 
Corporation pursuant to paragraph (d)(1) 
of this section is deemed to be exempt 
information within the scope of 

§ 309.5(c)(8) of this chapter and. 
accordingly, is governed by the 
disclosure restrictions set out at § 309.6 
of this chapter. 

3. Section 327.7 is amended by 
revising paragraphs (a)(l)(ii)(A). (a)(2), 
(b)(1). and (b)(2) to read as follows: 
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§ 327.7 Payment of interest on delinquent 
assessment payments and assessment 
overpayments, 

(a) • • • 

(!)••• 

(ii) • • • 

(A) In the case of an assessment to be 
paid by the bank, the assessment is 
postmarked after the time for payment 
specified in § 327,13; 


(d) Recopitalizotion schedule. The 
following schedule, which begins with 
the semiannual assessment period 
ending December 31.1991, indicates the 
stages by which the Corporation seeks 
to achieve the BIF designated reserve 
ratio of 1.25 percent by the end of the 
year 2006: 


(2) Payment by Corporation. The 
Corporation will pay interest to an 
insured depository institution for any 
timely overpayment of an assessment 
from the time the assessment payment is 
due. as specified in § 327.13 or § 327.22. 
to the date of disbursement by the 
Corporation of the overpayment amount. 

(b) • • • 

(1) Current year. The rate as 
determined by the most recent, 
published TFRM rate. 

(2) Prior years. The interest will be 
calculated based on the rate issued 
under the TFRM for each applicable 
period and compounded annually. For 
the initial year, the rate will be applied 
to the gross amount of the 
underpayment or overpayment. For each 
additional year or portion thereof, the 
rate will be applied to the net amount of 
the underpayment or overpayment after 
that amount has been reduced by the 
assessment credit, if any. for the year. 

4. Section 327.13 is amended by 
revising paragraph (c) and adding a new 
paragraph (d) to read as follows: 

§ 327.13 Payment of assessment. 

• « • • • 


Semi-annual penod 


1991.2... 

1992.1 ..... 

1992.2 ..... 

1993.1 ........ 

1993.2 ___ 

1994.1 .... 

1994.2 ___ 

1995.1 .... 

1995.2 ___ 

1996.1 .-. 

1996.2 .... 

1997.1 ... 

1997^--- 

1998.1 -- 

1990.2...-. 

1999.1 ----- 

1999.2 ..... 

2000.1.—--- 

2000.2 ---- 

2001.1 ---- 

2001.2____ 

200^1... 

2002.2...... 

2003.1 ___ 

2003.2 ___ 

2004.1 ... 

2004.2 _-...-. 

2005.1 .....— 

2005.2 __ 

2006.1..... 

2006.2 --- 


Target reserve 
ratio (percent) 


-0.36 

0.28 

-0.37 

-0.44 

-0.50 

-0.52 

0.53 

0.53 

-0.53 

-0.51 

-0.49 

-0.45 

-0.40 

-0.34 

-0.28 

- 0.21 

-0.14 

-0.06 

0.03 

0.13 

0.22 

0.32 

0.41 

0.51 

0.61 

0.72 

0.82 

0.93 

1.04 

1.15 

1.25 


(c) Assessment rate: rate schedule. (1) 
The annual assessment rate for each BIF 
member shall be, for the semiannual 
periods of calendar year 1992, 0.23 
percent; and 

(2) Subject to S 327.3(e], the annual 
assessment rate for each BIF member, 
shall be. for the first semiannual period 
of calendar year 1993 and for 
subsequent semiannual periods, the rate 
designated in the following rate 
schedule applicable to the assessment 
risk classification assigned by the 
Corporation under § 327.3(d)(1) to that 
BIF member. (The schedule utilizes the 
group and subgroup designations 
specified in § 327.3(d)(1).) 


Schedule 


Capnai Group 

Supervisory Subgroup 

A 

B 

C 


23 

26 

29 


26 

29 

30 

3- 

29 

30 

1 

31 


5. Section 327.23(d) is revised to read 
as follows: 

§ 327.23 Manner of payment 


(d) Assessment rote; rate schedule. (1) 
The annual assessment rate for each 
SAIF member shall be, for the 
semiannual periods of calendar year 
1992,0^ percent; and 
(2) Subject to § 327.3(e), the annual 
assessment rate for each SAIF member 
shall be. for the first semiannual period 
of calendar year 1993. and for 
subsequent semiannual periods, the rate 
designated in the following schedule 
applicable to the assessment risk 
classification assigned by the 
Corporation under $ 327.3(d)(1) to that 
SAff member. (The schedule utilizes the 
group and subgroup designations 
specified in t 327.3(d)(1).) 


Schedule 


Capita) group 

Supervisory subgroup 

A 

B 

C 

1 

23 

26 

29 

2. 

26 

29 

30 

3- 

29 

30 

31 


6, Subpart D of Part 327 is revised to 
read as follows: 

Subpart 0—Insured Depository Institutions 
Participating In Section 5(dK3) Transactions 

Sec. 

327.31 Scope. 

327.32 Computation and payment of 
assessment. 

327.33 Form of certified statement. 

Subpart D—Insured Depository 
Institutions Participating in Section 
5(d)(3) Transactions 

§ 327.31 Scope. 

(a) Affected institutions. This subpart 
D applies to any insured depository 
institution that: 

(1) Is either a BIF or SAIF memben 
and 

(2) Is the assuming, surviving, or 
resulting institution in a transaction 
undertaken pursuant to section 5(d)(3) of 
the Federal Deposit Insurance Act. 

(b) Duration. This subpart D shall 
cease to apply to an Insured depository 
institution if: 

(1) On or after August 9,1994, the 
Corporation approves an application by 
an insured depository Institution to treat 
the transaction described in paragraph 

(a) of this section as a conversion 
transaction; and 

(2) The insured depository institution 
pays the amount of any exit and 
entrance fee assessed by the 
Corporation with respect to such 
transaction. 

§ 327.32 Computation and payment of 
assessment 

(a) Responsibility for computation. 
Each insured depository institution 
subject to this subpart D shall compute 
its own assessment 

(b) Rate of assessment —(1) BIF and 
SAIF member rates, (i) Except as 
provided in paragraphs (b)(2)(i) and 

(b) (2)(ii) of this section, and consistent 
%vith ^e provisions of § 327.3 of this 
part the assessment to be paid by a BIF 
member subject to this subpart D shall 
be computed at the rate applicable to 
BIF members and the assessment to be 
pai^ by a SAIF member subject to this 
subpart D shall be computed at the rate 
applicable to SAIF members. 

(il) Such applicable rate shall be 
applied to the insured depository 
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Institution’s assessment base less that 
portion of the assessment base which is 
equal to the institution’s adjusted 
attributable deposit amount 

(2) Rate applicable to the adjusted 
attributable deposit amount (i) 
Notwithstanding paragraph (b](l)(i) of 
this section, that portion of the 
assessment base of any acquiring, 
assuming, or resulting institution that is 
a DIF member which is equal to the 
adjusted attributable deposit amount of 
such institution shall: 

(A) Be subject to assessment at the 
assessment rate applicable to SAIF 
members pursuant to subpart C of this 
part: and 

(BJ Not be taken into account in 
computing the amount of any 
assessment to be allocated to BIF. 

(ii) Notwithstanding paragraph 
(b)(^)(i) of this section, that portion of 
the assessment base of any acquiring, 
assuming, or resulting institution that is 
a SAIF member which is equal to the 
adjusted attributable deposit amount of 
such institution shall: 

(A) Be subject to assessment at the 
assessment rate applicable to BIF 
members pursuant to subpart B of this 
part; and 

(B) Not be taken into account in 
computing the amount of any 
assessment to be allocated to SAIF. 

(3) Adjusted attributable deposit 
amount An insured depository 
institution’s “adjusted attributable 
deposit amount” for any semiannual 
period is equal to the sum of: 

(i) The amount of any deposits 
acquired by the institution in connection 
with the transaction (as determined at 
the time of such transaction) described 
in § 327.31(a); 

(ii) The total of the amounts 
determined under paragraph (b)(3)(iii) of 
this section for semiannual periods 
preceding the semiannual period for 
which the determination is being made 
under this section; and 

(iii) The amount by which the sum of 
the amounts described in paragraphs 
(b)(3)(i) and (b)(3](ii) of this section 
would have increased during the 
preceding semiannual period (other than 
any semiannual period beginning before 
the date of such transaction) If such 
increase occurred at a rate equal to the 
annual rate of growth of deposits of the 
acquiring, assuming, or resulting 
depository institution minus the amount 
of any deposits acquired through the 
acquisition, in whole or in part, of 
another insured depository institution. 

(4) Deposits acquired by the 
institution. As used in paragraph 
(b)(3)(i) of this section, the terra 
“deposits acquired by the institution” 
means all deposits that are held in the 


institution acquired by such institution 
on the date of such transaction; 
provided, that if the Corporation or the 
Resolution Trust Corporation (RTC) has 
been appointed as conservator or 
receiver for the acquired institution, 
such term: 

(i) Does not include any deposit held 
in the acquired institution on the date of 
such transaction which the acquired 
institution has obtained, directly or 
indirectly, by or through any deposit 
broken 

(ii) Does not include that part of any 
remaining deposit held in the acquired 
institution on the date of such 
transaction that is in excess of $80,000; 
and 

(iii) Is limited to 00 per centum of the 
remaining portion of the aggregate of the 
deposits specified in paragraph (b)(4)(ii) 
of this section. 

(5) Deposit broker. As used in 
paragraph (b)(4) of this section, the term 
“deposit broker” has the meaning 
specified in section 29 of the Federal 
Deposit Insurance Act (12 U.S.C. 183lf). 

(c) Procedures for computation and 
payment An insured depository 
institution subject to this subpart D shall 
follow the payment procedure that is set 
forth in subpart B of this part. 

{ 327.33 Form of certified statement 

The certified statement to be filed by 
an insured depository institution subject 
to this subpart D shall be in the form 
prescribed by the Corporation. 

By order of the Board of Directors. 

Dated at Washington. DC, this 15th day of 
September. 19U2. 

Federal Deposit insurance Corporation. 

Robert E. Feldman, 

Deputy Executive Secretary. 

[FR Doc. 92-23514 Filed 9* *30-92; 8:45 am] 
BUJJNO CODE •714-ai-M 


SECURITIES AND EXCHANGE 
COMMISSION 

17 CFR ParU 210, 240, 249, 259 and 
274 

(Release Nos. 33-6958A; 34-31197A; 35- 
25633A; IC-18960A; FR-40A; RIe No. 87-4- 
89] 

Amendments to Rules and Forms 

AGENCY: Securities and Exchange 
Commission. 

ACTION: Final rules. 

SUMMARY: The Commission announces 
amendments to various rules and forms 
under the Securities Act of 1933, the 
Securities Exchange Act of 1934, the 
Public Utility Holding Company Act of 
1935, and the Investment Company Act 


of 1940. These amendments are being 
adopted to conform such rules and 
forms to recently adopted accounting 
standards. 

EFFECTIVE DATE: November 2.1992, 
Registrants, however, are permitted to 
comply immediately after pubUcation of 
this Release in the Federal Register. 

FOR FURTHER INFORMATION CONTACT: 
John W. Albert Office of the Chief 
Accountant (202-272-2130). or Robert 
Bayless or Teresa lannaconi, Division of 
Corporation Finance (202-272-2553). 
Securities and Exchange Commission, 
450 Fifth Street, NW., Washington, DC 
20549. 

SUPPLEMENTARY INFORMATION: The 

Securities and Exchange Commission is 
adopting amendments to Rules 3-02,^ 3- 
03.* 3-09,* 3-12,^ 3-18.» 3-19.« 3-21,’ 4- 
08,« 4-10,* 7-04,10-01,^' 12-04,** and 
12-10 ** of Regulation S-X (S-X) and 
revisions to Schedules 13E-3 ** and 
13E-4.*« Rule 14a-3{b)(l),*’ and Forms 
X-17A-5.** 20-F.*» and 10-K *o under 
the Securities Exchange Act of 1934 
(Exchange Act), Form U5S ** under the 
Public Utility Holding Company Act of 
1935 (Utility Act), and Form N^ ** 
under the investment Company Act of 
1940 (Investment Company Act). 

I. Executive Summary 

At the request of the Office of the 
Federal Register, the Commission has 
made certain revisions to this release. 
Accordingly, the copy issued by the 
Commission on September 17,1992 
should not be relied upon. The 
Commission historically has looked to 
the private sector standard setting 
bodies designated by the accounting 
profession to establish and improve 
accounting principles, subject to 
Commission oversight.** The 


• 17 CFR 210.3-02. 

• 17 CFR 210.3-03. 

• 17 CFR 210.3^. 

< 17 CFR 210.3-12. 

• 17 CFR 210.3-18. 

• 17 CFR 210.3-19. 

’ 17 CFR 210.3-21. 

• 17 CFR 210.4-OB. 

• 17 CFR 210.4-10. 

17 CFR 210.7-04. 

17 CFR 210 .10-01. 

**17 CFR 210.12-04. 

** 17 CFR 210.12-ia 
*♦ 17 CFR 2ia 
** 17 CFR 24O.13e-10a 
»• 17 CFR 240.13e-101. 

*» 17 CFR 240.14a-3fb)(l). 

»*» 17 CFR 240.17a-5. 

*• 17 CFR 249.2201. 

17 CFR 249.3ia 
17 CFR 259.5s. 

** 17 CFR 274.11c. 

** See Accounting Series Release No. 150 
(December 20.1973) |39 FR 12601. 
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Commission's rules require compliance 
with generally accepted accounting 
principles (GAAP), and the requirements 
of the Commission's rules and forms 
generally are used to interpret, 
supplement, or expand upon the basic 
GAAP requirements. The purpose of 
these amendments is to eliminate 
duplicative and obsolete disclosures and 
to conform reporting requirements as 
necessary to achieve consistency 


between the Commission's rules and 
forms and existing accounting 
principles.*^ 

The following chart summarizes the 
significant amendments and provides 
the rationale for such changes. 

Summary of Amendments 

The table that follows is presented as 
a guide to assist the reader in 
understanding the amendments by 


presenting a brief description of the 
changes together with an explanation of 
the rationale for each change. This table 
should be used as a supplement to the 
discussion provided in later sections of 
this release. As used in this table. SFAS 
refers to Statements of Financial 
Accounting Standards issued by the 
Financial Accounting Standards Board 
(FASB). 


Topic 


Cash Rows/SFAS as as amended by SFAS 102 A 
104 


Income Taxos/SFAS 109_ 


Premium and other ConsKSerabon and Realized In¬ 
vestment Gains and Losses of insurance Compa- 
mes/FAS 97. 


Oil and Gas Disclosure Reouirements/SFAS 69 


Accounting for the Effects of Certain Types of Regu- 
labon/ SFAS 71 


The Commission also notes that although its 
mandatory peer revieiv proposal published in 
Securities Act Release No. 6695 (April 1. 1987) (52 
FR 11865). is being withdrawn, it continues to 
believe that the peer iwiew process contributes 
aignificanUy to improving the quality control 


Amendment 


An^end S-X. Rule 10^1 to permit the statement of 
cash flows to be provided in abbreviated form for 
interim reporting. 

Amend S-X. Rule 3-19. and items 17 and 18 of 
Form 2(y~f for foreign private issuers to substitute 
a requirement to present a statement of cash 
flows, or disciosure which is substantially similar, 
for the previous requirement to provide a state¬ 
ment of changes in hnanctai position. 

Ameftd various rules in Regulation S-X and forms 
filed under the Securities Act, Exchange Act Utility 
Act arxl Investment Company Act to revise refer¬ 
ences to ’’changes in ftnancial position” and 
“funds flow” to refer to “cash hows.” 

Amend S-X. Rule 3-10, and Investment Company 
Act Form N-4 to require registered investment 
companies to provide a statement of cash flows in 
filings with the Commission wher^ever necessary to 
comply with GAAP. 

For companies which have adopted SFAS 109, 
amend S-X. Rule 4-08(h). as follows. 

(1) delete requirement to disclose the net effects on 
income tax expense of significant timing differ¬ 
ences. and 

(2) delete recondTiatxxi between the amount of re¬ 
ported total rncorne tax expense and the amount 
computed by multiplying the income (loss) before 
tax by the applicable statutory Federal income tax 
rate, and 

(3) amend paragraph (j) of S-X, Rule 4>10. which 
applies to registrants engaged in oil and gas pro¬ 
ducing activities, to revise references to the “de¬ 
ferred method” of accountir^ for income taxes 
and to delete the reference to accounting for 
excess statutory depletion. 

Amend S-X. Rule7-04. to: (a) reflect net realized 
investment gains ar>d losses on a pretax basis as 
a separate line item and a component of pretax 
vKiome from continuing operations rather than in¬ 
clusion on a r>et of tax basis below income from 
operaborts and 

(b) require disdosure of the manner in which invest¬ 
ment income and realized gairts and losses alloca¬ 
ble to policyhofders and separate accounts are 
reported in the financial statements; disclose the 
quantified effects of such reporting on final^al 
statements. 

Delete paragraph (k) of S-X, Rule 4-10. since the 
phase-m period, during which optional application 
of SFAS ^ was permitted for certain poor periods, 
has expired. 

Delete paragraph (g of S-X. Rule 4-08. that requires 
rate regulated enterprises which are not required 
to account lor capital leases in accordance with 
SFAS 13. Accounting for Leases, to disclose cer¬ 
tain balance sheet and ir^come statement informa¬ 
tion with respect to such leases 


systems of accounting firms auditing CooimiSBion 
registrants and enhances the consistency and 
quality of practice before the Commission. The 
Comi^ssion. therefore, encourages accounting firms 
practicing before the Commission who have not 
ioined a peer review' program to do so. and the staff 


Rationale 


This 18 consistent with the previous requirement that 
permitted the statement of changes in financiai 
position to be provided In abbreviated form for 
interim reporting. 

This conforms the requirements for foreign private 
issuers to retted the adoption of SFAS 95. 


To update technical references to be consistent with 
SFAS 95. 


SFAS 95. as amended by SFAS 102. requires cer¬ 
tain investment companies to present a statement 
of cash ftews as a component of a set of basic 
tinancial statements. 


(1) A separate rule is unnecessary since paragraph 
43 of SFAS 109 requires disclosure of the tax 
effeds of pdndpat temporary differences 

(2) A separate rule is unnecessary since paragraph 
47 of SFAS 109 requires a reconciliation that is 
similar to the reconciiiation currently required by 4- 
08(h) 

(3) The guidance on accounting for tax effects of 
excess statutory deptetioo is deleted since it would 
be erther' (1) redundant of the existing require¬ 
ments under GAAP for applying the deferred 
method of income tax allocation or (2) not applica¬ 
ble once SFAS 109 is adopted. 

(a) Conform S-X classification of reafized gains and 
losses to classification requirements adopted in 
SFAS 97. 


(b) Accounting pradees differ and therefore disclo¬ 
sure should enhance comparability of registrants* 
financial statements 


Amendment deletes rules ck) longer necessary 


SFAS 71 requires rate regulated enterprises to re- 
fted the application of the provisioos of SFAS 13 
in all financiai statements issued for years begin¬ 
ning after December 15, 1986 The amendment 
deletes the rule which is no longer necessary. 


will continue to monitor enrollment in and the peer 
review activities of the SEC Practice Section 
(SECPS) of the American institute of Certified 
Public Accountant*! Division of CFA Firms with a 
view to whether there is need for a direct 
Commission requirement. 
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Topic 

Amendment 

Rationale 

Computer Software Development Costs/ SFAS 86. 

Delete S-X. Rule 3-21, which specifies the account* 
ing to be followed with respect to capitalization of 
costs of internal development of computer soft¬ 
ware to be sold, leased, or otherwise marketed to 
others. 

SFAS 86 addresses the accounting issue to which 
Rule 3-21 relates. Therefore, the amendment de¬ 
letes the rule which is no longer necessary. 


II. Proposing Release 

On February 17,1989, the Commission 
proposed for public comment the 
amendments discussed herein.*® The 
Commission received 48 comment 
letters on the proposed amendments. 
The majority of letters (30) were 
received from representatives of 
industry. Letters were also received 
from five accounting firms and one 
accounting association, a law firm, and 
an individual. Commentators generally 
expressed support for the Commission’s 
objective of conforming its rules with 
the requirements of GAAP; however, 
many commentators also expressed 
reservations about certain of the 
proposed amendments which would call 
for financial reporting disclosures that 
exceed those required under GAAP. 
Comments are summarized in the 
relevant sections of this release. 

III. Statement of Cash Flows 

In November 1987 the FASB issued 
SFAS 95. Statement of Cash Flows. 

SFAS 95 requires presentation of a 
statement of cash flows as a component 
of a set of basic financial statements 
and supersedes the previous 
requirement to present a statement of 
changes in financial position. 

A. Interim Reporting 

1. Abbreviated Format of Statement 

Rule 10-01 of S-X is being amended 
as proposed to permit the use of an 
abbreviated form of the statement of 
cash flows for interim financial 
statements. This is consistent with the 
previous rule which permitted the use of 
an abbreviated form of the statement of 
changes in financial position. 

Several commentators questioned the 
use of cash flows from operations as the 
criterion to trigger disclosure of cash 
flows from investing and financing 
activities. The amended rule requires 
such disclosure when individual types of 
cash flows exceed 10% of average net 
cash flows from operating activities for 
the most recent three years. Several 
commentators suggested use of 
beginning cash balances rather than the 
average cash flows from operating 
activities as the measurement criterion 


Release 33-6618; File No. 57-1-89 (February 17. 
1989) (54 FR 8202|. 


for disclosure of significant investing 
and financing activities. However, as 
one commentator noted, many 
companies do not maintain significant 
cash balances and any percentage test 
applied to cash balances could result in 
excessively detailed disclosure. 
Therefore, the amended rule is based on 
average operating cash flows as the 
appropriate measure of significance for 
this disclosure. 

2. Disclosure of Cash Interest and Taxes 
Paid 

The proposing release would have 
required that cash payments for interest 
and income taxes be separately 
disclosed in the abbreviated statement 
or in a footnote thereto since such 
information was believed to be valuable 
for financial statement analysis. 

Opponents of this aspect of the 
proposed rules cited the cost and time 
burden required to develop the data on 
an interim basis. Some commentators 
specifically noted the difficulties that 
would be encountered by multinational 
companies where data collection on a 
worldwide basis and the effects of 
exchange rates and foreign currency 
hedging transactions may compound the 
difficulty of developing these data for 
interim disclosure. 

Respondents argued that these data 
would not be particularly meaningful 
outside of the context of a full cash flow 
statement. Specifically they pointed out 
that disclosures about significant cash 
payments for interest and taxes are 
intended to provide comparability 
between cash flow statements prepared 
under the direct and indirect methods, 
and that comparability is not a factor 
within the interim reporting rules which 
do not distinguish between use of the 
direct versus indirect methods of 
reporting. It was also argued that as 
incremental information, such a 
requirement would be inconsistent with 
the concept of an abbreviated 
statement. 

The rules as adopted do not require 
interim cash flow statements to include 
separate disclosure of the amounts of 
cash interest and taxes paid. 

B, Foreign Private Issuers 

The Commission is amending 
Regulation S-X. Rule 3-19, and Items 17 


and 18 of Form 20-F (which contains 
the general financial statement 
requirements applicable to foreign 
private issuers) to adopt a requirement 
to provide a statement of cash flows or 
substantially similar information as a 
component of the financial statements 
included in filings with the Commission 
in place of the previous requirement to 
provide a statement of changes in 
financial position. 

The Commission’s requirements 
provide that, while foreign issuers’ 
financial statements may be prepared 
according to a comprehensive body of 
accounting principles other than those 
generally accepted in the United States, 
they must disclose an informational 
content substantially similar to financial 
statements that comply with United 
States GAAP. 

Thus, the amendment requires that 
financial statements that are prepared in 
accordance with a comprehensive body 
of principles that does not require a 
statement of cash or funds flow must 
include a statement of cash flows that 
complies with the requirements of SFAS 
95. If the financial statements are 
prepared in accordance with a body of 
principles that requires a cash or funds 
flow statement in a format that differs 
from the U.S. required statement, the 
amendment permits presentation of 
substantially similar information in 
financial statement or footnote form. 

Of the respondents who commented 
on this proposal, a substantial majority 
supported the proposed amendments 
citing among other reasons the 
desirability of maintaining a ’’level 
playing field” in terms of financial 
reporting requirements for U.S, and 
foreign registrants. Opposing 
commentators cited the potential time 
and cost burden for some foreign 
registrants, specifically addressing the 
hardship of applying the SFAS 95 cash 
flow reporting requirements to certain 
foreign depository financial 
institutions.*^ Respondents also 


*• Form 20-F (17 CFR 249.220f) is both Ihe 
registration form and the annual report form which 
may be filed by foreign private Issuers pursuant to 
the requirements of the Exchange Act. 

In December 1889 the PASO Issued SFAS 104 
which amends SFAS 95 to expand the 
circumstances under which depository financial 

Continued^ 
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detailed differences in the manner of 
operations of British versus U.S. 
depository financial institutions which 
comptnind the hardship of strict 
compliance with the SFAS 95 cash flow 
reporting requirements. However, the 
subsequent amendment of the U.S. caah 
flow standard and the recent adoption 
of a new U.K. standard have 
substantially eliminated this hardship 

Both proponents and opponents 
recommended that WexibOily be allowed 
in the adoption and implementation of 
any cash flow reporting requirement. 

ibe Commission believes that the 
disclosures prescribed by SFAS 95 are 
useful.** and it is appropriate to adopt 
this amendment, which wifl continue the 
Coinniission's existing requirement that 
foreign Issuers should pitAide basic 
financial slatements that reflect 
information that is substantial^’ similar 
id that which is required by US. GAAP. 
As adopted, the Commission's 
requinnnent for cash flow reporting by 
foreign private issuers is flexibie in that 
it permits presentation of the cash flow 
information in altanative formats in 
circumstances where a registrant's home 
country has a cash flow or funds flow 
reporting requirefneot that difl^ers from 
the VS. requirement Farllier« the 
Commissioo emphasizes that as with 
other accounting issues, the 
Commission's staff is willing to work 
with individual foreign registrants to 
resolve any unusual difficulty or burden 
imposed by the Conmussion's niles. 

C. Offier Technical Amendments 

Many of the amendments being 
adopted are ''housekeeping" matters. 


insdtutiofi»‘ cash tkmv from deposH «Dd knduig 
activitiei 4ii«|r be pi^ieaied « net. ralber thati 
groiis. basis. This amendinont wiU riniuco but oof 
etimir.itte some of the cosh ftow re po rt ing burdens 
of dapoMftory financial iiistfti.iiomA. 

** 111 SqHomber 1991 the mccatly created 
Ancaunting Sinodards Board of the Unitad Kingdom 
published Floandal Reporting Staodard Ca^ 
Flow SUiirmsrjtiL Tlic staff has indicated to U.K. 
rfigiatrants that the UK. atalemfml (with a lew 
incrcmenial duiioaaras) aabatantiatly tuUisfii!! the 
cash flow Blutemeoi rfSQuireinenl ia Blingt w'lth die 
ComniUaton. Additionally. FASB issued a new 
aiendard Ihol modified the U S. cash flow statement 
requirement lofMfrnwt disc^utes ofoertatneat^ 
flow MamB cm a art bajaa. Thia cei*iaioo lati^nly 
addiajM^j (he careers expnrsaed by UX 
commeniiilors. 

‘fhe Commusiun notes that luisJi flow's oiuy be 
puriictilariy useful in in«nnitng fhe retntive 
porforraanco of foreign and U.S. isaaors since, unlike 
Ihe other statements, this information is not 
dependent on the diffuring accounting rules 
follow»Td in preparing Ihe balance slieet and fnrome 
stai«nr*Tts Ponher, the CearmriBsion nlao note* that 
the Ifiiematitmal Accoonttng Standml^ Comndtlfte 
Issued an exposure draft dated (uly, *901 that would 
If qulfe 8 c«»sh flow etatemrnt. The rxisllr^gl^SC 
s' .t -JanI ualli fur a utatemeid changes fn 
ft > auM poirttiononsnfber a fundsorcash flow 

btiMS. 


which result from the issuance of SFAS 
95. All rules and forms that contain 
references to the pre%'iously required 
statement of changes in financial 
position are being amended to refer to 
the newly adopted statement of cash 
flows. 

SFAS 95. as amended by SFAS 102. 
requires certain investment companies 
to include a statement of cash flows as a 
component of a set of basic financial 
statements. Rule 3>-l8 is being amended 
to adopt a requirement that investment 
companies provide a cash flow 
statement as a component of a set of 
basic financial statements to the extent 
required by GAAP. 

The proposing release requested 
comments on Vvhether the Comniiaston 
should expand the summary financial 
information reqtiircmenti in Rule 1- 
02(aa) of Regulation S-X to include 
summary cash flow data. Commentators 
did not express support tor inclusion of 
cash flow data because such 
information waanot defined useful or 
relevant in all circumstances under 
which the data prescribed by Rule 1- 
02(aa’) are required. A requiremeni that 
these data be routinely provided is not 
being adopted. 

IV. Reporting oo Income Taxes 

SFAS 96. Accounting tor Income 
Taxes, established rmancial accounting 
and reporting standards for the effects 
of income taxes on reporting entilles.*® 
Subsequent to the rule proposal and 
attendant public comment the FASB 
initiated a project to amend SFAS 96 
with a standard that would, among other 
things, revise the criteria by which 
deferred tax assets are recognized and 
measured. In February 1992. the FASB 
issued SFAS 109 whi^ is effective for 
fiscal years beginning after December 
15.1992. Similar to the standard it 
amends, SFAS 109 assumes an asset and 
liability approach to accounting anu 
reporting for income taxes. Rule 4--00[hl 
of Regulation S-X contains the 
Commi5sion''8 mccrine tax disclosure 
requirements. Some of the disclosure 
requirements of Rule 4--06(hj were 
adopted by SFAS 109 in either the 
original or a modified form. Rule 4-Ofl(h3 
is being amended to delete those 
recpiirements that are now duplicated 
for registrants complying with SFAS 109. 
Other income tax accounting 
requirements dismssed below. 


In raes. FASB iiuiird SF.IS m 

which hmeniia SFAS 96 to diifrir tbu rffcctlve date of 
thnt stalRfnnnt to ftsroJ years bq^mniog ^flcr 
December 15.1992. The efToctlve dele was later 
deferred until (uad years liegloiuiig afler Deneoibisr 
15.1892 In recognition aJ the ailuptionof a 

rcvlted eccsnmting vtsndiird. 


A. Disclosures Relating to Significant 
Temporary Differences 

SFAS No. 109 requires disclosure of 
the tax effects of the principal 
temporary differences that give rise to 
deferred tax assets and liabilities. This 
represenls a change from the approach 
initially taken in SFAS 96 under which 
companies would be required to 
disclose only the nature uf the 
temporary differences that give rise to 
deferred lax assets and 11 abilities. The 
proposing release focused on the lack of 
quantified disclosure requirements 
under SFAS 96. Rules were proposed to 
require disclosure of the amount of each 
significant component of deferred lax 
assets and liabilities based on the view 
that quantified disclosure would be 
meaningful lo financial stateiDeBts users 
in assessing the potential timing and 
degree of management control over the 
reversal of timing dif!efences. 

A separate rule is no longer 
considered necessary as a result of the 
adoptiofi of qaantifi^ disclosures under 
SFAS 109. 

B. Other Tecimicai Aniertciment 

Rule 4-1 Ofj) of Regulation S-X. 
captioned Income taxes, requires 
registrants engaged in oil and gas 
producing activities io apply 
comprehensive mterperiad Lax 
allocation by the deterred method. 
Reference to the deferred method of 
income tax allocation is beirig deleted in 
recognition of the change lo iie liability 
mettod required imder SFAS 1Q9 l Also, 
the existing guidance on the income tax 
accounting treatment of excess statutory 
depletion is being deleted since It wmdtl 
be either fl] Redundant of the existing 
requirements under GAAP for applying 
the deferred method of income tax 
allocation or t2) not applicabJp once 
SFAS 109 is adnpled. The rule Is revised 
to refer to the requirements of GAAP 
generally since registrants thal have not 
already voluntarily adopled SFAS 109 
presently have the option of continuing 
to apply the deferred method until tlto 
effective date of SFAS 109. 

V. Loan Origination Fees 

In December 1986. the FASB issued 
SFAS 91. Accenmting for Nonrcfundable 
Fees and Costs Assodaled with 
Originating or Acquiring Loans and 
Initial DinxtCosis of Leases. Rule 9-^13 
of Regulation S-Xwhich governs the 
form and content of balance sheets of 
bank holding companies, cunrenlly 
requires presentation of the total loon 
portfolio balance with separate 
disclosure of related loan loss 
allowances and unearned income. The 
Commission proposed an amendment of 
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Rule 9-03.7 to require disclosure in the 
balance sheet of the net unamortized 
deferred loan origination fees and costs. 

A majority of commentators opposed 
the proposal. The principal reasons cited 
for opposition were (1) That the balance 
sheet disclosure exceeds the 
requirements of GAAP since SPAS 91 
addresses only the accounting and not 
the financial statement display of loan 
origination fees and (2) that the separate 
information would not necessarily be 
relevant or useful to financial statement 
users and the amount of such deferred 
loans and fees would be included in 
unearned income which is required by 
S-X. Rule 9-^3.7, to be separately 
disclosed if material. 

The Commission finds merit in certain 
of these arguments. The amended rules 
do not include the requirement for 
separate disclosure of net unamortized 
deferred loan fees and costs. 

VI. Accounting and Repiorting by 
insurance Companies 

In December 1987 the FASD issued 
SPAS 97, Accounting and Reporting by 
Insurance Enterprises for Certain Ixing 
Duration Contracts and for Realized 
Cains and Losses from the Sale of 
Investments. Article 7 of S-X governs 
the form and content of financial 
statements of insurance enterprises. 

A, Realized Gains and Losses 

SPAS 97 requires that, consistent with 
all other industries, net realized 
investment gains and losses be included 
in the determination of income from 
operations rather than being presented 
below operating earnings and shown net 
of applicable income taxes in the 
income statement. Consistent with this 
standard, the Commission is amending 
Rule 7-04 of Regulation S-X to present 
net realized gains and losses on a pretax 
basis in the computation of income or 
loss from continuing operations. A 
majority of commentators objected to 
separate income statement line item 
presentation. Some objected to the 
proposed requirement that separate line 
item presentation would be required 
regardless of size. 

The requirement to disclose net 
realized gains and losses "regardless of 
size" is consistent with the language for 
the similar requirement for bank holding 
companies at Rule 9-04.13 of S-X. The 
net amount of realized gains and losses, 
together with other required information 
concerning investing activities, provides 
meaningful information to financial 
statement users.®* The utility of the 


** S-X. Rule 7-04.3 (as amended), and, previously. 
Rule 7-04.12 contain a requirement that the caption 
for realized gains or losses must be referenced to a 


information is not diminished because 
the amounts of gains versus losses 
happen to offset in a particular period 
and therefore the net amount becomes 
small in relation to some other measure 
of performance. Consequently, the 
amendment is being adopted as 
proposed. 

B. Gains and Losses Allocable to 
Policyholders and Separate Accounts 

It is the Commission's understanding 
that there is diversity in practice among 
insurance companies with respect to 
inclusion of investment income and 
realized gains and losses allocable to 
policyholders and separate accounts 
together with other investment income 
and realized gains and losses reported 
in the financial statements.®* The 
Commission is amending its rules to 
require disclosure of an insurance 
enterprise's policies with respect to the 
manner in which the financial 
statements report or include investment 
income and realized gains and losses 
allocable to separate accounts and 
policyholders together with disclosure of 
the amounts of such allocable 
investment income and realized gains 
and losses included in the financial 
statements. This amendment is being 
adopted to enable users of financial 
statements to identify income, gains, 
and losses that accrue to the benefit of 
shareholders as compared to the benefit 
of policyholders and separate accounts 
and to facilitate comparability of 
financial statements. 

Certain commentators objected to the 
proposal on the basis that this is only 
one area in which there is diversity in 
practice among insurance companies 
and suggested that this should be 
referred to the private sector for 
deliberation. While Commission policy 
supports having the private sector 
consider the establishment of standards, 
the Commission cannot ignore dealing 
with divergent accounting practices 


footnote that provides an analysis of realized and 
unrealized gains and losses for each period for 
which an income statement is provided. 

** A separate account is defined in section 
2(a)(37) of the Investment Company Ac! of 1940.15 
II.S.C. 60a-2(a)(37). and in paragraphs 53 and 54 of 
SFAS 60. Accounting and Reporting by Insurance 
Enterprises. Although the assets of a separate 
account are the legal assets of the insurance 
company, the investment income and realized gains 
and losses from such assets accrue to the benefit of 
the separate account. Some insurance companies 
report the investment income and realized gains 
and losses on separate account assets together with 
the general operating accounts of the insurance 
enterprise and include the allocation of the separate 
account benefits with other insurance claims 
accruals. Other companies "nef* the allocation 
against the investment income and realized gains 
and losses resulting in exclusion of separate 
account activities ^m the income statement of the 
insurance company. 


when they are identified. Further, the 
Commission has been encouraged by the 
favorable response from registrants in 
the insurance industry to go forward 
with this amendment. Therefore, this 
amendment, as modified to clarify the 
disclosure to be provided, is being 
adopted. 

C. Other Consideration 

SFAS 97 addresses accounting for 
other consideration earned by insurance 
enterprises, including administrative 
and surrender charges on investment 
contracts such as universal life policies. 
The proposing release included a 
proposal to amend Rule 7-04 to include 
a new revenue caption, "Other 
Consideration." 

Respondents to this proposal were 
evenly divided with supportive 
commentators suggesting that a different 
descriptive title be adopted. Opponents 
generally observed that the disclosure 
would not be meaningful or necessary 
and exceeds the requirements of GAAP. 
It was also observed that if this"other 
consideration" is not otherwise 
separately disclosed but is included in 
"other income" it, nevertheless, would 
be required to be presented separately 
pursuant to the requirements of S-X, 

Rule 7-04.3 (Rule 7-04.4 as amended), if 
it exceeds five percent of total revenue. 

The Commission is persuaded by 
these comments that these sources of 
revenue may be included in "other 
income" with separate disclosure left to 
the discretion of registrants subject to 
the requirement for separate disclosure 
where such amounts exceed five percent 
of total revenue. Therefore, the proposed 
amendment is not being adopted. 

Vli. Oil and Gas Disclosure 
Requirements 

The Commission is deleting Rule 4- 
10(k) of S-X which requires 
supplemental disclosures of oil and gas 
producing activities which are 
substantially similar to disclosure 
requirements which are contained in 
SFAS 69, Disclosures about Oil and Gas 
Producing Activities. This rule is no 
longer necessary because the transition 
period for the application of comparable 
rules under SFAS 69 has expire.®® As a 


” When SFAS 69 was adopted in 1982, it was 
made effective for years beginning on or after 
December 15.1982 with earlier application 
encouraged but not required. The Commission's 
rules were amended in 1983 to indicate that the 
requirements of Rule 4-10(k) would not apply to 
fiscal years beginning on or after December 15.1982, 
thus ensuring that supplemental disclosure 
requirements under Rule 4-l0(k) would phase out as 
SFAS 69 requirements phased In. 
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resuh of the deletion of Rule 4-10(k). 
Role 4-10(i){41 {which currenlly refers to 
Rule 4-10(kH6)j is also being amended 
to incorporate directly the language 
previously referenced. This is a change 
from the proposal to cross reference to 
certain related provisions of SFAS 09. 
which certain commentators argued 
could have the unintended effect of 
changing the method of applying the full 
cost ceiling 

Rule 4-10(i)(4) as presently being 
amended includes the current 
requirement to consider the tax effects 
of differences in bases of unproved 
properties, referred to in subparagraph 
(D) of existing Rule 4-10(i)(4). The 
provisions of subparagraph |D) were 
inadvertently omitted from the proposed 
rule printed in the Federal Register. 

Vill. Other Technical Amendments 

The Commission is adopting other 
technical amendments in response to 
public comment that certain other rules 
are no longer operative due to actions 
taken by the FASB. These amended 
rules include: 

A. Rule 3-21 of Regulation S-X 
captioned. Special Provisions as to 
Financial Statements of Companies 
Ei^gaged in Marketing Computer 
Software. Hiis rule is supplemented by 
a note indicating that its requirements 
shall not apply to rmancial statements 
that reflect the adoption of a FASB 
pronouncement that provides guiciaocc 
in this area. This rule is being deleted 
since SFAS 86. Accounting for the Costs 
of Computer Software to be Sold, 

Leased or Otherwise Marketed, is 
applicable tp fiscal years beginning after 
December 15.1985. 

B. Rule 4-08(j) of Regulation S-X 
captioned, Leased assets and lease 
commitments of regulated eolerprises 
subject to the rate-making process. This 
rule requires expanded lease-elated 
disclosures in the financial statements 
of certain rate regulated registrants that 
are no! required to follow the provisions 
of SFAS L3. Acoounting for Leases. 
Consistent with the pro\isions of SFAS 
71. Accounting for the Effects of Certain 
Types of Kegulalioo, rate regulated 
registrants arc no longer exempt from , 
the provisions of SFAS 13. Therefore, 
the rule is being deleted since it is no 
longer necessary. 


One ccMBHiefltartar indicaU^d that • JileraJ 
appbenttoR of SFAS (W would effecbvriy ebimnsrtc 
U9P ui the 8o-c«Ued “tihon-aal** anrthcid of 
caU ttlattng Income tiiKeft. preii^rty permitted tinder 
Topic 12-D-l of the staff noooummg buneUfi series. 


Certain Findings 

Section 23(a)(2) of the Securities 
Exchange Act (“the Act") requires the 
Commission, in adopting rules under the 
Act, to consider the anti-competitive 
effect of such rules, if any, and to 
balance any impact against the 
regulatory benefits gained in terms of 
furthering the purpose of the Act. The 
Commission has considered the 
amendments and additions to 
Regulation S-X, Forms lO-K, X-17A-5. 
20-F. Schedules 13E-3 and 13E-4, and 
Rule 14a-3, in light of the standard cited 
in Section 23la)(2) and believes that 
adoption of these changes will not 
impose any burden on competition not 
necessaiy or appropriate in furtherance 
of the Act. 

Regulatory Flexibility Act Certification 

Pursuant to section 605{b] of the 
Regulatory flexibility Act (5 U.S.C. 
605(b]), the Chairman of the Commission 
previously certified that the proposed 
amendments will not have a significant 
impact on a substantial number of small 
entities. No comments were received on 
this certification. 

List of Subjects in 17 CFR Parts 210,240, 
249, 259 and 274 

Accounting, Reporting and 
Recordkeeping Requirements, Securities, 
Utilities, Investment Companies. 

Text of Amended Rules 

In accordance with the foregoing, title 
17, chapter IL of flie Code of Federal 
Regulations Is amended as follows: 

PART 210—FORM AND CONTENT OF 
AND REQUIREMENTS FOR FINANaAL 
STATEMENTS, SECURITIES ACT OF 

1933, SECURITIES EXCHANGE ACT OF 

1934, PUBUC UTILITY HOLDING 
COMPANY ACT OF 1935. INVESTMENT 
COMPANY ACT OF 1940, AND 
ENERGY POUCY AND 
CONSERVATION ACT OF 1975 

1. The authority citation for part 210 
continues to read as follows: 

AiUhorily: IS US.C 77l 77g. 77h. 77y 77s. 
77aa(25), 77aa(2B). 78/. Tern. 7»n. 700. 

79e{a) (b). 79n. 79t. BOa-6. BOa-20. «)a-29. 
80a-30. 80a-37. unless otlien\ise noted. 

§2103-01 (Amended] 

2. The Rrst paragraph of the 
introductory note preceding 5 210.3-01 is 
amended by revising the phrase 
"changes in finandal position" to read 
"cash flows". 


15 U.S.C. 7ewfa)(2). 


§§ 210.3-02, 210.3-03,2103-09 and 210.3- 
12 (Amended! 

3. By amending the following sections 
to revise the phrase "changes in 
financial position" to read "cash flows". 

§ 210.3-02 (a) and (b) 

§ 2103-03(b)(2) (2 places) 

§ 210.3-09{c) 

§ 210.3-12(aJ 

4. By amending § 210.3-18 to 
redesignate paragraph (ah31 as (a)(4) 
and by adding new paragrai^ (a)(3) and 
by revisii^ paragra^ (b) to read as 
follows: 

§ 210.3-18 Special provisions as to 
registered management Investment 
companies and companies required to be 
registered as management Investment 
companies. 

(a) • • • 

(3) An audited statement of cash 
flows for the most recent fiscal year if 
necessary to comply with generally 
accepted acexmoting principles. (Further 
references in this rule to the requirement 
for such statement are likewise 
applicable only to the extent that they 
are consistent with the requirements of 
generally accepted accounting 
principles.) 

• • • • « 

(b) if the flling is made within 60 days 
after the end of the registrant's fiscal 
year and audited finandal statements 
for the most recent fiscal year are not 
available, the balance sheet or 
statement of assets and liabilities may 
be as of the and of the preceding fiscal 
year and the filing shall include an 
additional balance sheet or statement ol 
assets and liabilities as of an interim 
date within 245 days of the date of fiii/tg. 
In addition, the statements of operations 
and cash flows (if required by generally 
accepted accounting principles] shall be 
provided for the preceding fiscal year 
and the statement of changes in net 
assets shall be provided for the two 
preceding fiscal years and each of the 
statements shall be provided for the 
interim period between the end of the 
preceding fiscal year and die date of the 
most recent balance sheet or statement 
of assets and liabilities being filed. 
Financial statements for the 
corresponding period of the preceding 
fiscal year need not be provided. 


§210.3-18 fAmended] 

5. By amending § 210.3-18(c) to revifie 
the phrase "statements of operations 
and changes in net assets" to read 
"statements of operations, cash flows, 
and changes in net assets". 
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§210.3-19 (Amended] 

6. By amending § 210.3.-19 (a}|2) and 
(d) to revise the phrase "changes in 
financial position" to read "cash flows". 

§210.3-21 IRemovedl 

7. By removing § 210.3-21. 

8. By amending § 210.4-08 to add 
paragraph (h)(3) to read as follows: 

§ 210.4-08 General notes to financial 
statements. 

• • • « • 

(h) ' * • 

(3) Paragraphs (h) (1) and (2) of this 
section shall be applied in the following 
manner to financial statements which 
reflect the adoption of Statement of 
Financial Accounting Standards 109, 
Accounting for Income Taxes. 

(i) The disclosures required by 
paragraph (h)(l](ii) of this section and 
by the parenthetical instruction at the 
end of para^aph (h)(1) of this section 
and by the introductory sentence of 
paragraph (h)(2) of this section shall not 
apply. 

(ii) The instructional note between 
paragraphs (h) (1) and (2) of this section 
and the balance of the requirements of 
paragraphs (h) (1) and (2) of this section 
shall continue to apply. 

9. By removing and reserving 
paragraph (j) of § 210.4-08. 

to. By amending § 210.4-08(k)(l) to 
revise the phrase "changes in financial 
position" to read "cash Bows". 

11. By revising paragraph (i)(4)fi) of 
§ 210.4-10 to read as follows: 

§ 210.4-10 Financial accounting and 
reporting for oH and gas producing 
acUvIties pursuant to the Federal secuHties 
laws and the Energy Policy and 
Conservation Act of 1975. 

• • • • • 

(i) Application of Che full cost method 
of accounting. 

• ♦ ♦ • • 

(4) Limitation on capitalized costs, (i) 
For each cost center, capitalized costs, 
less accumulated amortization and 
related deferred income taxes, shall not 
exceed an amount (the cosl center 
ceiling) equal to the sum of: 

(A) The present value of estimated 
future net revenues computed by 
applying current prices of oil and gas 
reserves (with consideration of price 
changes only to the extent proxided by 
contractual arrangements) to estimated 
future production of proved oil and gas 
reserves as of the date of the latest 
balance sheet presented, less estimated 
future expenditures (based on current 
costs) to be incurred in developing and 
producing the proved reserves computed 
using a discount factor of ten percent 
and assuming continuation of existing 
economic conditions; plus 


(B) the cost of properties not being 
amortized pursuant to paragraph 
(i](3](ii) of this section; plus 

fC) the lower of cost or estimated fair 
value of unproven properties included In 
the costs being amortized; less 

(D) income tax effects related to 
differences between the book and lax 
basis of the properties referred to in 
paragraphs (i)(4)(i)(B) and (C) of this 
section. 

* • • • • 

12. By amending paragraph (j) of 

§ 210.4-10 to revise in the first sentence 
the phrase "income tax allocation by the 
deferred methcnl" to read "income tax 
allocation by a method which complies 
with generally accepted accounting 
principles", and removing the second 
sentence of the paragraph. 

13. By removing paragraph (k) of 
§ 210.4-10. 

14. By amending § 210.7-04 by 
removing paragraph 12 and by 
redesignating paragraphs 3 through 11 
as paragraphs 4 throu^ 12 and by 
adding paragraph 3 to read as follows: 

§ 210.7-04 Income statements. 

• « « • • 

3. Realized investment gains and losses. 
Disclose the following amounts: 

(a) Net realized investment gains and 
losses, which shall be shown separately 
regardless of size. 

(b) Indicate in a footnote the registranf s 
policy with respect to whether investment 
income and realized gains and losses 
allocable to policyholders and separate 
accounts are Included in the investment 
Income and realized gain and loss amounts 
reported in the income statement If the 
income statement includes investment 
income and realized gains and losses 
allocable to policyholders and separate 
accounts, indicate the amoimts of such 
allocable investment income and realized 
gains and losses and the manner in which the 
insurance enterprise’s obligation with respect 
to allocation of such investment income and 
realized gains and losses is otherwise 
accounted for in the financial statements. 

(c) The method followed in determining the 
cost of investments sold (e.g.. "average cosU" 
"first-in. first-out," or "identified certificate") 
shall be disclosed 

Id) For each period for which an income 
statement is filed, include in a note an 
analysis of realized and unrealized 
investment gains and losses on fixed 
maturities and equity securities. For each 
period, state separately for fixed maturities 
jsee § 210.7-03.1(a)| and for equity securities 
I see § 210.7-03.1 (b)] the following amounts: 

(1) Realized investment gains and losses, 
and 

(2) The change during Uie period in the 
difference between value and cost 

Tlie change in the difference between value 
and cost shall be given for both catcgo.ries of 
Investments even though th^y may be shown 


on the related balance sheet on a basis other 
than value. 

• ■ « • • 

15. By amending § 210.7-04 by revising 
newly redesignated paragraphs 11 and 
12 to read as follows: 

§ 210.7-04 Income statements. 

• • • • * 

11 . Equity in earnings of unconsolidated 
subsidiaries and 50% or less owned persons. 
State, parenthetically or in a note, the amount 
of dividends received from such persons. If 
justified by the circumstances, this item may 
be presented in a different position and a 
different manner. (See 9 2l0.4-01(a).) 

12 . Income or has from continuing 
operations. 

• • • • • 

16. By revising § 210.10-01 (a)(4) to 
read as follows: 

f 210.10-01 Interim financial statements. 

(a) * * • 

(4) The statement of cash flows may 
be abbreviated starting with a single 
figure of net cash flows from operating 
activideB and showing cash changes 
from investing and financing activities 
individually only when they exceed 10% 
of the average of net cash flows from 
operating activities for the most recent 
three years. Notwithstanding this test, 

§ 210.4-02 applies and de minimis 
amounts therefore need not be shown 
separately. 

« • « • • 

17. By amending § 210.10-01 (c) (3) and 
(4) to revise the phrase "changes in 
financial position" to read "cash flows". 

§ 210.12-04 [Amended] 

la By amending § 210.12-04(a) to 
revise the phrase "changes in financial 
position" to read "cash flows". 

§210.12-16 [Amended] 

19. By amending § 210.12-10 to revise 
the "Segment" heading under column H 
of the s^edule to read "Benefits, claims, 
losses, and settlement expenses (caption 
5)" and to revise footnote 4 to the 
schedule to read, '*The total of columns 1 
and I should agree with the amount 
shown for income statement caption T\ 

PART 240—GENERAL RULES AND 
REGULATIONS, SECURITIES 
EXCHANGE ACT OF 1934 

20. The authority citation for pari 240 
continues to read as follows: 

Authority: 15 U.S.C 77c, 77d. 77g. 77j. 778, 
77ee€. 77ggg, 77nnn. 77sfis. 77ttt. 78c. 7&l 781. 
78j. 78/, 78m. 78n, 780, 78p. 788, 7ew. 78x, 
78//|d), 79q, 79t 80a-20. 80a-23. 60a-29, 80a- 
37. 80b-3. 80b-4. ami 80b-ll. unle^ 
otherwise noted. 
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5§ 240.13e-100, 240.13e-101, 240.14a-3 
and 240.17a-5 (Amended! 

21. By amending the following 
sections by revising the phrase “changes 
in financial position" to read “cash 
Bows". 

§ 240.13e-100 Item 14(a)(2) 

§ 240.13e-101 Item 7(a)(2) 

§ 240.14a-3(b)(l) 

§ 240.17a-5(g)(l) 

§240.17a-5 [Amended] 

22. By amending § 240.17a-5 by 
revising the phrase “Changes in 
Financial Position" to read “Cash 
Flows". 

PART 249—FORMS, SECURITIES 
EXCHANGE ACT OF 1934 

23. The authority citation for part 249 
continues to read as follows: 

Authority: 15 U.S,C. 78a. et seq., unless 
otherwise noted; 

24. By amending Form 20-F 
(referenced in § 249.220f) Item 17(c) to 
redesignate paragraph (2) as paragraph 
(3) and Item 18(c) to redesignate 
paragraphs (2) and (3) as paragraphs (3) 
and (4) and by adding new Items 17(c)(2) 
and 18(c)(2) both to read as follows: 


PART 259—FORMS PRESCRIBED 
UNDER THE PUBLIC UTILITY 
HOLDING COMPANY ACT OF 1935 

26. The authority citation for part 259 
is revised to read as follows: 

Authority: 15 U.S.C. 79e. 79f. 79g. 79j. 79/. 
79m. 79n. 79q. 79t. 

§2S9.5s (Amended] 

27. By amending Form U5S 
(referenced in § 259.58) ITEM 9 to revise 
the phrase “changes in financial 
position" to read “cash flows". 

PART 274—FORMS PRESCRIBED 
UNDER THE INVESTMENT COMPANY 
ACT OF 1940 

28. The authority citation for part 274 
continues to read, in part, as follows: 

Authority: The Investment Company Act of 
1940,15 U.S.C. SOaol, et sag , unless 
olherw'ise noted: 

• • • • • 

29. By amending Form N-4 (referenced 
in § 274.11c) to revise Item 23(a)(iii) and 
add new Item 23{a)(iv) to read as 
follows: 

§ 274.11c Form N-4, registration 
statement of separate accounts organized 
as unit investment trusts. 


§ 249.220f Form 20-F, registration of 
securities of foreign private Issuers 
pursuant to section 12(b) or (g) and annual 
and transition reports pursuant to sections 
13 and 15(d). 

Form 20-F 

• • • • • 

(c) • • • 

(2) If financial statements are 
prepared under a comprehensive body 
of accounting principles that does not 
include a requirement for a statement of 
changes in financial position or a 
statement of cash or funds flow, the 
basic financial statements shall include 
a statement of cash flows which meets 
the requirements of U.S. generally 
accepted accounting principles. If the 
financial statements are prepared under 
a comprehensive body of accounting 
principles that includes a requirement 
for a statement of cash or funds flow 
that differs from the requirements under 
U.S. generally accepted accounting 
principles, cash flow information that is 
substantially similar to the requirements 
under U.S. generally accepted 
accounting principles may be presented 
in a separate statement of cash flows or 
in a footnote. 

§ 249.310 (Amended] 

25. By amending Form 19-K 
(referenced in 5 249.310) Item 8(a)(2) to 
revise the phrase “changes in financial 
condition** to read “cash flows**. 


Form N—4 


Item 23. Financial Statements 

(a) • • • 

(Hi) An audited statement of cash 
flows for the most recent fiscal year if 
necessary to comply with generally 
accepted accounting principles. 

(iv) Audited statements of changes in 
net assets conforming to the 
requirements of Rule 6-09 of Regulation 
S-X (17 CFR 210.6-091 for the two most 
recent fiscal years. 


Dated: September 24,1992. 

By the Commission, 

Margaret H. McFarland, 

Deputy Secretary. 

(FR Doc. 92-23834 Filed 9-3Q-92: 0:45 am] 
eiUJNQ CODE MIO-OI-M 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Food and Drug Administration 

21 CFR Part 5 

Delegations of Authority and 
Organization; Office of Orphan 
Products Development 

agency: Food and Drug Administration. 
HHS. 


action: Final rule. 


summary: The Food and Drug 
Administration (FDA) is amending the 
regulations for delegations of authority 
relating to general redelegations of 
authority from the Commissioner of 
Food and Drugs to add the Director. 

Office of Orphan Products Development, 
to those FDA officials already 
authorized to establish research, 
investigation, and testing programs and 
health information and health promotion 
programs, which relate to assigned 
functions, and to approve grants for 
these same areas. 

EFFECTIVE DATE: October 1,1992. 

FOR FURTHER INFORMATION CONTACT: 
Ellen Rawlings, Division of Management 
Systems and Policy (HFA-340). Food 
and Drug Administration, 5600 Fishers ♦ 
Lane. Rockville, MD 20857, 301-443- 
4976. 

SUPPLEMENTARY INFORMATION: FDA is 
amending the regulations in § 5.25 
Research, investigation, and testing 
programs and health information and 
health promotion programs (21 CFR 
5.25) to add the Director. Office of 
Orphan Products Development, to those 
FDA officials already authorized to 
approve grants for researen, 
investigation, and testing programs ana 
health information and health promotion 
programs under sections 301, 307, 311. 
1701.1702.1703. and 1704 of the Public 
Health Service Act. Redelegation of this 
authority will aid the Office of Orphan 
Products Development, in carrying out 
its responsibilities more efficiently. 
Accordingly, FDA is adding § 5.25(a)(7) 
as set forth below. 

Further redelegation of the authority 
delegated is not authorized. Authority 
delegated to a position by title may be 
exercised by a person officially 
designated to serve in such position in 
an acting capacity or on a temporary 
basis. 

List of Subjects in 21 CFR Part 5 

Authority delegations (Government 
agencies). Imports, Organization and 
functions (Government agencies). 

Therefore, under the Federal Food, 
Drug, and Cosmetic Act and under 
authority delegated to the Commissioner 
of Food and Drugs, 21 CFR part 5 is 
amended as follows: 

PART 5—DELEGATIONS OF 
AUTHORITY AND ORGANIZATION 

1. The authority citation for 21 CFR 
part 5 continues to read as follows: 

Authority: 5 U.S.C. 504. 552. App. 2; 7 U.S.C. 
ISBa. 2271; 15 U.S,C. 638,1261-1282. 3701- 
3711a; secs. 2-12 of the Pair Packaging and 
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Labeling Act (15 U S.C 1451--1461); 21 U^.a 
4l-5a 61-63.141-149, 467f, 679(b). 801-886. 
1031-1309; sees. 201-903 of the Federal Food, 
Drug, and Coamctic Act (21 U5.C 321-394); 
35 U.S.C. 156: secs- 301,302. 303, 307, 310, 311, 
351. 352, 361. 362,1701-1706, 2101 of the 
Public Health Service Act (42 U.S.C 241,242, 
212a, 2421 242n. 243, 262. 263. 264. 265. 300u- 
3(X)u-5, 300aa-l); 42 U.S.C 1395y. 3246b, 433Z 
4831(a), 10007-10008; E.0.11490.11921, and 
12591. 

2. Section 5.25 is amended by adding 
new paragraph (a)(7) to read as follows: 

§ 5.25 Research, investigation, and testing 
programs and health Information and 
health promotion programs. 

(a) • • * 

(7) The Director, Office of Orphan 
Products Development. 

• • • • • 

Dated: September 23,1992. 

Michael R. Taylor, 

Deputy Commissioner for Policy. 

[FR Doc. 92-23746 Filed 9-30-92: a45 am) 
BILLING CODE 4f6(Mn-f 


21CFR Part 310 
(Docket No, 89N-0525) 

Status of Certain Over-the-Counter 
Drug Category II and III Active 
Ingredients; Technical Amendment 

AGENCY: Food and Drug Administration, 
HHS. 

action: Final rule; technical 
amendment. 

summary: The Food and Drug 
Administration (FDA) is amending the 
regulations regarding the status of 
certain over-the-counter (OTC) drug 
Category 11 and III active ingredients. 
This final rule makes a nonsubstantive 
correction to the final regulations that 
were published in the Federal Register 
of November 7,1990 (55 FR 46914). That 
final rule listed the name of an active 
ingredient incorrectly. This document 
corrects that error and provides 
clarification of the final rule for certain 
OTC drug products. 

EFFECTIVE DATE: October 1,1992. 

FOR FURTHER INFORMATION CONTACT. 
William E. Gilbertson. Center for Drug 
Evaluation and Research (HFD-810), 
Food and Drug Administration, 5600 
Fishers Lane. Rockville. MD 20657, 301- 
295-6000. 

SUPPLEMENTARY INFORMATION: This 
document amends the final rule 
concerning drug products containing 
certain active ingredients offered OTC 
for certain uses in 21 CFR part 310 (as 
set forth in the Federal Register of 
November 7,1990 (55 FR 46914)). That 
final rule listed an active ingredient 


incorrectly. This final rule corrects that 
error in the regulations. As noted above, 
this amendment institutes a change that 
is nonsubstantive in nature. Because the 
amendment is not controversial and 
because, when effective, it provides 
clarification of a final rule for OTC drug 
products. FDA finds that the usual 
notice end comment procedures and 
delayed elective date are unnecessary. 

List of Subfects in 21 CFR Part 310 

Administrative practice and 
procedure. Drugs, Labeling, Medical 
devices. Reporting and recordkeeping 
requirements. 

Therefore under the Federal Food, 
Drug, and Cosmetic Act and under 
authority delegated to the Commissioner 
of Food and Drugs, 21 CFR part 310 is 
amended as follows: 

PART 310—NEW DRUGS 

1. The authority citation for 21 CFR 
part 310 continues to read as follows: 

Authority: Secs. 201, 301, 501, 502, 503. 505. 
500, 507, 512-616. 520, 001(8), 701. 704, 705, 706 
of the Federal Pood. Drug, and Cosmetic Act 
(21 U.S.C 321, 331. 351, 352, 353, 355. 356, 357, 
360b-360f. 3eOj. 361(a), 371, 374. 375, 376); 
secs. 215, 301, 3Q2(a), 351. 354-36(H^ of the 
Public Health Service Act (42 L1.S.C. 216,241, 
242(a), 262, 263b-263n). 

§310.545 (Amended] 

2. Section 310.545 Drug products 
containing certain active ingredients 
offered over-the-counter (OTC) for 
certain uses is amended in paragraph 
(a)(3) by removing the entry 
"Carboxymethylcellulose” and adding in 
its place the entry 
“Carboxymelhylcellulose sodium^ 

Dated: September 23,1992. 

Michael R. Taylor, 

Deputy Commissioner for Policy. 

|FR Doc, 92-23848 Filed 9-30-92; &45 am) 
BtLLiNO CODE 41«(M>14F 


DEPARTMENT OF THE INTERIOR 

Office of Surface Mining Recianuition 
and Enforcement 

30 CFR Part 917 

Kentucky Regulatory Program; 
Definitions; Exemption for Coal 
Extraction Incidental to Extraction of 
Other Minerals; Coal Exploration; 
Kentucky Bond Pool; Backfilling and 
Grading; and Postmining Land Use 

AGENCY: Office of Surface Mining 
Reclamation and Enforcement (OSM), 
Interior. 

ACTION: Final rule: approval of 
amendment. 


summary: OSM is announcing the 
approval, with exceptions, of a proposed 
program amendment to the Kentucky 
regulatory program (hereinafter referred 
to as the Kentucky program) under the 
Surface Mining Control and Reclamation 
Act of 1077 (SMCRA). The amendment 
consists of proposed modifications to a 
number of Kentucky rules in various 
subject areas for the purpose of 
maintaining consistency with revised 
Federal requirements, dcuifying 
ambiguities, improving operational 
efficiency and implementing the 
additional fiexibiiity afforded by 
Federal regulatory revisions. 

EFFECTIVE DATE: October 1.1992. 

FOR FURTHER INFORMATION CONTACT; 
\A/illiam J. Kovacic, Director, Lexington 
Field Office, Office of Surface Mining 
Reclamation and Enforcement 2875 
Regency Road, Lexington. Kentucky 
40503, Telephone (606) 233-2896. 
SUPPLEMENTARY INFORMATION: 

I. Background on the Kentucky Program. 

II. Submission of Amendment, 
in. Director's Findings. 

IV. Summary and Disposition of Comments. 

V. Director's Dedston. 

VI. Procedural Detennioations. 

I. Background on the Kentucky Program 

On May 18.1962, the Secretary of the 
Interior conditionally approved the 
Kentucky program. Information 
pertinent to the general background and 
revisions to the proposed permanent 
program submission, as weD as the 
Secretary’s findings, the disposition of 
comments and a detailed explanation of 
the conditions of approval can be found 
in the May 18.1962, Federal Register (47 
FR 21404-21435). Subsequent actions 
concerning the conditions of approval 
and proposed amendments are 
identified at 30 CFR 917.11. 917.13. 

917.15,917.16, and 917.17. 

II. Submission of Amendments 

By letter dated June 28.1991 
(Administrative Record Number KY- 
1059), Kentucky submitted a proposed 
program amendment modifying 19 
regulations and incorporating two 
Technical Reclamation Memorandum 
(No. 19 and No. 20). 

OSM announced receipt of the 
proposed amendment in the July 22, 

1991, Federal Register (56 FR 33396), and 
in the same notice, opened the public 
comment period and provided 
opporhmity for a public hearing on the 
adequacy of the proposed amendment. 
The comment period dosed on August 
21.1991. 

By letter dated November 11,1991 
(Administrative Record Number KY- 
1079, Kentucky resubmitted that 
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of the fune 28,1991. submission dealing 
with general permitting provisions at 405 
KAR 8:010. OSM has separated the 
November 11.1991, resubmission from 
Kentucky’s original amendment dated 
|une 28,1991, and will process the 
resubmlttal separately in a future Federal 
Register notice. 

By letter dated December 31.1991 
(Administrative Record Number KY- 
1095), Kentucky submitted a proposed. 
program amendment which revises the 
manner in which definitions of terms are 
reflected in Kentucky’s regulatory 
program. The amendment deletes 405 
KAR 7.-020 which currently contains 
most of the definitions relevant to 
Kentucky's program, and adds new 
definition sections at the beginning of 
each Chapter of the Kentucky 
regulations, as follows: 405 KAR 7:001 
definitions for 405 KAR chapter 7. 405 
KAR 8:001 definitions for 405 KAR 
chapter 8. 405 KAR 10:001 definitions for 
405 KAR chapter 10. 405 KAR 12:001 
definitions for 405 KAR chapter 12, 405 
KAR 16K)01 definitions for 405 KAR 
chapter 16. 405 KAR 18:001 definitions 
for 405 KAR chapter 18. 405 KAR 20:001 
definitions for 405 KAR chapter 20. and 
405 KAR 24:001 definitions for 405 KAR 
chapter 24. The proposed amendment 
includes those changes to terms or 
additions of new terms that were part of 
the proposed program amendment 
(Administrative Record Number KY- 
1059) submitted on June 28.1991. In 
addition, the proposed amendment 
deletes the definitions of several terms 
which are not used within Kentucky's 
program, and modifies several 
definitions by replacing the current 
definitions in the Kentucky 
Administrative Regulations with 
reference to definitions in Kentucky's 
Revised Statute. 

OSM announced receipt of the 
December 31.1991, submission in the 
January 30,1992, Federal Register (57 FR 
3601). and in the same notice.* opened 
the public comment period and provided 
opportunity for a public hearing on the 
adequacy of the proposed amendment. 
The comment period closed period 
closed on March 2.1992. 

By letter dated April 1.1992 
(Administrative Record Number KY- 
1124), Kentucky submitted modifications 
to the December 31.1991. submission 
discussed above. The modifications 
represent changes to specific definitions 
made as a result of Kentucky's formal 
promulgation process under Kentucky's 
Revised Statute chapter 13A. 

OSM announced receipt of the April 1. 
1992. resubmission in the May 21.1992. 
future Federal Register (57 FR 21637). 
and in the same notice, reopened the 
public comment period and provided 


opportunity for a public hearing on the 
adequacy of the proposed amendment. 
The comment period closed on June 5. 
1992. 

By letter dated January 22.1992 
(Administrative Record Number KY- 
1107). Kentucky submitted a proposed 
program amendment which modified 13 
of the 19 regulations included in the 
State's June 28.1991 submission. This 
resubmission incorporated changes 
made to the proposed regulations during 
the State promulgation process. Also 
included in the resubmission were two 
publications entitled "Kentucky 
Agricultural Statistics 1989-1990" and 
"Kentucky Agricultural Statistics 1990- 
1991", which were incorporated by 
reference in 405 KAR 16:200. 

OSM announced receipt of the 
January' 22.1992. submission in the April 
13.1992. Federal Re^ster (57 FR 12775) 
and in the same notice, reopened the 
comment period and provided 
opportunity for a public hearing on the 
adequacy of the proposed amendment. 
The comment period closed on May 13, 
1992. The sections of the Kentucky 
Administration Regulations (KAR) 
included in the January 22.1992, 
resubmission are: 405 KAR 7:015 
Documents incorporated by reference; 
405 KAR 7:030 Applicability: 405 KAR 
7:035 Exemption for coal extraction 
incidental to extraction of other 
minerals; 405 KAR 7:080 Small Operator 
Assistance; 405 KAR 8:020 Coal 
exploration: 40S KAR 10:200 Kentucky 
bond pool; 405 KAR 16:190 and 405 KAR 
18:190 Backfilling and grading: 405 KAR 
16:200 and 405 KAR 18:200 Revegetation: 
405 KAR 16:210 and 405 KAR 18:220 
Postmining land use capability; and 405 
KAR 20:010 Coal Exploration. 

By letter dated March 13.1992 
(Administrative Record Number KY- 
1119), Kentucky resubmitted that portion 
of the June 28,1991. submission dealing 
with fish and wildlife resources 
regulations at 405 KAR 8:030. 8:040. 
16:180 and 18:180, OSM has separated 
the March 13,1992, resubmittal from 
Kentucky's original amendment dated 
June 28.1991. and will process the 
resubmittal separately in a future 
Federal Register notice. 

The January 22,1992, submittal 
included reference to 405 KAR 7:080 
which deals with Kentucky's Small 
Operator Assistance Program. Kentucky 
had previously resubmitted that 
regulation on December 5,1991 
(Administrative Record Number KY- 
1085). The December 5.1991, resubmiltal 
was open for public review and 
comment on December 31.1991 (56 FR 
67558). The public comment period 
closed on January 15.1992. and a final 
rule was published on April 15.1992 (57 


FR 13043), approving the amendment to 
405 KAR 7:080. As approved on April 15. 
1992. the rules in 405 KAR 7:080, 
submitted on December 5,1991, are 
identical to the rules in the January 22, 
1992, resubmission. Therefore, no further 
discussion of 405 KAR 7:080 is required. 
In addition, 405 KAR 16:200 and 405 
KAR 18:200, which deal with 
revegetalion. are being separated from 
Kentucky’s January 22,1992, 
resubmission, along with the two 
publications regarding Kentucky’s 
agricultural statistics referred to above, 
and will be considered separately by 
OSM in a future Federal Register notice. 

III. Director's Findings 

Set forth below, pursuant to SMCRA 
and the Federal regulations at 30 CFR 
732.15 and 732.17 are the Director’s 
findings concerning the proposed 
amendment to the Kentucky program. 

Revisions not specifically discussed 
below concern nonsubstantive wording 
changes, or revised cross-references and 
paragraph notations to reflect 
organizational changes resulting from 
this amendment. 

A. Revisions to Kentucky's Regulations 
that ore Substantively Identical to the 
Corresponding Federal Regulations 


State 

regulations 
(405 KAR) 

Subject 

Federal 

counterpart (30 
CFR) 

7:030 sec. 

Applicability_ 

700.11(a)(4). 

3(1)(d). 



7:035 sec. 

Incidental Coal 

702.5 (Except for 

1 

Extraction. 

definition of 

7:035 sec 

Incidental Coal 

terms). 

702.11. 

2. 

Extraction. 


7:035 sec 

Incidental Coal 

702.12. 

3. 

Extraction. 


7:035 sec. 

Incidental Coal 

702.13. 

4. 

Extraction. 


7:035 sec. 

Incidental Coal 

702 14 

5 

Extractioa 


7:035 sec 

Incidentai Coal 

702.15. 

6. 

Extraction. 


7:035 sec 

Inciderttal Coal 

702.16 

7 

Extraction. 


7 035 sec 

Incidental Coal 

702 17 

8. 

Extraction. 


7:035 sec 

Incidentai Coal 

702 18. 

9. 

Extraction. 


8:020 sec 

Coal Exploratx)n. 

772 11(b,(3) 

i(2){c). 



8:020 sec 

A 

Coal Exploration. 

772.14. 

16:210 

Postmtning.Land 

816.133(a) 

sec 1 

Use Capabflfty 


(1) thru 
(1)(b). 



18 220 

Postmming Land 

817 133(a) 

sec. 1 

Use Capability 


(1) thru 
(1)(b) 



20.010 

Coal Exploration ... 

77Z 14(a) 

sec 4 

















Federal Register / Vol. 57, No. 191 / Thursday. October 1, 1992 / Rules and Regulations 45297 


Because the above proposed revisions 
are identical in meaning to the 
corresponding Federal regulations, the 
Director finds that the proposed rules 
are no less effective than the Federal 
rules. 

B. Revisions to Kentucky*s Regulations 
that ore not Substantively Identical to 
the Corresponding Federal Regulations 

1. 405 KAR 7:021 Repeal of 405 KAR 
7:020 

Kentucky proposes to add 7:021 
section 1 which repeals 7:020— 
Definitions and abbreviations, that 
defines certain terms used in 405 KAR 
chapters 7-24. As explained by 
Kentucky in the Necessity and Function 
section of 7:021. '*405 KAR 7:020 is no 
longer necessary because a new 
administrative regulation is being 
promulgated in each chapter of 405 KAR 
chapter 7-24 that will contain the 
definitions for the chapter". The new 
administrative regulations being added 
by Kentucky to replace 7:020 are: 

405 KAR 7:001—Definitions of terms 
used in chapter 7 

405 KAR 8:001—Definitions of terms 
used in chapter 8 

405 KAR 10:001—Definitions of terms 
used in chapter 10 

405 KAR 12:001—Definitions of terms 
used in chapter 12 

405 KAR 16:001—Definitions of terms 
used in chapter 16 

405 KAR 18:001—Definitions of terras 
used in chapter 18 

405 KAR 20:001—Definitions of terms 
used in chapter 20 

405 KAR 24:001—Definitions of terms 
used in chapter 24 
To the extent that Kentucky's 
proposal simply involves relocating 
existing definitions from 405 KAR 7:020 
or other regulations to the appropriate 
new administrative regulation listed 
above, the Director finds that the 
proposal is not inconsistent with the 
requirements of SMCRA and the Federal 
regulations. 

In addition to relocating definitions. 
Kentucky proposes to add new 
definitions; revise, modify or delete 
existing definitions; and delete certain 
existing definitions and replace them 
with a reference to previously approved 
definitions in Kentucky's Revised 
Statutes (KRS). These additional 
proposals are discussed below. 

(a) Proposed new definitions. (1) 
Kentucky proposes to add at 405 KAR 
7:001. definitions for "cumulative 
measurement period", "cumulative 
production", "cumulative revenue", 
"mining area", and "other mineral". 
"Other mineral" is also defined in 405 
KAR 8:001. A portion of the definition of 


"cumulative measurement period", 
concerning criteria for determining the 
beginning of the period, is contained in 
405 KAR 7:035 section 1. As noted in 
Finding "A" above, this portion of the 
rule is substantively identical to the 
Federal rule at 30 CFR 702.5. Each of 
these terms is used in proposed 405 KAR 
7:035 which deals with the exemption 
for coal extraction incidental to the 
extraction of other minerals. The 
Director has determined that these 
definitions for "cumulative production", 
"cumulative revenue", "mining area", 
and "other mineral" are substantively 
iden tical to the Federal definitions at 30 
CFR 702.5. and are, therefore, no less 
effective than the Federal counterparts. 

(2) Kentucky proposes to add at 405 
KAR 7:001 a definition of the term 
"knowingly". As proposed, the term 
means that a person knew or had reason 
to know in authorizing, ordering, or 
carrying out an act or omission that the 
act or omission constituted a violation 
of SMCRA. KRS chapter 350. 405 KAR 
chapters 7 through 24, or a permit 
condition, or that the act or omission 
constituted a failure or refusal to comply 
with an order issued pursuant to 
SMCRA. KRS chapter 350, or 405 KAR 
Chapters 7 through 24. The Director 
finds that the proposed definition is 
substantively identical to, and no less 
effective than, the Federal definition at 
30 CFR 846.5. 

(3) Kentucky proposes to add at 405 
KAR 7:001 a definition of "small 
operator", as used in the Small Operator 
Assistance Program (SOAP) regulations 
at 405 KAR 7:080, to mean an operator 
whose combined actual and attributed 
production of coal does not exceed 
300,000 tons during any period of twelve 
(12) consecutive months. While there is 
no si>ecific Federal definition of small 
operator, the proposal Is consistent with 
the eligibility criteria for participation in 
Kentucky's SOAP as approved by the 
Director on April 15,1992 (57 FR 13043), 
and with the Federal eligibility 
requireme nts c ontained in the Federal 
rule at 30 CFR 795.6. 

(4) Kentucky proposes to delete the 
definition of "willful violation", formerly 
at 405 KAR 7:020, and add a new 
definition of "willfully and willful 
violation" at 405 KAR 7:001. 8:001 and 
10:001. As proposed, the term means 
that a person acted either intentionally, 
voluntarily, or consciously, and with 
intentional disregard or plain 
indifference to legal requirements, in 
authorizing, ordering, or carrying out an 
act or omission that constituted a 
violation of SMCRA, KRS chapter 350, 
405 KAR chapters 7 through 24, or a 
permit condition, or that constituted a 
failure or refusal to comply with an 


order issued pursuant to SMCRA, KRS 
chapter 350, or 405 KAR chapters 7 
through 24. The Federal regulations 
provide separate definitions for 
"willfully" at 30 CFR 846.5, and "willful 
violation" at 30 CFR 701.5 and 843.5. 
Unlike the Federal definition of "willful 
violation", Kentucky's proposed 
combined definition does not stipulate 
that the person who committed the act 
or omission must have intended the 
result that actually occurs. However, 
since Kentucky's proposed definition 
includes all intentional acts and 
omissions, it will necessarily include all 
acts and omissions specified in the 
Federal definitions. Because Kentucky's 
proposed combined definition will result 
in sanctions and penalties no less 
stringent that those resulting from the 
separate Federal definitions, the 
Director finds that the proposal is no 
less effective than the Federal 
regulations. 

(5) Kentucky proposes to replace the 
definition of the term "fish and wildlife 
habitat" found at 405 KAR 7:020, with a 
definition of the term "fish and wildlife 
land use" which is being added at 405 
KAR 16:001 and 18.*001. As proposed, 
"fish and wildlife land use", as used in 
405 KAR 16:210 and in similar situations 
when referring to a premining or 
postmining land use, means land 
dedicated wholly or partially to the 
production, protection, or management 
of fish or wildlife. Areas considered as 
having the fish and wildlife land use are 
typically characterized by a diversity of 
habitats in which use by wildlife is the 
dominant characteristic, whether 
actively managed or not. The Federal 
definition, set forth at 30 CFR 701.5 as 
part of the definition of "land use", 
provides that "fish and wildlife habitat" 
means "(L) and dedicated wholly or 
partially to the production, protection, or 
management of species of fish or 
wildlife". While Kentucky's proposed 
definition is similar to the Federal 
definition, the Federal definition 
contains no provisions allowing a fish 
and wildlife land use without active 
management. However, this language is 
consistent with the preamble to the 
revised Federal definition, which states 
that "OSM agrees that the management 
activities practiced on the land normally 
are an accurate reflection of the land's 
use. In general, as the intensity of the 
management increases, the land use 
becomes more well defined. However, in 
some instances, a specific use can be 
identified without active management" 
(48 FR 39893. September 1,1983). 
Therefore, the EHrector finds that the 
proposed definition is not inconsistent 
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with the requirements of SMCRA and 
the Federal regulations. 

(6) Kentucky proposes to add a 
definition of ‘‘ground cover” at 405 KAR 
8:001,16:001 and 18:001. As proposed, 
the term means the area of ground 
covered by the combined aerial parts of 
vegetation and litter produced and 
distributed naturally and seasonally on 
site, expressed as a percentage of the 
total area of measurement. The Director 
has determined that the proposed 
definition is substantively identical to 
and. therefore, no less effective than, the 
Federal definition at 30 CFR 701.5. 

(7) Kentucky proposes to add a 
definition of “growing season” at 405 
KAR 8:001,16:001.18:001 and 24:001. As 
proposed, growing season means the 
period during a one (l)-year cycle, from 
the last killing frost in the spring to the 
first killing frost In the fall, in which 
climatic conditions are favorable for 
plant growth. Kentucky identifies this 
period as normally extending from mid- 
April to mid-October. While there is no 
direct Federal counterpart, the Director 
finds tliat the definition adds clarity to 
Kentucky’s program and will not render 
that program inconsistent with the 
requirements of SMCRA and the Federal 
regulations. 

(8) Kentucky proposes to add a 
definition of “higher or better uses” at 
405 KAR 16:001 and 18:001. As proposed, 
the term means postmining land uses 
that have a higher economic value or 
nonmonetary l^nefit to the landowner 
or the community than the premining 
land uses. The proposed definition is 
substantively identical to the Federal 
definition at 30 CFR 701.5. Therefore, the 
Director finds the proposal no less 
effective than its Federal counterpart. 

(9) Kentucky proposes to add a 
definition of the term “valuable 
environmental resources” at 405 KAR 
16:001 and 18:001. As proposed, the term 
means: 

(a) Listed or proposed endangered or 
threatened species of plants or animals 
or their critical habitats listed by the 
Secrelary of the Interior under the 
Endangered Species Act of 1973, as 
amended (16 U.S.C. 1531 et seq.), or 
those species or habitats protected by 
similar state statutes: and 

(b) Habitats of unusually high value 
for fish and wildlife, as determined by 
the cabinet in consultation with state 
and Federal agencies with 
responsibilities for fish and wildlife. 

The defined term, for which there is 
no Federal definition, is used In 405 KAR 
chapters 16 and 18. Both of those 
regulation chapters are the subject of a 
separate proposed program amendment 
which is currently under review by 
OSM. Therefore, the Director is 


deferring final action on the proposed 
definition pending action by OSM on the 
proposed changes to 405 KAR chapters 
18 and 18. 

(10) Kentucky proposes to add 
definitions of the acronyms “RAM” and 
“TRM”, to mean Reclamation Advisory 
Memorandum and Technical 
Reclamation Memorandum, 
respectively. “RAM" is proposed to be 
added to 405 KAR 16:001.18:001. 20:001 
and 24:001. ’TRM” is proposed to be 
added to 405 KAR 8:001.16:001 and 
18:001. While there are no Federal 
counterparts, the Director finds that the 
proposals will not render Kentucky’s 
program inconsistent with the 
requirements of SMCRA and the Federal 
regulations. 

(b) Proposed revisions, modifications 
and deletions, (1) Kentucky proposes to 
revise the definitions of “forestland” 
contained in 405 KAR 6:001,16:001 and 
18:001, ’’industrial/commercial lands” 
contained in 405 KAR 16:001,18:001 and 
20:001, “pastureland” contained in 405 
KAR 8:001,16:001 and 18:001. “cropland” 
contained in 405 KAR 8:001,10:001,18:001, 
18:001 and 20:001, and “residential land” 
contained in 405 KAR 8:001,16:001, 

18:001 and 20:001, by deleting reference 
to land used for support facilities and 
other facilities which directly relate to 
specific land use. The reference 
proposed for deletion is not part of the 
Federal definitions of these specific land 
uses as set forth in 30 CFR 701.5. The 
Director finds that the proposed 
deletions will not render Kentucky’s 
program inconsistent with the 
requirements of SMCRA and the Federal 
regulations since the definitions, after 
the deletions, are substantively Identical 
to their Federal counterparts. 

In addition, Kentucky proposes to 
further revise the definition of 
“Industrial/commercial land” by 
deleting reference to commercial 
agricultural activities including 
pasturing, grazing, and watering of 
livestock, and the cropping, cultivation 
and harvesting of plants for sale or 
resale. Kentucky made this proposal in 
response to a 30 CFR part 732 notice 
from OSM dated February 8.1990 
(Administrative Record Number KY- 
987). In that notice. OSM found that the 
inclusion of commercial agricultural 
activities in the definition of ’Industrial/ 
commercial land” renders the definition 
less effective than the Federal rules and 
less stringent than SMCRA. Therefore, 
the Director finds that the proposed 
definition is now no less effective than 
its Federal counterpart as set forth at 30 
CFR 701.5, 

(2) Kentucky proposes to revise the 
definition of “land use” at 405 KAR 
7:001, 8:001,10:001,18:001,18:001 and 


20:001, by including reference to land 
used for support facilities that are an 
integral part of the specific land use. 

This addition is consistent with the 
Federal definition of “land use” set forth 
at 30 CI*R 701.5. In addition. Kentucky 
proposes to add to the definition a 
statement that ”(I)n some instances, a 
specific use can be identified without 
active management”. While this 
statement is not part of the Federal 
definition, the language Is consistent 
with the preamble to the Federal 
definition, which states that “OSM 
agrees that the management activities 
practiced on the land normally are an 
accurate reflection of the land's use. In 
general, as the intensity of the 
management increases, the land use 
becomes more well defined. However, in 
some instances, a specific use can be 
identified without active management” 
(48 FR 39893. September 1.1983). 
Therefore, the Director finds that the 
proposed definition is no less effective 
than its Federal counterpart. 

(3) Kentucky proposes to revise the 
definition of the term ’’incidental 
boundary revision” at 405 KAR 8:001 by 
deleting references to limitations to be 
applied in determining whether or not 
extensions for new areas will be 
considered incidental boundary 
revisions, and the reference to 
limitations on cumulative acreage added 
by successive revisions. These 
limitations being proposed for deletion 
by Kentucky are included in a separate 
proposed amendment (Administrative 
Record Number KY-1123) dealing with 
405 KAR 8:010, General Provisions for 
Permits. That amendment is currently 
under review by OSM. There is no 
Federal definition of the term. With the 
understanding that limitations on 
incidental boundary revisions are the 
subject of another pending program 
amendment, the Director has 
determined that the proposed deletions 
will not render Kentucky’s program 
inconsistent with the requirements of 
SMCRA and the Federal regulations. 

(4) Kentucky proposes, to revise the 
definition of ’’previously mined area” at 
405 KAR 8:001.16:001 and 18:001 by 
adding reference to coal mining 
operations conducted prior to August 3. 
1977, where the land has not been 
reclaimed, and where there is no 
continuing responsibility to reclaim to 
the standards set by Kentucky’s 
program. The Director has determined 
that the pew language proposed to be 
added does not change the meaning of 
the term “previously mined area”, but 
rather pro\ide8 more specificity to the 
definition. In addition, the proposed 
language brings Kentucky’s definition of 
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“previously mined area” into 
compliance with Judge Flannery’s 
decision of February 12,1990. National 
Wildlife Federation v. Lujan 733 F. 
Supp. 419, 438 (D.D.C. 1990). In that 
decision. Judge Flannery ruled that a 
“previously mined area” must be an 
area mined before August 3.1977. the 
effective date of SMCRA, and not 
reclaimed to the standards of SMCRA. 
Therefore, the Director finds that the 
proposal is no less effective than its 
Federal counterpart at 30 CFR 701.5. 

(5) Kentucky proposes to revise the 
definition of “public park” at 405 KAR 
8:001 and 24:001 by emphasizing that the 
subject area has been designated 
primarily for public recreational use. As 
revised, the definition is substantively 
identical to the Federal definition at 30 
CFR 761.5. Therefore, the Director finds 
that the proposal is no less effective 
than its Federal counterpart. 

(6) Kentucky proposes to revise the 
definition of “substantially disturb” at 
405 KAR 8:001 and 20:001, for purposes 
of coal exploration, by changing the coal 
production threshold from “more than 
250 tons” to “more than 25 tons”. The 
Federal definition, at 30 CFR 701.5, 
retains the larger threshold. The 
proposed revision in consistent with 
OSM’s earlier approval of Kentucky 
legislation that changed the tonnage 
limitation in connection with coal 
exploration as set forth in 405 KAR 8:020 
(56 FR 4721. February 6,1991). 

Therefore, the Director finds that the 
proposal is no less effective than the 
Federal definition, 

(7) Kentucky proposes to delete the 
definitions of “date of primacy”, 

“federal land program”. ”grazingland“. 
“half-shrub”, and “recurrence interval”; 
as well as the definitions of the 
following acronyms, “ac”—acre. “1“— 
liter, “mg”—milligram. “NPDES”— 
National Pollution Discharge 
Elimination System, and “USDl”— 

United States Department of the 
Interior. Kentucky proposes to delete 
these definitions and abbreviations, 
since the specific terms and acronyms 
are not used within Kentucky’s 
regulations. Among the terms, only 
“grazingland”. “half-shrub” and 
“recurrence interval” are defined in the 
Federal regulations, all at 30 CFR 701.5. 
However, grazingland is not an 
alternative post-mining land use in 
Kentucky; shrubs, rather than half¬ 
shrubs. are used in Kentucky to measure 
stocking success; and “recurrence 
interval”, referring to the frequency of a 
precipitation event, is merely a 
descriptive term not necessary because 
the terms for precipitation events, such 
as “10 year, 24 hour” or “100 year, 24 


hour”, already describe the event’s 
frequency. The Director finds that the 
proposed deletions will not render 
Kentucky’s rules inconsistent with the 
requirements of SMCRA and the Federal 
regulations. 

(c) Definitions replaced by reference 
to Kentucky Revised Statute, ( 1 ) 
Kentucky proposes to replace the 
definitions of eleven terras contained in 
Kentucky’s Administrative Regulations 
(KAR) with references to the definitions 
of those terms as set forth in Kentucky 
Revised Statute (KRS) 350.010 and 
350.450(4)(c). 

—The regulatory definitions of 
“cabinet”, “operator”, “reclamation”, 
“secretary”, and “surface coal mining 
and reclamation operations” at 405 
KAR 7:001, 8:001.10:001,12:001.16:001. 
18:001. 20:001 and 24:001. are 
substantively identical to the 
statutory definitions. (“Secretary” is 
not defined in 405 KAR 16:001 and 
18:001). Therefore, the Director finds 
that the proposal to replace the 
regulatory definitions with references 
to the definitions contained in the 
KRS will not render Kentucky’s 
program inconsistent with the 
requirements of SMCRA and the 
Federal regulations. 

—The regulatory definition of 
“operations” refers to surface coal 
mining and reclamation operations 
(Emphasis added), while Kentucky’s 
statutory definition refers only to 
surface coal mining operations. A 
reading of the definition itself, reveals 
that it references only activities 
directly related to the extraction of 
coal and not to any reclamation 
activities. There is no Federal 
definition of “operations”. The 
Director finds that the references to 
the statutory definition of 
“operations” at 405 KAR 7:001. 8:001, 
10:001.12:001.16:001.18:001. 20:001 
and 24:001, relating only to coal 
extraction activities and not to 
reclamation activities, will not render 
Kentucky’s program inconsistent with 
the requirements of SMCRA and the 
Federal regulations. 

—The definition of “surface coal mining 
operations” at KRS 350.010(1) was 
approved by the Director on February 
6.1991 (56 FR 4721). At that time, the 
Director noted that the regulatory 
definition was inconsistent with the 
amended statutory language and the 
statutory language was controlling. 
Thus, the proposal to replace the 
regulatory definition at 405 KAR 7:001. 
8:001,10:001,12:001,16:001,18:001, 

20:001 and 24:001 with a reference to 
the statutory definition is consistent 
with the prior approval. Therefore, the 


Director finds that the proposal will 
not render Kentucky’s program 
inconsistent with the requirements of 
SMCRA and the Federal regulations. 
—^The statutory definition of 
“overburden”, in addition to 
containing the language of the 
regulatory definition, expands its 
coverage to include the material after 
removal from its natural state in the 
process of surface coal mining. This 
additional data provides specificity 
without changing the meaning of the 
term. Therefore, the Director finds 
that the proposal to reference the 
statutory definition of “overburden” 
at 405 KAR 7:001. 8:001.16:001,18:001, 
20:001 and 24:001 will not render 
Kentucky’s program inconsistent with 
the requirements of SMCRA and the 
Federal regulations. 

—The definition of “person” currently 
set forth at 405 KAR 7:020 contains a 
reference to governmental agencies, 
units or instrumentalities and publicly 
owned utilities or corporations of 
governmental units. The Federal 
definition at 30 CFR 700.5 contains the 
same reference. Kentucky’s statutory 
definition does not contain such 
reference. By letter dated July 20,1992 
(Administrative Record Number KY- 
1169), Kentucky stated that they 
propose to revise the statutory 
definition in a program amendment to 
be submitted to OSM in the near 
future, by adding a reference to KRS 
446.010(26) which provides that the 
term “person” may extend and be 
applied to the “bodies-politic”. 
Therefore, the Director is deferring 
action on the proposal to replace the 
current regulatory definition of 
“person” with a reference to the 
statutory definition until the proposed 
program amendment discussed above, 
is submitted and approved by OSM. 

—The regulatory definition of 
“approximate original contour” 
contains references to other sections 
of Kentucky’s regulations dealing with 
requirements for impoundments, 
postmining rehabilitation of 
impoundments, and postmining land 
use. This is consistent with the 
Federal definition at 30 CFR 701.5. 
Kentucky’s statutory definition does 
not contain similar references. By 
letter dated July 20.1992 
(Administrative Record Number KY- 
1169), Kentucky responded to an 
inquiry dated April 1.1992, from OSM 
(Administrative Record Number KY- 
1122) regarding the failure to include 
the references in the statutory 
definition. Kentucky pointed out that 
the statutory definition is consistent 
with the definition contained in 






45300 Federal Register / VoL 57, No. 191 / Thursday, October 1, 1992 / Rules and Regulations 


section 701 of SMCRA. and contains a 
reference to KRS 350.455 which is the 
counterpart to section 515(b)(8) of 
SMCRA, regarding permanent 
impoundments. Kentucky stated that 
inclusion of the references in the 
statutory deHnition would be 
redundant, as it is in the current 
Federal definition, since the specific 
requirements by their own terms 
apply to impoundments, and need not 
be included in the definition in order 
to preserve their applicability. The 
Director finds that the proposal to 
reference the statutory definition of 
“approximate original contour**, as 
clarified by Kentucky, will not render 
the program inconsistent with the 
requirements of SMCRA and the 
Federal regulations. 

—Kentucky proposes to add at 405 KAR 
8:001, the term “small operator**, as 
the term is used in 405 KAR 8:030 and 
8:040 sections 3(5). The proposal 
consists of a reference to the 
definition found at KRS 350.450(4){c). 
Kentucky’s rules at 405 KAR 8:030 and 
8:040 section 3(5) currently contain the 
same reference to the statutory 
definition. In a separate program 
amendment currently under review by 
OSM, Kentucky is proposing to delete 
the references contained in section 
6:030 and 8:040. The Director finds 
that the proposed addition at 405 KAR 
8:001, while duplicative of the 
information at 8:030 and 8:040 will not 
render Kentucky’s program 
inconsistent with the requirements of 
SMCRA and the Federal regulations. 

2. 405 KAR 7:030 Applicability 

a. Kentucky proposes to transfer from 
section 3(1) to section 3(2) the provision 
which allows the cabinet to make a 
written determination, based on a 
request from any person who intends to 
extract coal, whether the operation is 
exempt from title 405 chapters 7 through 
24. In addition, Kentucky proposes to 
revise this provision and section 3(3) by 
limiting these provisions to extraction of 
coal pursuant to section 3(l)(a), (b) and 
(c), thereby excluding 3(1 )(d) dealing 
with the extraction of coal incident^ to 
extraction of other minerals. However, 
the incidental coal extraction exemption 
is subject to the provisions of 405 KAR 
7:035. Therefore, the Director finds that 
the proposals are not inconsistent with 
the federal exemption provisions set 
forth at 30 CFR 700.11. 

b. Kentucky proposes to revise section 
3(1) (a) and (b) by (a) restricting the 
exemption for landowners who extract 
coal for his or her own noncommercial 
use to fifty (50) tons or less within 
twelve (12) successive calendar months, 
and (b) modifying the exemption for 


extraction of or the intent to extract coal 
by any person within twelve (12) 
successive calendar months to twenty- 
five tons or less rather than the current 
250 tons or less. The Federal regulations 
at 30 CFR 700.11 (a)(1) and (2). in 
providing exemptions from chapter VIl, 
place no limitation on the amount of 
coal extracted by a landowner for his or 
her own noncommercial use, and place 
a maximum limitation of 250 tons for a 
person conducting a surface coal mining 
and reclamation operation. This change 
is consistent with the legislation 
approved by OSM on February 6.1991 
(56 FR 4721). Therefore, the Director 
finds the proposals no less effective 
than 30 CFR 700.11(a) (1) and (2). 

3. 405 KAR 6:020 Coal Exploration 

a. Kentucky proposes to revise 
sections 1,1(1), 2 and 2(1) by modifying 
the production levels from 250 tons or 
less to 25 tons or less for which a 
written notice of intent to explore is 
required; and from more than 250 tons to 
more than 25 tons for which application 
and written approval of the cabinet is 
required. The Federal regulations at 30 
CFR 772.11(a) and 772.12(a) provide for a 
production threshold of 250 tons, similar 
to that provided for in the State rules 
before this proposed revision. The 
proposed rules do not expand the 
Federal limitations and are consistent 
with OSM’s earlier approval of 
Kentucky legislation that changed the 
tonnage limitation (56 FR 4721). 
Therefore, the Director finds the 
proposals to be no less effective than 
the Federal counterparts. 

b. Kentucky proposes to revise section 
2(2)(g) to require the submission of 
justification for the necessity to remove 
more than 25 tons of coal during 
exploration, rather than the current 
threshold of 250 tons. The Federal rule 
at 30 CFR 772.12(b)(7) requires a 
statement of w'hy extraction of more 
than 250 tons of coal is necessary for 
exploration. Since the proposed rule 
does not expand the Federal limitations 
and is consistent with an earlier 
approval the Director finds the proposal 
to be no less effective than the Federal 
counterpart. 

4. 405 KAR 16:210/18:220 Postmining 
Land Use Capability 

a. Kentucky proposes to revise section 
2 by deleting paragraphs (1). (2) and (3) 
which deal with postmining land uses 
for lands which were previously 
unmined, previously mined, or 
improperly managed. In lieu thereof, 
Kentucky proposes to add paragraphs 
(1). (2). (3), (4), (5) and (6) which provide 
as follows: 

(1) For lands not previously mined, the 
postmining land use shall be compared 


to those uses which the land previously 
supported. This rule, while similar to the 
Federal rule at 30 CFR 816.133(b), fails to 
provide that a postmining land use must 
be compared to premined land which 
was properly managed, as set forth in 
the cited Federal rule. In the preamble to 
the Federal rule, a comraenter objected 
to the phrase “and has been properly 
managed.” OSM rejected the comment 
because “(tjhe Act's legislative history 
makes clear that Congress did not 
intend for the postmining land use of 
land which had been improperly 
managed to be limited to its most recent 
premining use. Congress intended for 
the postmining use of land to be based 
on its ‘potential utility’ for a number of 
uses before mining, not some low use 
which may have resulted from 
mismanagement. (S. Rept. 95-128,95th 
Cong.. 1st Sess. 76-77 (1977)).“ 44 FR 
14902,15243 (March 13.1979). 

Kentucky’s rule allows for the 
possibility of land being returned to a 
condition that is below its potential, 
which is not what Congress intended 
Thus, to the extent that the proposed 
rule fails to require a comparison to a 
premining land use that was properly 
managed, the Director finds the 
amendment less effective than the 
Federal rules, and he is requiring 
Kentucky to amend its program 
accordingly. 

The proposal further provides that 
premining land use shall be based on 
prevalent or dominant use. vegetative 
types, and features present at that area. 

It also provides that more than one land 
use can exist within a proposed permit 
boundary. There are no Federal 
counterparts for these provisions. A 
commenter to the Federal rule believed 
that 816.133 “tended to de-emphasize 
the multiple use concept of land 
restoration.” Id. OSM responded to the 
comment by stating that multiple land 
uses are not prohibited by SMCRA or 
the regulations. Congress also 
recognized “that the postroining 
condition be consistent with the 
surrounding landscape.” Id. at 15242. 
Thus, these Kentucky provisions are not 
inconsistent with the postmining land 
use provisions of 30 CFR 816/817.133. 

(2) For lands previously mined, and 
not reclaimed in compliance with 
appropriate State regulations, the 
postmining land use shall be judged 
based on the use that existed prior to 
any mining or, if that is not possible 
because of the previously mined 
condition, the postmining land use shall 
be judged on the basis of the highest and 
best use that can be achieved which is 
comparable with surrounding areas and 
does not require the disturbance of 
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areas previously unaffected by mining. 
This proposed language is substantively 
identical to that found in the 
corresponding Federal rule at 30 CFR 
816/817.133(b). Therefore, the Director 
finds the proposal to be no less eifective 
than the Federal counterpart. 

(3) Prime farmland historically used 
for cropland, and not exempted by 405 
KAR 8:050 section 5. shall have a 
cropland postmining land use. There is 
no direct Federal counterpart. However, 
the definition of prime farmland at 30 * 
CFR 701.5 defines such term as those 
lands that "have historically been used 
for cropland." Kentucky’s proposed 
poslmining land use for prime farmland 
is consistent with this definition and can 
be approved. 

{4J "Undeveloped land or no current 
use or land management", shall not be 
designated a postminmg land use. If 
such land category was the premining 
land use. and it is consistent with 
sections 2(2) and 3, forestland may be 
the designated postmining land use 
without compliance with procedures 
and criteria for an alternative 
postmining land use where trees were 
dominant on the land prior to mining. 

For all other cases, the area may be 
designated as fish and wildlife for the 
postmining land use without compliance 
with the procedures and criteria for an 
alternative postmining land use. While 
there is no direct Federal counterpart, 
under the conditions found in Kentucky, 
undeveloped land will always revert 
naturally to either woodland or fish and 
wildlife habitat. Since the required 
findings and approval criteria for 
designation of an alternative poslmining 
land use all relate to the feasibility, 
legality and environmental impacts of 
the proposed use. there is little reason to 
apply these requirements when the land 
has no current or historical use and the 
proposed postmining use is the one 
which would everitually be achieved 
anyway through the natural process of 
ecological succession. 

Under these conditions, there is 
effectively no real change in land use. 
and, as explained in the preamble to the 
definition of "land use" in 30 CFR 701.5 
(44 FR 14933. March 13.1979). 
alternative land use approval criteria 
and procedures do not apply. In 
addition, revegetation success standards 
for forestland or fish and wildlife 
habitat w'ould be no less stringent than 
those for undeveloped land. Tlierefore. 
the Director finds that the proposed rule 
is not inconsistent writhSMCR.A and the 
Federal regulations. 

(5) For permits issued after ihe , 
effective date of this amendment. 
[)ortion8 of the area affected by surface 
operations and facilities with slopes 


greater than twenty (20) percent (11.3 
degrees) shall not be designated as 
cropland, including hay production. 
There is no direct Federal counterpart. 
However, as provided for at 30 CFR 816/ 
817.133(c)(1). there must be a reasonable 
likelihood for achieving the proposed 
use; and, pursuant to 30 CFR 816/ 
817.133(c)(3)(i) the proposed use must 
not be impractical or unreasonable. 
Inasmuch as the cropland designation 
for land with slopes greater than twenty 
percent would be neither practical nor 
have a reasonable likelihood of success, 
the Director finds that the proposal is 
not inconsistent with the general 
provisions of 30 CFR 816/817.133. 

(6) Steep slope operations with 
variance from approximate original 
contour shall comply with the 
requirements of 405 KAR 20:060 section 
3(2), and mountaintop removal 
operations shall comply with 405 KAR 
8:050 section 4(3). The requirements of 
20:060 section 3(2) and 6:050 section 4(3). 
set forth the criteria for postmining land 
uses. ’Therefore, the Director finds that 
the proposal is not inconsistent writh 
SMCRA and the Federal regulations. 

b. Kentucky proposes to revise section 
4 to provide that higher or better 
alternative postmining land uses may be 
approved if (1) there is a reasonable 
likelihood that the land use will be 
achieved, (2) the use will not be 
Impractical or unreasonable. (3) the 
landowner or land management agency 
ha\ing jurisdiction had been consulted, 
(4) the proposed use will not present an 
actual or probable hazard to public 
health or safety or threat of water 
pollution or diminution of water 
availability. (5) the proposed use will 
not involve unreasonable delays in 
implementation, and (6) the proposed 
use will not cause or contribute to 
violation of federal, state, or local law. 
As revised, section 4 is sxibstantively 
identical to the Federal rule at 30 CFR 
816/817.133(c). Tlierefore, the Director 
finds the proposed rule to be no less 
effective than the Federal counterpart. 

In revising section 4, Kentucky deleted 
old subparagraphs (l)(b) and (l)(c) and 
paragraphs (2), (3), (4). (5). (6). (7). (8) 
and (9) (a), (b) and (c). There are no 
direct Federal counterparts for these 
deletions and, since section 4 as revised 
is substantively identical to the 
corresponding Federal rule, as discussed 
above, the Director finds that these 
deletions will not render Kentucky’s 
rules inconsistent with the requirements 
of SMCRA and the Federal regulations. 

5. 405 KAR 20:010 Coal Exploration 

Kentucky proposes to revise section 2 
by decreasing the coal production 
threshold from more than 250 tons to 


more than 25 tons consistent vdth 
OSM’s earlier approval of Kentucky 
legislation that changed the tonnage 
limitation (56 FR 4721, February 6,1991). 
Thus, the Director finds the proposal to 
be no less effective than SMCRA and 
the Federal regulations at 30 CFR 815.13. 

C. Revisions to Kentucky's Regulations 
with no Corresponding Federal 
Regulations 

1. 405 KAR 7:015 Documents 
Incorporated by Reference 

a. Kentucky proposes to revise section 
2 by deleting the reference to Technical 
Reclamation Memorandum (TRM) #9. 
"Revegetalion Standards for Success", 
dated February 1,1983, which will be 
replaced by TRM #19. "Field Sampling 
Techniques for Determining Ground 
Cover. Productivity, and Stocking 
Success of Reclaimed Surface Mined 
Lands", dated June 28,1991. 'TRM #19 is 
currently being reviewed by OSM as 
part of a separate Kentucky program 
amendment (Administrative Record 
Number KY-1107) as that amendment 
deals with Kentucky's revegetation 
regulations at 405 KAR 16:200 and 
18:200. ’Therefore, fiie Director is 
deferring action on the revision to 405 
KAR 7:015 section 2 pending final action 
on the amendment to 18:200 and 18:200. 

b. Kentucky proposes to revise section 
4 by deleting, in section 4(6) and 4(7), the 
reference to publications entitled 
"Environmental Criteria for Electric 
Transmission Lines" and "Protection of 
Bald and Golden Eagles from 
Powerlines", neither of which is referred 
to in the corresponding Federal 
regulations. 'The Director finds that the 
proposed deletions will not render 
Kentucky's program less effective than 
the Federal regulations. 

2. 405 KAR 7.‘030 Applicability 

Kentucky proposes to revise section 3 
by adding subsection (4) which provides 
a cross-reference to 405 KAR 7:035 for 
exemptions granted under 405 KAR 
7:030 section 3(1 Kd) regarding the 
extraction of coal incidental to the 
extraction of other minerals. While there 
is no direct Federal counterpart, fiie 
Director finds that this proposal 
provides clarity to the Kentucky rules 
that incidental coal extraction 
operations must meet the requirements 
of 405 KAR 7:035 and is consistent with 
the Federal regulations. 

3. 405 KAR 8:020 Coal Exploration 

Kentucky proposes to revise section 
2(4Xc)5 by decreasing the production 
threshold from 250 tons of coal to 25 
tons where the cabinet must find that 
the coal removal is justified, before 
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approving an application for coal 
exploration operations. There is no 
direct Federal counterpart for this 
proposal. However. 30 CFR 772.12(b)(7) 
requires an applicant to explain why 
coal extraction over 250 tons is justified. 
Thus, it is logical that the cabinet find 
such justification before approval of a 
permit. Therefore, the Director finds that 
it is not inconsistent with the Federal 
requirements for decisions on 
applications for coal exploration as set 
forth at 30 CFR 772.12(b)(7) and 
772.12(d). 

4. 405 KAR 10:200 Kentucky Bond Pool 

a. Kentucky proposes to add a new 
section 2 which incorporates by 
reference two forms currently required 
to be filed by bond pool applicants. The 
proposal also identifies the location 
where copies of the forms may be 
obtained or reviewed. While there is no 
direct Federal counterpart, the proposal 
adds clarity and specificity to the bond 
pool application process, and the 
Director finds that the proposal will not 
render Kentucky’s program inconsistent 
with the requirements of SMCRA and 
the Federal regulations. 

b. Kentucky proposes to revise section 
4(2) and section 9(4)(a) by deleting 
reference to the incorporation of the 
bond pool application form. However, 
the addition of the particular reference 
at sections 4(2) and 9(4)(a) was never 
formally submitted to OSM for 
consideration as a program amendment. 
Therefore, there is no necessity for the 
Director to act on the proposed deletion. 
In addition, the subject references, if 
formally added to the Kentucky program 
would be redundant in view of the 
addition of the new section 2 discussed 
in Finding C.4.a. above. 

c. Kentucky proposes to revise section 
4(4) by adding a provision for the 
payment of the bond pool application 
fee by cash, as well as by certified or 
cashier check or money order as 
currently set forth in that section. While 
there is no direct Federal counterpart, 
the Director finds that the proposal will 
not render the State program 
inconsistent with the requirements of 
SMCRA and the Federal regulations. 

d. Kentucky proposes to revise section 
5(3) to change references from “violation 
or cessation order**, to “notice of 
noncompliance and order for remedial 
measures or an order for cessation and 
immediate compliance**, and additional 
references from “violation** or 
“cessation order*' to “notice" or *’order**, 
respectively. These changes are being 
made in order to be consistent with the 
terminology at 405 KAR 12:020. While 
there is no direct Federal counterpart, 
the Director finds that the proposal 


provides clarity to Kentucky’s rules and 
is not inconsistent with the requirements 
of SMCRA and the Federal regulations. 

e. Kentucky proposes to revise section 
6(1) by adding reference to “members** 
of the bond pool to the current reference 
to bond pool applicants. In addition, 
Kentucky is adding specific reference to 
summaries or analyses for which the 
applicants or members request 
confidentiality. While there is no direct 
Federal counterpart, the Director finds 
that the proposal adds clarity and 
specificity to Kentucky’s program, and is 
not inconsistent with the requirements 
of SMCRA and the Federal regulations. 

f. Kentucky proposes to revise 
sections 6(2). 7(1) and 7(2) which deal 
with determination of financial standing 
and reclamation compliance records, by 
expanding coverage of those sections to 
current members. The sections currently 
cover bond pool applicants only. While 
there is no direct Federal counterparts, 
the proposals add clarity to Kentucky’s 
bond pool rules by emphasizing that the 
specific provisions apply to members as 
well as applicants. Therefore, the 
Director finds the proposals to be not 
inconsistent with SMCRA and the 
Federal regulations. 

g. Kentucky proposes to revise 
sections 7(1 )(d) and 7(2)(d) by deleting 
the term “willful” from the discussion of 
pattern of violations, in determining an 
applicant or member's reclamation 
compliance record. While there is no 
direct Federal counterpart, the Director 
finds that the proposed deletion will not 
render Kentucky’s program inconsistent 
with the requirements of SMCRA and 
the Federal regulations. 

h. Kentucky proposes to revise 
sections 7(l)(e) and 7(l)(f) to change 
references from “cessation orders and 
failure-to>abate cessation orders’* to 
“orders for cessation and immediate 
compliance**, in order to be consistent 
with terminology at 405 KAR 12:020. 
While there is no direct Federal 
counterpart, the Director finds that the 
proposal provides clarity to Kentucky’s 
rules and is not inconsistent with the 
requirements of SMCRA and the Federal 
regulations. 

i. Kentucky proposes to revise 
sections 7(l)(j) and 7(2)(i) to provide that 
in making determinations in regard to 
reclamation compliance records, the 
bond pool commission may take into 
account not only the performance of the 
applicant or member, but that of each 
person who owns or controls, is owned 
or controlled by, or is under common 
ownership and control with the 
applicant or member. While there is no 
direct Federal counterpart, the proposal 
gives the commission additional sources 
of information which may be used in 


order to more accurately evaluate the 
qualifications of an applicant or 
member, and is consistent with Federal 
rules dealing with the issue of 
ownership and control. The Director 
finds that the proposal will not render 
Kentucky’s program inconsistent with 
the requirements of SMCRA and the 
Federal regulations. 

j. Kentucky proposes to revise section 
7(2)(e) to change references from 
“cessation order(8)“ to “orders for 
cessation and immediate compliance" 
and “order”, to be consistent with the 
terminology at 405 KAR 12:020. While 
there is no direct Federal counterparty 
the Director finds that the proposal 
provides clarity to Kentucky’s rules and 
is not inconsistent with the requirements 
of SMCRA and the Federal regulations. 

5. 405 KAR 16:210/18:220 Postmining 
Land Use Capability 

Kentucky proposes to revise section 3. 
dealing with historical land use, by 
deleting reference to the determination 
of minimum acceptable postmining land 
use capability. There is no direct 
Federal counterpart to Kentucky's 
historical land use rule, and the Director 
finds that the proposed deletion will not 
render Kentucky’s program inconsistent 
with the requirements of SMCRA and 
the Federal regulations. 

6. 405 KAR 20:010 Coal Exploration 

Kentucky proposes to revise section 3 
by adding a provision that whenever 
section 3 refers to performance 
standards in 405 KAR chapter 16 which 
cross-reference general permitting 
requirements in 405 KAR chapter 8, 
those permitting requirements shall only 
apply to the extent set forth in 405 KAR 
8:020 and 20:010. There is no direct 
Federal counterpart for this proposal. 
However, the Director finds that the 
proposal, w'hich may exclude general 
permitting requirements for coal 
exploration activities, is not inconsistent 
with the requirements of SMCRA and 
the Federal regulations because the 
permitting requirements for coal 
exploration are specifically required by 
405 KAR 8:020 and 20:010. 

IV. Summary and Disposition of 
Comment 

Public Comments 

The public comment periods and 
opportunities to request a public hearing 
were announced as follows: (1) For the 
submission dated June 28,1991 
(Administrative Record Number KY- 
1059). in the July 22.1991, Federal 
Register (56 FR 33398); (2) For the 
submission dated December 31,1991 
(Administrative Record Number KY- 
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1095], in the January 30,1992, Federal 
Register (57 FR 3601): (3) For the 
su^issiofl dated January 22.1992 
(Administrative Record Number KY- 
1107). in the April 13,1992. Federal 
Register (57 FR 12775); and (4J For the 
submission dated April 1.1992 
(Administrative Record Number KY- 
1124), in the May 21,1992. Federal 
Register (57 FR 21637). The public 
comment periods closed on August 21. 
1991, March 2.1992, May 13.1992. and 
June 5.1992, respectively. No one 
requested an opportunity to testify at 
the scheduled public hearings so no 
hearings were held. 

Kentucky Resources Council Comments 

The Kentucky Resources Council 
(KRC) filed comments, regarding the 
specific regulations covered by this final 
rule, on August 22.1991 (Administrative 
Record Number KY«1074). April 14.1992 
(Administrative Record Number KY- 
1129), and May 19.1992 (Administrative 
Record Number KY-1153). Following is a 
discussion of those comments. 

General 

KRC objected to the manner in which 
GSM's Lexington Field Office reviews 
and comments upcm State program 
changes. KRC objected to w^hat it 
perceives as pre-approval by the field 
office in advance of the public comment 
period. However, the field office is not 
approving the changes but. as an 
integral part of OSM. it is reviewing the 
submission in order to assist the 
Director in his final decision. Tlie 
Director finds nothing inappropriate in 
the current procedures for processing 
State program amendments and wishes 
to stress that the field offices arc not 
approving program amendments, either 
formally or informally. The Director 
finds no basis for changing current 
procedures for processing State program 
amendments. 

Definitions 

KRC raised concerns regarding 
specific definitions in Kentucky’s 
program. Those concerns are 
summarized as follows: 

—KRC feels that the definition of 
’’approximate original cont our (AOC)” 
is inconsistent with 30 CFR 701.5 to 
the extent that it fails to include a 
reference to the elimination of coal 
refuse piles. A review of Kentucky’s 
approved statutory and regulatory 
definitions of AOC discloses that 
neither conlains such reference. In a 
letter dated July 20.1992 
(.Administrative Record Number KY- 
1169), Kentucky pointed out that in its 
initial submittal to OSM for approval 
of its permanent program, OS\1 


questioned the definition of AOC. At 
that time. Kentucky responded that 
“the Ky. definition of AOC is not less 
stringent than the federal definition 
simply because the elimination of coal 
refuse piles is not explicitly 
mentioned in the Ky. definition. The 
Act’s definition of AOC. like the Ky, 
regulatory definition, does not contain 
a specific reference to removal of coal 
refuse piles. Nonetheless. OSM 
obviously interprets the language of 

* the Act to require removal of coal 
refuse piles as necessary to achie^’e 
AOC. or otherwise the specific 
reference to exjal refuse piles in the 
federal regulations would be 
unauthorized. Thus the Ky. regulations 
should properly be construed as 
requiring removal of coal refuse piles 
(as opposed to properly constructed 
coal refuse disposal areas, which 
cannot be eliminated] as necessary' to 
achieve AOC*. As a result of that 
clarification. OSM approved the 
definition (45 FR 69947, October 22, 
1980). The Director feels that no facts 
have been presented to cause OSM to 
reverse that approval. 

—KRC requested clarification of the 
definition of “forest land”. KRC felt it 
was not clear whether all lands that 
support forest cover would be treated 
as forest land^ or if unmanaged (i.e.. 
non-commercial) forests would be 
treated as undeveloped land. In its 
Statement of Consideration 
(Administrative Record Number KY- 
1107), prepared in response to public 
comments. Kentucky pointed out that 
”(I)f an area is in forest, just because 
it is not being managed docs not mean 
that it can be treated as undeveloped 
land. * * .*. if the land is used for the 
long term production of w’ood, it is 
forest land whether it is managed or 
not”. The Director believes that the 
clarification provided by Kentucky 
should resolve KRC's concerns and no 
further action is required. In any 
event, as noted in Finding B.l,(b)(l). 
the state’s definition of ’’forest land”, 
as proposed is substantively identical 
to the Federal definition. 

—KRC expressed its concern over the 
deletion of the word ’’live” from the 
definition of ground cover. ’The term 
was apparently used in an earlier 
draft of the definition. However, the 
proposed definition, as submitted to 
OSM for approval never contained 
the term, nor does the Federal 
definition. It would appear that no 
further action is required. As noted in 
Finding B.l.la)(6), the Kentucky 
definition of “ground cover”, as 
proposed is substantively identical to 
the Federal definition. 


—KRC feels that Kentucky should be 
required to explain its proposed 
deletion of the definition of “half- 
shrub” since the Federal regulations 
still contain such a definition. 
However, the term is not used in 
either the Federal regulations or in 
Kentucky's program. Therefore, there 
is no ne^ for Kentucky to retain the 
definition. 

—KRC correctly pointed out that the 
definition of “higher or better uses”, 
as originally proposed by Kentucky, 
referred to “premining land use”, 
rather than ’’premining land uses” as 
expressed in the Federal definition. 
Kentucky corrected this discrepancy 
in its December 31.1991. 
resubmission. 

—KRC pointed out that the definition of 
“historically used for cropland” was 
omitted from Kentucky’s sOhmittal 
dated December 31.1991. However, 
the definition, which was 
inadvertently omitted from the 
December 31.1991, submission, was 
reflected in the April 1,1992, 
submission, and. in fact, was never 
proposed for deletion from Kentucky’s 
regulations. 

—In connection with the definition of 
“knowingly”, KRC pointed out an 
apparent inconsistency in 405 KAR 
7:090 section 11(4) as to whether the 
cabinet must consider all enforcement 
orders. However. 7:090 section 11(4) is 
not part of the program amendments 
under review. ’Therefore, no action is 
being taken regarding this comment 

—KRC question^ the use of the term 
’'functions” in the definition of “land 
use”. KRC felt that the use of the terra 
invites further designation of land for 
postmining land uses that are 
minimum management and minimum 
utility land uses. KRC stated that the 
use of the term, as well as the deletion 
of the phrase “rather than the 
vegetation or cover of the land”, 
in^cated that Kentucky intends to 
approve as land uses the mere 
establishment of vegetation and 
cover. KRC also filed its comments 
with Kenlud.'y on this matter, and the 
Commonwealth responded that “(T)he 
cabinet agrees with the thrust of the 
comment that land use establishment 
is more than mere establishment of 
vegetation. The performance 
standards on postmining land use 
capability remain applicable and no 
change in this definition is necessary”. 
The Director agrees that no change is 
needed based on the ciarificatiGn 
provided by Kentucky. 

—KRC has requested clarification of the 
definition of “fish and wildlife land 
use". The Director has reviewed the 
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definition, as proposed, including the 
question of active management, as 
discussed in Finding B.l.(a)(5), and 
has determined that it is not 
inccnsistent with the requirements of 
SMCRA and the Federal regulations. 

—KRC expressed its opinion that the 
definition of "previously mined area" 
appears to conform to the decision of 
the District Court in Nationol Wildlife 
Federation v. Lujan, Civ. Nos. *87-2051, 
1814, 2788 (D.D.C. February 12.1990). 

—KRC questioned the use of the 
statutory definition of "operator" 
because it lacks a reference to 
removal of coal from rafuse piles, and 
because the definition of "surface coal 
mining operations" no longer contains 
a reference to removal of coal from 
refuse piles. However, as noted in 
Finding B.l.(c), the previously 
approved statutory definition is 
substantively identical to the 
regulatory definition, in Kentucky's 
currently approved program. 

—KRC pointed out that the statutory 
definition of "overburden" is different 
than the Federal definition. As 
discussed in the Director's Findings 
section at B.l.(c) herein, the Director 
noted the difference but determined 
that it does not render Kentucky's 
program inconsistent with the 
requirements of SMCRA and the 
Federal regulations. 

—KRC noted that the statutory 
definition of "person" failed to include 
agencies as persons. As pointed out in 
the Director's Findings section herein, 
Kentucky has acknowledged the 
discrepancy and the Director is 
deferring final action on the definition. 

“KRC expressed concern with the use 
of the statutory definition of 
"reclamation" since it failed to require 
restoration as one of the activities 
constituting reclamation. The 
regulatory definition which is being 
replaced, does refer to restoration of 
affected areas. The statutory 
definition does, however, require the 
"reconditioning of the area affected 
by surface coal mining operations." 

To "recondition" an area, according to 
Webster's Third New International 
Dictionary (1981), means "to restore'* 
the area "to a good condition". 
(Emphasis added). Because the terms 
"reconditioning" and "restoration" are 
synonymous, the word "restoration" 
is not needed in the definition. 

—KRC expressed its opinion that the 
statutory definition of "surface coal 
mining operations" is unclear with 
respect to the regulation of the aquatic 
operations associated with coal 
dredging from rivers and streams. 
However, this definition was 
previously reviewed and approved by 


the Director (58 FR 4721, February 0, 
1991). 

—KRC expressed concern regarding the 
merging of the two Federal definitions 
of "willfully" and "willful violation" 
into one definition in Kentucky's 
program. KRC feels that this merger 
appears to unduly restrict the 
instances in whi^ civil penalty points 
for a willful violation will be assessed. 
Also, the KRC was concerned that the 
definition fails to include violations of 
the Secretary's regulations as 
actionable. As pointed out by 
Kentucky in its Statement of 
Consideration dated September 13, 
1991, "(Tlhe definition encompasses 
violations of SMCRA and thereby 
encompasses violations of the federal 
regulations, and encompasses all 
enforcement orders and notices". As 
discussed in the Director's Findings 
section of this notice at B.l.{a)(4). the 
Director has considered these 
concerns and determined that 
Kentucky's proposed combined 
definition will result in sanctions and 
penalties no less stringent than those 
resulting from the separate Federal 
definitions. 

—KRC expressed its opinion that the 
definition of "valuable environmental 
resources" being added at 405 KAR 
16:001 and 18:001 is less effective in 
protecting environmental resources 
than is the federal regulation. As 
discussed in Finding B.l.(a)(9) herein, 
the Director is deferring final action 
on the proposed definition of 
"valuable environmental resources" 
pending final action on Kentucky's 
proposed changes to 405 KAR 
chapters 16 and 18. Therefore, KRC 
comments will be addressed at that 
time. 

—KRC stated its opinion that OSM must 
obtain clarification from Kentucky, by 
way of legal opinion, that the 
proposed changes, in revising 
Kentucky’s regulations to conform to 
the drafting requirements of KRS 
chapter 13A, do not curtail Kentucky's 
regulatory jurisdiction over surface 
coal mining operations, and do not 
diminish Kentucky's ability to 
implement the approved program. 
However. KRC has failed to cite any 
specific instances where Kentucky's 
jurisdiction or ability to implement the 
approved program have been 
jeopardized. OSM has reviewed 
Kentucky's submission in detail and 
finds no basis for seeking further 
clarification from Kentucky other than 
any already sought and obtained 
regarding specific definitions. 

405 KAR 7:030 

KRC stated that 405 KAR 7:030 section 

3(2) fails to provide for public notice and 


comment consistent with 30 CFR 
702.11(d), and further, that a cross- 
reference to 405 KAR 7:035 section 2(4) 
should be provided. It is not necessary 
for Kentucky to repeat in 405 KAR 7:030 
section 3(2), the general requirements of 
public notice and comments of 30 CFR 
700.11(c) for incidental coal extraction 
operations, when Kentucky has already 
provided for public notice and comment 
that is substantively identical to 30 CFR 
702.11(d) at 405 KAR 7:035 section 2(4). 
In addition, Kentucky has made it clear 
in 405 KAR 7K)30 section 3 (l)(c) and (4), 
through cross referencing, that 
incidental coal extraction operations 
must meet all the requirements of 405 
KAR 7:035, which includes public 
comment. Therefore, the Director has 
determined that no change to the 
Kentucky regulations are required. 

405 KAR 7:035 

KRC indicated that 405 KAR 7:035 
section 5(l)(b), which refers to coal 
produced from one or more seams, could 
be misconstrued to suggest that each 
seam could be considered separately in 
computing tonnage. Kentucky 
considered KRC's concerns and, in its 
Statement of Consideration 
(Administrative Record Number KY- 
1107), Kentucky stated that "Section 
5(l)(a) is clear that tonnages are 
computed based on coal extracted from 
the 'mining area'. If a mining area has 
more than one coal seam, then all the 
tonnage from the different seams must 
be treated as a single unit". The Director 
has determined that 405 KAR 7:035 
section 5(l)(b), as clarified by Kentucky 
in its Statement of Consideration, is 
substantively identical to 30 CFR 
702.14(a)(2) and, therefore, no changes 
will be required. 

Finally, the KRC expressed concern 
that the language of 405 KAR 7:035 
section 8(2) would create ambiguity 
where Kentucky used the phrase "does 
meet the criteria for exemption", as 
opposed to the Federal rule at 30 CFR 
702.17(b) which states that the mining 
area in question "should continue to be 
exempt". In response to KRC's concerns, 
Kentucky revised the language of the 
rule in the January 22,1992. 
resubmissions to read "did meet and 
will continue to meet the criteria for 
exemption". In a letter to OSM dated 
May 11,1992, KRC expressed its 
satisfaction with the revised language. 

Kentucky Coal Association Comments 

By letter dated August 29,1991 
(Administrative Record Niunber KY- 
1084), to the Kentucky Department for 
Surface Mining, the Kentucky Coal 
Association (KCA) filed comments 
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regarding the proposed program 
amendments submitted by Kentucky on 
)une 28,1991. The following discussion 
regarding KCA’s comments relates only 
to those provisions of the June 28.1991, 
submission covered by this final rule. 

KCA felt that all documents 
incorporated by reference should be 
listed in one central place, instead of 
being scattered throughout Kentucky's 
regulations. Kentucky's choice in placing 
its incorporations by reference within 
each particular section is reasonable. 
This allows someone, when reading a 
certain section, to know if that section 
contains any documents that are 
incorporated by reference. 

KCA stated that the definition of 
"growing season" should be 
distinguished from the definition of 
"seeding season". However, no basis for 
this position was given. Therefore, 
absent a showing that there is a need for 
distinguishing between the terms, no 
action is required. 

KCA stated that the cabinet should be 
obligated to respond within five (5) 
working days to the written notice of 
intention to explore filed pursuant to 405 
KAR 8:020 section 1(1). Kentucky's 
regulation does not provide for any time 
frame within which to respond to a 
written notice. This is consistent with 
the Federal rule at 30 CFR 772.11. 
Therefore, Kentucky's rule is no less 
effective than the Federal rule. KCA also 
pointed out that Federal regulations 
require a written notice of intention to 
explore when less than 250 tons of coal 
is involved. However, Kentucky's 
threshold of less than 25 tons is 
consistent with OSM's earlier approval 
of Kentucky legislation that changed the 
tonnage limitation (56 FR 4721. February 
6,1991). Therefore, no change to 
Kentucky's rules are required. 

KCA requested that the operator be 
afforded the Rexibility, by regulation 
and without being issued a violation, to 
revise the exploration map and his plan, 
which are required by 405 KAR 8:020 
section l(2)(c). after site work has 
begun. There is nothing in the Kentucky 
program to preclude revisions, if 
necessary. However, the Federal 
regulations at 30 CFR 772.11(b)(3) 
require such information at the time of 
permitting. As slated earlier. 405 KAR 
8:020 section l(2)(c) is substantively 
identical to 772.11(b)(3). 

KCA requested revision to. and 
clarification of, 405 KAR 20:010 sections 
3(3)(b) and 3(9), relating to new roads 
and removal of facilities and equipment 
in the exploration area. However, no 
revisions to these rules have been 
proposed by Kentucky. Therefore, they 
are not part of the amendment on which 
comments have been requested. 


Agency Comments 

Pursuant to section 503(b) of SMCRA 
and the implementing regulations of 30 
CFR 732.17(h)(ll)(i). comments were 
solicited from various government 
agencies with an actual or potential 
interest in the Kentucky program. The 
Kentucky Heritage Council, the Soil 
Conservestion Service, Tennessee Valley 
Authority, Bureau of Land Management. 
Mine Safety and Health Administration 
and the U.S. Forest Service generally 
considered the amendment to be 
acceptable or submitted an 
acknowledgement with no comment. 

In a letter dated May 5,1992 
(Administrative Record Number KY- 
1149), the U.S. Bureau of Mines (BOM) 
raised a question regarding the 
definition of "coal exploration". In 
particular, BOM pointed out that the 
phrase "or may cause any appreciable 
effect upon the land, * • * appears to 
leave open to speculation what 
"appreciable effect" may or may not 
constitute. However, the subject 
definition is not being revised by 
Kentucky in the amendments subject to 
this notice, and is a part of Kentucky's 
approved program. Therefore, the 
Director feels that no revisions are 
necessary at this time. 

V, Director's Decision 

Based on the above findings, the 
Director is approving the program 
amendment as submitted by Kentucky 
on June 28.1991, and as modified and 
resubmitted on December 31,1991. 
January 22.1992, and April 1,1992, with 
the exception of the issues discussed in 
Finding B.4.a.(l) above. In addition, the 
Director is deferring final action on the 
definitions of the terms "person" and 
"valuable environmental resources", 
and on the deletion of the reference to 
TRM "Revegetation Standards for 
Success" in 405 KAR 7:015 section 2(2). 

The Federal regulations at 30 CFR 917 
codifying decisions concerning the 
Kentucky program are being amended to 
implement this decision. The Director is 
approving these proposed rules with the 
understanding that they be promulgated 
in a form identical to that submitted to 
OSM and reviewed by the public. Any 
differences betw'een these rules and the 
State's final promulgated rules will be 
processed as a separate amendment 
subject to public review at a later date. 
This final rule is being made effective 
immediately to expedite the State 
program amendment process and to 
encourage the State to conform its 
program with the Federal standards 
without delay. Consistency of State and 
Federal standards is required by 
SMCRA. 


Environmental Protection Agency (EPAl 
Concurrence 

Under 30 CFR 732.17(h)(ll)(ii). the 
Director is required to obtain the written 
concurrence of the Administrator of the 
Environmental Protection Agency (EPA) 
w’ith respect to any provisions of a State 
program amendment that relate to air or 
water quality standards promulgated 
under the authority of the Clean Water 
Act (33 U.S.C. 1251 et seg,) or the Clean 
Air Act (42 U.S.C. 7401 eL seq.]. The 
Director has determined that this 
amendment contains no provisions in 
these categories and that EPA's 
concurrence is not required. 

Effect of Director's Decision 

Section 503 of SMCRA provides that a 
State may not exercise jurisdiction 
under SMCRA unless the State program 
is approved by the Secretary. Similarly. 
30 CFR 732.17(a) requires that any 
alteration of an approved State program 
be submitted to OSM for review as a 
program amendment. Thus, any changes 
to the State program are not enforceable 
until approved by OSM. The Federal 
regulations at 30 CFR 732.17(g) prohibit 
any unilateral changes to approved 
State programs. In his oversight of the 
Kentucky program, the Director will 
recognize only the statutes, regulations 
and other materials approved by him. 
together with any consistent 
implementing policies, directives and 
other materials, and will require the 
enforcement by Kentucky of only such 
provisions. 

VI. Procedural Determinations 
Executive Order No. 12291 

On July 12.1984, the Office of 
Management and Budget (OMB) granted 
OSM an exemption from sections 3, 4. 7 
and 8 of Executive Order 12291 for 
actions related to approval or 
conditional approval of State regulatory 
programs, actions and program 
amendments. Therefore, preparation of 
a regulatory impact analysis is not 
necessary and OMB regulatory review is 
not required. 

Executive Order 12778 

The Department of the Interior has 
conducted the reviews required by 
section 2 of Executive Order 12778 and 
has determined that, to the extent 
allowed by law, this rule meets the 
applicable standards of subsections (a) 
and (b) of that section. However, these 
standards are not applicable to the 
actual language of State regulatory 
programs and program amendments 
since each such program is drafted and 
promulgated by a specific State, not by 
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OSM. Under sections 503 and 505 of 
SMCRA (30 U.S.C. 1253 and 1255) and 30 
CFR 730.11, 732.15 and 732,17(h)(30), 
decisions on pix^>osed Stale regulatory 
programs and prp^am amendments 
submitted by the Slates must be based 
solely on a detemination of whether the 
submittal is consistent with SMCRA and 
its implementing Federal regulations and 
whether the requirements of 30 CFR 
parts 730, 731, and 732 have been met 

National Environmental Policy Act 

No environmental impact statement is 
required for this rale since section 702(d) 
of SMCRA (30 U.S.C. 1292(d)J provides 
that agency decisions on proposed State 
regulatory program provisions do not 
constitute major Federal actions within 
the meaning of section 102(2)(C) of the 
National Environmental Policy Act 42 
U.S.C. 4332(2)(C). 

Paperwork Reduction Act 

This rule does not contain information 
collection requirements which require 
approval by the Office of Management 
and Budget under the Paperwork 
Reduction Act, 44 U.S.C. 3507 et seg. 

Regulatory Flexibility Act 

The Department of the Interior has 
determined that this rule will not have a 
significant economic impact on a 
substantial number of small entities 
under the Regulatory Flexibihty Act (5 
U.S.C. 601 et seq,y The State submittal 
which is the subject of this rule is based 
upon counterpart Federal regulations for 
which an economic analysis was 
prepared and certincation made that 
such regulations would not have a 
significant economic effect upon a 
substantial number of small entities. 
Hence, this rule will ensure that existing 
requirements previously promulgated by 
OSM will be implemented by the State. 

In making the determination as to 
whether this rule would have a 
significant economic impact, the 
Department relied upon the data and 
assumptions for the counterpart Federal 
regulation. 

List of Subjects in 30 CFR Part 917 

Intergovernmental relations. Siuface 
mining. Underground mining. 

Dated: August 2a 1092. 

Jeffrey D. )amlt. 

Acting AssisioDtDireotar, Eaat^Suppott 
Center, 

For the reasons set forth in the 
preamble, title 30, chapter VH. 
subchapter T of the Code of Federal 
Regulations is amended as set forth 
below: 


PART 917—KENTUCKY 

1. The authority citation for part 917 
continues to read as follows: 

Authocity: 30 U.SC. 1301 et seg. 

2. 30 CFR 917.15, is amended by 
adding a new paragraph (11) to read as 
follows: 

$917.15 Approval of ratpilstory program 
amandmants. 

* « • « * 

(II) The following amendments 
submitted to OSM on June 28,1991. and 
resubmitted on December 31,1991. 
January 22,1992, and April 1,1992, ere 
approved effective October 1.1992 with 
the exceptions identified herein. In 
addition, the proposed revision to 405 
KAR 7<J15 section 2 is being deferred. 
The amendments consist of the 
following modifications to the Kentucky 
program: 

Revisions of die following provisions 
of the Kentucky Adminis^tive 
Regulations (KAR): 

7:001 section 1 

Definitions for 405 KAR chapter 7 
(exc^t that final action on the 
definition of •^erson^ is deferred) 
7:015 section 4 (6) A (7) 

Documents incorporated by reference; 
Documents referred to within these 
regulations 
7:021 section 1 

Repeal of 405 KAR 7:020 (except for 
the repeat of the regulatory 
definition of “person 
7:030 section 3(1), (2). (3) and (4) 
ApplicabiHly; Exemptions 
7:035 section 1 
Exemption for coal extraction 
inddenlal to the extraction of other 
minerals; Measurement and 
reporting period 
7:035 sectixm 2 
Exemption for coal extraction 
incidental to the extraction of odier 
minerals: Application requirements 
and procedui^ 

7KI35 section 3 
Exemption for coal extraction 
incidental to die extraction of other 
minerals; Contents of application 
for exemption 
7:035 section 4 
Exemption for coal extraction 
incidental to the extraction of other 
minerals; Public availability of 
information 
7:035 section 5 
Exemption for coal extraction 
incidental to the extraction of other 
minerals; Requirements for 
exemption 
7:035 section 6 
Exemption for coal extraction 
incidental to the extraction of other 


minerals; Conditions of exemption 
and right of inspection and entry 
7.-035 section 7 
Exemption for coal extraction 
incidental to the extraction of other 
minerals; Stockpiling of minerals 
7:035 section 8 
Exemption for coal extraction 
incidental to the extraction of other 
minerals; Revocation and 
enforcement 
7:035 section 9 
Fjcemption for coal extraction 
incidental to the extraction of other 
minerals; Reporting requirements 
0:001 section 1 

Definilions for 405 KAR chapter 8 
(except that final action on the 
definition of “person" is deferred) 
HU320 section 1,1(1) llZKc) 

Coal exploratioii; Expkmtion in an 
area not designated unsuitable for 
mining and removing twenty-five 
tons or less of coal 
8«20 section 2, 2(1), 2(2Kg) A 4{cK5) 
Coal expioratioxi; Exploration 
removing more tham twenty-fiv’e 
tons cd coal and exploration in an 
area designated unsuitable for 
mining, regardless of tonnage 
8:020 section 4 

Coal exploration; commercial use or 
sale 

10:001 section 1 

Oefinitfofis for 405 KAR chapter 10 
(except that final action on the 
definition of 'person** is deferred) 
10:200 section 1 
Kentucky bond pod; Deletion of 
definitions 
10^200 section 2 
Kentucky bond pool; Forms 
10:200 section 4(4) 

Kentucky bond pool; Application for 
membership 
10:200 section 5(3) 

Kentucky bond pool; Review of 
Application 

10:200 section 6 (1) A (2) 

Kentucky bond pool; Determination of 
financial standing 

10:200 section 7(1), (l)(d). (l)(e). (l)lfj A 

(DU) 

Kentucky bond pooh Determination oi 
reclamation compliance record 
10:200 section 7(2), 7(23(d). 7(2)Ie) A 
7(2)(i) 

Kentucky bond pool; Determination of 
reclamation compliance record 
12:001 section 1 

Definitions for 405 KAR chapter 12 
(except that final action on 
definition of “person" is deferred) 
16:001 section 1 

Definilions for 405 KAR chapter 16 
(except that final action on the 
definitions oT**per8oa" and 
“valuable environmental resources" 
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are deferred) 

16:190 section 7(2) 

Backfilling and grading; Deletion of 
definitions 
16:210 section 1(1) 

Postmining land use capability; 
General 

16:210 section 2 
Postmining land use capability; 
Premining and postmining land use 
(except to the extent that section 
2(1) fails to provide that lands not 
previously mined were properly 
managed) 

16:210 section 3 
Postmining land use capability; 
Historic land use 
16:210 section 4 
Postmining land use capability; 
Alternative postmining land use 
18:001 section 1 

Definitions for 405 KAR chapter 18 
(except that final action on the 
definitions of “person'* and 
“valuable environmental resources" 
are deferred) 

18:190 section 5(2) 

Backfilling and grading; Deletion of 
definitions 
18:220 section 1(1) 

Postmining land use capability; 
General 

18:220 section 2 
Postmining land use capability; 
Premining and postmining land use 
(except to the extent that section 
2(1) fails to provide that lands not 
previously mined were properly 
managed) 

18:220 section 3 
Postmining land use capability; 
Historic land use 
18:220 section 4 
Postmining land use capability; 
Alternative postmining land use 
20:001 section 1 

Definitions for 405 KAR chapter 20 
(except that final action on the 
definition of “person" is deferred) 
20:010 section 2 

Coal exploration; Required documents 
20:010 section 3 
Coal exploration; Performance 
standards for coal exploration 
20:010 section 4 

Coal exploration: Requirements for a 
permit 

24:001 section 1 

Definitions for 405 KAR chapter 24 
(except that final action on the 
definition of “person" is deferred) 

2. In S 917.16. paragraph (g) is added 
to read as follows: 

9 917.16 Required program amendmenU. 

• • • • • 

(g) By April 1.1993. Kentucky shall 
submit proposed revisions to its 
regulations at 405 KAR 16:210/18:220 


Section 2(1) to provide that in 
determining premining uses of land not 
previously mined, the land must have 
been properly managed. 

|FR Doc. 92-23844 Filed 9-30-92; 8:45 ami 
BiLUNQ CODE 4310-0S-M 


LIBRARY OF CONGRESS 

Copyright Office 

37 CFR Part 202 

[Docket No. RM91-5A] 

Registration of Claims to Copyright; 
Architectural Works 

AGENCY: Copyright Office, Library of 
Congress. 

action: Final regulation. 

SUMMARY: The Copyright Office of the 
Library of Congress is issuing final 
regulations governing the registration 
and deposit of architectural works. The 
Judicial Improvements Act of 1990 
amended the Copyright Act of 1976 and 
established "architectural works" as a 
new category of copjTightable subject 
matter. These new regulations establish 
the registration procedures for this new 
category of authorship, and determine 
the nature of the required deposit for 
registration and mandatory deposit. 
EFFECTIVE DATE: October 1.1992. 

FOR FURTHER INFORMATION CONTACT: 
Dorothy Schrader. (202) 707-8380. 
SUPPLEMENTARY INFORMATION: On 
December 1,1990. the President signed 
into law the Judicial Improvements Act 
of 1990, Public Law 101-650, which 
contained provisions modifying portions 
of the federal copyright law. the 
Copyright Act of 1976. One of the most 
significant amendments established 
"architectural works" as copyrightable 
subject matter. The amendment defined 
"ar^itectural work" as “the design of a 
building as embodied in any tangible 
medium of expression, including a 
building, architectural plans, or 
drawings. The work includes the overall 
form as well as the arrangement and 
composition of spaces and elements in 
the design, but does not include 
individual standard features." 

The issue of protecting architectural 
works became a prominent copyright 
concern as a result of United States 
adherence to the Berne Convention, 
which was effective on March 1,1989. 
Article 2(1) of the Berne Convention 
requires member countries to provide 
copyright for "works of architecture." 
that is. for the original design of 
buildings. The U.S. copyright law before 


December 1990 provided protection for 
"diagrams, models, and technical 
drawings, including architectural plans" 
as a species of protected “pictorial, 
graphic, and sculptural work." However, 
no federal copyright protection was 
provided for original designs of 
buildings. In 1989, the Copyright Office 
conducted a study of issues relating to 
works of architecture and concluded 
that the U.S. law was deficient in its 
protection of architectural works. The 
amendment passed in December of 1990 
cures that deficiency. 

The Copyright Office published 
instructions regarding registration 
procedures in Circular 41. On September 
24.1991. the Copyright Office published 
proposed regulations embodying the 
written registration practices w'hich 
were in place and proposing some 
unique deposit provisions. (56 FR 48137). 

1. Proposed Regulation 

The proposed regulation on 
architectural works covered issues 
unique to this new category of 
authorship. Issues addressed in the 
proposed regulation included subject 
matter of protection and exclusions 
thereto; the application form: the 
concept of publication; the relationship 
with technical drawings; and deposit 
procedures. 

In defining subject matter of 
protection, the proposed regulations 
drew upon the statute and legislative 
history. The term “building" was 
defined as habitable structures, and 
structures used by human beings. 
Stipulated as exclusions from protection 
w'ere structures other than buildings; 
individual standard features of 
buildings; and building designs 
published or constructed before 
December 1,1990. 

The Office's proposed regulation 
designated Form VA as the appropriate 
form for registering building designs, 
and information concerning construction 
of the building, if any, was required to 
be disclosed at the title line of the 
application. Where dual copyright 
claims existed in the technical drawings 
and the architectural work depicted in 
the drawings, the claims were required 
to be registered separately. 

On the issue of publication, the 
proposed regulation took the position 
that publication of the architectural 
plans also published the architectural 
work emlx^ed In the plans. The 
definition provided in the proposed 
regulation was based on the definition 
of publication in the statute, and further 
provided that construction was not 
publication. 
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According lo the proposed regulation, 
deposit for copyright registration would 
consist of drawings or plans, and. if the 
building has been constructed, 
photographs. The proposed regulation 
also specified certain preferences 
regarding the archival quality of the 
deposit. This archival preference also 
applied to published architectural works 
subject to mandatory deposit for the 
benefit of the Library of Confess under 
sectkm 407 of the Copyrj^ Act . 

2. Comment Letters 

Only three persons or entities 
submitted comment letters on the 
proposed regulation. They were 
Professor William Fryer of the 
University of Baltimore School of Law; 
the American Institute of Architects; 
and Committee 304 (Pictorial, Graphic, 
Sculptural and Choreographic Works) of 
the Patent Trademaric, and Copyright 
Section of the American Bar 
Association. This latter Comment 
apparently presents the views in 
summary form of 12 of the 36 members 
of the Committee. These comments are 
summarized as follows: 

Comment Number 1: Professor Fryer 
asserts that the proposed regulation 
does not fully implement the Berne 
Convention due to its limitation to 
habitable structures and structures used 
by human beings. Professor Fryer notes: 
‘‘There is no generally acoepted Berne 
pracdoe that removes ‘inhabitable 
structures* from protection or requires 
that a structure 1^ ‘used by human 
beings* to be protected. ‘These 
limitations remove from protection a 
wide range of structures that are 
architectural works.” 

Comment Number 2: The American 
Institute of Architects f AIA) requested 
two modifications in the proposed 
regulation. First, it argued for adoption 
of a new form speciBcally tailored to 
registering architectural works. Second, 
it asserted that the definition of 
pubbeation was confusing, and asked 
that it be made clear that the filing of 
plans with public agencies did not 
constitute publication. 

Comment Number 3: Twelve members 
of ABA Committee 304 expressed views 
on a wide range of issues. Some 
suggestions were made by one person. 
Divided opinions were expressed on 
some points. Some members criticized 
the proposed deBnitioa of a building on 
the following grounds: 

(a) It was unclear whether the phrase 
“that are used by human beings” 
modified the term “habitable 
structures.” 

(b) The definition might wrongfully 
indude tents and mobile homes. 


(c) The list of examples should mdude 
museums. 

(d) 'The definition should be expanded 
to cover creative designs, such as bird 
houses, dog houses, and zoo enclosures. 

The exclusion for “certain functional 
structures’* was criticized as indefinite 
and ambiguous. The Committee asserted 
“bridges" should not be excluded. 
Furthermore, the regulation should make 
clear that the exdusion for nnregistrabie 
matter does not affect the separate 
pictorial, graphic, or sculptural work 
that might be attached to the building. 

The Committee asked why publication 
of the blueprints also published the 
architectural work, but publication of 
the architectural work would not 
necessarily publish the blueprints. They 
urged that the definition be modified to 
make it clear that distribution of plans 
to the limited number of people who are 
necessarily involved in the constraction 
project did not publish the architectural 
work. 

3. Final Regulations 
a. Subject Matter of Protection 

The primary cntknsm of the proposed 
regulation was that It took an overly 
restrictive view of the subject matter of 
protection. The standards proposed by 
the Copyright Office were largely based 
on the legislative history, which 
excludes structures other than baHffings. 

Protection for architectural works was 
originally proposed to cover ‘*a building 
or other three*dimenslonal structure * ^ 
•**. The hearings on the legislative 
proposal to recognize copyright in 
architectural works debated this 
broader proposal. Commentators are 
clearly correct in their assertions that 
proponents of protection in the 
legislative hearings offered broad 
visions of what should be protected. 

On the other hand, state highway 
commissions objected that overbroad 
protection could result in higher 
construction costs in the nation’s 
highway eyslem. *rhe House 
Subcommittee responded lo these 
objections by deleting the reference to 
*‘tlu’ee-dimensional structure” from the 
legislation. The House Subcommittee 
explained its action in the following 
words: 

The Subcommittee made a second 
amendment in the definition of architectural 
work: the deletion of the phrase **or three- 
dimensional Btnicturc.” 'Hjia phrase was 
incloded i& HR. 3990 to cover cases where 
architecturaS works fsic: are) embodied in 
innovative stnictores that d^y easy 
classification. Unfortunately, the phrase also 
could be inlerprelad as covering interstate 
highway bridges, cloverleafs. canak, dams, 
and pedestrian wafieways. The Subcommittee 


examined protection for these works, some of 
which form important elements of this 
nation's transportation system, and 
determined that copyright protection is not 
necessary to stimulate creativity or prohibit 
unauthorized reproduction. 

The sole purpose of legislating at this lime 
is to place the United States unequivocally in 
compliance with its Berne Convention 
obligations. Protection for bridges and related 
nordiabitable three-dimensiond Structures is 
not reqidred by the Berne Convention. 
Accordingiy, the question of cop 3 rrlght 
protection for theM works can be ^kferred to 
another day. As a consequence, the phrase 
“or other three-dimensional struettfrea" was 
deleted from the definition of architectural 
work and from all other places in the bill. 

This deletion, though, raises more sharply 
the question of what is meant by the term 
“building.** Obviously, the term encompassed 
habitable strnctares such as houses and 
office buildings. It also covers structures that 
are used, but not mhabited. by human beings, 
such as churches, pergolas, gazebos, and 
garden pavilions. 

(HR Rep- No. 735,101st Cong. 2d Sens. 19-20 
(1990)). 

The Copyright Office agrees with the 
conclusions of the House Subcommittee 
that protection limited U> buildings 
satisfies our Berne Convention 
obligations. In the legislative 
deliberations concerning whether to loin 
the Berne Convention, international 
experts took the position that the 
suffidency of uA law in respect to ail 
Berne obligations was a matter for the 
United States to determine. [See 
discussion of W.LP.O. Roundtable in 
Geneva, In H.R. Rep. No. 609.100th 
Cong. 2d Sess. 36 f 1986)). The study on 
architectural works connoted by the 
Copyright Office, moreover, oonfirma the 
many differences in approach among 
Deme member states in addressing 
protection of architectural works. Our 
study confirms an absence of uniform 
standards of protection for architectural 
works under the Berne Convention. 

After careful reconsideration the 
Copyright Office finds the proposed 
regulation accurately implemented the 
policies expressed by legislative history 
However, in order to provide further 
clarification on the imporlaiit matter of 
subject matter of protection, the 
Copyright Office has adopted a number 
of changes. With respect to the 
definitioB of “bufiding,” four changes are 
made in the final regulations. First, a 
provision is added that the term 
“buildiiig" applies to structures “that are 
intended to be both permanent and 
sUtionary." Second, a clarification is 
provided that the listing of examples in 
§202.11(b.](2] is not all inclusive. Third, 
the suggestion of die ABA Committee 
304 thaL“nraseum8” be added is 
adopted Fourth, we have darified that 
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the term '^humanly*' qa^ffies (he phrase 
''habitable struchircs.” 

Three modifications bave been made 
to works excluded In ? 202.11(d). First, 
reference to "certain functional 
structures" in §202.11(d)(l) is deleted 
and in its place is substituted 
"structures other then buildings.^ 
Second, the list of examples of 
structures other than buildings is 
expanded to specify the exclusion of 
"tents, recreational vehicles, mobile 
homeii. and boats." Third, in Ihe 
exclusion for standard features, the 
Copyright Office has added: "standard 
conOguralion of spaces." 

The Copyright Office believes 
Congress intended to limit protection of 
architectural works to humanly 
habitable structures or other similar 
struotures used by human beings. The 
Office has no doubt that this subject 
matter qualification is consistent with 
the Berne Convention obligations, based 
upon Its June 1989 Report ‘Oopyrighl in 
Works of Architecture." 

b. Registration Limited Xo Single Work 

The proposed regulation made no 
proposal regarding the one registration 
per work rule. The Copyright Office 
intended to apply the established 
principle found in 37 CFR 202,3 (b)(7). 
Since the proposed regulation has been 
pending, however, a number of 
applicants have attempted to register 
groups of architectural works on a single 
application form. The Copyright Office 
finds thal accepting such group 
registrations would lead to confusion 
over the nature of copyrightable 
authorship that is being registered. For 
this reason, the Copyright Office limits 
registration to a si^e work. To avoid 
any uncertainty, the Office adds a 
specific provision confirming that a 
single appHcation may cover only a 
single architectural work. Additionally, 
the Copyright Office also clarifies the 
concept of a single work in the case of 
tract housing at 87 CFR 202.11 {c)(2). 

c. Publication 

The proposed regulation based its 
definition of publication on the 
Copyright Act. The definition drew upon 
two statutory providons: the definition 
of ‘'publication” in section 101 of the 
Copyright Act. and the definition of 
"architectural work" which provides 
that the building design may be 
embodied in ar^itectural plans or 
drawings. 

The American Institute of Architects 
(“AIA") criticized the proposed 
definition on the grounds that it implied 
that limited distribution ctf plana to 
public agencies and subcontractors for 
purpose of construction constituted 


publication. The AIA believed ffiis 
impression was created by ihe second 
sentence of the definition ("(t)he offering 
to distribute copies to a group of persons 
for purposes of further distribution or 
public display also constitutes 
publication"), which is taken nearly 
verbatim from the Copyright Act's 
definition of 'publication/' AIA 
contended that the majority of cases 
hold that filing plans with public 
agencies and limited distribution to 
subcontractors does not constitute 
publication. 

The AIA position appears consistent 
with the majority line of the cases on 
this issue. The Copyright Office had and 
bas no intention of mandating that Tiling 
plans with public agencies generally 
constitutes publication. 

The Copyright Office is hesitant, 
however, to establish a judgmental 
policy on the extent of distribution 
necessary to constrtute publication. For 
years, applicants registered 
architectural plans with the Cop^Tight 
Office. Many of these applicants have 
chosen to designate their plans as 
published on the basis of public filing 
dates, and/or distribution to 
subcontractors. The Copyright Office 
has a natural reluctance to establish a 
policy that inflexibly mandates a public 
filing can never be considered a 
publication of the work. 

As an alternative, the Copyright 
Office has chosen to delete the second 
sentence of the proposed definition of 
publication, even though the language is 
taken nearly verbatim from 17 U.S.C. 
101. The purpose of the dlefinition of 
publication in the regulations of the 
Cop>Tight Office is to clarify matters 
that are capable of definitive policies. 
The applicant has special knowledge 
about the extent to which a set of plans 
has been distributed. The Copyright 
Office prefers a flexible policy, which 
allows the claimant to consider his or 
her work has been published on the 
basis of public filings. The Office does 
not. of coarse, take the position fiiat a 
public filing always or generally 
constitutes publication of the work. 

d. Application Forms 

The American Institute of Architects 
endorsed the establishment of a 
separate registration form dedicated 
exclusively to registering architectural 
w’orks. 

The Copyright Office garve careful 
consideration to the proposal for a 
unique form. While the Copyright Office 
does not foreclose the possibility of 
creating such a form in the future, 
currently annual registrations of 
architectural works run to about 2,000. 
Moreover, the Examining Division has 
not experienced any undue difficulty in 


dealing with registration on Form VA. 
Due to the relatively low number of 
registrations and the lack of recurring 
problems, the Copyright Office has 
decided not to adopt a new form at this 
time. The Office will continue to monitor 
its expefience with the use of Form VA 
to register architectural works. 

4. Regulatoo' Flexibility Act 

With respect to the Regulatory 
Flexibility Act, the Copyright Office 
takes the position that this Act does not 
apply to Copyright Office nilemakmg. 
The CopjTi^t Office is a department of 
the Library of Congress, which is part of 
the legislative branch. Neither the 
Library of Congress nor the Copyright 
Office is an "agency" within the 
meaning of the Administrative 
Procedure Act of June 11.1946, as 
amended (5 U.S.C. 55 et seq and 5 U.S.C. 
701 et seq).The Regulatory Flexibility 
Act consequently does not apply to the 
Copyright Office since that Act affects 
only those entities of the Federal 
•Government that are agencies as 
defined in the Administrative Procedure 
Act.* 

Alternatively, if it is later determined 
by a court of con^etent pirisdiction that 
the Copyright Office is an "agency" 
subject io ffie Regulatory Flexibility Act, 
the Register of Copyrights has 
determined and hereby certifies that this 
regulation will have no significant 
impact on small business. 

List of Subjects in 37 CFR Part 202 

Copyright, Cop>Tight registration, 
Architectural works. 

Final Rules 

In consideration of the foregoing, 37 
CFR part 202 is amended in the manner 
set forth below. 

PART 202—(AMENDED] 

1. The authority citation for part 202 
continaes to read as follows: 

Authority; 17 U.S.C 702; 5^202.19. 202,20 
and 202.21 are also issaed ondar 17 U.S.C 407 
and 408. 

2. New § 202/11 is added to read as 
follows: 


Copyrisiit Of&ce was not aubiecl to the 
Administrative Procedure Act before 1978, and It is 
now subject to it only In arees spedfied by section 
701(d) of the Copyright Act of 1976 (i.e. “all actions 
taken by the Register of Copyrights under this title 
(17). except with respect to the making of copies of 
cop>Tlght deposits) (17 U.S.C. 706(b)). The Copyright 
Act does-nut make the OFTtce an “agenty’* as 
dePined in Ihe Administrative Procedure Act. For 
example, personnel actions taken by the OfTtce are 
not sublect to APA-FOIA requirements. 
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§ 202.11 Architectural works. 

(a) Genera!. This section prescribes 
rules pertaining to the registration of 
architectural works, as provided for in 
the amendment of title 17 of the United 
States Code by the Judicial 
Improvements Act of 1990, Public Law 
101-650. 

(b) Definitions. (1) For the purposes of 
this section, the term architectural work 
has the same meaning as set forth in 
section 101 of title 17, as amended. 

(2) The term building means humanly 
habitable structures that are intended to 
be both permanent and stationary, such 
as houses and office buildings, and other 
permanent and stationary structures 
designed for human occupancy, 
including but not limited to churches, 
museums, gazebos, and garden 
pavilions. 

(c) Registration-[\) Original design. 

In general, an original design of a 
building embodied in any tangible 
medium of expression, including a 
building, architectural plans, or 
drawings, may be registered as an 
architectural work. 

(2) Registration limited to single 
architectural work. For published and 
unpublished architectural works, a 
single application may cover only a 
single architectural work. A group of 
architectural works may not be 
registered on a single application form. 
For works such as tract housing, a single 
work is one house model, with all 
accompanying floor plan options, 
elevations, and styles that are 
applicable to that particular model. 

(3) Application form. Registration 
should be sought on Form VA. Line one 
of the form should give the title of the 
building. The date of construction of the 
building, if any. should also be 
designated. If the building has not yet 
been constructed, the notation "not yet 
constructed" should be given following 
the title. 

(4) Separate registration for plans. 
Where dual copyright claims exist in 
technical drawings and the architectural 
work depicted In the drawings, any 
claims with respect to the technicah 
drawings and architectural work must 
be registered separately. 

(5) Publication. Publication of an 
architectural work occurs when 
underlying plans or drawings of the 
building or other copies of the building 
design are distributed or made available 
to the general public by sale or other 
transfer of ownership, or by rental, 
lease, or lending. Construction of a 
building does not itself constitute 
publication for purposes of registration, 
unless multiple copies are constructed. 


(d) Works excluded. The following 
structures, features, or works cannot be 
registered: 

|1) Structures other than buildings. 
Structures other than buildings, such as 
bridges, cloverleafs, dams, walkways, 
tents, recreational vehicles, mobile 
homes, and boats. 

|2) Standard features. Standard 
conRgurations of spaces, and individual 
standard features, such as windows, 
doors, and other staple building 
components. 

(3) Pre-December 1,1990 building 
designs. The designs of buildings where 
the plans or drawings of the building 
were published before December 1,1990, 
or the buildings were constructed or 
otherwise published before December 1, 
1990. 

3. Section 202.19 is amended by 
revising paragraph (b)(3}. by removing 
paragraph (b)(4). and by adding new 
paragraph (dj(2)(viii) as follows: * 

§ 202.19 Deposit of published copies or 
pboDorecords for the Library of Congress. 


(b) Definitions. (3) The terms 
architectural works, copies, collective 
work, device, fixed, literary work, 
machine, motion picture, phono- record, 
publication, sound recording useful 
article, and their variant forms, have the 
meanings given to them in 17 U.S.C. 101. 
• • • • • 

(d) Nature of required deposit. * ' * 

( 2 ) * • • 

(viii) In the case of published 
architectural works, the deposit shall 
consist of the most finished form of 
presentation drawings in the following 
descending order of preference: 

(A) Original format, or best quality 
form of reproduction, including offset or 
silk screen printing; 

(B) Xerographic or photographic 
copies on good quality paper, 

(C) Positive photostat or pholodirect 
positive; 

(D) Blue line copies (diazo or ozalid 
process). If photographs are submitted, 
they should be 8 x 10 inches and should 
clearly show several exterior and 
interior views. The deposit should 
disclose the name(8) of the architect(s) 
and draftsperson(s) and the building 
site. 


4. Section 202.20 is amended by 
revising paragraph (b)(3) and by adding 
new paragraph (c)(2)(xviii) as follows: 

S 202.20 Deposit of copies and phonorecords 
for copyright registration. 

« • * « • 

(b) Definitions. * * ^ 


(3) The terms architectural works, 
copy, collective work, device, fixed, 
literary work, machine, motion picture, 
phonorecord, publication, sound 
recording, transmission program, and 
useful article, and their variant forms, 
have the meanings given to them in 17 
U.S.C. 101. 

« • # • • 

[c) Nature of required deposit * ' * 

( 2 ) * • • 

(xviii) Architectural works. (A) For 
designs of unconstructed buildings, the 
deposit must consist of one complete 
copy of an architectural drawing or 
blueprint in visually perceptible form 
showing the overall form of the building 
and any interior arrangements of spaces 
and/or design elements in which 
copyright is claimed. For archival 
purposes, the Copyright Office prefers 
that the drawing submissions consist of 
the following in descending order of 
preference: 

(1) Original format, or best quality 
form of reproduction, including offset or 
silk screen printing: 

( 2 ) Xerographic or photographic 
copies on good quality paper, 

(3) Positive photostat or photodirecl 
positive: 

(4) Blue line copies (diazo or ozalid 
process). 

The Copyright Office prefers that the 
deposit disclose the name(8) of the 
architectfs) and draftsper8on(s) and the 
building site, if known. 

(B) For designs of constructed 
buildings, the deposit must consist of 
one complete copy of an architectural 
drawing or blueprint in visually 
perceptible form showing the overall 
form of the building and any Interior 
arrangement of spaces and/or design 
elements in which copyright is claimed. 
In addition, the deposit must also 
include identifying material in the form 
of photographs complying with §202.21 
of these regulations, which clearly 
discloses the architectural works being 
registered. For archival purposes, the 
Copyright Office prefers that the 
drawing submissions constitute the most 
finished form of presentation drawings 
and consist of the following in 
descending order of preference: 

(7) Original format, or best quality 
form of reproduction, including offset or 
silk screen printing; 

[2] Xerographic or photographic 
copies on good quality paper, 

(J) Positive photostat or pholodirect 
positive; 

(4) Blue line copies (diazo or ozalid 
process). 

With respect to the accompanying 
photographs, the Copyright Office 
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prefers 8 x 10 inches, good quality 
photographs, which clearly show 
several exteiiar and interior views. The 
Copyright Office prefers that the deposit 
disclose the nam^sj of the ardiUect(6) 
and draftspersan(s) and the building 
site. 

Bated: August 31.1992. 

Ralph Oman. 

Register df Copyrights, 

Approved by: 
fames H, Billlngtan 
The Librarian of Congress. 

[FR Doc. 92-23793 Filed 9-39-92.3:45 am] 

Btang Co<l« 141(M>7-F 


ENVIRONMENTAL PROTECTION 
AGENCY 

40 CFR Part 35 
lFRL-4010-81 
RIN 2050-AC26 

Technical Assistance Grant Program 

agency: Environmental Protection 
Agency (EPA). 
action: Final rule. 

summary: Pursuant to section 117(e] of 
the Comprehensive Environmental 
Response. Compensation, and Liahility 
Act of 1980 (CERCLA). the 
Environmental Protection Agency [EPA 
or the Agency) is publishing the final 
rule for the Technical Assistance Grant 
(TAG) Program in the Federal Register. 
After extensive review and 
incorporertion of public conimerrts. the 
Agency has developed a final rule 
designed to streamline the TAG program 
by simplifj'ing application and 
management procedures. Tlie principle 
changes are: Procurement procedures 
have been simplihed: application 
process has been simplified; allowable 
activities have been expanded; the 
administrative cap has been reinstated 
at 20%; and language concerning die 
ineligible applicants has been clarified 
The intent of this final rule is to make 
grants for (echnicel essistanoe available 
to local community groups and promote 
effective public participation in the 
Superfund cleanup process. 

EFFECTIVE DATE: This final rule is 
effective October 1.1992. 

ADDRESSES: The official record ior tills 
rulemaking is maintained in the 
Superfund Docket, located in room 2427 
at the U.S. Environmental Protection 
Agency. 401 M Street, SW„ Washington. 
DC. 20460. tel^bone number 1-202^260- 
3046. The record Is available for 


inspection, by appointment only, 
between the hours of 9 a.m. and 4 pm.. 
Monday through Friday, exciuding legal 
holidays. As provided in 40 CFR part 2. 
a reasonable fee may be charged for 
copying services, 

FOR FURTHER INFORMATION CONTACT. 

Diana Hammer. Office of Emergency 
and Remedial Response. 5203G. U.S. 
Environmental Protection Agency, 401M 
Street. SW., Washington. DC, 20480 at 
1-7O3-6OS-084O or the RCRA/Superhmd 
Hotline from 8:30 a.m. to 7:30 p.m.. 
Monday through Friday, toll at 1- 
800-424-9346 {TDD-1-800-553-7672) or 
in the Washington area. 703-920-9810 
(TDD-703-486-S323). 

SUPPLEMENTARY INFORMATION: CERCLA 
section 305 provides for a legislative 
veto of regulations promulgated under 
CERCLA, Although INS v. Chadha. 462 
U.S. 919,103 S. CL 2704 (1983). cast the 
validity of the Legislative veto into 
question. EPA has transmitted a copy of 
this regulation to the Secretary of the 
Senate and the Clerk of the House of 
Representatives. IJ any action by 
Congress calls the eileciive date of this 
regulation into question, EPA will 
publish notice of clarification in the 
Federal Register. 

The contents of today's preamble are 
listed in the following outline: 

I. Introduction 

A. Authority 

6. Background of the .Rulemaking 

II. Explanation of Changes to the Amended 

Interim Final Rule 

A. Sole Applicant (S 35.4035 (b) and (c)) 

B. Procurement's 35.4066) 

C. Administrative Cap (§ 35.40B5) 

D. Waivers to the $50,000 Grant Limit 
(§ 35.409Q(a)) 

E. Wahrers lo (he 20 percent Match 
(S 35.4090 fb) through (d)) 

F. Other issiies 

III. Existing Grants 

IV. Regulaloiy Analj*sis 

A Regulatory Impact Analysis 

B. Regulatory Flexibility Analysis 

C. Paperwork Reduction Act 

1. IntroducboD 

A. Authority 

This final rule is issued under the 
authority of section 117fe) of the 
Comprehensive Environmental 
Response. Compensation, and liabihty 
Act of 1980 (CERCLA), as amended, 
hereinafter cited as C^CLA 42 U.S.C. 
9617(e). Section 117(e) authorizes the 
President to make available Technical 
Assistanoe Grants of up to $50,000 to 
groups of iodividualB affected by 
National Priorities List (NPL) sites 
where action has begun, to obtain 
assistanoe in interpreting and 
disseminatiiig information related to site 
activities. Section 117(e) requires the 


President to promulgate rules for issuing 
these grants before processing any grant 
applications. EKeculive Order No. 12580 
subsequendy delegated to EPA the 
authority to implement section 117(e). 

B. Background of the Rulemaking 

EPA published in the ]une 10.1987 
Federal Register (52 FR 22244) an 
Advance Notice of Proposed 
Rulemaking (ANPRM), which discussed 
and solicited comments on several 
issues and various approaches that EPA 
was considering for accepting and 
evaluating applications, and for 
awarding and managing TAGs. After 
careful consideration of the public 
comments on the ANPRM. EPA 
published the interim final rule in the 
March 24.1988 Federal Register (53 FR 
9736). The interim final rule detailed the 
specific requirements for obtaining 
TAGs and enabled EPA to issue grants 
immediately while coiUinuing to receive 
comments for consideration in the 
development d the final rule. 

Based upon its early experience with 
the Technical Asatstance Grant (TAG) 
Program, the Agency determined that 
certain changes were necessary while 
the final rule was being developed. The 
Agency published amendments to the 
interim final rule on December 1.1909 to 
encourage and facilitate more 
participation in the TAG Program, and 
to elicit further input by the public 
regarding the development of the final 
rule. The principal purpose of the 
amendments was to reduce barriers to 
TAG participation, particularly those 
created by the matching funds 
requirement in the interim final rule. 
Public comments received regarding the 
amendments to the interim final rule 
have been carefully reviewed and taken 
into consideration in the development oi 
the TAG final rule published here today. 

II. Explanation of Qianges to the 
Amended Inlerim Final Rule 

The issues under consideratian in 
today's rulemaking that were addressed 
by commentors and EPA's responses to 
them are described below. 

A. Sole Applicant [§ 35.4035 (b) and (c)) 

When there is a sole applicant for a 
TAG at a particular Supeifund site, the 
formal ev^uation criteria arc less 
critical, and ? 35.4035 has been modified 
accordingly. EPA encoiuages prompt 
evaluation and, if merited and funds are 
available, may award a TAG. As part of 
the evaluation procees, the applicant 
group must meet the management 
requirements and demonstrate that tt 
will use grant funds effectively and also 
that ft is representative of the 
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community affected by a release or 
threatened release at a facility listed on 
the NPL or proposed for listing under the 
National Contingency Plan (NCP) and 
where a response action has begun. 

Where there are competing 
applicants, the Agency will continue to 
evaluate them as provided under 
§ 35.4035. 

B. Procurement (§ 35.4066) 

In response to concerns over potential 
Conflict of Interest (COI), EPA believes 
that any person involved in writing up 
the specifications should be considered 
ineligible to compete for either the 
Technical Advisor or the Grant 
Administrator position. This action is 
consistent with 0MB Circular A-110. 
However, the ineligibility does not apply 
to a per9on(s] involved in preparation of 
the TAG application. 

In response to continued public 
comments and as recommended by the 
Administrator’s Superfund Management 
Review (SMR). the procurement 
procedures contained in the TAG 
Program have been streamlined. One of 
the most often cited criticisms of the 
procurement process was that grant 
recipients were required to follow 
standard Federal procurement 
procedures rather than TAG-specific 
requirements more appropriate for the 
TAG Program’s unique circumstances. In 
direct response to these comments. EPA 
developed streamlined procedures to 
encourage public participation in the 
TAG Program. 

The new procxirement procedures 
contained in today’s regulation are 
simplified, while continuing to aUow for 
adequate control over procurements 
under the grant. These procedures have 
been divided by dollar value: $1,000 or 
less, over $1,000 and less than $25,000, 
$25,000 to $50,000, and over $50,000. For 
procurements falling into the category of 
over $50,000, the grantee must follow the 
procurement rules in 40 CFR part 33. 

In response to comments concerning 
the complexity of the TAG procurement 
process and to simplify procurement 
requirements, recipients will not have to 
go through the process of certifying or 
not certifying their procurement 
systems. Instead, we are providing the 
rules with which all recipients must 
comply. 

C. Administrative Cap (§35.4085) 

After several years of experience and 
careful review and consideration of 
public comments, the Agency has 
concluded that establishing a cap on 
administrative services costs at 20 
percent, which is equivalent to the 20 
percent matching funds requirement, 
allows local groups applying for TAGs 


to fulfill the 20 percent matching funds 
requirement with an ”in-kind” 
administrative services match or with 
cash matching funds, and at the same 
time ensures that grant funds will be 
used primarily to obtain technical 
assistance and disseminate information. 
, A recurrent comment has been that 
recipient groups find the administration 
of the TAG difficult. This was also one 
of the major perceptions of the TAG 
Program to come out of the Superfund 
Management Review report. Reinstating 
the administrative services cap, raising 
it to 20 percent, and allowing the grant 
recipients to hire an individual(s) 
specifically for the purpose of 
administering the grant will alleviate the 
administrative difficulty for most 
groups. § 35.4085(d] has been revised to 
contain language on the administrative 
cap. It has been the Agency’s stated 
policy that an acceptable range for 
administrative costs is between 10-20% 
of the total project costs. This change 
codifies that policy. 

EPA will continue to encourage the 
use of volunteer services to manage the 
grant, but in cases where this is not 
feasible, grantees now have the option 
of hiring a grant administrator. 

The Agency believes that the 
language formerly contained in 
§ 35.4065(d] of the amended Interim 
Final Rule is covered adequately in 
§ 35.4065(b), and the regulation has been 
revised accordingly. Section 35.4085|b) 
also contains language formerly found in 
§ 35.4090(a). 

D. Waivers to the $50,000 Grant Limit 
(§ 35.4090(a)) 

Commentors stated that Superfund 
sites are often complex and generate 
large quantities of technical information. 
At sites such as these, the $50,000 grant 
was often inadequate and commentors 
believe waivers to the $50,000 limit 
should be allowed in circumstances 
other than just in the case of 
application(s) for multiple sites. 

EPA agrees. Due to unusually complex 
circumstances, large volumes of 
technical information are generated at 
some Superfund sites. TAG recipients 
may request that all or part of this 
information be interpreted for the 
aBected community by the Technical 
Advisor. Therefore, it is reasonable to 
expect that more time will be required 
by the Technical Advisor to review 
documents associated with a 
complicated site than for an ’’average” 
Superfund site and that additional funds 
may be necessary. 

The rule therefore provides for 
waivers at sites that are unusually 
complex. EPA has developed criteria by 
which to identify sites where additional 


funding may be required.'The Agency 
has based these criteria on Program 
experience and believes they provide a 
reasonable basis for making a decision. 

These criteria also will be applicable 
at mega-sites, which are. by definition, 
extraordinarily large and complex. To 
date, there has been very little in the 
way of actual TAG experience at mega¬ 
sites. 

In determining whether a site is 
sufficiently complex to warrant 
additional funding, the Agency will 
consider whether three or more of the 
following are present: 

1. An RI/FS costing in excess of $2 
million; 

2. Treatability studies or evaluation of 
new and innovative technologies are 
required at a site, as specified in the 
Record of Decision: 

3. Reopening of the Record of 
Decision; 

4. The site health assessment results 
in an epidemiological study; 

5. Designation of one or more 
additional operable units after award of 
the TAG; 

6. A post—^TAG award legislative or 
regulatory change results in the 
generation of new site documentation or 
information; 

7. A cleanup extending beyond eight 
years from initiation of die RI/FS 
through completion of construction; 

0. Significant public concern, where 
large groups of people at a site require 
many meetings, copies, etc.; 

9. Any other factor that, in the 
judgment of Regional officials, indicates 
that the site is unusually complex. 

EPA also will consider the recipient’s 
past performance, including determining 
whether administrative requirements 
have been met satisfactorily and that 
costs incurred under the previous award 
are allowable and reasonable. 

The regulation published today has 
been changed accordingly and § 35.4090 
has been revised to include in paragraph 
(a) language formerly contained in 
§ 35.4085(b). A new paragraph has been 
added (§ 35.4090(a)(2)) to address 
unusually complex sites. 

E. Waivers to the 20percent Match 
(§ 35.4090 (b) through (d)) 

A commentor believes that waivers 
should be available to local groups 
through the entire Superfund cleanup 
process. 

The Agency continues to believe that 
the purpose of these grant funds is to 
provide technical assistance that will 
aid community involvement in the study 
and decision-making processes leading 
to selection of site cleanup methods. 
Although citizen involvement can and 
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should continue during design and 
remedial action, once the Record of 
Decision has been signed, the decision 
has been made on how the cleanup for 
that operable unit will occur. The 
statute. CERCLA section 117(e). 
prohibits EPA from granting waivers to 
the required 20 percent match once the 
Record of Decision has been issued. 

F. Other Issues 

Definitions (§ 35.4010) 

EPA is broadening the definition of 
the term “affected** individuals to 
include the phrase “whose health is or 
may be endangered by release of 
hazardous substances at the facility, or 
whose economic interests are directly 
threatened or harmed.*' The addition of 
new language incorporates the 
possibility that health effects of 
hazardous substances may arise from 
di^erent sources, including, but not 
limited to contaminated air. soil and 
water sources. 

A definition of waiver has been added 
to clarify these requirements. Deviations 
and waivers are distinct processes and 
should not be construed to refer to the 
same thing. EPA can grant waivers or 
excuse recipients hrom following certain 
anticipated regulatory or administrative 
requirements if: 

1. The authority to issue a waiver is 
provided in the regulation itself, and 

2. The Agency believes sufficient 
justification exists to approve such 
action. 

The authority to issue a waiver is 
found at the Award O^icial level. 
Deviations, or exemptions from certain 
provisions of existing regulations, may 
be necessary in some unforeseen 
instances, llie Director. Grants 
Administration Division, has been 
delegated the authority to approve 
deviations. The Agency does not have 
the authority to deviate from statutory 
or executive order requirements. 

In addition. EPA feels clarification of 
several other definitions is necessary 
(i.e.. application, award official, 
contract, contractor, grant agreement, 
operable unit, start of response action). 

Cost Principles (5 35.4013) 

The TAG Program is like any other 
Federal grant, in that certain established 
requirements must be follow^ed to ensure 
the proper administration of grant funds. 
The Cost Principle requirements, 
contained in OMB Circular A-122. state 
that all costs must be “reasonable, 
allowable and allocable" under the 
Program. Therefore, this section has 
been added, stating the applicability of 
these requirements. 


Serv ices in Lieu of Cash (§ 35.4015) 

A commentor recommended that EPA 
eliminate from the final rule the States* 
ability to hire Technical Advisors and 
provide those services to a recipient 
group in lieu of a grant to the group. 

EPA believes that the current 
regulation does not present a problem. 
Under § 35.4015(d)(2) such services will 
be provided by the State only with the 
agreement of the recipient group. Such 
assistance by the State can save time 
and expense for the group and in no 
way is intended to li^t the access of 
affected individuals to independent 
expertise. 

In addition, the title of § 35.4015 has 
been changed to “State Administration 
of the Program** to reflect its subject 
more accurately. 

Incorporation (§ 35.4020 (b) and (c)) 

One commentor agrees with EPA's 
decision not to require groups to re- 
incorporate. However, the commentor 
disagrees with, and sees no justification 
for, EPA applying this provision only to 
incorporated groups that have a history 
of substantial Involvement at the site. 
The commentor felt that there may be 
many other groups who are qualified 
and should receive grants even though 
they do not have a substantial history of 
involvement with the site. 

In response to the comment that there 
are other groups who are qualified and 
should receive grants even though they 
do not have a substantial history of 
involvement with the site, EPA agrees 
and may award a TAG to such qualified 
groups, provided that they are 
incorporated. Moreover, what is at issue 
here is the requirement to reincorporate 
to receive a grant, not the ability to 
receive a grant. 

Ineligible Applicants (§ 35.4030) 

A commentor asserted that 
§ 35.4030(b) does not prevent “front 
groups** from applying to the TAG 
Program. 

In response to this comment, EPA has 
modified § 35.4030 (a) and (b) to identify 
PRP “front groups*’ early in the process. 
The interim final rule essentially treats 
all ineligible entities identically. The 
Agency's experience with the TAG 
Program demonstrates, however, that 
PRP involvement in the receipt of a 
grant raises unique problems not raised 
by the involvement of other ineligible 
entities. This follows from the fact that 
the TAG Program's purpose Is to enable 
groups of individuals to obtain 
independent technical advice. Under 
Superfund a PRP, by definition, is 
potentially subject to liability for all 
response costs at a site; this would 


appear to give a PRP a financial interest 
in the cost of the remedy selected. EPA 
believes that there is inherent tension 
between this and the purpose of the 
TAG Program, providing objective, 
disinterested information. Tliis makes it 
appropriate to distinguish between PRPs 
and other ineligible entities with regard 
to participation in, and support provided 
to, a TAG recipient. 

In considering whether a group is 
impermissibly linked to a PRP so as to 
be ineligible for a grant EPA must 
consider, among other things, the extent 
of PRP participation in the group and 
whether, and the extent to which, the 
PRP established or sustained the group. 
Thus, for example, where a PRP paid 
any person for participating in a group 
or for providing services which 
contributed to establishing and 
sustaining the group, the group would be 
ineligible; such a person would 
necessarily have been participating in 
the group because of a connection to a 
PRP rather than as an affected 
individual. Under 40 CFR 35.4030(a)(1). a 
group with such a member would 
therefore be ineligible for a grant. 
However, the mere fact that a group 
member was employed by a PRP would 
clearly not preclude eligibility. A 
recipient group might not be precluded 
from including even an executive or 
director of a PRP, However, where a 
group included an individual owning a 
significant or controlling interest in a 
PRP, there might be an eligibility 
problem unless it could be determined 
that such a member could, in fact, 
participate in the group in the capacity 
of an “affected individual'* as distinct 
from its capacity as a PRP. 

A related issue is the extent to which 
a group can receive support from an 
ineligible entity. Because of the special 
problems raised by PRP involvement 
with a group, the acceptance of any 
assistance (e.g.. cash or goods] with 
conditions attached which might, in the 
judgment of the award official, limit the 
group’s ability to represent the interest 
of affected individuals, or of any 
donation of services by a PRP would 
render a group ineligible. The standard 
for other ineligible entities, whether 
governments or other Institutions, is 
whether the group has been “established 
or presently sustained" by an ineligible 
entity. The regulation has been modified 
to clarify that this applies where a group 
is established or sustainedJ)y any 
ineligible entity, whether or not that 
entity is governmental. It has also been 
modified to clarify that the prohibition 
against participation of an ineligible 
entity continues even after a group is 
awaked a grant. Finally, the regulation 
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uses the term •‘sustained” rather than 
“supported” to clarify that any support 
must be substantial. 

A second issue Is the extent to which 
a recipient group must have an identity 
separate and distinct from that of an 
ineligible group. EPA believes that 
where a second group has its origins in 
an ineligible group, special care is 
necessary to ensure a separate identity. 
The separation must be both formal 
(with separate incorporation, officers, 
finances, and membership) and 
substantive. A new group is not 
substantially identical to an older, 
ineligible group where there is a 
reasonable basis for asserting that the 
two have separate and distinct 
identities. 

Evaluation Criteria (§ 35.4035) 

EPA has established certain criteria 
by which to evaluate TAG applicants. 
This section now includes instructions 
for both sole and multiple applicants. 
EPA is not changing any criteria, only 
revising the evaluation method. EPA 
believes certain of these criteria to be 
essential and that any group scoring 
zero on one or more of these should be 
disqualified. Thus, an applicant group 
must score above zero on criteria 2 
(representation of affected community], 
3 (services to be performed by the 
Technical Advisor), and 4 
(communication plan). In addition, the 
applicant must meet either criterion 1 
and/or 5. The Agency believes this 
evaluation method will assist the 
Regions in identifying qualified 
applicants. 

Since publication of the Amendments 
to the interim final rule (December 1, 
1989), the required EPA grant form has 
changed from EPA Form 5700-33 to SF- 
424, and the regulation has been 
changed to reflect this. 

Notification Process (§ 35.4040) 

According to standard TAG 
application procedures, the first step for 
the community group is to submit a 
Letter of Intent (LOI) indicating the 
intention of applying for a TAG award. 
The LOI serves to document the number 
of interested groups and aids in tracking 
the applicants through the process. 
However, it has occasionally been the 
case that an applicant group has 
submitted an application without having 
submitted an LOI. In this instance. EPA 
believes that the group's application 
should fulfill the LOI requirement, thus 
initiating the 39-day notification 
process. However, EPA will not begin 
processing the application until the end 
of the 30*day period in order to notify 
other potentially interested groups. The 
Agency today is revising § 35.4040 (b)(2) 


to emphasize the importance of public 
outreach by making the public notice a 
requirement of the TAG Program. 

Application Process (5 35.4045) 

Commentors raised concerns with the 
application process, stating that it is 
complex and cumbersome, both in terms 
of time and procedures. According to 
one commentor, the level of detail 
required in the Scope of Work and 
Budget application portions (Section IV) 
is unnecessary. To assist in streamlining 
the process, a recommendation was 
made to simplify the application forms 
and the Citizen's Guidance Manual. To 
address the application complexity 
issue, a commentor recommended that 
grants be awarded with the condition 
that the recipient submit a general scope 
of work and explanation of how the 
grant funds will be spent with the 
application. The detailed scope of work 
and budget would then be submitted 
after receiving the grant and hiring a 
Technical Advisor. 

In response to this and similar 
commeniB relating to the complexity of 
the program, EPA has made an effort to 
simplify the entire application process. 
The regulation has been amended to 
delete the detailed requirements related 
to application submittal formerly 
contained in § 35.4045(a). Also deleted 
was paragraph (c) of the same section, 
concerning instructions for filing an 
application, Instructions which. EPA 
believes are adequately explained in 
guidance. EPA has streamlined the 
application process, revised the 
Superfund Technical Assistance Grant 
(TAG) Handbook, and routinely holds 
workshops on TAG for community 
groups. Therefore, EPA believes the 
application process is much less 
cumbersome than when the comments 
were received. 

Grant Availability (§ 35.4050) 

A commentor stated that EPA should 
accept TAG applications from the time a 
site is proposed for or listed on the NPL 
EPA agrees with this comment and will 
accept applications any time after the 
site has been listed. However, in 
§ 35.4050, EPA states that grants will not 
be awarded before the start of the 
response action. Until such time as a 
response action is scheduled or 
underway, there are no site activities 
generating information for 
interpretation. 

Ineligible Aefivities (§ 35.4055 (a) 
through (h)) 

A commentor stated that travel to 
site-related meetings held by EPA 
outside the site community should be an 
eligible activity. 


After considering the comment and 
the intent of § 35.4055, EPA does not 
believe this change in the regulation is 
merited because TAG funds should be 
spent primarily in the Interpretation and 
dissemination of technical data related 
to a site. EPA believes that the primary 
purpose of the grant is to assist affected 
individuals in obtaining technical 
assistance and not to fund ancillary 
activities of the grant recipient such as 
travel expenditures, which detract from 
or inhibit the recipient's ability to pay 
for skilled Technical Advisors. 

Many requests have been made by 
community groups stating that EPA 
should allow TAG funds to be used to 
cover the costs of epidemiological or 
health studies, such as blood or urine 
testing. However, while EPA recognizes 
the public concern over issues su^ as 
these, such testing is prohibited under 
S 35.405S(h) of the regulation. This 
section has been renumbered and 
clarifying language added to the 
regulation to reflect EPA's belief that the 
Intent of CERCLA section 117(e) is to 
use TAG funds for the interpretation of 
data and not the generation of new data. 

It has been requested that TAG funds 
be allowed to pay for Health and Safety 
Training for the Technical Advisor (TA). 
This training is required for site access, 
access that would then be used to 
promote the TA's understanding of and 
access to the Superfimd site, and, 
ultimately, assist in the interpretation of 
data for the community group. 

Superfund sites are inherently complex 
and involve special health and safety 
issues. Specialized training relating 
specifically to Superfund sites is not 
training that a TA, under normal 
circumstances, could be expected to 
have previously obtained. Therefore, 
EPA believes that the costs of Health 
and Safety training for a TA, if required 
specifically to allow access to the 
Superfund site, should be considered as 
an eligible activity and has changed the 
regulation to make this cost allowable 
under the TAG award. 

Contract Review (§ 35.4007) 

A commentor recommended that at 
the end of the procurement section, to 
ensure EPA review is completed In a 
timely fashion, EPA should add the 
statement ‘‘EPA will respond with 
written comments to the recipient within 
14 days of receiving the contract, or 
notify the recipient in writing within 14 
days that the contract has been 
approved.” Another commentor stated 
that in many cases, EPA Regions have 
used the procedure of reviewing 
proposed contracts to demand the 
review of other things the commentor 
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feels to be inappropriate (i.e.. conflict of 
interest and grantee*s procurement 
process). Again, this commentor 
recommends a two-week review period 
and that EPA state specific objections to 
the proposed contracts, in writing, with 
specific reference to regulations being 
violated. 

EPA recognizes and understands the 
merit of the comment and believes the 
purpose of EPA review of documents is 
intended to protect the grantees. In 
addition. EPA will make every effort to 
review contracts in a timely manner. 
However, in regard to establishing a 
time limit for review of applications by 
EPA. the Agency believes that this 
should remain as guidance and should 
not be included in the regulation. 

Based on TAG Program experience 
since promulgation of the amended 
interim final rule, the Agency today is 
requiring that each applicant provide 
EPA with the opportunity to review the 
contract before it is awarded or 
amended only for contracts over $1,000. 

Please note that this section, formerly 
§ 35.4095. has been moved for clarity 
and renumbered as § 35.4067. 

Pre-Award Costs (§ 35.4075) 

A commentor stated that EPA should 
allow the costs of preparing the grant 
application. 

EPA disagrees. The cost of applying 
for a grant is a pre-award cost and is not 
allowable for funding under any EPA 
grant program. 

Audits (§ 35.4105) 

Because TACs are cost recoverable, 
the records retention period for the 
Superfund Program is ten years from the 
termination or the end of contract. 

Previously, single audit requirements 
only applied to State and local 
governments. With the promulgation of 
OMB Circular A-133, the single audit 
requirements now apply to TAG 
recipients as w^ell, and paragraph (c) has 
been added. 

Contractor Liability 

A commentor expressed concern over 
the liability of contractors. The 
statement w^as made that ’‘Contractors 
to TAG Grantees are being required by 
some EPA Regions to accept an 
unreasonable risk of liability. The way 
the program is currently set up. it 
prevents firms from protecting 
themselves, it is unfair to small 
businesses. EPA’s owm Superfund 
contractors are protected from suits and 
many times indemnified against suits by 
3rd parties, and the TAG budget is 
insufficient to handle issues with 
liability.” Section 119 of CERCLA 
provides EPA with discretionary 


authority to indemnify persons engaged 
in CERCLA response activities. 
Consultants hired by recipients of TAGs 
are not within the definition of those 
who can be indemnified by EPA. 
Therefore. EPA does not believe that 
indemnification is available. 

Consistency 

Commentors asserted that 
inconsistencies exist between Regional 
Offices in the grant decision-making 
process and in their review of proposed 
technical assistance contracts. 
Commentors recommended centralizing 
the program in EPA Headquarters, with 
a few persoimel devoted to TAGs on a 
full-time basis. 

EPA disagrees. EPA recognizes the 
diversity and uniqueness of individual 
Superfund sites and believes that 
centralizing the management of the 
program not only w^ould reduce its 
accessibility by groups seeking 
information and assistance but also 
would reduce EPA’s flexibility in 
addressing unique site features and 
situations. 

Technical Assistance Grant 
Implementation 

A commentor indicated that EPA 
needs to increase public outreach to 
citizens affected by Superfund sites. It 
provide’d two recommendations to 
facilitate the implementation of the TAG 
Program: 

(1) Development of guidance for 
affected individuals on hiring Technical 
Advisors, liability issues, record 
keeping, audit procedures, etc.; 

(2) development of materials by the 
Regional EPA Offices to address 
regional variations in TAG 
implementation. 

EPA recognizes the importance of 
public outreach and has adopted a 
decentralized structure to retain 
maximum contact with communities 
affected by Superfund sites. EPA has 
developed guidance materials such as 
those recommended by the commentor. 
The Superfund Technical Assistance 
Grants (TAG) Handbook serves as 
guidance for community groups. EPA 
has held training and issued guidance 
for Regional staff in an attempt to 
ensure consistency, while still allowing 
for unique site features, in the 
implementation of the TAG Program. 

Corrections and Clarifications 

Minor changes were made to the 
regulation to correct errors in the 
amended interim final rule and/or to 
clarify' language in the regulation. 


III. Existing Grants 

TAG recipients receiving a TAG 
under previous regulations may request 
having their grant administered under 
the final regulation. Groups wishing to 
do so must seek amendments to their 
grant from the Award Official. However, 
any funds spent prior to this final rule 
are subject to the previous regulation. 
Amendments to current grants will 
apply only to future work. 

IV. Regulatory^ Analysis 

A. Regulatory Impact Analysis 

Executive Order No. 12291 requires 
that regulations be classified as “major** 
or “non-major” for purposes of review 
by the Office of Management and 
Budget (OMB). According to Executive 
Order No. 12291. “major” rules are 
regulations that are likely to result in: 

1. An annual adverse (cost) effect on 
the economy of $100 million or more; or 

2. A major increase in costs or prices 
for consumers, individual industries. 
Federal, State, or local government, or 
geographical regions; or 

3. Significant adverse effects on the 
competition, employment, investment, 
productivity, innovation, or the ability of 
United States-based enterprises to 
compete with foreign-based enterprises 
in domestic or export markets. 

The final rule for the TAG Program is 
a “non-major” rule. The final rule will 
have no significant annual adverse 
effect on the economy of $100 million or 
more; or a major increase in costs or 
prices; or significant adverse effects on 
competition, employment, investment, 
productivity, innovation, or the ability of 
United States-based enterprises to 
compete with foreign-based enterprises 
in domestic and export markets. 

B. Regulatory Flexibility Analysis 

The Regulatory Flexibility Act of 1980 
requires that Agencies evaluate the 
effects of a rule for three types of small 
entities: 

1. Small businesses (as defined in the 
Small Business Administration 
regulations): 

2. Small organizations (independently 
owned, nondominant in their field, non¬ 
profit): and 

3. Small government jurisdictions 
(serving communities of less than 5,000 
people). 

EPA has consistently considered the 
interests of small entities in designing 
and implementing the TAG Program and 
continues to encourage their 
participation. 

Since today's rule is not expected to 
have a significant impact on small 
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entities, EPA certifies that no Reguiatory 
Flexibility Analysis is necessary*. 

C, Paperwork ReducUon Act 

The information collection 
requirements contained in this rule have 
been approved by the Office of 
Management and Budget under the 
provisions of the Paperwork Reduction 
Act, U.S.C. 3501 et seq. and have been 
assigned OMB control number 2030- 
0020 for activities involving the grant 
application process. 

Public reporting burden for this 
collection of information is estimated to 
average 8 hours per response, including 
time for reviewing instructions, 
searching existing data sources, 
gathering and maintaining the data 
needed, and completing and reviewing 
the collection of information. 

Send comments regarding the burden 
estimate or any other aspect of the 
collection of information, including 
suggestions for reducing this burden to 
the Chief, information Policy Branch, 
PM-223Y, U.S. Environmental Protection 
Agency, 401 M Street, SW., Washington 
DC. 20460, and to the Office of 
Information and Regulatory Affairs. 
Office of Management and Budget, 
Washington, DC, 20503. marked 
“Attention Desk Officer for EPA.“ 

List of Subfects in 40 CFR Part 35 

Air pollution control. Grant 
programs environmental protection, 
llazardous waste. Indians. 
Intergovernmental relations. Pesticides 
and pests. Reporting and recordkeeping 
requirements. Superfund. Waste 
freaUnent and disposal, Water pollution 
control. Water supply. 

Dated: September 7.1992. 

F. Henry Habicbt 11 
Acting Administrator. 

For the reasons set out in the 
preamble, title 40, chapter I of the Code 
of Federal Regulations is amended by 
revising part 35. subpar! M (§§ 35.4000 
through 35.4130) to read as follows: 

PART 35--STATE AND LOCAL 
ASSISTANCE 


Subpart M^Grants for Technical 
Assistance 

Sec. 

35.4000 Authority. 

3.5.4005 Purpose and availability of 
referenced material 
35.4010 DcHnitiona. 

35.4013 Cost principles. 

35.4015 State administration of the program. 
35.4020 Responsibility requirements. 

35.4025 Eligible applicants. 

35.4030 Ineligible applicants. 


Sec. 

35.4035 Evaluation criteria. 

35.4040 Notification process. 

35.4045 Submission of application. 

35.4050 Timing of award. 

35.4055 ineligible activities. 

35.4060 Eligible activities. 

35.4005 Technical advisor's qualifications. 

35.4066 Procurement. 

35.4067 Contract review. 

35.4070 Sanctions 
35.4075 Pre-award costa. 

35.4080 Method of payment. 

35.4085 Grant limitations. 

35.4090 Waivers. 

35.4100 Disputes. 

35.4105 Record retention and audits. 

35.4110 Reports. 

35.4115 Availability of information. 

35.4120 Budget period. 

35.4125 Federal facilities. 

35.4130 Conflict of interest and disclosure 
requirements. 

Subpart M—Grants for Technical 
Assistance 

Authority: 42 U.S.C. 9617(e); sec. 9(g), E.O. 
12580, 52 FR 2923. 3 CFR. 1987 Comp. P. 193. 

§35.4000 Authority. 

This subpart is issued under section 
117(e) of the LUimprehensive 
Environmental Response. 

Compensation, and Liability Act of 1980 
(CERCLA). as amended, 42 U.S.C. 
9617(c). 

§ 35.4005 Purpose and avallabiUty of 
referenced material 

(a) This subpart codifies policies and 
procedures for Technical Assistance 
Grants (TAGs) awarded by EPA to 
groups of individuals. This subpart 
establishes the procedures for accepting 
and evaluating applications, and for 
awarding and managing TAGs. These 
provisions supplement the EPA general 
assista nce r egulations 40 CFR part 30 
and 40 CFR part 33 and are applicable to 
ail applicants/recipients of TAGs. 

(b) Any reference to documents made 
in this subpart necessary to apply for a 
TAG (i.e., OMD Circulars and EPA 
forms SF-424, 269. 270) are available 
through EPA Headquarters and Regional 
Offices listed in 40 CFR 1.7. 

§ 35.4010 Definitions. 

As used in this subpart. the following 
words and terras shall have the meaning 
set forth below: 

Affected means subject to an actual or 
potential health, economic or 
environmental threat arising from a 
release or a threatened release at a 
facility listed on the National Priorities 
List (NPL) or proposed for listing under 
the National Oil and Hazardous 
Substances Pollution Contingency Plan 
(NCP) where a response action under 
CERCLA has begun. Examples of 


affected parties include individuals who 
live in areas adjacent to NPL facilities 
whose health is or may be endangered 
by releases of hazardous substances at 
the facility, or whose economic interests 
are directly threatened or harmed. 

Applicant means any group of 
individuals that files an application for a 
TAG. 

Application means a completed 
formal written request for a TAG that is 
submitted to a State or the EPA on EPA 
form SF-424. Application for Federal 
Assistance (Non-construction 
Programs). 

Award means the TAG agreement 
signed by both EPA and the recipient. 

Award Official means the EPA official 
delegated the authority to sign grant 
agreements. 

Budget means the financial plan for 
the spending of all Federal and matching 
funds (including in-kind contributions) 
for a TAG project as proposed by the 
applicant, and negotiated with and 
approved by the Award Official. 

Budget period means the length of 
time specified in a grant agreement 
during which the recipient may spend or 
obligate Federal funds. The budget 
period may not exceed three (3) years. A 
TAG project period may be comprised 
of several budget periods. 

Cash contribution means actual non- 
Federal dollars, or Federal dollars if 
expressly authorized by statute to do so. 
that a recipient spends for goods and 
services and real or personal properly 
used to satisfy the matching funds 
requirement. 

Contract means a written agreement 
between the recipient and another party 
(other than a public agency) for services 
or supplies necessary to complete the 
TAG project. Contracts include 
contracts and subcontracts for personal 
and professional services or supplies 
necessary to complete the TAG project, 
and agreements with consultants, and 
purchase orders. 

Contractor means any party (e.g.. 
Technical Advisor) to whom a recipient 
awards a contract. 

EPA means the Environmental 
Protection Agency. Where a State 
administers the TAG Program, the term 
’'EPA“ may mean a State agency. 

Federal facility means a facility that 
is owned or operated by a department, 
agency, or instrumentality of the United 
States. 

Grant agreement means the legal 
document that transfers money, or 
anything of value, to a recipient to 
accomplish the purpose of the TAG 
project. It specifies budget and project 
periods, the Federal budget share of 
eligible project costs, a description of 







Federal Register / Vol. 57, No. 191 / Thursday^ October 1992 / Rules and Regulations 45317 


the work to be acxomplished, and any 
terms and conditions. 

In-kind contribution means the value 
of a non-cash contribution used to meet 
a recipient's matching funds requirement 
in accordance with 40 CFR 30.307(b). An 
in>kind contribution may consist of 
charges for equipment or the value of 
goods and services necessary to and 
directly benefiting the EPA-funded 
project. 

Matching funds means the portion of 
allowable project costa that a recipient 
contributes toward completing the TAG 
project using non-Federal funds or 
Federal funds if expressly authorized by 
statute. The match may include in-kind 
as well as cash contributions. 

Operable unit means a discrete action 
that comprises an incremental step 
toward comprehensively addressing site 
problems. 

Potentially Responsible Party (PRP) 
means any mdivichial(s] or companylies) 
(such as owners, operators, transporters 
or generators) potentially responsible 
under sections 100 or 107 of CERCLA for 
the contamination problems at a 
Superfund site. 

Recipient means any group of 
individuals that has been awarded a 
TAG. 

Recipient 's project manager means 
the person legally authorized to obligate 
the organization to the terms and 
conditions of EPA*s regulations and the 
grant agreement, and designated by the 
recipient to serve as its principal contact 
with EPA. 

Response action means all activities 
undertaken to address the problems 
created by hazardous substances at a 
National Priorities List site. 

Start of response action means the 
point in time when there is a guarantee 
or set-aside of funding either by EPA, 
other Federal agencies. States, or PRPs 
in order to begin response activities at a 
site. 

Waiver means excusing recipients 
from following certain anticipated 
regulatory or administrative 
requirements if; the authority to issue a 
waiver is provided in the regulation 
itself; and the Agency believes sufficient 
justification exists to approve such 
action. The Award Official has the 
authority to issue a waiver. Deviation 
means an exemption from certain 
i:rovision8 of existing regulations, which 
may be necessary in some unforeseen 
instances. The Director, Grants 
Administration Division, is authorized 
under 40 CFR 30.1001(b) to approve 
deviations from the requirements of 
regulations (except for those that 
implement statutory or executive order 
requirements) when such situations 
warrant special consideration. 


§ 35.4013 Cost princlpfes. 

(a) Recipients and non-profit 
contractors must comply with the cost 
principles in OMB Circular A-122. 

fb) Profit-making contractors and 
subcontractors must comply with the 
cost principles in the Federal 
Acquisition Regulation (48 CFR part 31). 

9 35.4015 State administration of the 
* program. 

(a) Effective October 1,1992, the 
Agency will accept applications for and 
award TAGs in consultation with the 
States. 

(b) The TAG Program will be 
available at an NPL site where a State 
response action is scheduled to begin or 
is underway and a CERCLA-funded 
cooperative or other written agreement 
exists between the Agency and the 
State. 

(c) States wishing to administer the 
TAG Program must inform the 
appropriate EPA Regional administrator. 
If a State elects to administer the 
program, it must do so in conformity 
with this subpart. Where States 
administer the program. EPA will have 
an oversight role. 

(d) A Slate that chooses to administer 
the TAG Program will receive technical 
assistance funds plus administrative 
costs from the Agency under a 
cooperative agreement. A State will 
receive $10,000 for administrative costs 
for the first TAG. For each subsequent 
TAG. the State will receive an amount 
equal to eight (8) percent of the TAG. 
Using the criteria established under this 
subpart, the State may select a qualified 
recipient and provide assistance in 
either of two ways: 

(1) A State will pass through technical 
assistance funds to a recipient group by 
way of a subgrant, and reimburse the 
recipient group for its expenditures as 
provided at $ 35.4080. A State that elects 
this option is also responsible for 
monitoring the subgrant to ensure that 
recipients comply with its terms and 
with 40 CFR parts 30 and 33: or 

(2) If a recipient group agrees, a State 
will use TAG funds to obtain the 
services of a Technical Advisor and 
provide those services to a grant 
recipient in lieu of cash. The recipient 
group may work closely with the State 
in advertising, reviewing bids and 
recommending a Technical Advisor, and 
managing the Technical Advisor. The 
State will make the final selection of the 
technical advisor. A State that elects 
this option becomes directly responsible 
for awarding the technical assistance 
contracts, submitting financial and 
progress reports, and for disbursing all 
TAG funds in compliance with 


applicable EPA regulations and 
requirements. 

9 3S.4020 Responsibility requirements. 

(a) An applicant must meet the 
minimum administrative and 
management capability requirements 40 
CFR 30.301. Thus each applicant must 
demonstrate that it has established 
reliable procedures or has plans for 
establishing reliable procedures for 
record-keeping and financial 
accountability related to the 
management of the TAG. These 
procedures must be in effect before the 
recipient incurs any costs. If EPA 
concludes that the applicant is not 
capable of meeting the responsibility 
requirements, the application will be 
rejected. 

(b) Each recipient of a TAG must be 
incorporated as a non-profit 
organization for the purpose of 
addressing the Superfund site for which 
the grant is provided in order to receive 
a grant, except as provided in paragraph 

(c) of this section. At the time of awar^ 
a recipient must either be incorporated 
or must demonstrate to EPA that the 
group has filed the necessary documents 
for incorporation with the appropriate 
State agency. No later than t^ time of 
the first request for reimbursement for 
costs incurred, a recipient must submit 
proof to EPA that the group has been 
incorporated by the State. 

(c) Unless a consolidation agreement 
makes site-spedfic incorporation 
necessary, a previously incorporated 
group that indudes all the in^viduals 
and groups that joined in applying for 
the TAG shall not be required to 
reincorporate for the specific purpose of 
representing affected individuals at the 
site provided that the group can 
demonstrate that it has a substantial 
history of involvement at the site. 

9 35.4025 Eligible appllcanta. 

Eligible applicants, except as provided 
in 9 35.4030. are any group of indivichials 
that may be affected by a release or a 
threatened release at any facility that is 
listed on the NPL or is propiosed for 
listing under the NCP and at which a 
response action has begun. 

9 35.4030 IneHgfbla applicants. 

(a) Potentially responsible parties 
(PRPs) are ineligible to receive or be 
represented in groups receiving or using 
TAGS. 

(1) No group established or sustained 
by a PRP shall be eligible for a TAG. 

(2) No group that receives services 
provided by or paid for by a PRP shall 
be eligible for a TAG. 
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(3) For an applicant to obtain a grant 
it must establish an identity separate 
from that of an entity that is ineligible 
under § 35.4030 (a)(l] or (2) by making a 
reasonable demonstration of 
independence from the Ineligible entity. 
Such a demonstration requires, at a 
minimum, a showing that the applicant 
has a fonnal legal identity (e.g., officers) 
and a substantive existence, including 
finances, separate and distinct from that 
of the ineligible entity. 

(b) The following groups and 
organizations are also ineligible to 
receive or be represented In groups 
receiving or using TAGs. 

(1) Corporations that are not 
incorporated for the specific purpose of 
representing affected individuals at the 
site except as provided in § 35.4020(c); 

(2) Academic institutions; 

(3) Political subdivisions (e.g., 
townships and municipalities); and 

(4) Croups established or presently 
sustained by ineligible entities under 
§ 35.4030 (b) through (c) (including 
emergency planning committees and 
citizen advisory boards who may be 
precluded from acting independently). 

(c) This section shall not preclude any 
individual affected by a Superfund site 
from participating in a recipient group in 
his or her capacity as an individual. 
However, an individual whose financial 
involvement in a PRP (as other than an 
employee or contractor) is determined 
by the Award Official to be sufficiently 
substantial may be precluded from 
participation In a recipient group in any 
capacity. 

§ 35.4035 Evaluation criteria. 

(a) EPA will award a TAG only after 
it has determined that all eligibility and 
responsibility requirements listed in 

§§ 35.4020, 35.4025. and 35.4030 are met. 
and after review of the applicant's 
qualifications in the narrative section of 
the grant application. Each applicant 
will be required to provide information 
on how it meets the eligibility criteria in 
the grant application. The “Applicant 
Qualifications'* section is Part IV of SF- 
424. 

(b) Sole Applicant. After the Letter of 
Intent process (see § 35.4040). if there is 
still only*one group, the evaluation 
process will consist of the Agency 
ensuring that the applicant meets the 
criteria stated in { 35.4035(c) in addition 
to the administrative and management 
capability requirements, and can 
demonstrate that it is representative of 
the community affected by a release or a 
threatened release at a facility that is 
listed on the NPL or is proposed for 
listing under the NCP and where a 
response action has begun, as 
demonstrated by fulfillment of the 


criteria in § 35.4035(c). Once these 
requirements have been met by the sole 
applicant, the Agency may award a 
TAG. 

(c) Multiple Applicants. Where there 
are competing applicants EPA will 
evaluate the strengths and weaknesses 
of each applicant. EPA will rank each 
applicant relative to other applicants. 
Each criterion is assigned a weight 
showing its relative importance. EPA 
will rank each applicant by utilizing 
criteria described below. In order to 
qualify, applicants must meet criterion 1 
and/or 5 and not score zero on criteria 2, 
3. or 4. 

(1) The presence of an actual or 
potential health threat posed to group 
members by the site (this criterion can 
be met by establishing a demonstrable 
threat to members’ health or a 
reasonable belief that the site poses a 
substantial threat to their health) (30 
points); 

(2) The applicant best represents 
groups and individuals affected by the 
site (20 points); 

(3) The identification of how the group 
plans to use the services of a Technical 
Advisor throughout the Superfund 
response action (20 points); 

(4) The demonstrated intention and 
ability of the applicant to inform others 
in the community of the information 
provided by the Technical Advisor (20 
points); and 

(5) The presence of an actual or 
potential economic threat or threat of an 
impaired use or enjoyment of the 
environment to group members that is 
caused by the site (this criterion can be 
met by establishing a demonstrable 
economic or environmental threat to 
group members or a reasonable belief 
that the site poses a substantial 
economic or environmental threat) (10 
points). 

§ 35.4040 Notification process. 

(a) Groups wishing to apply for a TAG 
should first submit a Letter of Intent 
(LOI) to EPA. EPA will respond in 
writing to an LOI. A grant application 
submitted by a community group 
without having first submitted an LOI 
will fulfdl the LOI requirement, thus 
initiating the notification process. 

(b) Upon receipt of the first LOI, EPA 
will undertake certain activities 
depending on the schedule for work at 
the site: 

(1) If commencement of the remedial 
investigation or a removal action is not 
underway or scheduled to begin. EPA 
will advise the group in writing that 
grant applications for the site are not yet 
being accepted. EPA may informally 
notify other interested groups that it has 
received an LOI: or 


(2) If a response action is already 
underway or scheduled to begin. EPA 
may conduct mailings and/or meetings, 
in addition to the required public notice, 
to provide formal notice to other 
interested parties that a grant for the 
site soon may be awarded. These formal 
notification activities will generally be 
conducted far enough in advance of the 
start of the response action to allow 
time for groups to consolidate, apply for 
and receive a grant award, and procure 
a Technical Advisor before work 
commences at the site. 

(c) Other potential applicants will 
have 30 days to contact the original 
applicant to form a coalition. If the 
community groups are unable to form a 
coalition, they must notify EPA within 
the 30 days. EPA will then accept 
separate applications from all interested 
groups for an additional 30-day period. 
EPA may consider written requests for 
extensions of this time. If there is a 
qualified applicant, a grant will be 
awarded from among the competing 
applications based on the evaluation 
criteria described in § 35.4035. The 
schedule for response activities at a site 
will not be affected by the TAG 
application process. 

§ 35.4045 Submission of application. 

(a) After meeting the LOI requirement, 
the applicant must then submit a TAG 
application on SF-424.. 

(b) An applicant must submit a budget 
clearly showing the proposed 
expenditure of funds, how it will provide 
the cash and/or in-kind contributions to 
meet the “match** requirement, and how 
the funds and other resources, including 
the “match** will be used to complete the 
TAG project. As part of the application 
process, the applicant must submit the 
following certifications: 

(1) Drug-Free Workplace. 

(2) Debarment, Suspension, and Other 
Responsibility Matters, and 

(3) Anti-Lobbying (if the grant is 
SlOO.OOO or more). 

§ 35.4050 Timing of award. 

An award of a TAG will be made no 
earlier than the start of the response 
action. Grants to qualified applicants 
could be delayed depending upon the 
availability of funds for the Superfund 
program. 

§ 35.4055 Ineligible activities. 

The following activities are ineligible 
for assistance under this program: 

(a) Litigation or underwriting legal 
actions such as paying for attorney fees 
or paying for the time of the Technical 
Advisor to assist an attorney in 
preparing a legal action or preparing for 
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and serving as an expert witness at any 
legal proceeding regarding or affecting 
the site; 

(b) Political activity and lobbying in 
accordance with OMB Circular A-122; 

(c) Other activities inconsistent with 
the cos! principles stated in OMB 
Circular A-122, “Cost Principles for 
Non-Profit Organizations**: 

(d) Tuition or other expenses for 
recipient group members or Technical 
Advisors to attend training, seminars or 
courses, except for requir^ Health and 
Safety training for the Technical 
Advisor to allow access to the local 
Superfund site, provided written 
permission Is obtained in advance from 
the Regional EPA Office. Training may 
be approved for one time only at an 
amount not to exceed $1,000.00; 

(e) Any activities or expenditures for 
recipient group members* travel: 

(f) Generation of new primary data 
such as well drilling and testing, 
including split sampling; 

(g) Reopening final Agency decisions 
such as the Records of Decision or 
conducting disputes with the Agency in 
accordance with its dispute resolution 
procedures set forth at 40 CFR part 30, 
subpart L; and 

(h) Epidemiological or health studies, 
such as blood or urine testing. 

935.4060 ENgibteacthdtlea. 

TAGS may be used to obtain technical 
assistance in interpreting information 
with regard to the nature of the hazard, 
remedial investigation and feasibility 
study, record of decision, remedial 
design, selection and construction of 
remedial action, operation and 
maintenance, or a significant removal 
action at a facility that is listed on the 
NPL or proposed for listing and at which 
a response action has begun. TAGs shall 
be used to fund activities that will 
contribute to the public’s ability to 
participate in the decision-making 
process by improving the public’s 
understanding of overall conditions and 
activities. 

9 35.4065 Technical advisor’s 
quaffflcatlons. 

(a) A Technical Advisor most possess 
thq following credentials: 

(1) Demonstrated knowledge of 
hazardous or toxic waste issues; 

(2) Academic training in a relevant 
discipline (e.g., biochemistry, toxicology, 
environmental sciences, engineeringk 
and 

(3) Ability to translate technical 
information into terms understandable 
to lay persons. 

(b) A Technical Advisor should 
possess the following credentials: 


(1) Experience working on hazardous 
or toxic waste problems; 

(2) Experience in making technical 
presentations; 

(3} Demonstrated writing skills; and 

(4) Previous experience working with 
affected individuals or community 
groups or other groups of individuals. 

9 35.4066 Procurement 

(a) Competition. (1) Tlie recipient must 
provide maximum open and free 
competition. 

(2) Recipients roust not imduly restrict 
or eUminate competition. 

(3) The individua](s] developing the 
specifications will be excluded from 
competition for the Technical Advisor 
and/or Grant Administrator position. 

(b) Documentation. Recipients must 
document all procurement activities 
with written records that furnish 
reasons for decisions. 

(c) Cost (1) The recipient must 
determine that all costs are reasonable. 

(2) The recipient must conduct a cost 
analysis of all contracts over $25,000 
and all change orders regardless of 
dollar value. 

(d) Debarment. Recipients and 
contractors must not make any contract 
at any time to anyone who is on the 
**Li8t of Parties Excluded from Federal 
Procurement or Nonprocuremenl 
Programs.” 

(e) Recipient responsibility. (1) The 
recipient is responsible for the 
settlement and satisfactory completion 
of all coDlractual and administrative 
issues arising out of contracts entered 
into under a grant. 

(2) The recipient must ensure that the 
contractor(s) perform in accordance 
with the terms and conditions of the 
contract. 

(f) Responsible contractors. The 
recipient shall award contracts only to 
responsible contracters that possess the 
potential ability to perform successfully 
under the terms and conditions of a 
proposed contract 

(g) Disodvontogod business 
enterprises. The recipient shall comply 
with the “Small, Minority, Women’s, 
and Labor Surplus Area Business” 
requirements in S 33.240. 

(h) Illegal contracts. Recipients may 
not awai^ cost-plus-percenlage-of-cost 
or percentage-o^constniction'cost 
contracts. 

(i) Contract provisions. The recipient 
must include the following provisions in 
each contract: 

(1) Statement of work: 

(2J Schedule for performance; 

(3) Due dates for deliverables; 

(4) Total cost of the contract; 

(5) Payment provisions: and 


(6) The followng clauses from 40 CFR 
33.1030, “Model contract clauses”; 

(i) Supersession: 

(ii) Privity of Contract 

(in) Termination; 

(iv) Remedies; 

(v) Audit, Access to Records; 

(vi) Covenant Against Contingent 
Fees; 

(vii) Gratuities: 

(viii) Responsibility of the Contractor, 
and 

(ix) Final Payment 

(j) Subcontracting. A contractor must 
comply with the following provisions in 
its award of subcontracts (these 
requirements do not apply to 
su^ontractors for the supply of 
materials to produce equipment, 
materials, and subcontracts for catalog, 
off-the-shelf, or manufactured items,): 

(1) Section 35.4066(b) Documentation; 

(2) Section 35.4060(c) Cost; 

(3) Section 35.4066(d) Elebarmcnt; 

(4) Section 35.4066(f) Responsible 
contractor. 

(5) Section 35.4066(g) Disadvantaged 
business enterprises; 

(6) Section 35.4066(i) Qlegal contracts; 
and 

(7) Section 35.4066(1) Contract 
provisions. 

(k) Bid protests. The recipient must 
establish a procedure for resolving 
protests which complies with the 
provisions of 40 CFR part 33. Subpart 
G— Protests. 

(l) Competitive procurements. 
Recipients shall not divide any 
procurements into smaller parts to get 
under any dollar limit. 

(1) If the aggregate amount of the 
purchase is $1,000 or less, the recipient 
may make the purchase as long as the 
recipient determines that the price is 
reasonable. No oral or written 
Bolidtaticns are necessary. 

(2) If the aggregate amount of the 
proposed contract is over $1,000 but less 
than $25,000. the recipient roust obtain 
and document oral or wTitten price 
quotations from two or more quailBed 
sources. 

(3) If the aggregate amount of the 
proposed contract is $25,000 to $50,000, 
the recipient must; 

(i) Solicit written bids fro.m three or 
more sources who are willing and able 
to do the work; 

(ii) Provide potential sources the 
scope of the work to be performed and 
the criteria die redpient will use to 
evaluate bids; 

(iii) Objectively evaluate all bids 
submitted; and 

(iv) Notify all unsuccessful bidders. 

(4) If the aggregate amount of the 
proposed contract is greater than 
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$‘50,000, the recipient must follow the 
procurement rules in 40 CFR part 33. 

(m) Non-competitive procurements. If 
an adequate number of potential sources 
cannot be identified, the recipient may 
request written authority from the EPA 
Award Official to award a contract to a 
sole bidder. 

§ 35.4067 Contract review. 

Each applicant must inform EPA of 
any proposed contract over $1000 and 
must provide EPA the opportunity to 
review the contract before it is awarded 
or amended. 

§ 35.4070 Sanctions. 

If EPA determines that the recipient 
has failed to comply with any terms of 
the grant agreement. EPA will initiate an 
appropriate measure as set forth at 40 
CFR part 30, subpart I. 

§ 35.4075 Pre-award costs. 

(a) Grant funds may not be used to 
pay costs incurred prior to award of the 
TAG. except as provided in paragraph 

(b) of this section. 

(b) Necessary and reasonable costs of 
incorporation, if incurred for the sole 
purpose of complying with this subpart, 
will be eligible pre-award costs and may 
be charged to the TAG or count toward 
the matching funds requirement 
described in § 35.4085(a)(2). 

§ 35.4080 Method of payment. 

All grant recipients shall be 
reimbursed for grant-related eligible, 
allocable, allow'able. and reasonable 
costs up to the amount of the TAG 
which have been incurred and which the 
recipients are currently and legally 
obligated to pay. Recipients may submit 
monthly or quarterly requests for 
reimbursement to the Agency on SF- 
270—Request for Advance or 
Reimbursement, or the appropriate State 
form if the State is administering the 
TAG Program. Costs incurred greater 
than $500 may be submitted monthly. 

§ 35.4085 Grant limitations. 

TAGS will be aw^arded subject to the 
following limitations: 

(a) The recipient must contribute 20 
percent of the total costs of the TAG 
project, except as provided in 
5 35.4090(b). 

(1) Absent specific statutory authority, 
no Federal funds may be included in the 
matching share. 

(2) To meet the matching funds 
requirement, the recipient may use cash 
and/or in-kind contributions. 

^h) The TAG award will not initially 
exceed $50,000 for a single recipient, 
except in the case of a single application 
covering multiple sites. 


(c) Not more than one TAG may be 
awarded for any site. 

(d) Administrative costs of the grant 
may not exceed 20 percent of project 
costs. Administrative costs may include, 
but are not limited to. paying an 
individual(s) to administer the grant. 

§35.4090 Waivers. 

(a) Waivers of the $50,000 per 
recipient limit may be granted under 
either or both of the following 
circumstances: 

(1) Multiple sites. In order to reduce 
the administrative burden to a recipient 
group where there are several eligible 
sites geographically close to each other, 
the limitation that a single recipient may 
not receive more than $50,000 may be 
waived by the Agency (e.g., 3 sites x 
$50,000 = grant of $150,000). 

(2) Complex sites. The Award Official 
may waive the $50,000 per recipient limit 
if the recipient group demonstrates that 
the site is especially complex and that 
the following criteria have been met: 

(i) Site(s) characteristics indicate that 
due to the nature or volume of the site- 
related Information for review, 
additional funds are necessary; 

(ii) The recipient’s management of any 
previous TAG award(8) w'as satisfactory 
and that costs incurred under the 
previous award are allowable and 
reasonable; and 

(iii) No recipient group may receive 
more than $100,000 in TAG awards for 
any one site. 

(b) Waivers of the Matching Funds 
Requirement. The Award Official may 
waive all or part of the recipient's 
matching funds requirement only after 
establishing that: 

(1) There is a need for a waiver 
because providing the “match”would 
constitute an unusual financial hardship; 

(2) A good faith effort at raising the 
“match.” including obtaining in-kind 
serv ices, has failed; and 

(3) The waiver is necessary to 
facilitate public participation in the 
selection of remedial action at the 
facility. 

(c) Where a TAG recipient 
subsequently obtains a waiver of the 
matching funds requirement, the grant 
agreement must be amended. (See 40 
CFR part 30, subpart G.) 

(d) No waivers of the matching funds 
requirement will be granted by the 
Agency once the Record of Decision has 
been issued at the last operable unit at 
the site. 

§ 35.4100 Disputes. 

(a) If the Agency administers the TAG 
Program, the Agency shall review 
disputes between Agency officials and 
the applicant or recipient in accordance 


with its dispute resolution procedures 
set forth at 40 CFR part 30. subpart L. 

(b) If the State administers the TAG 
Program, any applicant or recipient who 
has been adversely affected by a State’s 
action or omission may request Agency 
review of such action or omission, but 
must first submit a petition for review to 
the State agency that made the initial 
decision. The State must provide, in 
writing, normally within 45 days of the 
date it receives the petition, the basis for 
its decision regarding the disputed 
action or omission. The final State 
decision must be labeled as such and. if 
adverse to the applicant or recipient, 
must include notice of the right to 
request Agency review of the State 
decision under this section. A State’s 
failure to address the disputed action or 
omission in a timely fashion, or in 
writing, will not preclude Agency 
review. 

(1) Requests for Agency review must 
include: 

(1) A copy of any written State 
decision; 

(ii) A statement of the amount in 
dispute; 

(iii) A description of the issues 
involved; and 

(iv) A concise statement of the 
objections to the State decision. 

(2) The request must be filed by 
registered mail, return receipt requested, 
within 30 days of the date of the State 
decision or within a reasonable time if 
the State fails to respond in writing to 
the request for review. 

(c) The Agency shall determine 
whether the State’s review is 
comparable to a Dispute Decision 
Official’s (DDO) review pursuant to 40 
CFR part 30. subpart L If the State’s 
review is comparable, the Regional 
Administrator will conduct the Agency’s 
review' of the State’s decision. If the 
State’s review is not comparable, an 
Agency DDO will review the State’s 
decision and issue a written decision. If 
the Agency DDO issues a decision, the 
applicant or recipient may request a 
Regional Administrator’s review of the 
decision. The applicant or recipient may 
request an EPA Assistant Administrator 
review of a Regional Administrator’s 
decision pursuant to subpart L. 

§ 35.4105 Record retention and audits. 

(a) Records and oudiUrecipient.[\) 
Each recipient shall keep and preserve 
full written financial records accurately 
disclosing the amount and the 
disposition of any funds, whether in 
cash or in-kind, applied to the TAG 
project, and shall comply with the terms 
and conditions of the grant agreement. 
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(2) Such records shall be retained for 
ten (10) years from the date of the final 
Financial Status Report, or until any 
audit, litigation, cost-recovery, and/or 
any disputes initiated before the end of 
the 10-year retention period are settled, 
whichever is longer. A recipient must 
obtain EPA’s prior written approval to 
destroy records after the record 
retention period. 

(3) Recipients must comply with 0MB 
Circular A-133 "Audits of Institutions of 
Higher Education and Other Non-profit 
Organizations.** for all grants over 
$25,000. 

(b) Records and oudit-contrQctor(s)\\) 
The recipient shall require its 
^ contractor(s) to keep and preserve 
^detailed records in connection with the 
contract, reflecting acquisitions, work 
progress, reports, expenditures, and 
commitments and indicating their 
relationship to established costs and 
schedules. 

(2) Contractors must retain records for 
a period of 10 years after the 
termination or end of the contract. 

(Approved by the Office of Management and 
Budget under control number 2030-0020) 

§35.4110 Reports. 

(a) Progress reports. Each recipient 
shall submit quarterly progress reports 
to EPA for the TAG project 45 days after 
the end of each calendar quarter. 
Progress reports shall fully describe in 
chart or narrative format the progress 
achieved in relationship to the approved 
schedule, budget, and the TAG project 
milestones. Special problems 
encountered must be explained. 

(b) Financial status report. Each 
recipient shall submit to EPA a financial 
status report annually, within 90 days 
after the anniversary date of the start of 
the TAG project, and within 90 days 
after the end of the grant budget period 
and project. A recipient shall submit to 
the ^A a financial status report on SF- 
269 or on the appropriate State form if 
the Stale is administering the TAG 
Program. 

(c) Final report. Each recipient shall 
submit to EPA a draft of the final report 
for review no later than 90 days prior to 
the end of the TAG project and a final 
report within 90 days of the end of the 
project. The report shall document TAG 
project activities over the entire period 
of ^ant support and shall describe the 
recipient's achievements with respect to 
stated TAG project purposes and 
objectives. 

(Approved by the Office of Management and 
Budget under control number 2030-0020) 


§ 35.4115 Availability of information. 

Each recipient shall ensure that all 
final written products developed by a 
contractor for the recipient under its 
grant are disseminated by providing 
copies of such documents to EPA for the 
local Superfund information 
repository(ie8). 

§ 35.4120 Budget period. 

The budget period may not exceed 
three years. A TAG project period may 
be comprised of more than one three- 
year budget period. 

§ 35.4125 Federal facilities. 

EPA will use the criteria found in 
§ 35.4025 in evaluating the eligibility of 
any group of individuals who may be 
affected by a release or a threatened 
release at a Federal facility for a TAG 
under this subpart. 

§ 35.4130 Conflict of interest and 
disclosure requirements. 

(a) The recipient shall require each 
prospective contractor on any contract 
to provide, with its bid or proposal: 

(1) Information on its financial and 
business relationship with all PRPs at 
the site, and with their parent 
companies, subsidiaries, affiliates, 
subcontractors, contractors, and current 
clients or attorneys and agents. This 
disclosure requirement encompasses 
past and anticipated financial and 
business relationships, including 
services related to any proposed or 
pending litigation, with such parties; 

(2) Certification that, to the best of its 
knowledge and belief, it has disclosed 
such information or no such information 
exists; and 

(3) A statement that it shall disclose 
immediately any such information 
discovered after submission of its bid or 
after award. The recipient shall evaluate 
such information and shall exclude any 
prospective contractor if the recipient 
determines the prospective contractor's 
conflict of interest is significant and 
cannot be avoided or otherwise 
resolved. 

(b) Contractors and subcontractors 
may not be Technical Advisors to 
recipient groups at the same NPL site for 
which they are doing work for the 
Federal or State government or any 
other entity. 

(FR Doc. 92-23801 Filed 9-30-92; 8:45 ami 
BUUn 9 Cod* 6050-50-f 


DEPARTMENT OF THE INTERIOR 
Bureau of Land Management 
43 CFR Public Land Order 6944 
(OR-943--4214-10; GP2-298; OR-47552J 

Withdrawal of National Forest System 
Land for Granite Chinese Walls 
Historic Site; Oregon 
agency: Bureau of Land Management. 
Interior. 

ACTION: Public Land Order. 

summary: This order withdraws 43.75 
acres of National Forest System land in 
the Whitman National Forest from 
mining for a period of 20 years for 
protection of the Granite Chinese Walls 
Historic Site. The land has been and will 
remain open to such forms of disposition 
as may by law be made of National 
Forest System land and to mineral 
leasing. 

EFFECTIVE DATE: October 1.1992. 

FOR FURTHER INFORMATION CONTACT: 

Donna Kauffman. BLM Oregon State 
Office. P.O. Box 2965. Portland. Oregon 
97208-2965. 503-280-7162. 

By virtue of the authority vested in the 
Secretary of the Interior by section 204 
of the Federal Land Policy and 
Management Act of 1976,43 U.S.C. 1714 
(1988), it is ordered as follows: 

1. Subject to valid existing rights, the 
following described National Forest 
System land is hereby withdrawn from 
location and entry under the United 
States mining laws (30 U.S.C. ch. 2 
(1988)), but not from leasing under the 
mineral leasing laws, to protect a 
cultural and historical resource site: 

Willamette Meridian 
Whitman National Forest 
T.8S..R.35V^E. 

Sec. 34. SEy4SWy4NWy4NWV«i. SW’ASEy* 
Nwy4Nwy4, wv4SEy4SEy4Nwy4Nwy4. 
wy*EHEy8Swy4Nwy4. wv4E%swy4 
Nwy4. EHwy*swy4Nwy4. wy^EV^ 
NEy4Nwy4Swy4, wy2NEy4Nwy4Swy4. 
and E*/iNWy4NWy4SWy4. 

The area described contains 43.75 acres in 
Grant County. 

2. The withdrawal made by this order 
does not alter the applicability of those 
public land laws governing the use of 
National Forest System lands under 
lease, license, or permit, or governing 
the disposal of their mineral or 
vegetative resources other than under 
the mining laws. 

3. This withdrawal will expire 20 
years from the effective date of this 
order unless, as a result of a review 
conducted before the expiration date 
pursuant to section 204(f) of the Federal 






45322 Federal Register / Vol. 57, No. 191 / Thursday. October 1, 1992 / Rules and Regulations 


Land Policy and Management Act of 
1976, 43 U.S.C. 1714 (1988). the Secretary 
determines that the withdrawal shall be 
extended. 

Dated: August 21.1992. 

Dave O'Neal, 

Assistant Secnstary of the Interior. 

[FR Doc. 92-23787 Filed 9-30-92; 8:45 am] 
BIOJNQ CODE 43ta>3S-lf 


43 CFR Public Land Order 6946 

INM-930-4214-10; NMNM 31869J 

Revocation of Public Land Order No. 
5721; New Mexico 

agency: Bureau of Land Management 
Interior. 

action; Public Land Order. 

SUMMAftv: This order revokes in Its 
entirety a public land order which 
withdrew approximately 67U)00.00 acres 
of public lands for use in an exchange 
between the Bureau of Land 
Management and the Navajo Indian 
Tribe. Of the lands withdrawa 57,509.41 
acres were patented to the Navajo Tribe 
of Indians. The remaining lands are no 
longer needed for the purpose for which 
they were withdrawn. This action will 
open 8.477.19 acres of the remaining 
lands to surface entry and mining, while 
330.49 acres in an overlapping 
withdrawal will remain closed to 
surface entry, mining, and oil and gas 
leasing. Of the lands patented to the 
Navajo Tribe of Indians. 56,709.41 acres 
containing federally reserved minerals 
will be opened to mining. All of the 
lands, with the exception of the 330.49 
acres within the overlapping 
withdrawal, and 800 acres of lands with 
no federally reserved mineral interest, 
have been and remain open to mineral 
leasing. 

EFFECTIVE DATE: November 2,1992. 

FOR FURTHER INFORMATION CONTACT: 
Clarence F. Hougland, BLM New Mexico 
State Office. P.O. Box 27115, Santa Fe, 
New Mexico 87502-7115. 505-438-7400. 

By virtue of the authority vested in the 
Secretary of the Interior by section 204 
of the Federal Land Policy and 
Management Act of 1976,*43 U.S.C. 1714 
(1988), it is ordered as follows: 

1. Public Land Order No. 5721, which 
withdrew public lands for use by the 
Navajo Tribe q{ Indians in an exchange 
between the Tribe and the Bureau of 
Land Management, is hereby revoked in 
its entirety: 

(a) The following described public 
lands that were not exchanged will 
return to the administration of the 
Bureau of Land Management, and will 
be open to surface entry and mining: 


New Mexico Principal Meridian 

T. 18 N.. R. 3 W.. 

sec. 16. NEW. 

T. 20 N., R. 4 W.. 

sec. 18. NWNEy 4 , SWWNEW. NWSEWN 
EW. WVrSWWSEWNEW, and NVi^EWS 
EV4NEy4; 
sec. 27, SVVy 4 ; 
sec. 34, SEy 4 . 

T. 19 N.. R. 5 W.. 

sep. 14, NEyi; 

T. 20 N.. R. 5 W.. 
sec. 4. SWyi: 
sec. B, NEy 4 ; 

sec. 15. NWSEW. SWWSEV 4 . NWSEy 4 SEy 4 . 
andNWSWSEWSEW. 

T. 17 N.. R. 6 W.. 
sec. 22 , NWy 4 ; 
sec. 25. SEy 4 . 

T. 20 N., R. 6 W., 

T. 19 N., R. 7 W.. 
sec. 6 , S%NEy 4 : 

sec. 7, lots 3 and 4. and EMtSWy4; 
sec. 8, NWV 4 ; 

sec. 12. lots 1 and 2, and W^NE^i. 

T.20N.. R.8 W.. 

sec. 10. WWWWNWViSEW, WWNWy4S" 
Wy4SEy4. and SWy4SWy4SEV4. 

T. 23 N.. R. 8 
sec. 22. SEy4. 

T. 22 N.. R. 9 W., 
sec. 9. NEWi; 

T. 25 N.. R. 9 W.. 
sec. 10 , NWV 4 ; 
sec. 23. NWV 4 . 

T. 22 N., R. 10 W., 
sec. 16. NW and SWy4. 

T. 23 N.. R. 10 W., 

sec. 6, lots 3,4. and 5. and SEy4NWy4; 
sec. 8. SEy4: 
sec. 10. EW. 

T. 25 N.. R 10 W.. 
sec. 5. SEW; 
sec. 35, NEW. 

T. 15 N.. R. 11 W.. 

sec. 6. lots 3. 4, and 5. SEViNWyi and SEy4; 
T. 18 N., R. 11 W., 
sec. 22. NEy4 and SWVi. 

T. 23 N.. R. 11 W.. 

sec. 14. EWNEW. 

T. 25 N., R. 11 W., 

sec. 7. lots 1 and 2. NEV4 and EWNWyi; 
sec. 31, lots 1 to 4. inclusive, and EyRWW. 
T. 26 N.. R. 11 W., 
sec. 25. SEW. 

T. 28 N.. R. 11 W.. 

sec. 8 . lots 3 and 4. and S VkSW V 4 
T. 13 N., R. 12 
sec. 10 . SWy 4 : 
sec. 14. NW W and SE’/i; 
sec. 22 . NWV4: 
sec. 24, NWW. 

T. 16 N.. R. 12 
sec. 26. SEy4. 

T.25 N.. R.12 W.. 

sec. 34. NWVi. 

T. 14 N.. R. 13 W.. 

sec. 20, EWSEW. 

T. 23 N.. R. 13 W., 
sec. 13. SEV4: 
sec. 28, SWy4. 

T. 28 N.. R. 13 Wm 
sec. 7. lots 1 to 5. inclusive. 

T. 29 N.. R. 13 W.. 

sec. 19. lots 18, 21. 22. and 23. 

T. 16 N.. R. 16 W.. 


sec. 26, SWy4. 

T. 14 N.. R. 18 W,. 

sec. 24. SWW. 

T. 15 N.. R. 20 W.. 
sec. 16. SEV^SEW; 
sec. 19. lots 3 and 4. and EWBWW. 

T. 16 N.. R. 21 W.. 
sec. la lots 5 to a inclusive. 

The areas described aggregate a477.l9 
acres in Sandoval. MclCinley. and San {uan 
Counties. 

(b) The following described land is 
within an overlapping withdrawal, 
Public Law 98-603. and thus remains 
withdrawn from settlement, sale, 
location, or entry under the general land 
laws, including the mining laws: 

New Mexico Priodpcl Meridian 

T. 24 N.. R. 11 W., 
sec. 7. SEW. 

T. 25 R. 11 W.. 

sec. 34. lot 5. 

T. 23 N.. R. 13 W.. 
sec. 3. SEVi. 

The areas described aggregate 330.49 acres 
in San Juan County. 

(c) The surface estate of the following 
described lands has been patented to 
the Navajo Tribe of Indians, with the 
minerals reserved to the United States. 
The federally reserv^ed mineral interests 
will be opened to location and entry 
under the United States mining laws: 

New Mexico Principal Meridian 

T. 18N.. R.3W., 
sec. 4. lots 3 and 4. and 
sec. 5. SW Vi: 
sec. 7. EW; 

see. 8. NW. NWSWW. NWSWWSWW. 
SWy4SWy4SWy4. and EWSEV 4 S 
wy4SWW: 
sec. 16. SW W: 

sec. 18. lots 3 and 4. EWSW W. and S£V4; 
sec. 20. SWW: 
sec. 21. NW y4. 

T. 17 N.. R. 4 W.. 
sec. B.SWVi; 

sec. 5. lots 3 and 4. and SWNWV 4 . 

sec. 7, SEV 4 ; 

sec. 11. NW^i: 

sec. 18. SEW: 

sec. 19, NEW; 

sec. 20. WW. 

T. 18 N.. R. 4 W.. 

sec. 7, lots 1 and 2. E WNW W. and SE'A: 
sec. 15. NWW: 

sec. 18. EWNEW. NWNWWNE'A, 
SWWNWWNEW. WWSEy4NWy4NEV4. 
and SWWNEy4; 
sec. 19. SEW; 
tec. 20. NEW; 
sec. 27. N W; 
sec. 29. NW: 
sec. 35. SEW. 

T. 19 N.. R. 4 W.. 
sec. 20. NEy4; 
sec. 21. NWW: 
tec. 23. SWW; 
sec. 24. SWW; 
sec. 25, SEW; 
sec. 26. NW’A; 
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sec. 27. SWVi; 

sec. 28. NWy4 and SEy4: 

sec. 31, lots 3 and 4. and EV^SWy 4 : 

sec. 34. SWy 4 . 

T. 20 N.. R. 4 W.. 

sec. 6. lots 1 and 2. SV^NEy 4 . and SE*^; 
sec, 8. NWy4 and SEy 4 ; 
sec. 18. SEV^; 

sec, 19, lots 1 and 2, and EyjNWy 4 ; 
sec. 28. NEy4: 
sec. 34. NEy4. 

T. 17 N.. R. 5 W., 
sec. 4. SEyi; 

sec. 0. lots 1 and 2. and SViiNEy 4 : 
sec. 24, SWy4. 

T. 18 N.. R. 5 W.. 
sec. 1. lots 1 and 2, and SHNE%; 
sec, 3, lots 3 and 4, SVjiNW*^, and SVi; 
sec. 10. SEWi; 
sec. 12. NEyi; 
sec. 15. SEy4; 
sec. 22. NEy 4 , 

T. 19 N.. R. 5 W.. 
sec, 11. SEy4; 
sec. 20. NEy4; 
sec. 21. NWyi; 
sec. 22. SEWi: 
sec. 25, SWy4; 
sec. 28. NWy4; 
sec. 28.NWy4andSyi; 
sec. 34. NWy4. 

T. 20 N.. R. 5 W.. 
sec. 8. SWy 4 ; 
sec. 10. SEV4; 
sec. 14. SEVi. 

T. 21 N.. R. 5 W., 

sea 2. lots 1 to 4. inclusive, SV4NV4, and 
SEyi; 

sec, 3. lots 1 to 4. inclusive, SV^iNV^. and 
SWy4; 

sec. 4. lots 3 and 4. SytNWy 4 . and S¥i; 
sec. 5. lots 3 and 4. and SV^NWy 4 : 
sec. 6. lots 1 and 2. and SWNEVi; 
sec. 7, lots 1 to 4. inclusive. NEyi. 

EViNWy4. EyiSWy4. and SEy 4 ; 
sec. 8. NWy4: 
sec. 16. EV4; 
sec. 21. EV4. 

T. 17 N.. R. 6 W.. 
sec. 15. EV4 and SWy 4 ; 
sea 21, NEy 4 ; 
sec. 23. NEy 4 ; 
sec. 28. SEy 4 ; 
sec. 33. NEV4. 

T. 18 N.. R. 6 W.. 
sec. 20, NEy 4 ; 
sec. 26. NEy 4 . 

T. 20 N.. R. 6 W.. 

sec. 15, NEy4. 

T. 21 N.. R. 6 W.. 

sec. 5. lots 1 to 4, inclusive, and SV^NV^; 
sec. 6, lots 6 and 7. and EViSW^A; 
sec. 24. WVii; 

sec. 31. lots 3 and 4, and E'/zSyN'A. 

T. 22 N.. R. 6 W.. 
sec. 4. SEy4: 
sec. 5. SWy4; 

sec. 6, lots 6 and 7, and EV^SWy 4 ; 

sec. 7, lot 3 and 4. and E*/iiSWy 4 ; 

sec. 8, E'A and NWy 4 ; 

sec. 9. NV^and SW*^; 

sec. 10, NWy 4 ; 

sec. 15, SEV^; 

sec. 22, NEy4NEy4; 

sec. 23. EVz; 

sec, 24, NW y 4 ; 


sec. 25. WV4; 

sec. 26. EVi and SWyi: 

sec, 29. E^; 

sea 32. EV^ and SWy 4 ; 

sec. 34. NEVi; 

sec. 35. E^i; 

sec. 36. NV^ and SEy 4 . 

T.18 N.. R.7 W.. 

sec. 14. SWy4. 

T. 19 N.. R. 7 W.. 
sec. 1. lot 5; 
sec. 6. lots 1 and 2. 

T. 21 N.. R. 7 W.. 
sec. 1. SV4; 

sec. 2. lots 1 and 2. and SV^NEV4; 

sec. 10. NEV^; 

sea 11. EV4; 

sec. 14, SEy4; 

sec. 16, SEy4; 

sec. 22. SEV^; 

sec. 28. WV^: 

sec. 36. SWy4. 

T. 22 N.. R. 7 W., 

sec. 7. lots 1 and 2. NEy4. and E*/iNWy 4 ; 

sec. 10. NEy4; 

sec. 13. SWy4; 

sea 24. SEy4; 

sec. 25. SEyi: 

sec. 26, SWyi: 

sec, 34, SEV^. 

T. 23 N.. R. 7 W.. 

sea 0, lots 3 to 7. inclusive. SEyiNWyi, 
EV^SWyi, and SEy 4 ; 
sec. 7, NEyi; 
sec. 35, NEV4. 

T. 24 N.. R. 7 W.. 

sec. 30. lots 3 and 4. and EV^SWy^. 

T. 20 N.. R. 8 W„ 

sea 10. EyiSEy4. EV4WyiSEy4. EViWVijN 
Wy4SEy4. and EyiNWy4SW^SEy4. 

T. 21 N., R. 8 W.. 
sec. 13. NWyi; 
sec. 14. SEV4. 

T. 22 N.. R. 8 W.. 
sec. 5. SWy4; 

sec. 6. lots 3,4. and 5. and SEy 4 NWy 4 ; 

sec. 7, lots 3 and 4, and Ey 2 SWy 4 ; 

sec. 9. SWy4: 

sec. 17. NV4 and SEy 4 ; 

sea 18. lots 3 and 4. EMiSW^A. and SE*^; 

sea 21, NWy4; 

sec. 32, SEyi. 

T. 23 N.. R. 8 W.. 

seal.SWy4: 

sea 2. lots 3 and 4. and Sy 2 NWy 4 ; 

sec. 17, EV4; 

sec. 21. NEy4: 

sec. 23. SWy4; 

sec. 26. NWy4; 

sec. 27. NV' 2 : 

sec. 30. lots 1 to 4. inclusive. NEyi. and 
EViW%: 
sec. 31, SEV^; 
sec. 34. SWy4. 

T. 24 N.. R. 6 W., 
sec. 6. lot 6 and NEy4SWy4; 
sec. 7, lots 3 and 4. and EViSWy 4 : 
sec. 19. NEyi; 
sec. 21. EV4; 
sec, 29, NWy4; 
sec. 35. SEyi. 

T. 25 N.. R. 8 W.. 
sec. 4. SWy4: 

sec. 6. lots 8 to 11. inclusive. 

T. 22 N.. R. 9 W., 

sec. 3, lots 1 to 4. inclusive, and SV^NV^; 


sec. 13, SWVi; 
sec. 14, SWyi. 

T. 23 N.. R. 9 W„ 
sec. 1. SEyi; 
sec. 15. NWy4; 
sec. 27, NEy4; 
sec. 34. SWV4; 
sec. 35. SEyi. 

T. 24 N.. R. 9 W.. 

sea 3, lots 3 and 4. SV^NWVi. and SWy4: 

sec. 4. lots 1 and 2. SV^NE’^. and SEy 4 ; 

sec. 9. SWy4; 

sec. 14, WV4; 

sec. 15, NEyi; 

sec. 22. E^i; 

sea 23.NWy4; 

sec. 25. NWy4; 

sec. 26. SEy4; 

sec. 27. NWy 4 . 

T. 25 N.. R. 9 W.. 
sec. 7. Ny2SEy4and SW^ASE'A; 
sec. 8. NWy4; 
sea 13, NV4; 

sec. 18, lots 1 to 4. inclusive. NE%. and EV^ 
Wyi; 

sec. 33. SEy4. 

T. 27 N.. R. 9 W.. 
sec. 11. NV^; 
sec. 15, NEy 4 . 

T. 28 N.. R. 9 W.. 
sec. 24. NEy4; 
sec, 36. NWy4. 

T. 16 N.. R. 10 W.. 
sea 6. SEy4; 
sec. 18. NEy4. 

T. 23 N., R. 10 W.. 
sec. 8, SWy4; 
sec. 11. NWy4; 
sec. 13. NEy4; 
sea 24. SEyi; 
sec. 27. NEy4. 

T. 24 N.. R. 10 W., 
sec. 4, SW yi; 
sec. 8. SEy4; 
sec. 10. E'Ai 
sec. 11, SE'A: 
sec. 17. NEV 4 ; 
sec. 18. NEVi: 
sec. 21. SWyi; 
sec. 23. SWyi; 
sec. 30. SEV^; 
sec. 33. SEyi; 
sec, 36. NWy4. 

T. 25 N., R. 10 W.. 
sec. 6, lots 1 and 2, and SV^NEyi; 
sec. 7. NEVi; 
sec. 10. SWyi; 
sec. 14. NWyi; 
sec. 25, NWy4; 
sea 29. WV^; 
sec. 34. NWy4. 

T. 15 N.. R. 11 W.. 
sea 8. NWyi; 
sec. 26. SEy 4 . 

T. 16 N.. R.ll W.. 
sec. 14. SWy4. 

T. 24 N.. R. 11 W.. 
sec. 14. SEyi; 
sec. 15. SEy4; 
sec. 24. EV 2 ; 
sec. 26. NV^. 

T. 25 N.. R. 11 W.. 
sec. 1. lots 3 and 4. and SV^NWy 4 ; 
sec. 2. lots 1 and 2. and SWy4NEy4; 
sec. 8. NWy4; 
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sec. 9. SW'A: 
sec. 11 . SEV 4 ; 
sec. 14. SEV4; 

sec. 19. lots 1 and 2. and EV^NWV^; 
sec. 20 . WVi; 
sec. 30, EVa: 
sec. 31. NEy 4 ; 

sec. 34. lots 1 to 4. inclusive. 

T- 26 N.. R. 11 W.. 

sec. 23. SW»/ 4 . 

T 15N..R.12 W.. 

sec. 36, SEV 4 . 

T. 16 N., R.12W.. 

sec. 8, NEy4. 

T 18 N., R. 12 W.. 

sec. 20, N Viand SWVi. 

T 25 N., R. 12 W.. 
sec. 12 . SVi; 
see. 13, NWVi and SVi; 
sec. 14. SEVi; 
sec. 23. NEV 4 ; 
sec. 25. SEVi; 
sec. 26, SEy 4 ; 
sec. 28. NWy 4 : 
sec. 35, W^; 
sec. 36, SW'/i. 

T. 14 N.. R. 13 W.. 

sec. 20. NWy4 and SyaSWy4SEy4. 

T. 19 N.. R. 13 W,. 

sec. 18. NEy4. 

T. 29 N., R. 13 W.. 
sec. 19. lots 14 and 15; 
sec. 28. EyaSVyyiSWyi and WViSEyi 
swy4. 

T. 14 N.. R. 14 W.. 

sec. 14, NEWi. 

T 16 N.. R. 14 W.. 

sec. 20. SVi. 

T.15N.. R.15W.. 

sec. 2. lots 1 to 4. inclusive, and 
T. 16 N.. R. 15 W,. 
sec. 6. NEy4andN^Sye; 
sec. 14. SE^i; 

sec. 22. Ny*swy4. swy 4 swy 4 . NV^Ey 4 
svvy4. SWy4SEy4SWy4. and SEV^: 
sec. 24. SEyi. 

T. 16 N.. R. 16 W.. 

sec. 18. lot 1. NEy4NWy4. and SEy 4 ; 
sec. 20. NVi; 
sec. 28, NEy4. 

T. 14 N.. R. 17 W„ 
sec. 30. NEy4. 

T. 15 N.. R. 17 W.. 

sec. 6. lots 1 to 5. inclusive. Sy^NEV#. and 
SEy4NWy4; 
sec. 28. NEy4. 

T. 16 N., R. 17 W.. 

sec. 14. NEy4. 

T. 14 N.. R. 18 W.. 
sec. 4, SEyi; 
sec. 26. EVi; 
sec. 32. SVi. 

T. 13 N.. R. 19 W,, 
sec. 8. NWWi: 
sec. 12. SVi. 

T. 14 N.. R. 19 W.. 
sec. 8. NVi; 
sec. 26. NWyi. 

T 15 N.. R. 19 W,. 

sec. 18, lots 1 and 2, and EViNWVi. 

T. 11 N.. R. 20 W.. 

sec. 2. lots 1 to 4. inclusive. SViN^, and 
NyiSEy4. 

T. 12 N.. R. 20 W,. 
sec. 26. 

T. 15 N., R. 20 W.. 


sec. 12. EVi; 

sec. 18. lots 3 and 4. and EViSWVi; 
sec. 20, EVa; 
sec. 22. SWy4: 
sec. 26. NWy4. 

The areas described aggregate 56,709.41 
acres in Sandoval. McKinley, San Juan, and 
Rio Arriba Counties. 

(d) The surface estate of the following 
described lands was patented to the 
Navajo Tribe of Indians. The minerals 
are not federally owned and will not be 
• opened to location and entry: 

New Mexico Principal Meridian 

T. 17 N., R. 4 W., 
sec. 2. SVi. 

T. 17 N.. R.6W.. 

sec. 16, SEVk. 

T. 18 N.. R. 7 VV.. 
sec. 16. NEVi. 

T. 25 N.. R. 11 W.. 
sec. 32. SEV*. 

The areas described aggregate 800 acres In 
Sandoval. McKinley, and San Juan Ccnuities. 

2. All of the lands, with the exception 
of the lands described in paragraphs 
1(b) and 1(d), have been and remain 
open to mineral leasing. 

3. At 9 a.m. on November 2,1992, the 
lands described in paragraph 1(a) will 
be opened to the operation of the public 
land laws generally, subject to valid 
existing rights, the provisions of existing 
withdrawals, other segregations of 
record, and the requirements of 
applicable law. All valid applications 
received at or prior to 9 a.m. on 
November 2,1992, shall be considered 
as simultaneously filed at that time. 
Those received thereafter shall be 
considered in the order of filing. 

4. At 9 a.m. on November 2.1992, the 
lands described in paragraphs 1(a) and 
1(c) will be opened to location and cnlry 
under the United States mining laws 
subject to valid existing rights, the 
provisions of existing withdrawals, 
other segregations of record, and the 
requirements of applicable law. 
Appropriation of any of the lands 
described in this order under the general 
mining laws prior to the date and time of 
restoration is unauthorized. Any such 
attempted appropriation, including 
attempted adverse possession under 30 

U. S.C. 30 (1988), shall vest no rights 
against the United States. Acts required 
to establish a location and to initiate a 
right of possession are governed by 
State law where not in conflict with 
Federal law. The Bureau of Land 
Management will not inler\^ene in 
disputes between rival locators over 
possessory rights since Congress has 
provided for such determinations in 
local courts. 


Dated: September 21.1992. 

Dave O’Neal, 

Assistant Secretary of the Interior 
[FR Doc. 92-23788 Filed 9-30-92; 8:45 amj 
BtLLiaO COOT 431(>-fB-« 


43-CFR Public Land Order 6948 

(ID-943-4214-10; IDI-15709A; IDI-05864011 

Partial Revocation of Secretarial Order 
Dated January 29,1927, Which 
Established Powersite Classification 
No. 166, and Public Land Order No. 
1567, Which Established the Forest 
Service Recreation Area Roadside 
Zone; Idaho 

AGENCY: Bureau of land Management. 
Interior. 

ACTION: Public Land Order. 

summary: This order revokes one 
Secretarial Order and one Public Land 
Order insofar as they affect 0.21 acre of 
National Forest System land withdrawn 
for the Bureau of Land Management's 
Powersite Classification No. 166. and a 
Forest Service Recreation Area 
Roadside Zone. The land is no longer 
needed for these purposes, and the 
revocation is needed to permit disposal 
of the land through land exchange. This 
action will open 0.21 acre to surface 
entry and mining. The land has been 
and will remain open to mineral leasing. 
EFFECTIVE DATE! November 2,1992. 

FOR FURTHER INFORMATION CONTACT. 
Larry R. Lievsay, BLM Idaho State 
Office. 3380 Americana Terrace, Boise. 
Idaho 83706. 208-384-3166. 

By virtue of the authority vested in the 
Secretary of the Interior by Section 204 
of the Federal Land Policy and 
Management Act of 1976. 43 U.S.C. 1714 
(1988), it is ordered as follows: 

1. The Secretarial Order dated 
January 29,1927. which established 
Powersite Classification No. 166, and 
Public Land Order No. 1567, which 
established Forest Service Recreation 
Area Roadside Zones, are hereby 
revoked insofar as they affect the 
following described land: 

A parcel of land situated in lot 7. 
Section 4. T. 32 N.. R. 6 E., Boise 
Meridian. Being more particularly 
described as follows: 

Commencing at the NW comer of said krt 
7: thence along the West line of lot 7, 8. OlMl* 
E., 645.40 feet to the North right-of-way line of 
U.S. Highway 12 and the tme point of 
beginning; thence S. 73*45' E.. 117.10 feet 
along the North right-of-way line of U.S. 
Highway 12; thence leaving said right-of-way 
line N. 41 “25' E.. 57.40 feet; thence N. 65*05' 
W., 167.70 feel; thence S. 01*11' E. 80.90 feet 
to the point of beginning. 
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The area described contains (X2] acre in 
Idaho County. 

2. At 9 a.m. on November 2.1992, the 
land shall be opened to such forms of 
disposition as may by law be made of 
National Forest System land, inclnding 
location and entry under the United 
States mining laws, subject to valid 
existing rights, the provisions of existing 
withdrawals, other segregations of 
record, and the requirements of 
applicable law. Appropriation of land 
described in this oi^er under the general 
mining laws prior to the date and time of 
restoration is unauthorized. Any such 
attempted appropriation, including 
attempted adverse possession under 30 
U.S.C. 30 (1986), shall vest no rights 
against the United States. Acts required 
to establish a location and to Initiate a 
right of possession are governed by 
State law where not in conflict with 
Federal law. The Bureau of Land 
Management will not intervene in 
disputes between rival locators over 
possessory rights since Congress has 
provided for such determinations in 
local courts. 

Dated: September 21.1902. 

Dave O'Neal. 

AssislanlSecrelary of the Interior. 

|FR Doc. 92-23775 Filed 9-30-92; 8:45 am] 
BMxma cooc asio-ooHi 


ACTION 

45 CFR Part 1224 

Implementation of the Privacy Act of 
1974 

agency: action, 
action: Final rule. 

summary: On August 11.1992, ACTION 
published for notice and comment a 
proposed rule to exempt a system of 
records from certain provisions of the 
Privacy Act of 1974,5 U.S.C 552a 
( “Privacy Act"), to the extent that the 
system contains investigatory material 
pertaining to the enforcement of 
criminal laws or compiled for law 
enforcement purposes. The system of 
records to be exempted contains the 
investigative files of the Office of the 
Inspector General. (See 57 FR 35775.) 
ACTION did not receive any comments 
on the proposed rule. Therefore. 
ACTION has exempted this system of 
records from certain provisions of the 
Privacy Act. 

EFFECTIVE DATE: November 18,1992. 
FOR FURTHER INFORMATION CONTACT: 
Thomas C Buchanan. Counsel to the 
Inspector General, ACTION, at (202) 


606-4804; or Edward F. Carey, Privacy 
Act Officer, at (202) 606-5242. 
SUPPLEMENTARY INFORMATION: On 
December 31,1991, ACTION published a 
"Notice of Systems of Records" in the 
Federal Register (56 FR 67576). Included 
in this notice is system number 
"ACnON-15." the Office of the 
Inspector General Investigative Files. 
This system contains investigatory 
material pertaining to the enforcement 
of criminal laws and compiled for law 
enforcement purposes. 

ACTION has now exempted this 
system of records from specified 
provisions of the Privacy Act. Section 
(j)(2) of the Privacy Act provides that 
the head of an agency may promulgate 
rules to exempt any system of records 
within the agency from any part of 
section 552a except subsections (b). 

(c)(1) and (2). (e)(4)(A) through (e)(6J, 
(7), (9). (10). and (11), and (I), if the 
system of records is— 

Hiaintained by an agency or component 
thereof which performs as its principal 
function any activity pertaining to the 
enforcement of criminal laws * * ^ and 
which consists of (A) Information 
compiled for the purpose of identifying 
individual criminal offenders and 
alleged offenders and consisting only of 
identifying data and notations of arrests, 
the nature and disposition of criminal 
charges, sentencing, confinement, 
release, and parole and probation 
status: (B) information compiled for the 
purpose of a criminal investigation, 
including reports of informants and 
investigators, and associated with an 
identifiable individual; or (C) reports 
identifiable to an individual compiled at 
any stage of the process of enforcement 
of the criminal laws from arrest or 
indictment through release from 
supervision. 

Section (k)(2) of the Privacy Act 
provides that the head of an agency may 
promulgate rules to exempt any system 
of records within the agency fri^m 
sections 552a (cK3), (d), (e)(1). (e)(4) (G) 
through (1), and (f), if the system of 
records is "investigatory material 
compiled for law enforcement 
purposes," 

if a system of records is not exempted 
from these sections, the Privacy Act 
generally requires the agency to: 

Account for disclosures; permit 
individuals access to their records: 
permit individuals to request 
amendmmit to their records; collect 
information directly from the subject 
individual: publish information in the 
Federal Regisler about access to 
records; and promulgate rules that 
establish procedures for notice and 
disclosure of records. The exemptions 


that may be asserted with respect to 
investigatory systems of records permit 
an agency to protect information when 
disclosure would interfere with the 
conduct of the agency’s investigations. 

The Office of the I^pector General 
Investigative Files contain information 
of the type described in the above 
mentioned exemptions to the Privacy 
Act. The Inspector General Act of 1978, 
as amended, 5 U.S.C app. 3, authorizes 
the Inspector General of ACTION to 
conduct investigations to detect fraud 
and abuse in the programs and 
operations of ACTION and to assist in 
the prosecution of participants in such 
fraud or abuse. The Office of the 
Inspector General of ACTION maintains 
information in this system of records 
pursuant to its law enforcement and 
criminal investigation functions. 
Exemptions under sectiem 552a (}}(2) and 
(k)(2] are necessary to maintain the 
integrity and confidentiality of the 
investigative files and to protect 
individuals from harm. Disclosure of 
information in these Investigatory files 
or disclosure of the identity of 
confidential sources would seriously 
undermine the effectiveness of the 
Inspector GeneraPs investigations. 
Knowledge of such investigations also 
could enable subjects of the 
investigation to t^e action to prevent 
detection of criminal activities, conceal 
or destroy evidence, or escape 
prosecution. Disclosure of this 
information could lead to intimidation 
of. or harm to, informants^ witnesses^ 
investigative personnel, or their families. 
The imposition of certain restrictions on 
the manner in which information is 
collected, verified, or retained could 
significantly impede the effectiveness of 
the investigations of the Office of the 
Inspector General and could preclude 
the apprehension and successful 
prosecution of persons engaged in fraud 
or criminal activity. 

Section 1224.1-14 of the ACTION 
regulations (45 CFR part 1224) 
previously was promulgated to exempt 
various investigatory records from 
certain requirements of the Privacy Act. 
In connection with the establishment of 
the system of records containing the 
Office of the inspector General 
Investigative Piles. ACTION has 
amended part 1224 by adding a new 
section. 45 CFR 1224.1-19. Inspector 
General Exemptions, pursuant to section 
552a (j)(2) and (k)(2) of the Privacy Act. 

Pursuant to section 605(b) of the 
Regulatory Flexibility Act, 5 U.S.C. 
605(b), the Director of ACTION certifies 
that the amendments to part 1224 will 
not have a significant impact on a 
substantial number of small entities. The 
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Director further finds that the proposed 
rule is not a “major rule” under 
Executive Order No. 12291 since it will 
not have an annual effect on the 
economy of $100 million or more. 

List of Subjects in 45 CFR Part 1224 

Privacy. Reporting and recordkeeping 
requirements. 

For the reasons stated in the 
preamble, chapter Xll. subtitle B. title 45. 
Code of Federal Regulations, is . 
amended as follows: 

PART 1224-4MPLEMENTATION OF 
THE PRIVACY ACT OF 1974 

1. The authority citation for part 1224 
continues to read as follows: 

Authority: Public Uw 93-579. 5 U.S.C. 552a. 

2. Section 1224.1-19 is added to read 
as follows: 

§ 1224.1-19 Inspector General 
exemptions. 

Pursuant to sections (j) and (k) of the 
Privacy Act of 1974, ACTION has 
promulgated the following exemptions 
to specified provisions of the Privacy 
Act: 

(a) Pursuant to, and limited by, 5 
U.S.C. 552a(j)[2]. the system of records 
maintained by the Office of the 
Inspector General of ACTION that 
contains the Investigative Files shall be 
exempted from the provisions of 5 U.S.C. 
5S2a, except subsections (b), (c) (1) and 
(2). (e)(4) (A) through (F). (e) (6). (7), (9). 
(10). and (11), and (i), and 45 CFR 

1224.1- 12,1224.1-13,1224.1-15,1224.1- 

16.1224.1- 17, and 1224.1-18, insofar as 
the system contains information 
pertaining to criminal law enforcement 
investigations. 

(b) Pursuant to. and limited by. 5 
U.S.C. 552a(k)(2). the system of records 
maintained by the Office of the 
Inspector General of ACTION that 
contains the Investigative Files shall be 
exempted from 5 U.S.C. 552a (c)(3). (d). 
(e)(1). (e)(4) (G), (H), and (I). and (f). and 
45 CFR 1224.1-12.1224.1-13,1224.1-15. 

1224.1- 16,1224.1-17, and 1224.1-18, 
insofar as it contains investigatory 
materials compiled for law enforcement 
purposes. 

Dated: September 24. 1992. 

)ane A. Keony, 

Director, ACTION. 

(FR Doc. 92-23770 Filed 9-30-92: 8:45 am) 
BJLUMa cooe 60S0-28 


DEPARTMENT OF TRANSPORTATION 
Federal Railroad Administration 
49 CFR Part 214 

(FRA Docket No. ROS-2, Notice No. 3) 

RfN 2130-AA48 

Bridge Worker Safety Rules 

agency: Federal Railroad 
Administration (FRA), DOT. 
action: Suspension of sections on fall 
protection. 

summary: On )une 24.1992, FRA 
published regulations on safety 
standards for the protection of those 
who work on railroad bridges (49 CFR 
part 214). On July 2,1992 (57 FR 25561), 
the effective date was corrected to July 

24.1992. and on July 9,1992 (57 FR 
30429) FRA changed the effective date to 
August 24.1992. FRA is suspending 49 
CFR 214.103 and 49 CFR 214,105 until 
November 24,1992. The effective date of 
ail other sections of 49 CFR part 214 
remains August 24.1992. 

EFFECTIVE DATES: Part 214, which w^as 
published at 57 FR 28118, was effective 
on August 24.1992. Effective September 

28.1992, 49 CFR 214.103 and 214.105 are 
suspended until November 24.1992. 
ADDRESSES: Any petition for 
reconsideration should be submitted to 
the Docket Clerk. Office of Chief 
Counsel, FRA. 400 Seventh Street SW.. 
Washington. DC 20590. 

FOR FURTHER INFORMATION CONTACT: 
Edward R. English. Director. Office of 
Safety Enforcement, Office of Safety, 
FRA. 400 Seventh Street, SW., 
Washington DC 20590 (Telephone: 202- 
366-9252), or Christine Beyer. Trial 
Attorney. Office of Chief Counsel, FRA. 
400 Seventh Street SW.. Washington, 

DC 20590 (Telephone: 202-366-0443). 
SUPPLEMENTARY INFORMATION: On 
August 12.1992. the Association of 
American Railroads (AAR) filed a 
Petition for an Extension of Time of the 
Effective Date of the Bridge Worker 
Safely Rules. 49 CFR part 214. In that 
Petition, the AAR stales that an 
extension of the effective date for 
implementation of the bridge Worker 
standards from August 24.1992 to 
January 1.1993 is necessary in order to 
provide the railroads sufficient time to 
purchase fall protection equipment and 
train employees on its use. The AAR 
states that the bridge standards 
promulgated by the Federal Railroad 
Administration (FRA) on June 24.1992 
(57 FR 28116] require the use of fall 
protection in situations where 
equipment was not used previously, and 
that the new equipment could not be 


furnished by suppliers prior to the 
effective date or with sufficient time to 
allow for necessary training of 
employees. In support of this, the AAR 
submitted affidavits from the Atchison, 
Topeka & Santa Fe Railway Company 
and Burlington Northern Railroad. 

AAR*s Petition requests a delay in the 
effective date for all sections of the 
Bridge Worker Safety Rule, but the 
evidence supplied concerning 
unavailability of equipment and training 
time relate only to those sections 
involving fall protection. 49 CFR 214.103 
and 214.105. Tlierefore. the request to 
delay the effective dale of the entire rule 
is denied. Sections 214.1 through 214.101 
and sections 214.107 through 214.117 
remain in effect as of August 24,1992. 

Based on information received from 
the .AAR, however. FRA has determined 
that in the interest of employee safety 
the sections of the rule that relate 
specifically to fall protection, §§ 214.103 
and 214.105, must be suspended. This 
suspension is provided so that the 
railroads can complete a comprehensive 
acquisition, implementation, and 
training program that will meet the 
requirements of the rule, and ultimately 
ensure a safe workplace for bridge 
workers. Class 1 railroads such as CSX 
Transportation, Inc., Union Pacific 
Railroad company, and Southern Pacific 
Transportation Company were fully 
prepared to meet all requirements of the 
rule on its effective date. August 24, 

1992. In addition, many Class 2 and 3 
railroads were in compliance on that 
dale. However the AAR has submitted 
information indicating that many Class 1 
railroads, including Burlington Northern 
Railroad, Consolidated Rail 
Corporation, Norfolk Southern Railway 
Company. Atchison, Topeka & Santa Fe 
Railway Company, and Illinois Central 
Railroad Company have been unable to 
acquire a sufficient number of body 
harnesses and lifeline systems to fully 
equip their track employees who 
perform work on railroad bridges. 

In addition, the AAR stales that the 
railroads have not had ample time to 
complete a training program for bridge 
and track employees on proper use of 
the new equipment. While FRA believes 
that a diligent effort by all railroads to 
meet the requirements of the new rule 
would have resulted in a suitable supply 
of complying fail protection devices, the 
sixty days that elapsed between 
publication and implementation of the 
rule now appears to have been an 
insufficient amount of time to train 
adequately the track and bridge workers 
who must use the required equipment. In 
particular, many track employees will 
be using fall protection systems for the 
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first time, and must be provided a 
comprehensive training pro^am to 
ensure their safety. Therefore, this 
suspension is granted so that all 
railroads complete such a program for 
their employees. Although sections 
214.103 and 214.105 are suspended until 
November 24.1992. FRA intends to 
actively monitor the railroads* progress 
toward full compliance with the 
requirements of 49 CFR part 214 during 
this acquisition, implementation, and 
training period. 

Finally, because regulations 
promulgated by the Occupational Safety 
and Health Administration (OSHA) 
applied to railroad bridge workers until 
the effective date of FRA’s new bridge 
worker standards, OSHA’s standards 
that address fall protection systems 
specifically shall now remain in effect 
until November 24,1992. 

Due to potential employee safety 
hazards and the need for a prompt 
response to the AAR’s Petition to 
Extend Time* FRA has determined that 
notice and comment on this issue would 
be impractical, unnecessary, and 
contrary to the public interest. The 
parties directly affected by the 
extension, the railroad industry and the 
Brotherhood of Maintcnance>of-Way 
Employees, have been apprised of the 
request and given an opportunity to 
comment 

Regulatory Impact 

E.O. 12291 and DOT Regulatory Policies 
and Procedures 

This change to the final rule has been 
evaluated in accordance with existing 
policies and procedures and is 
considered to be nonmajor under 
Executive Order 12291. However, it is 
considered to be significant under DOT 
poHcies and procedures (44 FR 11304) 
because it is part of a substantial 
regulatory program. 

The suspension relates to only two 
sections of the final rule, and those 
sections, governed by the regulations of 
the Occupational Safety and Health 
Administration (OSHA) priqr to 
issuance of TOA’s bridge worker 
standards, will continue to be governed 
by OSHA until the new effective date. 
Therefore, there are no new costs 
associated with this suspension. 

Regulatory flexibility Act 

The Regulatory Flexibility Act of 1980 
(5 U.S.C. 501 et seg.) requires a review of 
rules to assess their impact on small 
entities. This suspension of two sections 
of the final rule results in a continuaticn 
of authority of the existing OSHA 
regulations, and will have no new direct 
or indirect economic impact on small 


units of government, businesses, or 
other organizations. Therefore, it is 
certified that this rule will not have a 
significant economic impact on a 
substantial number of small entities 
under the provisions of the Regulatory 
Flexibility Act, 

Paperwork Reduction Act 

There are no paperwork requirements 
associated with this suspension. 

Environmental Impact 

FRA has evaluated this suspension in 
accordance with its procedures for 
ensuring full consideration of the 
environmental impact of FRA actions, as 
required by the National Environmental 
Policy Act (42 U.S.C. 4321 etseq,\ other 
environmental statutes, Executive 
Orders, and DOT Order 5610.1c. This 
suspension meets criteria establishing 
this as a nonmajor action for 
environmental purposes. 

Federalism Implications 

This suspension will not have a 
substantial effect on the states, on the 
relationship between the national 
government and die states, or on the 
distribution of power and 
responsibilities among the various levels 
of government. Thus, in accordance with 
Executive Order 12612, preparation of a 
Federalism Assessment is not 
warranted. 

Therefore, effective September 26. 
1992.49 CFR 214.103 and 214.105 are 
suspended until November 24.1992. 

Issued this 28th dey of September 1992. 
Gilbert E. Canmehaef, 

Administrator. 

|FR Doc. 92-23B80 Filed 9-30-92; 8:45 amj 
nUiNG COOC 


National Highway Traffic Safety 
Administration 

49 CFR Part 571 
[Docket No. 81-2; Notice 13] 

RIN 2127-A03S 

Federal Motor Vehicle Safety 
Stamiards Lamps, Reflective Devices, 
and Associated Equipment 

agency: Natfoniil Highway Traffic 
Safely Administration (NHTSAJ. DOT. 
ACTION: Change of effective date for 
adding previously adopted amendments 
to the Code of Federal Regulations 
(CFR)._ 

summary: This doemnent changes the 
date when amendments to Standard No. 
108 published on April 19,1991, will be 
added to the text of that standard as it 


appears in the CFR. from September 1. 
19^. to October 1,1992, There is no 
substantive effect of this change as the 
paragraphs containing substantive 
requirements for center high-mounted 
stop lamps (CHMSL) on vehicles other 
than passenger cars retain the originally 
stated dale of September 1,1993, for 
mandatory compliance with the CHMSL 
requirements. The change has the effect 
of making immediately effective the 
redesignation of certain paragraphs of 
the standard. This aeden is t^en 
pursuant to a comment submitted in an 
unrelated rulemaking. 

EFFECTIVE DATE: The effective date of 
the amendment to 49 CFR part 571 
published in FR Doc 91-9220 on April 19, 
1991 (56 FR 16105) is changed from 
September 1,1993, to October 1.1992. 

FOR FURTHER INFORMATION CONTACT: 

Patrick Boyd. Office of Rulemaking (202- 
366-6436). 

SUPPLEMENTARY INFORMATION: This 
notice resolves a conflict that has arisen 
between a final rule amending Federal 
Motor Vehicle Safety Standard No. 108, 
Lamps, Reflective Devices, and 
Associated Equipment, and a notice of 
proposed rulemaking (NPRM). 

On April 19,1991, NHTSA issued a 
final rule (56 FR 16020) that bad the 
following effects. Paragraph S5.1.1.27 
was revised to require motor vehicles 
other than passenger cars 
“manufactured on and after September 
1.1993*^ to be equipped with high- 
mounted stop lamps. Paragraphs 
S5.1.1.28, S5.1.1.29, S5.1.1.30 and 
S5.1.1.31 were redesignated respectively 
as paragraphs S5.1.1.2d, S5.1.1.^ 
S5.1.1.31, and S5.1.1.32. New paragraph 
S5.1.1.28 was added to permit vehicles 
other than passenger cars 
''manufactured between September 1, 
1992, and September 1,1903** to be 
voluntarily equipped in accordance with 
S5.1.1.27 and S5.3.1.8, also revised by the 
final rule. Finally, Tables m and IV were 
revised to reflect the applicability and 
location requirements for center high- 
mounted stop lamps on x'ehides other 
than passenger cars. The notice gave the 
overall effective date of the final rule as 
September 1,1993. The amendments 
were published at pages 320-21, 
following the current text of Standard 
No. 108, in *Tltle 49 Code of Federal 
Regulatioas parts 400 to 999 Revised as 
of October 1.1991.** 

On July 8,1992, Nl ITSA published a 
notice of proposed rulemaking (NPRM) 
(57 FR 30189) regarding the marking of 
sealed beam headlamps which also 
proposed to transfer paragraphs of 
S5.1.1 relating to replacement equipment 
to paragraph 55.7 Replacement 
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Equipment Under the NPRM, 
redesignation of many of the remaining 
paragraphs of S5.1.1 was also proposed. 
However, the proposal was made with 
reference to Standard No. 108 as it 
remains in effect until September 1, 

1993. and did not take into account the 
amendments which become effective 
that day. Ford Motor Company, in 
commenting on the NPRM. related it to 
the standard as amended by the April 
1991 notice, instead of the standard as it 
currently appears in the CFR. and found 
certain apparent errors and 
inconsistencies. 

In formulating the final rule on the 
NPRM. NHTSA is faced with two 
choices. The tirst is based on the 
standard as it currently appears in the 
CFR. If the agency took this approach, it 
would issue the final rule with the 
redesignations as proposed in July 1992. 
(which would only be in effect until 
September 1,1993). relating Ford*s 
comments to the extent possible. At the 
same time, the agency would amend the 
redesignations that are scheduled to 
become effective on September 1.1993. 
The second choice is based on the 
standard as amended by the April 1991 
final rule. Under this approach, the 
agency would accelerate the 1993 
effective date for adding the 1991 
amendments to the CFR so that the final 
rule on headlamp markings can adopt a 
definitive redesignation of paragraphs 
without further amendments. The 
agency has chosen this alternative 
course. 

Accelerating the effective date for 
adding the April 1991 amendments to 
the CFR results in no substantive 
burden. No compliance date or text is 
changed. The mandatory CHMSL 
provisions of paragraph S5.1.1.27. by 
their own terms, will still not come into 
effect for vehicles other than passenger 
cars until September 1.1993. The 
optional CHMSL compliance provisions 
in Paragraph 65.1.1.28, by their owm 
terms, are still effective only between 
September 1.1992. and September 1, 
1993. There is no substantive reason 
why the redcsignation of paragraphs of 
S5.1.1. and the changes to Tables 111 and 
IV cannot be made effective 
immediately. NHTSA also notes that 
such an amendment with an effective 
date of October 1,1992 for adding the 
amendments to the text of the standard 
in the CFR. will allow publication of the 
most current version of Standard No. 

106 in the next volume of 49 CFR parts 
400-999 revised as of October 1.1992. 
The clarity that this will afford is in the 
public interest. 

Accordingly, for the reasons stated 
above. NHTSA finds that prior notice 


and an opportunity for comment are not 
required for this change, and that an 
effective date of October 1,1992 for 
adding the amendments to 49 CFR 
571.108 Motor Vehicle Safety Standard 
No. 108, published on April 19,1991, to 
the CFR is in the public interest. The 
effective date for adding the 
amendments of April 19,1991, to the 
CFR is changed from September 1.1993, 
to October 1.1992. 

Authority: 15 U.S.C. 1392.1407; delegation 
of authority at 49 CFR 1.50. 

Issued on: September 28.1992. 

Marion C. Bl&key. 

Administrator. 

[FR Doc. 92-23872 Filed 9-29-92; 9:11 am) 
B4UJNQ CODE ^ 


DEPARTMENT OF THE INTERIOR 
Fish and Wildlife Service 

50 CFR Part 17 
RIN 1016-ABS6 

Endangered and Threatened Wildlife 
and Plants; Determination of 
Threatened Status for the Washington, 
Oregon, and California Population of 
the Marbled Murrelet 

agency: Fish and Wildlife Service. 
Interior. 

ACTION: Final rule. 

summary: The U.S. Fish and Wildlife 
Service (Service) determines the 
Washington, Oregon, and California 
population of the marbled murrelet 
[Brachyramphus marmorotus 
marmoratus] to be a threatened species 
pursuant to the Endangered Species Act 
of 1973, as amended (Act) (16 U.S.C. 

1531 et seq.). The marbled murrelet is 
threatened by the loss and modification 
of nesting habitat (older forests) 
primarily due to commercial timber 
har\'esting. It is also threatened from 
mortality associated with current gill-net 
fishing operations off the Washington 
coast and the effects of oil spills. This 
rule extends the Act's protection to the 
marbled murrelet in Washington, 

Oregon, and California. Pursuant to an 
order of the United States District Court. 
Western District of Washington at 
Seattle, dated September 15.1992. this 
listing takes effect immediately. 
EFFECTIVE DATE: September 28, 1992. 
ADDRESSES: The complete file for this 
rule is available for public inspection, by 
appointment, during normal business 
hours at the U.S. Fish and Wildlife 
Service. Portland Field Office. 2600 SE. 
98th Avenue, suite 100, Portland. Oregon 
972d6. 


FOR FURTHER INFORMATION CONTACT: 

Mr. Russell D. Peterson, Field 
Supervisor, at the above address (503/ 
231-6179). 

SUPPLEMENTARY INFORMATION: 
Background 

Biological Considerations 

The marbled murrelet 
[Brachyramphus marmoratus] is a small 
seabird of the Alcidae family. It was 
first described in 1789'by Gmelin as 
Colymbus marmoratus, but in 1837 
Brandt placed it under the genus 
Brachyramphus (American 
Ornithologists' Union 1983). The North 
American subspecies [B, m. 
marmoratus) ranges from the Aleutian 
Archipelago in Alaska, eastward to 
Cook Inlet. Kodiak Island. Kenai 
Peninsula, and Prince William Sound, 
southward coastally throughout the 
Alexander Archipelago of Alaska, and 
through British Columbia, Washington. 
Oregon, to central California. Some 
wintering birds are found in southern 
California. A separate subspecies (B. m. 
perdix) is present in Asia. 

Marbled murrelets feed primarily on 
fish and invertebrates in near-shore 
marine waters. The majority of marbled 
murrelets are found within or adjacent 
to the marine environment, although 
there have been detections of marbled 
murrelets on rivers and inland lakes 
(Carter and Sealy 1988). Marbled 
murrelets spend the majority of their 
lives on the ocean, and come inland to 
nest, although they visit some inland 
stands during all months of the year. 
Marbled murrelets have been recorded 
up to 80 kilometers (50 miles) inland in 
Washington (Hamer and Cummins 
1991), 56 kilometers (35 miles) inland in 
Oregon (Nelson 1990), 37 kilometers (22 
miles) inland in northern California 
(Carter and Erickson 1988, Paton and 
Ralph 1990), and 18 kilometers (11 miles) 
inland in central California (Paton and 
Ralph 1990). However, marbled 
murrelets are not evenly distributed 
from the coast to the maximum inland 
distances, with higher detections being 
recorded closer to the coast. Hamer and 
Cummins (1991) found that over 90 
percent of all observations were within 
60 kilometers (37 miles) of the coast in 
the northern Washington Cascades. In 
Oregon, marbled murrelets are observed 
most often within 20 kilometers (12 
miles) of the ocean (Nelson 1990). 

Marbled murrelets are semi-colonial 
in their nesting habits, and simultaneous 
detections of more than one bird are 
frequently made at Inland sites. Nesting 
marbled murrelets are often aggregated; 
for example, two nests discovered in 








Federal Register / Vol. 57, No. 191 / Thursday, October 1, 1992 / Rules and Regulations 45329 


Washington in 1990 were located only 
46 meters (150 feet) apart (Hamer and 
Cummins 1990). 

Marbled murrelets do not reach 
sexual maturity until their second year. 
Like other alcids, adult marbled 
murrelets produce 1 egg per nest. Alcids 
typically have a variable (not ail adults 
may nest every year) reproductive rate, 
and marbled murrelets exhibit this same 
trend. Adult/juvenile ratios from counts 
along the central Oregon coast indicated 
a recruitment rate of less than 2 percent 
per year over the past 4 years (198^- . 
1991) (Nelson, in litL, 1992). 

Adult marbled murrelets lay one egg 
on the limb of an old-growth conifer 
tree. Nesting occurs over an extended 
period from mid-April to late September 
(Carter and Sealy 1987). Incubation lasts 
about 30 days and fledging takes 
another 28 days (Hirsch et al. 1981. 
Simons 1980). Both sexes incubate the 
egg in alternating 24-hour shifts (Simons 
1980. Singer et ol 1991). Flights by 
adults are made from ocean feeding 
areas to inland nest sites most often at 
dusk and dawn (Hamer and Cummins 
1991). The adults feed the chick at least 
once per day. carrying one fish at a time 
(Carter and Sealy 1987; Hamer and 
Cummins 1991; Singer et qL 1992; 

Nelson. OR Coop. Wildl. Res. Unit, pers. 
comm., 1992). The young are altricial, 
and remain in the nest longer than 
young of most other alcids. Before 
leaving the nest, the young molt into a 
distinctive juvenile plumage. Fledglings 
appear to fly directly from the nest to 
the sea, rather than exploring the forest 
environment first (Hamer and Cummins 
1991). 

In California, Oregon, and 
Washington marbled murrelets use older 
forest stands near the coastline for 
nesting. These forests are generally 
characterized by large trees (> 80 
centimeters (32 inches) dbh), multi¬ 
storied stand, and a moderate to high 
canopy closure. In certain parts of the 
range, marbled murrelets are also 
known to use mature forests with an 
old-growth component. Trees must have 
large branches or deformities for nest 
platforms (Binford et al. 1975; Carter and 
Sealy 1987; Hamer and Cummins 1990, 
1^1; Singer e/ al. 1991.1992; Nelson, in 
litt, 1991). Marbled murrelets tend to 
nest in the oldest trees in the stand. 

Twenty-three tree nests have been 
located in North America: five in 
Washington, seven in Oregon, four in 
California, two in British Columbia, and 
five in Alaska (Binford etal. 1975; 
Quinlan and Hughes 1990; Hamer and 
Cummins 1990,1991; Kuletz 1991; Singer 
et al, 1991.1992; Nelson et al,, unpubl. 
data). All 10 of the nests found in 
Washington. Oregon, and California 


were located in old-growth trees that 
ranged in diameter at breast height 
(dbh) from 88 centimeters (35 inches) to 
533 centimeters (210 inches) with a 
mean of 203 centimeters (80 inches). 
Nests were located high above ground 
and usually had good overhead 
protection; such locations would allow 
easy access to the exterior of the forest. 
Nest sites were located in stands 
dominated by Douglas-fir {Pseudotsugo 
menziesii] in Oregon and Washington, 
and in old-growth redwood {Sequoia 
sempervirens] stands in California. 

Nests were mostly placed in older 
Douglas-fir trees within these stands. 

It is di^cult to locate individual nests 
for a species that may only show 
activity near its nest one time per day, 
and may do so under low light 
conditions. Therefore, occupied sites or 
suitable habitat become the most 
important parameters to consider when 
evaluating its status. Active nests, egg 
shell fragments or young found on the 
forest floor, birds seen flying through the 
forest beneath the canopy, birds seen 
landing, or birds heard calling from a 
stationary perch are all strong indicators 
of occupied habitat. Biologists have 
documented 154 occupied sites in the 
Oregon Coast Ranges, all in old-growth 
forests or mature forest stands with an 
old-growth component. 

Marbled murrelets more commonly 
occupy old-growth forests compared to 
mixed-age and young forests in 
California. Oregon, and Washington. In 
California, the species is restricted to 
old-growth redwood forests in Del 
Norte, Humboldt, San Mateo, and Santa 
Cruz Counties (Paton and Ralph 1988). 

In sur\*eys of mature and second-growth 
forests of California, marbled murrelets 
were only found in these forests where 
there was nearby old-growth, or where 
residual older trees remained; murrelets 
were absent from 80 percent of the 
second-growth forests examined (Ralph 
et al. 1990). In northwest Washington, 
marbled murrelets are mostly found at 
old-growth/mature sites (Hamer and 
Cummins 1990). In Oregon, marbled 
murrelets occupy stands dominated by 
larger trees (averaging greater than or 
equal to 82 centimeters (32 inches) dbh) 
more often (statistically significant) than 
those dominated by smaller trees 
(Nelson 1990). 

Stand size is also an important factor 
for marbled murrelets. These birds more 
commonly occupy larger stands (greater 
than 202 hectares (500 acres)) than 
smaller stands (less than 40 hectares 
(100 acres)) in California; marbled 
murrelets are usually absent from 
stands less than 24 hectares (60 acres) in 
size (Paton and Ralph 1988, Ralph et al. 
1990). Marbled murrelets generally do 


not occur in isolated stands of coastal 
old-growth forest in California (CDFG, 
in litt., 1992). In Washington, marbled 
murrelets are found more often when the 
percent of available old-growth/mature 
forests makes up over 30 percent of the 
landscape. Similarly, fewer murrelets 
are found when clearcut/meadow areas 
make up more than 25 percent of the 
landscape (Hamer and Cummins 1990). 
Nelson (1990) found that a statistically 
significant lower number of detections 
were noted in the highly fragmented 
Oregon Coast Range, compared to 
detection rates documented by Paton 
and Ralph (1988) in a less fragmented 
area in northern California. 

Concentrations of marbled murrelets 
offshore are almost always adjacent to 
older forests on-shore. Nelson (1990) and 
Ralph et ol, (1990) found marbled 
murrelets were absent oflshore where 
on-shore older forests were absent. 

Large geographic gaps in offshore 
marbled murrelet numbers occur in 
areas such as that between central and 
northern California (a distance of 480 
kilometers (300 miles)), and between 
Tillamook County. Oregon, and the 
Olympic Peninsula (a distance of about 
190 kilometers (120 miles)), where nearly 
all older forest has been removed near 
the coast. Small rafts of marbled 
murrelets may be found associated with 
remaining insolated stands of older 
forests (e.g.. the Nemah site). 
Historically, records for California 
indicate that marbled murrelets were 
found “regularly** and were “plentiful** 
along the coast from Monterey County 
north to the Oregon border (Grinnell and 
Miller 1944; Paton and Ralph 1988). 
Historical records of marbled murrelets 
also showed significant numbers during 
the nesting season near the mouth of ihe 
Columbia River in Clatsop County. 
Oregon. Marbled murrelets are rarely 
found in this area, where extensive 
harvesting of older forests has also 
occurred (Nelson et al„ in press). 

Population size for marbled murrelets 
is most accurately estimated by 
counting the numbers of birds obser\'ed 
in the marine environment. 

Wa8hington*s breeding population is 
estimated to be a maximum of 5,000 
birds (Speich et al., in press). The 
current population estimates for Oregon 
and California are fewer than 1,000 pairs 
(Nelson et ol., in press), and about ZOOO 
birds (Carter et ol. 1990). respectively. 

By extrapolating from known population 
numbers in relation to the remaining 
available nesting habitat, it has been 
estimated that 60.000 marbled murrelets 
may have been found historically along 
the coast of California (Larsen 1991). 
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The principal factor affecting the 
marbled murrelet in the three-state area, 
and the main cause of population 
decline has been the loss of older forests 
and associated nest sites. Older forests 
have declined throughout the range of 
the marbled murrelet as a result of 
commercial timber harvest with 
additional losses from natural causes 
such as fire and windthrow. Most 
suitable nesting habitat (old-growth and 
mature forests) on private lands within* 
the range of the subspecies in 
Washington. Oregon, and California has 
been eliminated by timber harvest 
(Green 1985; Norse 1988; Thomas et al. 
1990). Remaining tracts of potentially 
suitable habitat on private lands 
throughout the range are subject to 
continuing timber harvest operations 
(see Factor A). Mortality associated 
with oil spills and gill-net fisheries (in 
Washington) are lesser threats 
adversely aHecting the marbled 
murrelet 

Distinct Population Segment 

The Act defines "species'* to include 
any subspecies of fish or wildlife or 
plants, and any distinct population 
segment of any species or vertebrate 
fish or wildlife which interbreeds when 
mature (16 U.S.C. 1532 (6)). As discussed 
under Factor D in the Summary of 
Factors Affecting the Species section of 
this rule, existing legal mechanisms are 
not adequate to protect the marbled 
murrelet in California, Oregon, and 
Washington. The three states 
encompass roughly one-third of the 
geographic area occupied by this 
subspecies, comprising a significant 
portion of its range. The amount of 
nesting habitat has undergone a 
tremendous decline since the late IBOOs 
(most of which has taken place during 
the last 20 to 30 years), especially in Uie 
coastal areas of all three states. 

At the time of proposing to list the 
marbled murrelet in WasMngton. 

Oregon, and California, the Service 
considered the murrelets in these States 
to constitute a distinct population 
segment comprising a significant portion 
of the eastern Pacific subspecies of the 
marbled murrelet While the Service 
continues to believe that existing legal 
protection is not adequate to ensure 
survival of murrelets in the three-state 
area, some question remains whether 
the population listed in this rule 
qualiHes for protection under the Act's 
definition of "species." 

Compliance with a court order 
required a final decision on listing to be 
made at this time. Based on the 
information now available to the 
Service, the only supportable decision 
that can be reached within the limit 


imposed by the court is to list the 
population as proposed. Nevertheless, 
the Service intends to reexamine the 
basis of recognizing this population of 
murrelets as a "species" under the Act. 
Within 90 days, the Service will 
announce the results of this examination 
and at that time may propose a 
regulatory change t^t would alter the 
listing of the murrelet as a threatened 
species. 

Previous Federal Actions 

The National Audubon Society 
submitted a petition to the Service on 
fanuary 15.1988. the list the 
Washington, Oregon, California 
population of the marbled murrelet as a 
threatened species. Section 4(b)(3)(A) of 
the Act requires that, to the maximum 
extent practicable, within 90 days of 
receipt of a petition to list, delist, or 
reclassify a species, a finding be made 
as to whether substantial information 
has been presented indicating that the 
requested action may be warranted The 
90-day finding stating that the petition 
had presented substantial information to 
indicate that the requested action may 
be warranted was published in the 
Federal Register on October 17,1988 (53 
FR 40479). Because of the increased 
research efforts and the amount of new 
data available, the status review period 
was reopened with the concurrence of 
the petitioners, from March 5.1990 
through May 31,1990 (55 FR 4913). 

The marbled murrelet has been 
included in the Service’s Notice of 
Review for vertebrate wildlife as a 
category 2 candidate species for listing 
since 1989 (54 FR 554), A category 2 
candidate is one for which information 
contained in Service files indicates that 
preparation of a proposal to list the 
species is possibly appropriate but 
additional data is needed to support a 
listing proposal. The best available 
scientific and commercial data were 
analyzed and evaluated as a result of 
the status review mentioned above. The 
review included the pertinent data 
available from both published and 
unpublished sources. Unpublished 
sources included solicited progress and 
final reports, hie data, meeting notes, 
letters, and personal contact with 
agencies, organizations, and individuals. 
These data elevated the marbled 
murrelet to category 1 candidate status 
and contributed to the information on 
which the decision to propose this 
species for listing was based. A category 
1 candidate is one for which the Service 
has sufficient data in its possession to 
support a listing proposal. On June 20. 
1991, the Service published a proposal to 
list the marbled murrelet as a threatened 
species in Washington, Oregon, and 


California (56 FR 28362). This proposed 
rule constituted the 12-monlh finding 
that the petitioned action was 
warranted, in accordance with section 
4(b)(3)(B) of the Act. 

On January 30.1992, the Service 
published a notice in the Federal 
Register (57 FR 3804) that reopened the 
comment period on the proposed listing 
for 30 days. This action was taken to 
gather the most updated information on 
the marbled murrelet. Having 
considered all the information presented 
during the comment periods, the Service 
now determines the marbled murrelet in 
Washington. Oregon, and California to 
be a tlireatened species. 

Summary of Comments and 
Recommendations 

In the June 20.1991, proposed rule (56 
FR 28362] and associated notifications, 
all interested parties were requested to 
submit factual reports or information 
that might contribute to the development 
of a final decision. The comment period 
originally closed September 18,1991. 
Appropriate state agencies, county 
governments, Federal agencies, 
scientific organizations, and other 
interested parties were contacted and 
requested to comment No requests for 
public hearings were received. On 
January 30,1992, the Service published 
in the Federal Register (57 FR 3804) a 
notice that reopened the comment 
period for 30 days to solicit additional 
biological information on the status of 
the marbled murrelet 

During the comment periods, totaling 
120 days. 52 letters on the proposal were 
received. Five additional comments 
were received shortly after the official 
comment period closing dates. Of the 57 
comments received. 30 (53 percent) 
supported the proposal. 8 (14 percent) 
opposed the proposal, and 19 (33 
percent) were neutral. Opposing 
comments were received from various 
companies and oiganizations that are 
directly or indirectly related to the 
timber industry, and from individuals 
who rely on a timber-supported 
economy. The California Department of 
Fish and Came (CDFG) and Oregon 
Department of Fish and Wildlife 
(ODFW) submitted biological 
information on the status of the marbled 
murrelet and supported Federal listing. 
The Washington Department of Wildlife 
submitted biological information, but 
did not state a position on the proposed 
listing. The Forest Service. Bureau of 
Land Management (Bureau], and U.S. 
Department of the Navy presented 
biological information on the murrelet 
but did not state positions on the 
proposed Federal listing. Some of the 
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commenters submitted additional data 
that has been incorporated into this rule. 

Written comments obtained during 
the comment periods are combined in 
the following discussion. Opposing 
comments and other comments 
questioning the rule can be placed in a 
number of general groups, organized 
around specific issues. These categories 
of comment, and the Service's response 
to each are listed below. 

Issue 1. Current Regulatory Mechanisms 

Comment: Some commenters 
disagreed with the conclusion that 
adequate regulatory protection does not 
exist for the marbled murrelet in 
California. They stated that the majority 
of known marbled murrelet habitat in 
California is located in State or National 
Parks that is protected from timber 
harvesting. In addition, the small but 
significant amount of murrelet habitat 
found on private timberlands in 
California is adequately protected 
through the evaluation and review 
process conducted by the California 
Board of Forestry (Board). California 
environmental statutes provide 
sufficient protection for the bird in that 
state. 

Another commenter stated that the 
Service failed to assess the degree to 
which current regulatory mechanisms 
will maintain a viable sub-population of 
marbled murrelets and that land 
allocations and projected forest 
conditions described in the Final Forest 
Service Land Management Plans (Forest 
Plans) were not analyzed. Through 
wilderness, critical habitat for the 
northern spotted owl [Strix occidentolis 
CQurino], and other non-timber harvest 
"set asides.** final Forest Plans in 
Oregon and Washington have left only 
18 percent of the original land base that 
was primarily available for timber 
production. 

Service Response: The Service 
considered all the existing applicable 
regulatory mechanisms that deal with 
limber harvest and marbled murrelets 
on private, State, and Federal lands in 
California, Oregon, and Washington. 
These issues are discussed in the 
Summary of Factors section. Factor D. 
The Service concludes that existing 
management plans pertaining to limber 
harvest and marbled murrelets are 
inadequate to ensure the survival of the 
species. The management direction for 
the northern spotted owl, in many cases, 
will not adequately provide for marbled 
murrelets (see Factor D). Furthermore. 
Forest Plans are flexible and could be 
altered in the future, and thus protection 
afforded to marbled murrelets may be 
temporary. 


Comment: The Siuslaw National 
Forest’s Land and Resource Plan 
provided adequate protection for the 
marbled murrelet because the age class 
inventory of acres that marbled 
murrelets can utilize increases over 
time. 

Service Response: The Siuslaw 
National Forest is highly fragmented at 
present: and it is only a small part of the 
marbled murrelet's range. The Siuslaw 
National Forest Plan (USDA 1990) 
estimates only 6 percent (13.680 hectares 
(33,800 acres)) of the forested land base 
remains as older forest. Of this total. 32 
percent (4,330 hectares (10,700 acres)) is 
non-reserved. The Forest Plan estimates 
that 1,200 hectares (3,000 acres) of the 
non-reserved old-growth will be 
harvested during the next 10 years and 
the remaining within the next 50 years 
(p. III-3). The Service will continue to 
work with the Siuslaw National Forest 
to evaluate the value of the forest for 
marbled murrelets and encourage 
actions that are of benefit to the species. 

Issue 2. Insufficiency of Scientific Data 

Habitat Association 

Comment: Several commenters 
thought that too few nests had been 
discovered to date to be able to make 
the assumption that nesting habitat 
consisted of old-growth and mature 
forests, and the small set of marbled 
murrelet nest sites did not provide 
substantive evidence (with a 
statistically valid sample size) that the 
marbled murrelet prefers late stage 
vegetation in the Pacific States. 

Service Response: The Act requires 
the Service to base its decision upon the 
best scientific information available. As 
discussed in the Background section of 
this rule, nests sites comprise a small 
part of the information the Service has 
used to determine habitat preferences 
and use. A larger sample size of nests 
would be helpful in providing a more 
detailed description of nesting habitat 
and nest site selection. Surveys have 
been conducted in forests of all age 
classes; and marbled murrelets do not 
occupy stands lacking old-growth 
characteristics. Furthermore, 8 of 10 
downy young and 20 of 31 fledglings 
from throughout the range were located 
in old-growth coniferous forests, with 
the remainder being adjacent or near to 
old-growth forests (Carter and Sealy 
1987). Since the publication of the 
proposed rule, the number of known 
nests has more than doubled; all nests 
have been in old-growth trees. 

Comment: One commenter stated that 
surveys in forests in California, Oregon, 
and Washington suggest, but do not 
verify, that marbled murrelets require 


larger areas of old-growth or mature 
forests for nesting. Also, statements 
indicating that fragmentation has a 
negative impact on nesting are not 
backed by sufficient scientific data. 

Service Response: The Service’s 
conclusions regarding the murrelet’s 
preference for old growth, and 
vulnerability, are based upon numerous 
studies comparing the findings of 
marbled murrelets in various stand age 
classes, sizes, and structure. All studies 
show a strong affinity/dependence on 
larger older forest stands. A statistically 
significant higher rate of marbled 
murrelet detections has been observed 
in old-growth forests compared to 
mixed-age and young forests in 
California, Oregon, and Washington. 

In a few instances murrelets have 
been found in mature stands, but always 
in close association with residual older 
trees. These stands had recovered 
naturally following a natural disaster. 
The structural characteristics of the 
surrounding stand, size and 
configuration of the timber stand, 
existing condition of adjacent timber 
stands, distance to and abundance of a 
prey source, and density of and 
vulnerability to predators are all very 
likely important aspects of marbled 
murrelet nesting habitat. The marbled 
murrelet’s semi-colonial social structure 
may dictate some nest site 
characteristics as well. 

Comment: Some commenters stated 
that attempts to correlate general 
observations of marbled murrelets along 
coastlines or bodies of water with 
adjacent mainland old-growth must not 
be misconstrued as a cause-and-effect 
relationship. These aggregations could 
be the resultant effect of historical 
groupings, prey base availability, or 
coastline features such as estuarine 
environments or topographical features 
that offer protection brom prevailing 
winds, rather than necessarily being 
’’old growth’* driven. Furthermore, the 
conclusion that widespread timber 
harvesting may have caused dramatic 
declines in marbled murrelet 
populations cannot be considered 
unequivocal because past populations 
may have been limited by food 
availability and/or winter mortality 
rather than availability of nesting 
habitat. In addition since we do not 
know how breeding marbled murrelets 
were distributed over the forest 
landscape historically, we cannot know 
if they are different today. 

Service Response: The Service 
determines species to be endangered or 
threatened using the best scientific 
information as the basis for such 
decisions. The Service agrees that prey 
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availability probably influences the 
offshore distribution of marbled 
murrelets; however, murrelets are 
absent from some areas where prey 
species are abundant Therefore, the 
absence of marbled murrelets offshore 
from most areas where older forests 
have been extensively depleted strongly 
suggests that onshore abundance of 
marbled murrelets is correlated with 
adjacent mainland mature and old- 
growth forests, particularly given 
historical accounts of birds located in 
these areas prior to extensive logging. 

As discussed in the Background section 
of this rule, current research has shown 
that marbled murrelets are strongly 
associated with older forest habitat 

Comment: Although the density of 
nesting pairs may be low in managed 
forests, the vast acreage involved 
possible could include a considerable 
number of marbled murrelets. 

Service Response: As discussed in the 
Background section of this rule, current 
research has shown that marbled 
murrelets are strongly associated with 
older forest habitat. Second-growth 
forests lack marbled murrelets except in 
those rare instances where residual old- 
growth trees remain. 

Comment: One commenter stated that 
although the conclusion that marbled 
murrelets are linked to old-growth and 
mature forests for nesting is supported 
by field observations, it is unkno%vn if 
the forest as a whole promotes 
successful nesting or if structural 
conditions found within such forests 
determine use of forests. Two examples 
suggested that required nesting 
structures may not necessarily include 
extensive old-growth or mature forest 
One such example was the area along 
the Nemah River near Willapa Bay. 
Washington. Although it is not known 
conclusively if marbled murrelets nest in 
the area, birds are consistently observed 
there during the nesting season. The 
commenter stated that this area was 
selectively harvested about 50 years 
ago, and now consists largely of 
remnant old-growth trees (Sitka spruce. 
366 centimeters (144 inches) dbh: 
western red cedar, 427 centimeters (168 
inches] dbh; in a forest area now largely 
composed of about 60 year-old trees. A 
second example presented was the 
Brandy Bar study area reported by 
Varoujean et al. (1989) from coastal 
Oregon: however, no descriptive 
information was provided for this site. 

Service Response: The Service 
obtained information on the Nemah 
River site, an isolated stand in 
southwest Washington, from 
Washington Department of Wildlife 
personnel who have been conducting 
8ur\'eys for marbled murrelets in the 


area (Hamer, Wash. Dept WildL, pers. 
comm., 1992). The Nemah site is an 
unmanaged stand that naturally 
regenerated after fire and windthrow. 
The majority of trees in the stand are 
approximately 70 years old and grew 
back natmally after severe windstorms 
that occurred during 1921. Remnant old- 
growth trees are scattered throughout 
the stand. Although no nests have been 
discovered to date, high numbers of 
detections indicate occupancy. The 
Brandy Bar site in coastal Oregon is also 
a naturally regenerated stand. The 
majority of trees in the stand, which are 
approximately 80 years old. grew back 
naturally after fire. Similar to the Nemah 
stand, large remnant old-growth trees 
are scattered throughout the site. These 
observations are consistent with the 
information on habitat preference 
presented in the Background section of 
this rule. 

Life History Information 

Comment Some commenters 
questioned life history parameters 
presented and indicated that a sample 
size of so few nests was insufficient to 
draw such conclusions. Such issues 
included the number of eggs laid per 
nest and the semi-colonial behavior of 
the bird. 

Service Response: The Service has 
continued to collect information on the 
marbled murrelet in the three-state area. 
We have information from twice as 
many nests as were known at the time 
of the proposal. New observations 
continue to indicate that marbled 
murrelets lay one egg per nest and are 
semi-colonial in nesting areas. None of 
the commenters provided data or 
observations that refuted statements 
regarding the life history strategy of 
marbled murrelets. 

Population Estimates and Trends 

Comment One commenter stated that 
the Service should clearly define the 
threshold, such as population level, for a 
species such as the marbled murrelet to 
be delineated as threatened. Without 
supplying a minimum population 
threshold level it considers viable, the 
Service has no way to determine that 
sufficient habitat is not available. 

Service Response: The Act does not 
establish such thresholds, nor does it 
require the Service to set thresholds. 

The Service has information indicating 
that the marbled murrelet population 
has undergone a decline, and that the 
primary cause of that decline, loss of 
nesting habitat, is likely to continue. 
Lesser threats of oil spills, gill-net 
fisheries, and predation also contribute 
to the decline and are likely to continue. 


Comment One commenter stated that 
surveys that have occurred were 
concentrated in older forests, thereby 
biasing the data in favor of the 
dependence of marbled murrelets on 
older forests. The commenter staled that 
population trends cannot be established 
using such data. The Service assumed 
that populations have declined but lacks 
demographic studies upon which to 
verify this trend. The ^rvice lacks 
historical population data to compare to 
current population levels. 

Service Response: Many studies have 
surveyed a variety of forest age classes 
to avoid any survey bias towards older 
forests.* The anecdotal historical 
information suggests a precipitous 
decline in total numbers (from an 
estimated 60,000 birds in California to 
9,000 for the three-state area). Although 
demographic information could 
contribute to our understanding of the 
decline, it is not needed to validate the 
trend. 

Issue 3. Decision b Political, Not 
Biological 

Comment One commenter stated that 
the decision process was being driven 
by politics and threatened legal pressure 
from the Sierra Club, National Wildlife 
Federation, etc. and was not based on 
facts. 

Service Response: The Service bases 
its decisions on the listing of species 
solely upon biological information, as 
required by the Act. 

Issue 4. Critical Habitat 

Comment One commenter asked why. 
if old-growth and mature forests are 
critical for the viability of the marbled 
murrelet didn’t the Service list ail old- 
growth and mature forests within the 
range of the species as critical habitat 
according to section 4(a)(3) of the Act 
during the rule development. Another 
commenter stated that due to the strong 
conunitment of the private timberland 
owners in California, the vast quantity 
of public land presently being managed 
for the murrelet, and the legally 
protected status of the species in 
California, they did not feel it was 
necessary or prudent to designate 
critical habitat in California. Several 
commenters urged designating critical 
habitat for the marbled murrelet at the 
time of listing. 

Service Response: During the 
comment periods on the proposed 
listing, the Service sought additional 
agency and public input on critical 
habitat, along with information on 
biological status and threats to the 
species. The Service must abo take into 
consideration the economic impacts of 
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specifying any particular area as critical 
habitat (16 U.S.C. 1533(b)(2)). The 
Service will continue to an^yze 
information and will propose critical 
habitat to the maximum extent prudent 
and determinable, within the timeframes 
specified in the Act. The Service’s 
process In determining critical habitat 
for the marbled murrelet is discussed in 
more detail in the Critical liabitat 
section of this rule. 

Issue 5. Alternate Listing Status 
Recommended 

Comment: ODF’W recommended that 
it may be more appropriate to list the 
marbled murrelet as endangered in 
California and Oregon and threatened in 
Washington. 

Serx'ice Response: After a thorough 
status review* the Service proposed 
threatened status for the population. 
Although the status of the murrelet is 
not uniform throughout its range in 
Washington, Oregon, and California, the 
overall picture presented is one of a 
threatened species. Recovery planning 
will consider the status of the marbled 
murrelet within the individual states and 
smaller sub-regions. 

Comment: One commenter suggested 
that the species should be considered 
for listing as threatened in Alaska as 
well. They presented data on logging 
practices in southeast Alaska, in 
particular, on the Tongass National 
Forest. They also expressed concern for 
the marbled murrelet population in 
Prince W^illiam Soimd that experienced 
high losses as a result of the ^xon 
Valdez oil spill and is also subject to 
pressures from logging of adjacent 
private old-growrth forests. Tliey 
suggested that the marbled murrelet 
should be listed as threatened in Alaska 
until it could be demonstrated 
conclusively that planning for logging 
(including accurate forest inventories), 
had faibsafe provisions to assure that 
marbled murrelet nesting habitat would 
not be significantly diminished. 

Service Response: This rule presents 
the final determination that the proposal 
(58 FR 28362) to list the marbled 
murrelet in Washington, Oregon, and 
California as a threatened species is 
warranted. Alaska was not included in 
the proposed rule; therefore, it cannot be 
included in this final rule for listing. The 
Service will continue to evaluate the 
status of the marbled murrelet and its 
habitat in Alaska. 

Issue 6. National Environmental Policy 
Act 

Comment: One commenter staled that 
the Service should prepare an 
Environmental Impact Statement (EIS), 
pursuant to the National Environmental 


Policy Act (NEPA), on this rule. A 
decision to list the marbled murrelet is a 
major Federal action significantly 
affecting the quality of the human 
environment that must be accompanied 
by an EIS under NEPA. 

Service Response: The Service has 
determined that preparation of an EIS is 
not required in connection with 
regulations adopted pursuant to section 
4(a) of the Endangered Species Act of 
1973, as amended (see National 
Environmental Policy Act section of this 
rule). The Service’s reasons for this 
determination were published in tlie 
Federal Register (see 40 FR 49244). 

Issue 7: Distinct Population Segment 

Comment’ The Service failed to 
explain how it determined the marbled 
murrelet in California, Oregon, and 
Washington to be a ’^distinct population 
segment”. The commenter questioned 
the significance of the area selected. 

Service Response: This issue is 
discussed in the Distinct Population 
Segment section of this rule. In 
summary, no comments were received 
indicating that the marbled murrelet in 
Wcishington, Oregon, and California is 
more widespread, more common, or 
under lesser threats than indicated by 
previous analyses. 

Summary of Factors Affecting the 
Species 

After a thorough review and 
consideration of all information 
available, the Service has determined 
that the Washington, Oregon, and 
California population of the marbled 
murrelet should be classified as a 
threatened species. Procedures foimd in 
section 4 of the Act and regulations (50 
CFR part 424) promulgated to implement 
the listing provisions of the Act were 
followed. A species may be determined 
to be an endangered or threatened 
species due to one or more of the Hve 
factors described in section 4(a)(1). 
These factors and their application to 
the Washington, Oregon, and California 
population of the marbled murrelet 
(Brachyramphus marmoratus 
marmoratus] are as follows: 

A, The Present or Threatened 
Destruction, Modification, or 
Curtailment of the Species ' Habitat or 
Range 

Current estimates of 1.4 million 
hectares (3.4 million acres) of old-growth 
forest throughout western Oregon and 
Washington represent a reduction of 
approximately 82.5 percent from 
prelogging levels (Booth 1991). Old- 
growth forests in the Douglas-Dr/mixed 
conifer region of northwestern 
California have undergone a reduction 


of about 45 to 80 percent since the mid- 
1800*8 (Laudenslayer 1985, California 
Department of Forestry and Fire 
Protection 1988). Estimates of the 
amount of reduction of coastal old- 
growth redwood forests in California 
(all formerly marbled murrelet habitat) 
range from approximately 85 to 96 
percent (Green 1985, Fox 1988, Larsen 
1991). The marbled murrelet occurs 
along the coastline, occupying only a 
small fraction of area that was formerly 
dominated by older forests, and a small 
fraction of the area that still contains 
older forests. 

In addition, reduction of the remaining 
older forest has not been evenly 
distributed over western Oregon. 
Washington, and northwestern 
Cabfomia. Harvest has been 
concentrated at the lower elevations 
and within the Coast Ranges (Thomas et 
ai 1990), generally correspon^ng with 
the range of the marbled murrelet 
Reduction of these older forests is 
largely attributable to timber harvesting 
and land conversion practices, although 
natural perturbations, such as forest 
fires and windthrow, have caused 
considerable losses as well. 

The geographic distribution of the 
marbled murrelet along the west coast 
of North America is discontinuous. The 
gap in the present distribution in the 
southern portion of the range in 
California was apparently the result of 
extensive clearcutting of forests in the 
earlier half of this century that 
eliminated most nesting habitat (Paton 
and Ralph 1988, Carter and Erickson 
1988). Other local breeding populations, 
especially between the Olympic 
Peninsula in Washington and Tillamook 
County in Oregon, were very likely 
eliminated through loss of their nesting 
habitat (Nelson, pers. comm.. 1991). 

Some of the old-growth areas that 
have been lost through natural 
perturbations such as forest fire and 
windthrow still provide habitat suitable 
for marbled murrelels. Mature forests, 
naturally regenerated from such 
perturbations, that retain scattered old- 
growth trees and a diversity of structure 
are sometimes occupied and used for 
nesting, but less commonly than large 
stands of old growth forests. That is 
particularly true in coastal Oregon 
where there has been extensive fire 
history. No occupied sites have been 
located in young stands or clear-cuts, or 
young/mature mixed forests that lack 
remnant old-growlh trees (Nelson, pers. 
comm., 1992). Mature second-growth 
does not support breeding when It 
occurs isolated from older forest or 
residual (fragmented) older forest stanas 
(Larsen 1991). 
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Forests generally require 
approximately 200 years to develop old- 
growth characteristics. The older trees 
within these stands have large 
horizontal limbs used by nesting 
murrelets. However, forests in 
Washington. Oregon, and northern 
California have been subjected to. and 
are proposed for. intensive management 
with average cutting rotations of 70 to 
120 years to produce wood at a non¬ 
declining rale (USDI1984, USDA 1988). 
Cutting rotations of 40 to 50 years are 
used for some private lands. Current 
preferred limber harvest strategies on 
Federal lands and some private lands 
emphasize dispersed clearcut patches 
for even-aged management as the 
pattern of harvest. Although recently 
both the Forest Service and the Bureau 
announced that their respective 
agencies intend to de-emphasize 
clearcutting in their future timber sale 
planning efforts, alternate methods of 
timber harvest vary greatly in terms of 
how they will modify marbled murrelet 
habitat. For example, timber harvest 
methods such as the shelterwood and 
seed tree methods, in addition to *'new 
forestry** techniques, remove a varying 
amount of trees from a particular area. 
Although the remaining trees and 
habitat components left by these 
alternate harvest methods may help 
decrease the amount of time it would 
take an area to again become suitable 
habitat for marbled murrelets, the 
harvest methods would not provide 
suitable habitat over the short-term. 
Thus, public forest lands that are 
intensively managed for timber 
production (cutting rotations of 70 to 120 
years) are, in general, not allowed to 
develop old-growth characteristics. As a 
result of this short rotation age and the 
continued harvest of old-growth and 
mature forests, loss and fragmentation 
of remaining suitable nesting habitat for 
marbled murrelets will continue 
throughout the forested range of the 
subspecies under current management 
practices, except in reserved areas. 

Most remaining nesting habitat within 
the petitioned states is on Federal and 
State owned lands, as most nesting 
habitat on private lands has been 
eliminated. Under current forest 
management practices, logging of the 
remaining older forests is likely to 
continue, except in areas with mandated 
protection. In Oregon. 8 of 154 forest 
stands in which marbled murrelets are 
found, have been eliminated or greatly 
modified by logging practices. 
Additionally, 10 or more stands with 
occupied sites are likely to be modified 
or eliminated due to timber harvest in 
1992 (Nelson, in litt,. 1992). 


B. OverutilizQtion for Commerciol, 
Recreational Scientific, or Educational 
Purposes 

Not known to be applicable. 

C. Disease or Predation 

Predation is an additional threat to 
the continued existence of the marbled 
murrelet. Of the 23 tree nests located, 8 
were successful. 13 failed (10 from 
predation, 2 from human interference, 
and 1 from edge effects (wind blew the 
chick out of the nest)), and the status of 
the remaining 2 was indeterminable 
(Nelson, in Jitt., 1992). Great homed 
owls [Bubo vir^ginianus), Stellar*s jays 
[Cyanocitta stellerf), common ravens 
[Corvus corax), peregrine falcons [FaJco 
peregrinus), and sharp-shinned hawks 
[Accipiter striatus) are known 
predators. Additional suspected 
predators include gray jays [Perisoreus 
canadensis] and common crows [Corvus 
brachyrhynchos). Predation at 10 of 23 
(43 percent) nests is high and could have 
a substantial effect on the viability of 
this species. There is a substantial 
amount of information on the effects of 
forest fragmentation on depredation of 
bird nests by corvids (jays, ravens, 
crows). Corvid predation on nests (eggs 
and chicks) increases with the 
fragmentation of older-aged forests 
(Yahner and Scott 1988). and avian 
nesting success is lower in small forest 
fragments than larger intact forests 
because of predation and decreased 
fecundity (Ambuel and Temple 1983, 
Andren et al 1985, Wilcove 1985, 

Temple and Cary 1988). 

D. Inadequacy of Existing Regulatory 
Mechanisms 

Marbled murrelets are protected from 
"take** by the Migratory Bird Treaty Act 
(16 U.S.C. 703 et seg.). The marbled 
murrelet is identified as Sensitive by the 
Forest Service and the Bureau. The 
States of California, Oregon, and 
Washington have legislative mandates 
and acts specific to listing and 
protecting species determined to be 
endangered or threatened. 

The marbled murrelet was listed as 
endangered within the State of 
California by the CDFG. Under 
provisions of the California Endangered 
Species Act. the California Department 
of Forestry (CDF) must consult with 
CDFG if a proposed timber harvest plan 
for private or State lands has the 
potential to adversely affect the marbled 
murrelet or its habitat. However, most of 
the marbled murrelet habitat in 
California is Federally controlled 
(National Parks and Forest Service) and 
does not fall under the protection of the 
State Act. In addition, the State Act 


does not require that a recovery plan be 
developed, in contrast to a federally 
listed threatened or endangered species. 
The CDF. responsible for regulating the 
harvest of commercial timber from 
private and State timberlands in 
California, adopted emergency rules to 
protect the marbled murrelet that 
became effective on June 28.1991. These 
emergency rules required surveys for 
marbled murrelets in potential habitat 
and required feasible mitigation to 
reduce or avoid a significant adverse 
impact on the species in known activity 
areas. These emergency rules expired on 
March 2,1992. Proposed permanent 
rules promote consistency and 
conformity with the State Act which 
prohibits **take** of an endangered 
species. The specific protections under 
the State Act extended to habitat 
protection for the marbled murrelet are 
unclear at this time. 

In Oregon, the marbled murrelet is 
classified as Sensitive by the ODFW, 
which provides no mandated protection. 
The Oregon Board of Forestry is 
currently reviewing a proposal, 
submitted by the Portland Audubon 
Society in late November 1991, to list the 
marbled murrelet as a species that uses 
sensitive nesting sites. Until final rules 
are adopted, timber harvests within 
known marbled murrelet sites on State- 
owned forest land are being examined 
on a case-by-case basts. Although 
affording some protection to known 
occupied sites, the proposed rules would 
not require surveys in potential marbled 
murrelet habitat prior to conducting 
activities that could impact the habitat. 

In Washington, the marbled murrelet 
is also listed as Sensitive by the WDW. 
Under its State Forest Practices Act. the 
Washington Department of Natural 
Resources (WDNR) is responsible for 
regulating harvesting of commercial 
timber from private and State DNR 
managed timberlands in Washington. 
The WDW does provide management 
recommendations to WDNR on 
proposed harvests within known 
marbled murrelet areas; however, 

WDNR has no rules that provide legally 
mandated protection for the marbled 
murrelet. 

The National Forest Management Act 
of 1976 and its implementing regulations 
require the Forest Service to manage 
National Forests to provide sufficient 
habitat to maintain viable populations 
of native vertebrate species, such as the 
marbled murrelet. These regulations 
define a viable population as one which 
** * * • has the estimated numbers and 
distribution of reproductive individuals 
to insure its continued existence is well 
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distributed in the planning area" (36 
CFR 219.19). 

A system of Habitat Conservation 
Areas (HCAs) was developed as part of 
a conservation strategy for the northern 
spotted owl (Thomas et al. 1990). These 
areas have been recommended as "no 
harvest" areas. Currently neither the 
Forest Service nor the Bureau are 
harv'esting timber in these areas. 
However, neither agency has made a 
final decision on the long term 
management of these areas. Some 
portions of these HCAs occur within the 
range of the marbled murrelet in all 
three states. The HCA's were designed 
to support a pair target of northern 
spotted owls in the future, and may not 
currently support sufficient habitat for 
the target number of owls. 

These HCAs were modified to 
produce the Designated Conservation 
Areas (DCAs) in the draft recovery plan 
for the northern spotted owl. The DCA 
lines are only recommendations. Final 
decisions on HCA or DCA lines will be 
determined by the individual agency's 
land management planning process. 

Category 4 HCAs are a maximum of 
32 hectares (60 acres) in size, and may 
not be large enough to support 
reproductively successful marbled 
murrelets. In addition, sites on the edge 
of protected areas may experience the 
adverse effects of forest fragmentation. 

On January 15.1992, the Service 
finalized designation of 2.8 million 
hectares (6.88 million acres) as critical 
habitat for the northern spotted owl in 
Washington. Oregon, and California (57 
FR 1796). These critical habitat areas 
include most of the HCAs and add areas 
around and between them. Acres in 
spotted owl critical habitat, in addition 
to HCAs and other protected land 
allocations, equal approximately 78 
percent of the suitable marbled murrelet 
habitat managed by the Forest Service 
on the Mount Baker-Snoqualmie, 
Olympic, Siuslaw, and Siskiyou 
National Forests (Gunderson, Forest 
Ser\uce. pers. comm., 1992), examining 
areas up to 80 kilometers (50 miles) 
inland. 

In Washington. Oregon, and 
California, the HCAs, plus other 
protected areas (primarily managed for 
northern spotted owls), encompass 
approximately 67 percent of the suitable 
marbled murrelet habitat managed by 
the Forest Service (Gunderson, pers. 
comm., 1992). However, about 29 percent 
of the known occupied sites within the 
four Forests are located within Forest 
Plan allocations where timber harvest 
will occur. These estimates used 50 
miles inland as the boundary of marbled 
murrelet occurrence; however, in the 
northern Washington Cascades on the 


Mount Baker-Snoqualmie National 
Forest, over 90 percent of all Inland 
observations have been within 60 
kilometers (37 miles) of the coast 
(Hamer and Cummins 1991). In Oregon, 
the majority of detections and number of 
marbled murrelets occur within 40 
kilometers (25 miles] of the coast 
(Nelson, pers. comm.). The Service 
concludes that although the marbled 
murrelet will be afforded some amount 
of incidental protection through the 
management of HCAs for the northern 
spotted owl. this protection is not 
adequate. 

Although these critical habitat areas 
and other designations for the northern 
spotted owl may provide some 
incidental protection for the marbled 
murrelet, such areas do not provide 
adequate protection for marbled 
murrelets. For example, critical habitat 
designation for the owl does not 
necessarily preclude timber harvest or 
other project activities from occurring 
within critical habitat boundaries. 
Northern spoiled owls use various age 
classes and structures of forest habitat, 
and critical habitat boundaries 
encompass all types of habitat used by 
spotted owls. Spotted owls use forests 
for nesting, roosting, foraging, and 
dispersal. Although nesting habitat for 
spotted owls and marbled murrelets 
may be somewhat similar, spotted owls 
can use younger stands for activities 
such as foraging and dispersal. Marbled 
murrelets use older forests solely for 
nesting purposes. Roosting and foraging 
take place in the marine environment. 
Federal agencies are required to consult 
with the Service on any actions they 
authorize, fund, or carry out that may 
affect spotted owl critical habitat. 
Habitat requirements and impacts 
specific to marbled murrelets are not 
addressed during consultation on 
spotted owl critical habitat. The results 
of such consultations may provide for 
owl dispersal or foraging habitat, or 
other forest structures that are not used 
by marbled murrelets. Moreover, 
spotted owls may be more adaptable in 
their nest site selection than are 
marbled murrelets. For example, in 
approximately 7 percent of the range of 
the northern spotted owl (i.e., northern 
California), owls use comparatively 
young second-growth redwood forests, 
whereas marbled murrelets do not 
(probably because redwoods do not 
provide the large horizontal limbs 
needed by marbled murrelets for 
nesting). Spotted owls use some second- 
growth forests where inefficient logging 
practices left remnant patches of older 
trees. Marbled murrelets are known to 
use some second-growth forests that 
recovered following natural disasters. 


but only where residual old-growth trees 
remained. Forests may recover more 
rapidly from natural disasters (e.g., 
windlhrow, fire) because fallen trees 
decay and nutrients are returned to the 
soil, and more older trees may be 
spared. 

In California, only about 28,300 
hectares (70,000 acres) (3.5 percent) of 
the original old-growth coastal 
coniferous forest remains (Larsen 1991). 
Of these remaining hectares. 24.300 
(60,000 acres) are in State or Federal 
parks, where logging is precluded. The 
remaining 4,000 hectares (10,000 acres) 
are under private ownership as 
commercial timberland and are eligible 
for har\'e8t. Marbled murrelets would 
not be adequately preserved by 
depending solely on remaining old- 
growth Coastal coniferous forest 
maintained on parkland (Larsen 1991). 

In a park situation where human food 
and garbage are readily available, the 
population levels of corvids are 
unnaturally high and may lead to 
increased nest predation. Tree cutting 
and the removal of large horizontal 
branches and snags through safety 
pruning operations in picnic areas and 
campgrounds may also adversely affect 
the marbled murrelet (Singer, in lilt., 

1991) . 

E, Other Natural or Man-made Factors 
Affecting its Continued Existence 

Mortality from gill-net fishing and oil 
spills has had a negative impact on the 
marbled murrelet. Although California 
and Oregon no longer allow gill-net 
operations, gill-net fishing is an annual 
occurrence in Washington. For example, 
about 1,200 gill-net licenses are issued 
each year in Washington (Marshall 
1988). Gill-net fisheries occur in areas of 
marbled murrelet concentrations in 
Washington, but the mortality rate is 
unknown. One study conducted in 
British Columbia along Vancouver 
Island documented gill-netting as 
responsible for killing approximately 8 
percent of the potential fall population 
of marbled murrelets (Carter and Sealy 
1984). In a 1990 study of incidental take 
in the Prince William Sound salmon gill- 
net fishery, marbled murrelets were the 
most frequently caught seabird (Kuletz 

1992) . By extrapolation, an estimated 
1.200 (95 percent CI-702-1.764) 
murrelets, or 1.4 percent of the Prince 
William Sound population, were taken. 
These studies suggest that the gill-net 
fishery in W'ashington may negatively 
affect marbled murrelet numbers there. 

Marbled murrelets have a high 
susceptibility to mortality from oil spills 
because they tend to spend most of their 
time swimming on the sea surface and 
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feeding in local concentrations close to 
shore. In a paper presented at the 1975 
Symposium on Conservation of Marine 
Birds of North America, the marbled 
murrelet was ^ven one of the highest oil 
spill vulnerability ratings of any 
Northeast Pacific seabird (King and 
Sanger 1979). Oil spills are chance 
events but. depending on the location, 
extent, and season of spill, could have 
significant adverse effects on local or 
regional populations of marbled 
murrelels. The Exxon Valdez oil spill of 
1989 occurred in Prince William Sound, 
Alaska, and adversely affected local 
populations of marbled murrelets (Piatt 
et qL 1990). The number of carcasses 
recovered after the spill was from 612 to 
642. Identified Brachyramphus 
murrelets, most of which were probably 
marbled murrelets, represented A.6 
percent of the Prince William Sound 
carcasses recovered. At the lime of the 
spill, marbled murrelets were estimated 
to be 6.3 percent of the seabirds present 
in Prince William Sound and, thus, 
proportionally more murrelets were 
killed than were at risk (Piatt et ol. 1990, 
Kuletz 1992). For the three-state area of 
this proposed rule, Puget Sound in 
Washington is a special concern. 

Marbled murrelets are found both 
during the nesting season and during 
winter within areas affected by oil 
shipments. If approved, proposed oil 
exploration, possibly leading to 
production and increased movement of 
oil along the near-shore marine 
environment in Washington, Oregon, 
and California would increase the 
degree of threat from oil spills. Oiled 
marbled murrelets have been reported in 
several Washington oil spills, including 
the Seagate oil spill of 1956, the Area 
Anchorage oil spill of 1985, the Nestucca 
oil spill of 1988, and the Teenyo Afam oil 
spill of 1991 (Leschner and Cummins 
1990; Momot, U.S. Fish and Wildl. Serv., 
pers. comm., 1992). Several instances of 
marbled murrelet mortality due to oil 
spills have been documented in 
California as w'ell (Carter and Erickson 
1988, Carter et aL 1990). Oil spills are 
random events that would adversely 
affect marbled murrelets in the local 
area of the spill. Because the 
populations in Oregon. Washington, and 
California are small and locally 
concentrated, oil spills could result in 
local extirpations. 

The marbled murrelet's reproductive 
strategy offers little opportunity for the 
population to rapidly increase in 
number. Murrelets probably do not 
reproduce every year, and pairs only lay 
one egg in a nest. Such a low 
reproductive rate would not yield a 
rapidly increasing population or one that 


can easily recover once numbers have 
been depleted. 

The Service has carefully assessed the 
best scientific and commercial data 
available and concluded that the 
marbled murrelet in California, Oregon, 
and Washington is threatened due to 
loss of mature and old-growth forests 
that provide suitable nesting habitat. 
Secondary threats include gill-net 
fisheries in Washington, predation, and 
oil spills. The species* intrinsically low 
reproductive rale makes it unlikely that 
it will rapidly increase in number. The 
degree of threat facing the marbled 
murrelet does not surest that extinction 
is imminent, but continued loss of 
nesting habitat throughout the forested 
portion of its range, indicates the 
species is likely to become endangered 
within the foreseeable future throughout 
a significant portion of its range. Under 
these circumstances, listing as 
threatened is appropriate. 

Critical Habitat 

Section 4(a)(3) of the Act requires, to 
the maximum extent prudent and 
determinable, that the Secretary 
desi^ate critical habitat at the time a 
species is determined to be endangered 
or threatened. Critical habitat is defined 
as the specific areas within the 
geographical area currently occupied by 
a species on which are found the 
physical or biological features essential 
to the conservation of the species and 
that may require special management 
considerations or protection (16 U.S.C. 
1532(5); 50 CFR 424.02(d)). Designations 
of critical habitat must be based on the 
best scientific data available and must 
take into consideration the economic 
and other relevant impacts of specifying 
any particular area as critical habitat (16 
U.S.C. 1533(b)(2)). 

When prompt listing of a species is 
essential to its conservation, but 
sufficient information to perform 
required analyses of the impacts of a 
critical habitat designation is lacking, 
the Service may go forward with a final 
listing decision without designating 
critical habitat. A critical habitat 
determination, to the maximum extent 
prudent, must then be completed not 
later than 1 year after the listing. The 
Service is continuing to gather 
information to be used in these 
analyses, and to evaluate the benefits (if 
any) of designating critical habitat for 
this species. 

The Service currently lacks sufficient 
information to perform required 
analyses of the impacts of a critical 
habitat designation for the marbled 
murrelet. The Service must evaluate 
several aspects of a critical habitat 
designation for the marbled murrelet. 


The marbled murrelet nests in older 
forests, but roosts and forages in the 
marine environment. The Service must 
determine whether or not designation of 
critical habitat in the marine 
environment is prudent. The Service 
must also carefully study all known 
occupied sites and other suitable areas, 
in order to determine which physical or 
biological features are in fact essential 
to the conservation of the murrelet. 
Ongoing studies will help refine the 
Service’s knowledge of the marbled 
murrelet’s association writh timber 
stands of varying size and structure, and 
of the surrounding landscape conditions. 

In addition, in order to analyze the 
economic impacts of a critical habitat 
designation, the Service must obtain 
information about the costs of such a 
designation over and above costs 
associated with listing. The Service 
must have information on the costs 
associated with a designation of critical 
habitat in the marine environment. Such 
information would include the possible 
increased costs associated with oil spill 
contingency plans, changing oil tanker 
routes, and a possible alteration of 
fishery practices. Such information will 
be gathered by coordinating with 
appropriate Federal agencies. The 
restrictions on timber harvest for a 
critical habitat designation for the 
marbled murrelet would be different 
from those associated with critical 
habitat for the northern spotted owd. The 
costs associated with timber harvest 
reductions in critical habitat for the 
murrelet would be different from those 
associated with critical habitat for the 
owl. 

Available Conservation Measures 

Conservation measures provided to 
species listed as endangered or 
threatened under the Act include 
recognition, recovery actions, 
requirements for Federal protection, and 
prohibitions against certain activities. 
Recognition through listing encourages 
and results in conservation actions by 
Federal. State, and private agencies, 
groups, and individuals. The Act 
pro\ide$ for possible land acquisition 
and cooperation with the Stales and 
requires that recovery actions be carried 
out for all listed species. The protection 
required of Federal agencies and the 
prohibitions against certain activities 
are discussed, in part, below. 

Section 7(a) of the Act, as amended, 
requires Federal agencies to evaluate 
their actions with respect to any species 
that is proposed or listed as endangered 
or threatened and with respect to its 
critical habitat if any is being 
designated. Regulations implementing 
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this interagency cooperation provision 
of the Act are codified at 50 CFR part 
402. Section 7(a)(2) of the Act requires 
Federal agencies to insure that activities 
they authorize, fund, or carry out are not 
likely to jeopardize the continued 
existence of a listed species or to 
destroy or adversely modify its critical 
habitat If a Federal action may affect a 
listed species or its critical habitat, the 
responsible Federal agency must enter 
into formal consultation with the 
Service. Regulations governing these 
consultations are found at 50 CFR 
402.14. 

llie Forest Service and Bureau have 
active timber sale programs in 
Washington. Oregon, and California, 
whereby private timber companies bid 
for timber on Federal land. A substantial 
portion of these timber sales occur in 
older forests. The Forest Service and 
Bureau would redew and assess the 
potential impacts of these timber sales 
on the murrelet, and would be required 
to consult with the Service on these 
sales to ensure compliance pursuant to 
section 7 of the Act. Other Federal 
agencies that are likely to have projects 
that may affect the marbled murrelet 
include the Bureau of Indian Affairs 
(timber harvest) and the Army Corps of 
Engineers (waste disposal and dredging/ 
fill operations). 

The Act and implementing regulations 
found at 50 CFR 17.21 and 17.31 set forth 
a series of genera! prohibitions and 
exceptions that apply to all threatened 
wildlife not covered by a special rule. 
These prohibitions, in part, make it 
illegal for any person subject to the 
jurisdiction of the United States, to take 
(defined as harass, harm, pursue, hunt, 
shoot, w'ound. kill, trap, capture, or 
collect; or to attempt any of these 
activities], import or export, transport in 
interstate or foreign commerce in the 


course of commercial activity, or sell or 
offer for sale in interstate or foreign 
commerce, any threatened species not 
covered by a special rule. It also is 
illegal to possess, sell, deliver, carry, 
transport, or ship any such wildlife that 
has been taken illegally. Certain 
exceptions apply to agents of the 
Service and State conserv'ation 
agencies. 

Permits may be issued to carry out 
otherwise prohibited activities involving 
threatened wildlife species under 
certain circumstances. Regulations 
governing threatened species permits 
are pro\ided in 50 CFR 17.32. Unless 
otherwise provided by special rule, such 
permits are available for scientific 
purposes, to enhance the propagation or 
survival of the species, for economic 
hardship, zoological exhibition, 
educational purposes, special purposes 
consistent with the Act. and/or.for 
incidental take in connection with 
otherwise lawful activities. Information 
on permits to take federally listed 
species may be obtained by writing to 
the Office of Management Authority, 
U.S. Fish and Wildlife Service. 4401 N. 
Fairfax Drive, room 432, Arlington, 
Virginia 22203-3507 (703/355-2104. FAX 
703/358-2281) 

National Environmental Policy Act 

The Fish and Wildlife Service has 
determined that an Environmental 
Assessment, as defined under the 
authority of the National Environmental 
Policy Act of 1969, need not be prepared 
in connection with regulations adopted 
pursuant to section 4(a] of the 
Endangered Species Act of 1973. as 
amended. A notice outlining the 
Service’s reasons for this determination 
was published in the Federal Register on 
October 25,1983 (48 FR 49244). 
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List of Subjects in 50 CFR Part 17 

Endangered and threatened Species, 
Exports. Imports, Reporting and 
recordkeeping requirements, and 
Transportation. 

Regulation Promulgation 

PART 17—I Amended) 

Accordingly, part 17. subchapter B of 
chapter I. title 50 of the Code of Federal 
Regulations is amended as set forth 
below: 

1. The authority citation for part 17 
continues to read as follows: 

Authority: 10 U.S.C. 1361-1407; 16 U.S.C. 
1531-1544:16 U.S.C. 4201-4245: Pub. L 99- 
625.100 Stat. 3500: unless otherwise noted 

2. Amend § 17.11(h) by adding the 
following, in alphabetical order under 
Birds, to the List of Endangered and 
Threatened Wildlife: 

§ 17.11 Endangered and threatened 
wildlife. 


(h) * • • 


Species 


Common name Scientific name 


Vertebrate 

populauon 

Historic range where Status When listed 

endangered or 
threatened 


Special 

rules 


BiROS 

• • e • e 

mari3*ed.. . Brachyramphijts marmoratus U S A. (CA. OR, WA. AK). WA. OR. CA T 

marnoratus. Canada (Brrttsh Columbia) 


479 NA 


Dated September 17,1992. 
lay L. Gerst, 

Acting Director, US. Fish and Wildlife 
Sendee. 
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This section of the FEDERAL REGISTER 
contains notices to the public of the 
proposed issuance of rules and 
regulations. The purpose of these notices 
is to give interested persons an 
oppi^untty to participate in the rule 
makir^g pnor 10 the adoption of the fmaJ 
rules. 


FEDERAL HOUSING FINANCE BOARD 
12 CFR Parts 935 and 940 
I No. 92-727J 
Advances 

agency: Federal Housing Finance 
Board. 

action: Proposed rule. 


SUMMARY: The Federal Housing Finance 
Board (Board) is proposing to amend its 
regulations to establish revised and new 
requirements governing secured loans 
(called advancesj made by the Federal 
Home Loan Banks (Banks). The 
proposed rule modifies or renews 
existing regulations and implements 
provisions in the Financial Institutions 
Refonn, Recovery and Enforcement Act 
of 1980 (FIRREA), which amended the 
Federal Home Loan Bank Act of 1932 
(Act). The proposed rule also transfers 
the Board's Statements of Policy on 
advances from one regulatory part to 
another, as discussed in the 
SUPPLEMENTARY INFORMATION: Section. 

DATES: Comments must be submitted in 
writing to the Board by November 30. 
1992. 

ADDRESSES: Written comments may be 
mailed to: Executive Secretariat, Federal 
Housing Finance Board, 1777 F Street, 
NW., Washington. DC 20006. Comments 
will be available for public inspection at 
this address. 

FOR FURTHER INFORMATION CONTACT: 
Christine M. Freidel. Financial Analyst, 
(202) 406-2976; Thomas D. Sheehan. 
Assistant Director. District Banks 
Directorate. (202) 408-2870; James H. 
Gray, Jr^ Associate General Counsel, 
(202) 408-2552; Sharon B. Uke. Attorney- 
Advisor. (202) 408-2930; Charles J. 
Szlenker, Attorney-Advisor. (202) 408- 
2554, Office of Legal and External 
Affairs; Federal Housing Finance Board, 
1777 F Street. NW.. Wa.shinglon. DC 
20006. 


SUPPLEMENTARY INFORMATfON: 

1. Background 

The F€^de^al Home Loan Bank System 
(System) is comprised of 12 District 
Banks. Each Bank is federally chartered, 
wholly owned by its members and 
managed by a board of directors that 
sets policies pursuant to regulations and 
guidelines established by the Board. The 
Banks act as intermediaries in the 
capital markets, raising funds on 
favorable terms and passing the 
proceeds on to member institutions in 
the form of advances. Advances are 
required to be fully secured, primarily 
by residential mortgage collateral see 
12 U.S.C 143(l(a). and are made 
available over a range of maturities. The 
Board is responsible for su^rvising the 
Banks, and ensuring that the Banks: (1) 
Remain adequately capitalized and able 
to raise funds in the capital markets; (2) 
operate in a safe and sound manner; and 
(3) carry out their housing finance 
mission. See 12 U.S.C. 1422a(a)(3). 

All savings institutions insured by the 
Savings Association Insurance Fund 
(SAIF) of the Federal Deposit Insurance 
Corporation (FDIC) are members of the 
System, as are many savings banks 
insured by the FOICTs Bank Insurance 
Fund, and a limited number of insurance 
companies. With he passage of FIRREA, 
membership in the System also was 
opened to federally insured commercial 
banks and credit unions that make long¬ 
term home mortgage loans and that have 
at least 10 percent of their total assets in 
residential mortgage bans. See 12 UB.C 
1424(a). 

Each member is required to hold slock 
in its Bank based upon the level of the 
member's mortgage-related assets and 
outstanding advances. See 12 U.S.C. 

1426. Bank slock pays dividends, is not 
publicly traded, and is redeemable at 
par. See /d 

U. Analysis of Proposed Rulemaking 
Subpart A—Advances to Members 
A. Primary Credit Mission of the Banks 

Section 935.2 of the proposed rule sets 
forth the primary credit mission of the 
Banks, which is to enhance the 
availability of residential mortgage 
credit by providing a readily available, 
economical and affordable source of 
funds in the form of advances to their 
member institutions. In order to carry 
out this mission, the Banks shall offer 
competitively priced advance products 


and programs that satisfy their 
members* credit needs. Limitations on 
advances, beyond those specifically 
prescribed by statute, regulation, policy 
or other requirements of the Board, shall 
be those that protect the financial 
integrity of a Bank and accommodate 
the practical constraints associated with 
a Bank's ability to raise funds. 

B. Bank Advances Policies and 
Application for Advances 

Section 935.3 of the proposed rule 
continues the requirement in the Board's 
current regulation that each Bank's 
board of directors adopt, end review at 
least semiannually, a policy on 
exiendipg advances to members of that 
Bank. Each Bank's policy shall be 
consistent with the requirements of the 
Act, 12 U.S.C 1421 et seq,, this part, and 
general guidelines established by the 
Board, as reflected in its resolutions, 
orders, or manuals. A Bank's board of 
directors may designate officers 
authorized to extend or deny credit or 
take other actions consistent with the 
Bank's advances policy. Exceptions to a 
Bank's polby must receive the approval 
of its board of directors, a committee 
thereof, or officers specifically 
authorized by the board of directors to 
approve exceptions. Such exceptions to 
Bank policy must comply with the Act 
this part, and policies and guidelines of 
the ^ardL 

Section 935.4 of the proposed rule 
requires the Banks to enter into 
advances and security agreements with 
their members that govern the terms and 
conditions under which credit will be 
extended. Section 935>t(a) permits a 
Bank to accept oral or written 
applications for advances from its 
members. Section 935,4(b) specifies that 
a Bank shall require any member 
applying for an advance to enter into a 
primary and unconditional obligation to 
repay such advance and ail other 
indebtedness to the Bank. Section 
935.4(c)(1) provides that a Bank shall 
make only fully secured advances to its 
members. Section 935.4(c)(2) provides 
that a Bank shall execute a %vritten 
security agreement with each borrowing 
member that gives the Bank a 
perfectible security interest in the 
collateral pledged to secure the 
advances. In practice, the advances and 
security agreements may be 
consolidated in one document. Such 
document may also constitute a master 
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agreement covering all outstanding 
advances by a Bank to a member. 

Section 935.4(d) of the proposed rule 
requires a Bank's board of directors, or a 
delegated committee thereof, to approve 
the Bank’s advances application forms, 
advances agreements, and security 
agreements. A Bank’s board is not 
required to approve each revision to an 
already approved form, it the resulting 
document is substantially the same as 
the previously approved form. The'Act 
requires that the form for the advance 
application, as well as the form of the 
document evidencing a member’s 
obligation to repay outstanding 
advances, be approved by the Board, 12 
U.S.C. 1429,1430(d). The proposed rule 
deems the forms to be approved by the 
Board, if the terms of the documents 
comply with the prescribed 
requirements of this part. The Banks are 
required to provide the Board with 
copies of their standard advances and 
security agreements, as well as any 
substantive revisions thereto. 

C. Limitations on Access to Advances 

Section 935.5(a) of the proposed rule 
implements 12 U.S.C. 1429 by 
authorizing the Banks, in their 
discretion, to limit or deny a member's 
application for an advance, or to 
approve it on such additional terms as 
the Bank may prescribe, subject to the 
Act. this part, and Board policy 
guidelines. Advances may be limited or 
denied if. in the Bank’s judgment, a 
member is engaged or has engaged in 
any unsafe or unsound business 
practices, has inadequate capital, is 
sustaining operating losses, has 
financial or managerial deficiencies that 
bear upon the member’s 
creditworthiness, or has any other 
deficiencies as determined by the Bank. 

Section 935.5(b) of the proposed rule 
sets forth new requirements for Bank 
lending to certain capital deficient 
members. These requirements were 
adopted in part as Board policy in April. 
1992 (see Board Resolution No. 92- 
277.1). The Board today proposes to 
revise and incorporate these guidelines 
into its advances regulation, and 
specifically requests comment on all 
aspects of the new requirements. 

Prior to the adoption of the policy 
guidelines, there were no Board- 
mandated restrictions on a Bank's 
ability to lend to an insolvent member. 
Although the secured nature of 
advances protects the Banks from credit 
risk, the Board is concerned that, by 
making advances available to certain 
capital deficient members, a Bank may 
inadvertently be acting contrary to the 
wishes of a member’s primary Federal 
regulator. Section 935.5(b)(1) of the 


proposed rule, therefore, restricts a Bank 
from making a new advance to a 
member that does not have positive 
tangible capital, unless the member’s 
appropriate Federal banking agency or 
insurer requests in writing that funding 
be made available to such member, and 
the Bank determines in its discretion 
that it may safely make such advance to 
the member. 

Section 935,1 of the proposed rule 
defines "tangible capital" as capital, 
calculated according to Generally 
Accepted Accounting Principles 
(GAAP), less intangible assets, as 
reported in a savings association 
member’s Thrift Financial Report (TFR). 
or a commercial or savings bank 
member’s Report of Condition and 
Income (Call Report). GAAP capital 
currently is reported as "equity" capital 
on the Call Report and TFR. For credit 
unions and insurance company 
members, the level of tangible capital 
will be determined by the Bank, 
consistent with the parameters used for 
savings association and commercial 
bank members. 

In defining tangible capital, the Board 
is proposing a standard that is 
consistent with the approach suggested 
by the FDIC in its proposed rulemaking 
on prompt corrective action. See 57 FR 
29662 (July 6.1992). The prompt 
corrective action procedures provide a 
framework for determining supervisory 
action. The FDIC has proposed to 
implement prompt corrective action 
procedures based on an institution's 
level of Tier 1 capital or core capital. 
GAAP capital less intangible assets 
results in a definition of tangible capital 
that is similar to Tier 1 or core capital, 
as defined by the Federal banking 
regulators. See e.g.. 12 CFR part 3. 
appendix A. section 2(a) (Office of the 
Comptroller of the Currency); 12 CFR 
part 20B. appendix A, II.A.l (Federal 
Reserve Board); 12 CFR 325.(m) (FDIC); 
12 CFR 567.5(a) (Office of Thrift 
Supervision (OT^)). 

The proposed definition will allow the 
Banks to easily verify most federally 
insured depository institution members’ 
capital positions, using information from 
members’ TFRs. Call Reports or 
financial statements, since these 
documents are reviewed at the time of 
application for an advance. Each Bank 
will determine the level of tangible 
capital held by credit union and 
insurance company members, since 
regulatory capital for these members is 
more variable and includes certain 
insurance and reserve accounts that 
may not be appropriate to the definition 
of tangible capital. 

The Board realizes that placing 
restrictions on advances to members 


without positive tangible capital could 
cause liquidity problems for these 
members. Therefore, proposed 
§ 935.5(b)(2) permits renewals of 
existing advances to these members for 
periods of up to 30 days, if the Bank 
determines that such renewals can be 
safely made. Such renewals may be 
extended for successive 30-day terms if 
the Bank determines that it may safely 
make such extensions to the member. 
The renewal authority should provide 
the member wuth time to identify 
alternative sources of funds that can be 
used to repay maturing advances and 
fund ongoing operations. Renew’als may 
be for periods longer than 30 days if 
requested by the member’s appropriate 
regulator or insurer and agreed to by the 
Bank. 

Section 935.5(c) of the proposed rule 
provides that, in the case of members 
that are not federally Insured depository 
institutions, the provisions in § 935.5(b) 
may be implemented upon a written 
request from the member’s state 
regulator. 

Section 935.5(d) of the proposed rule 
requires each Bank to provide the Board 
with a monthly report of outstanding 
Bunk advahces and commitments to all 
members. It also directs the Banks, upon 
wTitten request from a member’s 
appropriate Federal banking agency, 
insurer or stale regulator, to provide to 
such entity information on advances and 
commitments outstanding to the 
member. 

The proposed rule does not include an 
existing Board policy provision that 
directs each Bank to honor WTitten 
requests from a member’s regulator or 
insurer to limit or deny a tangibly 
solvent member’s access to advances. 
This provision has been removed in 
acknowledgment of the sufficiency of 
current mechanisms available to the 
members' regulators for denying an 
institution's access to outside funding. 

Section 935.5(e) of the proposed rule 
requires that the written advances 
agreement required by § 935.4(b)(2) of 
the proposed rule shall stipulate that a 
Bank shall not fund commitments for 
advances previously made to members 
w'hose access to advances has 
subsequently been restricted pursuant to 
§ 935.5(b). 

In proposing the above restrictions on 
advances, the Board recognizes the 
authority and responsibility of the 
regulators and the insurer to supervise 
and regulate member activities. The 
restrictions are designed solely to 
ensure that the Banks do not 
unintentionally undermine regulatory 
intent. The Board specifically requests 
comment on all aspects of this proposal 





45340 Federal Register / Vol. 57, No. 191 / Thursday, October 1, 1992 / Proposed Rules 


to restrict access to advances by 
members without positive tangible 
capital. 

D. Terms and Conditions for Advances 

Section 935.6(a) of the proposed rule 
continues the Board's regulatory 
requirement that the Bai^s offer 
advances with maturities of up to ten 
years. The proposed rule also authorizes 
each Bank to offer advances with 
maturities of any length, consistent with 
the safe and sound operation of the 
Bcuik. This is consistent with the Board's 
recently promulgated interim final rule, 
see 57 FR 42,888 (Sept 17.1992). 
eliminating an earlier Board regulatory 
requirement that advance maturities not 
exceed 20 years. 

The requirement that the Banks offer 
advances with maturities of up to ten 
years is designed to ensure that a 
sufficient variety of advance maturities 
is available to assist members in their 
asset/liability management. Members 
frequently hedge against interest rate 
movements by funding their long-term 
home mortgage loans, which generally 
have an average life between five and 
ten years, with matching term Bank 
advances. Long-term advances provide 
an important funding source for non- 
conforming loans for which the 
secondary market has not been a viable 
financing alternative. 

The Board's recent rulemaking that 
allows the Banks to offer advances with 
maturities greater than 20 years 
facilitates the Bank's support of 
affordable housing finance. Some 
participants in the Affordable Housing 
Program (AHP), see 12 U.S.C 1430(j), 
had requested AHP loans from Bank 
members with maturities greater than 20 
years in order to lock in financing over 
the life of a project However, members 
were often understandably reluctant to 
provide such long-term financing 
without matched funding. The 
availability of Bank advances with 
maturities greater than 20 years enables 
members to match fund such projects 
and avoid interest rate risk exposure. 

Although offering longer-term funding 
could expose the Banks to additional 
interest rate risk, their ability to raise 
long-term debt, the availability of 
hedging options, and the Bank's 
expertise in asset/liability management 
will allow them to offer advances with a 
broad range of maturities without undue 
financial risk. The Banks will offer such 
funding only to the extent they are able 
to control their own interest rate risk 
exposure. 

Section 935.6(b)(1) of the proposed 
rule eliminates a current Board policy 
requirement that the Banks generally 
price advances within a prescribed 


schedule of minimum and maximum 
mark-ups over their cost of issuing 
consolidated obligations (COs). Each 
Bank would instead be required to price 
advances taking into account its 
marginal cost of raising matching 
maturity funds in the marketplace, as 
well as any administrative and 
operating costs associated with making 
the advances. Advances offered throu^ 
a Bank's AHP are exempt from this 
requirement See 12 U.S.C. 1430(j). 

Under the Board's current policy 
pricing schedule, the Banks are required 
to price advances within a specified 
range above their estimated cost of 
issuing COs. A required minimum mark¬ 
up of 20 basis points over the cost of 
COs applies across the maturity 
spectrum. The maximum permissible 
mark-up on advances declines from a 
high of 120 basis points over the cost of 
COs for advances with maturities 
greater than six months and less than or 
equal to one year, to a low of 60 basis 
points over the cost of COs for advances 
with maturities greater than nine years. 

At the time the pricing schedule was 
established, COs dominated Bank 
funding. However, while COs remain the 
Banks' primary funding source, member 
deposits now comprise about 24 percent 
of the System's liabilities. Since deposits 
can be a lower cost funding alternative 
for short-term advances, a Bank's 
overall short-term cost of funds may at 
times be lower than its cost of issuing 
COs. By removing the minimum mark¬ 
up. the Board is encouraging the Banks' 
efforts to provide attractively priced 
funding to their members. 

Moreover, the minimum and 
maximum mark-ups have not met their 
intended policy objectives. The intent of 
the 20 basis point minimum mark-up 
was to preclude the Banks from pricing 
advances below their total cost of 
funding the advances. When the pricing 
schedule was established, individual 
Bank operating expenses, as a 
percentage of assets, ranged from ten to 
18 basis points. The Banks have 
subsequently introdueexi operating 
efficiencies (hat have significantly 
reduced the cost of their operations. 

Rather than continuing to use a 
pricing schedule based on static 
expense figures, which may or may not 
be accurate over time. § 935.6(b)(1) of 
the proposed rule provides each Bank 
with the discretion to determine the 
appropriate minimum mark-up on 
advances based upon its current 
administrative and operating costs. This 
flexibility should enhance the Banks* 
regional competitiveness, since the 
minimum mark-up on advances will 
reflect an individual Bank's, rather than 
the System's, administrative costs. 


The current maximum mark-up. which 
declines as advance maturities increase, 
was principally intended to encourage 
long-term lending for housing finance 
purposes, as well as to ensure a supply 
of longer-term funds at a reasonable 
cost to assist members in their asset- 
liability management. However, over the 
past several years the maximum mark¬ 
up has not been a binding constraint. 
Banks generally have priced advances 
will below the pricing ceiling and at 
relatively constant margins across the 
maturity 8i;>€ctrum. 

Since the current Board policy has not 
significantly influenced pricing 
behavior, and there is no indication that 
the Banks are applying relatively higher 
mark-ups for longer-term advances, the 
proposed rule eliminates the maximum 
mark-up as well. The Board believes 
that the Banks will continue to price 
short- and long-term advances 
competitively absent an explicit pricing 
schedule. In addition, pricing flexibility 
allows the Banks to include hedging 
costs when pricing advances, 
particularly when market constraints 
inhibit their ability to match fund 
advances. 

Section 935.6(b](2)(i) of the proposed 
rule authorizes the Banks to extend 
credit to individual borrowers on 
varying terms, based upon the amount 
of credit risk associated with lending to 
a particular borrower or other 
reasonable criteria, provided the criteria 
apply equally to all members. 

Section 7(j) of the Act requires that 
each Bank's board of directors 
administer the affairs of the Bank fairly 
and impartially and without 
discriniination in favor of or against a 
member borrower. See 12 U.S.C. 1427(j). 
Section 9 of the Act gives the Banks 
broad authority to determine the terms 
of an advance, subject to statutory and 
regulatory requirements. Specifically, it 
provides that a Bank may at its 
discretion deny any such application for 
an advance, or, subject to the approval 
of the Board, may grant it on suc/r 
conditions as the Bank may prescribe, 

12 U.S.C 1429 (emphasis added). 

The Board has concluded that the 
extension of credit on differing terms to 
Bank members based on the member's 
creditworthiness, or other reasonable 
criteria applied equally to all members, 
does not constitute "discrimination** 
under section 7(j) of the Ad. Such a 
practice is consistent with the Banks' 
broad discretion to make advances 
under section 9 of the Act it also is 
consistent with a Federal district court 
niling in 1983 that sections 9 and 7(j) of 
the Act when read together, confer 
upon the Banks plenary discretion in the 
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exercise of their lending authority. See 
Fidelity Financial Carp, v. Federal 
Home Loan Bank of siin Francisco, 580 
F. Supp. 885, 897 (N.D. Cal. 1983} aff'd. 
792 F.2d 432 (9th Cir. 1988). cert, denied, 
479 U.S. 1064 (1987). 

Furthermore, risk-based pricing of 
advances should enhance the fairness of 
the Banks' credit programs, since terms 
on advances and other Bank credit 
products to more creditworthy members 
should be more favorable than those to 
members posing a greater credit risk to a 
Bank. Risk-based pricing will allow the 
Banks to offer competitive rates to their 
more creditworthy members, thereby 
enabling the Banks to better carry out 
their housing finance mission. It also 
will compensate the Banks for bearing 
any increased credit exposure 
associated with lending to higher risk 
members. 

Differential pricing of advances based 
upon criteria other than credit risk also 
would be allowed, subject to the 
application of consistent standards to 
all borrowing members. For example, 
certain Ban)^ have offered •‘volume 
discounts*' to members who finance a 
certain percentage of their total assets 
with Bank advances. Section 
935.6(b)(2)(ii) of the proposed rule 
requires each Bank to establish written 
standards and criteria for differential 
pricing and to appdy such standards and 
criteria consistently and without 
discrimination to all borrowers. 

Section 10(i) of the Act, as amended 
by the Financial Institutions Reform. 
Recovery and Enforcement Act of 1989 
(FIRREA), Public Law 101-73.103 Stat. 
163 (August 9,1989). requires each Bank 
to establish a Community Investment 
Program (CIP) to provide funding for 
members to undertake community- 
oriented mortgage lending. See 12 U.S.C. 
1430(i). “Community-oriented mortgage 
lending" is defined in section 10(i) to 
include loans to finance the purchase 
and rehabilitation of housing for low- 
and modf3*ate-income families, and 
commercial and economic development 
activities beneSting low- and moderate- 
income families or activities located in 
low- and moderate-income 
neighborhoods. Id. 

The Act requires that the Banks price 
CIP advances at the cost of cxmsolidated 
Dank obligations of comparable 
maturities, taking into account 
reasonable administratwe costs. Id, 
However, as noted previously, the 
Banks' overall short-term funding costs 
can at times be lower than their cost of 
issuing COs. Section 935.7 of the 
proposed rule, therefore, directs the 
Bariks to price CIP advances as 
provided in proposed S 035.6. except 
that the cost of such CIP advances shall 


not exceed the Bank’s cost of issuing 
COs of comparable maturity, taking into 
account reasonable administrative 
costs. 

E. Fees 

The Banks currently are required by 
Board policy to charge prepayment fees 
that make them financially indifferent to 
a borrower's decision to prepay 
advances. These fees are designed to 
protect the Banks from interest rate risk 
and can be considered the price of the 
member's option to prepay. Since many 
advances are match funded and 
prepayments occur when interest rales 
fall, the Banks can suffer losses if the 
principal portion of the prepaid 
advances must be invested in lower 
yielding assets w^hich continue to be 
funded by higher cost debt. 

Under current Board policy, 
prepayment fees must equal 90 to 110 
percent of the present value of the lost 
cash flow to the Bank, based upon the 
difference between the contract rate on 
the prepaid advance and the rate for a 
new advance of the same remaming 
maturity. The discount rate for 
calculating the present value is the 
current offering rate for a new advance 
with the same remaining maturity. 

Although prepayment fees 
theoretically are designed to insulate the 
Banks from interest rate risk, the current 
prepayment fee structure may not 
adequately compensate a Bank for the 
loss in future cash flows due to an 
advance prepayment Tiie discount rate 
used in the calculation assumes that the 
Bank can replace the prepaid advance 
with a new advance. However, in the 
current operating environment such 
opportunities have not always been 
readily available. The Bank is then 
forced to invest the prepaid principal 
and fees in lower-yielding assets, 
generally at a reduced, and sometimes 
even a negative, spread or to retire the 
underiying debt, possibly at a loss. 

Therefore. § 935.8(a)(1) of the 
proposed rule continues the requirement 
that the Banks charge prepayment fees, 
but authorizes each Bank to determine 
the cost of the prepayment option. Tlie 
fee shall sufficiently compensate the 
Bank for providing a prepayment option 
on an advance, and act to make the 
Bank financially indifferent to the 
borrower's decision to repay the 
advance prior to its maturity date. 

Under proposed $ 935.6(a)(2), 
prepayment fees are not required for 
advances with terms to maturity or 
repricing periods of six months or less, 
for advances funded by callable debt, or 
for advances which are otherwise 
appropriately hedged so that the Bank is 
financially indifferent to their 


prepayment. Proposed § 935.6(a)(3) 
provides that a prepayment fee may be 
waived only by a Bank's board of 
directors, a designated committee of the 
board of directors, or officers 
specifically authorized by the board, 
and only if such waiver will not result in 
an economic loss to the Bank. Any such 
waiver must subsequently be ratified by 
the board of directors. The Board 
specifically requests comment on the 
proposed change to the prepayment fee 
requirements. 

Section 935.8(b) of the proposed rule 
eliminates a current Board policy 
requirement that the Banlcs charge 
commitment fees, and provides each 
Bank with the discretion to charge such 
fees. Section 935.8(c) authorizes a Bank 
to charge other fees as it deems 
necessary and appropriate. 

F. Eligible Collateral 

Section 10(a] of the Act requires a 
Bank to obtain and thereafter maintain a 
security interest in specific types of 
eligible collateral at the lime of 
origination or renewal of an advance. 

See 12 U.S.C. 1430(a). Prior to FIRRE,\. a 
Bank could accept without limit any 
collateral that had a readily 
ascertainable value and in which the 
Bank could perfect a security interest. 
See 12 CFR 525.7(b)(4)(1989) 
(superseded). 

In accordance with the requirements 
imposed by FIRREA in section 10 (b) of 
the Act. 5 935.9(a] of the proposed nile 
specifies four categories of eligible 
collateral: 

(1) (i) Fully disbursed, whole first mortgage 
loans on improved residential real property 
not more than 90 days delinquent; or 

(ii) Whole mortgage pass-through securities 
as defined in § 935.1 of this part 

(2) Securities issued, insured or guaranteed 
by the United Stales Government, or any 
agency thereof, including without limitation 
mortgage-backed securities as defined tn 

§ 935.1 of this part issued or guaranteed by 
the Federal Home Loan Mortgage 
Corporation, the Federal National Mortgage 
Association, or the Government National 
Mortgage Association. 

(3) Deposits in a Bank. 

(4) (n Except as provided in paragraph 
(a](4)(iiij of this section, other real estate- 
related collateral acceptable to the Bank, if: 

(A) Such collateral has a readily 
ascertainable vahie: and; 

(B) The Bank can perfect a security interest 
in such collateral. 

(ii) Eligible other real estate-related 
collateral may include, but is not limited to: 

(A) Non-agency mortgage-backed securities 
not otherwise eligible under paragraph 
(a)(l)rii) of this section; 

(B) Second mortgage loans, including home 
equity loans or lines of credit: 

(C) Commercial real estate loans: and 

(D) Mortgage loan participations. 
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(iii) A Bank shall not permit the aggregate 
amount of outstanding advances to any one 
member, secured by such other real estate- 
related collateral, to exceed 30 percent of 
such member’s capital, as calculated 
according to GAAP, at the time the advance 
is issued or renewed. 

Bank in its discretion may further 
restrict the types of collateral it will 
accept based upon the creditworthiness 
and operations of the borrower, the 
quality of collateral, or other reasonable 
criteria. 

Section 10(a)(1) of the Act provides 
that eligible mortgage loans under 
category (1) must be on ‘‘improved 
residential real property.** See 12 U.S.C. 
1430(a)(1). Section 935.1 of the proposed 
rule defines “residential real property’* 
as: One-to-four family property; 
multifamily property; real property to be 
improved or in the process of being 
improved by the construction of 
dwelling units; or combination business 
or farm properly, where at least 50 
percent of the total appraised value of 
the combined property is attributable to 
the residential portion of the property. 
(In such cases, 100 percent of the 
appraised value of the combined 
property could be used to secure an 
advance.) The term “residential real 
property” does not include 
“nonresidential real property’* as 
defined in § 935.1 of the proposed rule. 
“Improved residential real property” is 
defined as residential real property, 
excluding real property to be improved, 
or in the process of being improved, by 
the construction of dwelling units. The 
Board specifically requests comment on 
these definitions. 

A “whole mortgage pass-through 
security” is narrowly defined in the 
proposed rule so that under category 
(l)(ii), only privately issued mortgage 
pass-through securities that represent 
ownership of ail of the fully disbursed, 
whole first mortgages in an underlying 
pool under category (l)(i). may be 
pledged as collateral. Other privately 
issued mortgage-backed securities, 
including privately issued mortgage debt 
securities, that do not meet this 
requirement may qualify as collateral 
under category (4), see 12 U.S.C. 
1430(a)(4) (other real estate-related 
collateral). 

The Board also is considering at least 
two other alternative approaches that 
would significantly broaden the 
collateral eligible under category (l)(ii). 
First, the Board is considering the 
possibility that the final rule will 
broaden category (l)(ii) to permit the 
acceptance of any privately issued 
mortgage pass-through security that 
represents an equity interest in a pro 
rata share of the principal and interest 


payments from the underlying fully 
disbursed, whole first mortgage loans, 
including mortgage pass-though 
securities that do not represent 
ownership of the entire pool of 
underlying fully disbursed, whole first 
mortgage loans. 

Second, the Board is considering the 
possibility that the final rule will 
broaden category (l)(ii) to permit the 
acceptance of any privately issued 
mortgage-backed security that 
- represents a pro rata share of principal 
and interest payments from an 
underlying pool of fully disbursed, 
whole first mortgage loans. This second 
alternative would include treating 
collateralized mortgage obligations or 
other mortgage debt securities as 
eligible collateral under category (l)(ii). 

The approach taken in the proposed 
rule is based on the most conservative 
interpretation of the phrase “securities 
representing a whole interest in * * * 
mortgages.” Id. This interpretation is 
consistent with the Joint Explanatory 
Statement of the Committee of 
Conference, H.R. Conf. Rep. No. 222, 
101st Cong., 1st Sess. 427-28 (1989) 
reprinted in 1989 U.S. Code Cong. & 
Admin. News 432, 466-67 (FIRREA 
Conference Report). The FIRREA 
Conference Report states that the 
collateral requirements in 12 U.S.C. 
1430(a), imposed by FIRREA, were 
intended to enable the Banks to 
continue to accept privately issued 
mortgage-backed securities as collateral. 
The approach taken in the proposed rule 
is consistent with the FIRREA 
Conference Report because some 
privately issued mortgage pass-through 
securities may continue to be eligible 
under category (l)(ii). 

The FIRREA Conference Report also 
indicates that the Bank collateral 
requirements imposed by FIRREA. 

preclude! 1 acceptance of interest payments 
or the principal payments on such loans, (iii) 
any security representing a subordinated 
interest in mortgage loans, or (iii) any security 
that represents an interest in a residual or 
other high risk mortgage derivative product. 

Id. The proposed rule, as well as the 
alternative positions under 
consideration, would preclude these 
classes of securities identified in the 
FIRREA Conference Report from 
qualifying as acceptable collateral for 
advances, except under category (4). 
Accordingly, the Finance Board believes 
that the approach taken in the proposed 
rule, as well as the two alternatives 
under consideration, are consistent with 
the requirements of the Act and the 
legislative history as expressed in the 
Conference Report. 


The Board is seriously considering 
broadening its interpretation of ‘*whoIe 
interest” to include privately issued 
mortgage pass-through securities 
representing a pro rota share of 
principal and interest payments from the 
underlying mortgage loans (the first 
alternative above), because virtually all 
securities representing an interest in 
mortgages do not represent ownership 
of all of the mortgages in the underlying 
pool. They represent a share of the 
beneficial interest in the underlying poo) 
of mortgages. 

Furthermore, by specifically excluding 
principal only and interest only 
“stripped” securities, the FIRREA 
Conference Report can be interpreted to 
allow the Banks to accept privately 
issued securities as qualifying collateral 
under category (l)(ii). provided they 
represent a pro rata share of the 
principal and interest payments from the 
underlying mortgage loans. Id. 

The second alternative, pursuant to 
which the Board would include in 
category (l)(ii) all privately issued 
mortgage-backed securities, including 
the lower risk tranches of privately 
issued collateralized mortgage 
obligations, would allow the Banks 
maximum flexibility to treat mortgage- 
related securities as eligible collateral 
under category (l)(ii), while still 
precluding acceptance of certain high 
risk securities specifically identified in 
the FIRREA Conference Report language 
quoted above. 

The Board specifically requests 
comment on its interpretation of the 
phrase “securities representing a whole 
interest” in section 10(a)(1) of the Act, 
as well as the approach taken in the 
proposed rule, and the two alternatives 
under consideration. 

Section 10(a)(2) of the Act authorizes 
the Banks to accept, without limitation, 
all types of securities issued, insured, or 
guaranteed by the United States 
government, or any agency thereof. See 
12 U.S.C. 1430(a)(2). Eligible securities 
include, but are not limited to, those 
issued by the FHLMC, the FNMA, and 
the GNMA. Section 935.9(a)(2) of the 
proposed rule implements section 
10(a)(2). and allows a Bank to accept as 
collateral stripped, residual and other 
high risk securities that are issued, 
insured or guaranteed by the United 
States government or one of its 
agencies. 

Although the Board’s Financial 
Management Policy (see Board 
Resolution No. 91-214, dated June 25, 
1991), prohibits Bank investment in such 
securities due to the interest rate risk 
associated with holding these 
instruments, the Board believes that, for 
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collateral purposes, the Banks can 
protect themselves by adequately 
discounting the securities. It is expected 
that a Bank accepting such securities as 
collateral will have established systems 
in place to accurately value the 
collateral and will establish appropriate 
loan-to-value rations. 

Securities issued by the former 
Federal Savings and Loan Insurance • 
Corporation (FSUC) are considered 
eligible collateral under category (2). 

The Board has concluded that not only 
should FSUC notes be considered 
securities Issued by an agency of the 
United States government but also that 
FIRREA. in transferring liability for the 
notes to the FSUC Resolution Fund and 
making the United States Treasury 
ultimately responsible for their 
repayment has effectively bestowed the 
full faith and credit of the United States 
on the FSUC notes. As of August 31. 
1992. there were only Si56 million in 
outstanding Bank advances secured by 
FSUC notes, which is less than one 
percent of the System’s total outstanding 
advances. 

Mortgage*backed securities packaged 
by the Resolution Trust Corporation 
(RTC] are not issued, insured or 
guaranteed by the RTC in its corporate 
or agency capacity, and therefore are 
not eligible collateral under category {2). 
I lowever. such securities may qualify as 
category* (l)(ii) or category (4) collateral. 

The Board interprets the inclusive 
“other real estate-related collaterar* 
language of category (4). in coniunction 
with the 30 percent of capital limitation, 
to mean that category (4) permits limited 
amounts of mortgage-related coilateral 
otherwise ineligible under category (1). 
For example, the following types of 
collateral may be considered eligible 
under category (4): Privately issued 
mortgage-backed securities not 
otherwise eligible under category 
second mortgage loans, including home 
equity loans; commercial real estate 
loans; and mortgage loan participations. 
This list is not intended to be exclusive. 

Sectin 935.9(a)(4) of the proposed rule 
interprets category (4) broadly to 
include any other real estate-related 
collateral acceptable to the Bank, if such 
collateral has a readily ascertainable 
value and the Bank can perfect a 
security interest in such collateral. See 
12 U.S.C. 1430(al(4]. Each Bank wdl 
determine the particular types of other 
real estate-related collateral acceptable 
to that Bank, consistent with the 
regulatory definition of eligible 
collateral, and will apprise its members 
accordingly. However, a member’s use 
of category (4) collateral to secure 
advances is limited to 30 percent of its 
capital, calculated according to GAAP. 


at the time the advance is issued or 
renewed. 

Proposed S 935.9(c) implements 
section 10(a}(5} of the Act by authorizing 
each Bank to require a member to 
pledge additional collateral to protect 
the Bank’s secured position on 
outstanding advances, even though such 
collateral may not constitute ’’eligible 
collateral*’ under proposed § 935.9(a). 
See 12 U.S.C. 1430(a)(5). Section 935.9(d) 
of the propo.sed rule implements section 
10(c) of the Act by providing that a Bank 
shall automatically have a lien upon, 
and shall hold, the Bank capital stock 
owned by a member as further collateral 
security for all indebtedness of the 
member to the Bank. See 12 U.S.C. 
1430(c). 

Section 935.9(e) of the proposed rule 
implements section 10(b) of the Act by 
prohibiting a Bank from accepting as 
collateral for an advance a home 
mortgage loan otherwise eligible as 
collateral for an advance, if any 
director, officer, employee, attorney or 
agent of the Bank or of the borrowing 
member is personally liable thereon, 
unless the board of directors of the Bank 
has specifically approved such 
acceptance by formal resolution, and the 
Board, or its designee, has endorsed 
such resolution. See 12 U.S.C. 1430(b). 

C. Maintenance of Bank Security 
Interest in Pledged Collateral 

Section 935.10 of the proposed rule 
implements section 10(f) of the Act 
(sometimes referred to as the 
“superlien” provision), by providing 
that, notwithstanding any other 
provision of law. the Banks have a 
priority interest in collateral pledged by 
a member ahead of other lien creditors, 
including a receiver or conservator, but 
not including bona Ode purchasers for 
value of such collateral or creditors with 
a perfected security mlerest in the 
collateral under applicable state law. 

See 12 U.S.C. 1430(0. 

This provision w*as added to the Act 
by the Competitive Equality Banking Act 
of 1987, Public Law 100-88,101 Stat, 575. 
section 306(d) (1987). Congress, in 
e^stablishing the Bank's senior creditor 
status, stated that the provision 
“recognizes the special position of the 
[Banks] * * as lenders to the home 
finance industry. H. Rep. No. 261. lOOlh 
Cong.. 1st Sess. 163 (1987). The FDIC has 
adopted a regulation recognizing the 
special status of the Banks where the 
borrower of a Bank is in receivership. 

See 12 CFR 360.1. 

Proposed § 935.11(a)(1) provides that 
a Bank may allow a borrowing member 
that is a depository institution to retain 
documents evidencing collateral pledged 
to the Bank, provided the member 


executes an agreement with the Bank to 
hold the collateral solely for the benefit 
of the Bank and subject to the Bank's 
direction and control. 

A Bank’s ability to perfect its security 
interest in collateral pledged by non- 
depository institution members, such as 
insurance companies, is dependent on 
state law to a greater extent than is the 
Bank’s ability to perfect its security 
interest in collateral pledged by 
depository institutions. Proposed 
§ 935.11(a)(2) requires a Bank to take 
any steps necessary to ensure that its 
security interest in all collateral pledged 
by non-depository institutions for an 
advance is as secured as its security 
interest in collateral pledged by 
depository institutions. 

Section 93S,ll(a)(3] of the proposed 
rule provides that a Bank may at any 
time perfect its security interest in 
pledged collateral securing an advance 
to a member. This may indude requiring 
a member to segregate pledged 
collateral, or to physically deliver 
collateral to the Bank or to a designated 
third party custodian operating on 
behalf of the Bank. 

Proposed § 935.11(b) requires the 
Banks to regularly verify that collateral 
pledged to secure advances exists. A 
Bank shall establish %vritten coilateral 
verification procedures, with standards 
similar to those established by the 
Auditing Standards Board of the 
American Institute of Certified Public 
Accountants, for verifying the existence 
of collateral. 

Under proposed § 935.12. each Bank is 
required to determine the value of the 
collateral securing its advances, 
according to established written 
valuation procedures. The valuation 
procedures used to determine the value 
of collateral shall be applied 
consistently and fairly to all borrowers. 
A Bank may require a member to obtain 
an appraisal to ascertain the value of 
collateral pledged to the Bank. 

H, Restrictions on Advances to 
Members That are not Qualified Thrift 
Lenders (QTl.s) 

While FIRREA opened membership in 
the System to federally insured 
commercial banks and credit unions, it 
imposed further restrictions on 
borrowing by members that do not hold 
a certain level of housing-related assets, 
as specified in the Qualified Thrift 
Lender test (OTL test). See 12 U.S.C. 
1430(e)(1). Section 935.13 of the 
proposed rule implements these new 
restrictions. 

The QTL test, as defined in section 
10(m) of the Home Owners* Loan Act 
(HOIJ^). as amended. 12 U.S.C. 
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1467a(m). requires that savings 
associations maintain at least 65 percent 
of their assets in "qualified thrift 
investments’* (QTI).* 

Section 10(e) of die Act, as amended 
by FIRREA, 12 U.S.C 1430(e). permits 
members that are not QTLs to borrow 
from the Banks under the following 
conditions: (1) Non-QTLs may only use 
advances for housing finance purposes; 
(2) each Bank's aggregate amount of 
advances to non-QTL members shall not 
exceed 30 percent of the Bank’s total 
advances; and (3) a Bank must grant 
priority for advances to QTL borrowers 
over non-QTL borrowers. Id. at 1430(e) 
(1), (2). In addition, a non-QTL borrower 
must hold Bank stock at the time it 
receives an advance in an amount equal 
to at least five percent of the borrower’s 
total advances, divided by its actual 
thrift investment percentage (ATIP). See 
id. at 1430(e)(1). 

The ATIP. used to determine 
compliance with the QTL test, is a ratio 
whose numerator is QTI and whose 
denominator is "portfolio assets.” 
"Portfolio assets" is statutorily defined 
as total assets, less goodwill and other 
intangible assets, the value of an 
institution’s business property, and a 
limited amount of liquid assets. See 12 
U.S.C. 1467a(m)(4)(A), (B); 12 CFR 
563.51(a). (e). 

I These limitations do not apply to: (1) 

A savings bank, as defined in section 
3(g) of the Federal Deposit Insurance 
Act, as amended. 12 U.S.C. 1813(g); (2) a 
Federal savings association in existence 
as such on August 9.1989 that (i) was 
chartered as a savings bank or 
cooperative bank prior to October 15, 
1982 under state law, or (ii) that 
acquired its principal assets from an 
institution that was chartered prior to 
October 15,1982 as a savings bank or 
cooperative bank under state law. 

Section 10(m) of the HOLA further 
restricts non-QTL savings associations* 
access to Bank advances. Savings 
associations that fail the QTL test may 
not take down new Bank advances. See 
12 U.S.C. 1467a(m)(3)(B)(i)(III). In 
addition, if such a savings association 
fails to regain its QTL status within 
three years, it must repay all 
outstanding Bank advances. See 12 
U.S.C. 1467a(m)(3)(B)(ii)(II). 


* QTI assets are divided info two “baskets.'* one 
available in unlimited amounts and the other 
limited to an amount equal to 20 percent of a 
saving association's portfolio assets. (See following 
discussion in text) The unlimited basket contains 
housing^related assets (mortgage loans, home equity 
loans, and mortgage-backed securities, as well as 
certain government agency obligations); the 20 
percent basket contains consumer loans and assets 
assodated with community lending. See 12 U.S.C 
l4e7a(ro){4)(C); 12 CFR 563.51(f). 


Since the QTL test, as defined in the 
HOLA, has application only to savings 
associations, the requirements in section 
10(e) of the Act arguably may be 
interpreted as applying only to non-QTL 
savings association members. However, 
the HOLA specifically prohibits non- 
QTL savings associations from 
borrowing advances, making the section 
10(e) restrictions, which merely limit 
advances access, irrelevant for these 
institutions. It seems unlikely that 
Congress would create special 
restrictions on access to advances only 
for a class of members that, for separate 
reasons, are not eligible to borrow from 
a Bank. 

In addition, the fact that Congress 
specifically exempted state-chartered 
savings banks from section 10(e). but not 
commercial banks, credit unions or 
insurance companies, suggests that the 
requirement was intended to have 
broader application than just to savings 
associations. It seems clear, therefore, 
that Congress used the QTL test to 
determine access to advances because 
the test provides a benchmark for 
measuring a member’s commitment to 
housing finance. The section 10(e) 
restrictions therefore are being 
interpreted to have application to all 
non-QTL System members which are 
eligible to borrow. 

The OTS is responsible for monitoring 
savings associations' compliance with 
the QTL test, and for enforcing penalties 
applicable to institutions that fail the 
lest. See 12 U.S.C. 1467a(m), 1813(q). 
Therefore, unless otherwise informed by 
the OTS, a Bank may assume that a 
member savings association is a QTL. 
Section 935.13(a) of the proposed rule 
provides that upon receipt of written 
notification from the OTS that a savings 
association member has been 
designated by the OTS as a non-QTL 
and is subject to the restrictions on 
advances applicable to non-QTL savings 
associations, a Bank shall not extend 
any new advances or renew existing 
advances to such member. Proposed 
§ 935.13(b) provides that, upon receipt of 
written notification from the OTS that 
all advances held by a non-QTL savings 
association must be repaid because the 
association has not requatified as a QTL 
member within the three-year period, 
the Bank, in conjunction with the 
member, shall develop a schedule for 
the prompt and prudent repayment of all 
outstanding advances. The s^edule 
shall be consistent with the Bank’s and 
the member’s safe and sound operations 
and shall be forwarded promptly by the 
Bank to the OTS and the Board. 

Proposed § 935.13(c) implements the 
statutory restrictions on advances to 


non-QTL members other than savings 
associations. The Act requires that non- 
QTL borrowers use advances only for 
"housing finance" purposes. See 12 
U.S.C. 1430(e)(1). ("Housing finance" is 
defined as "residential housing financ*>" 
for the purposes of this part 935). 
However, the fungibility of money 
makes it very difficult and costly to 
track the actual use of an advance. 
Therefore, § 935.13(c)(l)(i) of the 
proposed rule ties on non-QTL member’s 
ability to borrow advances to its level of 
"residential housing finance assets," as 
determined pursuant to proposed 
§ 935.13(c)(2). The Board believes that a 
member’s level of residential housing 
finance assets is a reasonable and 
measurable indicator of a non-QTL 
borrower’s commitment to housing 
finance and its use of Bank advances for 
the purpose. 

Section 935.1 of the proposed rule 
defines "residential housing finance 
assets" as loans secured by residential 
real property; securities representing an 
ownership interest in, or collateralized 
by. loans secured by residential real 
property; participations in such loans; 
loans financed by CIP advances; or any 
loan or investment that the Board, in its 
discretion, otherwise determines is a 
residential housing finance asset. This 
definition includes home equity loans. 

The definitions of residential housing 
finance assets in proposed § 935.1 
includes all loans funded by CIP 
advances, although some of these loans 
may be for community and economic 
development projects and thus may be 
nonresidential. Section 10(i) of the Act 
specifically includes the financing of 
commercial and economic activities that 
benefit low- and moderate-income 
families and neighborhoods in the 
definition of community-oriented 
mortgage lending. See 12 U.S.C 1430{i). 
The Board believes that this definition 
indicates that all loans funded under the 
CIP should be included in the definition 
of residential housing finance assets. 
Otherwise, the Banks could not provide 
CIP advances to a non-QTL, non-savings 
association member, or long-term CIP 
advances to any member, if the 
advances funded community and 
economic development projects. (The 
Act, as amended, requires that long-term 
advances only be used for purposes of 
funding residential housing finance, 12 
U.S.C. 1430(a]. See Section 1 below.) The 
Board specifically requests comments 
on the inclusion of CIP loans in its 
definition of residential housing finance 
assets. 

Section 935.13(c)(l)(ii) of the proposed 
rule implements section 10(e)(1) of the 
Act by providing that a Bank shall 
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require a non-QTL non-savings 
association member to hold stock in its 
Bank at the time it receives an advance 
in an amount equal to at least five 
percent of the outstanding principal 
amount of the member’s total advances, 
divided by the member’s ATIP. The 
ATIP shall be calculated pursuant to 
proposed § 935.13(c)(3). See 12 U.S.C. 
1430 {e)(l). 

Proposed § 935.13(c)(l)(iii) implements 
sections 10(e)(2) of the Act by providing 
that a Bank may not extend an advance 
to a non-QTL non-savings association 
member if the advance would cause the 
Bank’s aggregate amount of outstanding 
advances to non-QTL non-savings 
associations members to exceed 30 
percent of the Bank's total outstanding 
advances. See 12 U.S.C. 1430(e)(2). In 
the event that a Bank’s level of 
outstanding advances to QTL members 
declines such that existing non-QTL 
advances exceed 30 percent of total 
advances, the Bank will not be required 
to call any outstanding non-QTL 
advances in order to comply with the 
requirement. 

Section 935.13(c)(2) of the proposed 
rule provides that prior to granting a 
non-QTL non-savings association 
member’s request for an advance, a 
Bank shall determine that the principal 
amount of outstanding advances to the 
members does not exceed the total book 
value of the member’s residential 
housing finance assets, as indicated on 
the most recent Call Report or financial 
statement made available by the 
member. 

The Board believes that the proposed 
compliance monitoring mechanism for 
residential housing finance assets is an 
operationally feasible method for 
implementing the statutory requirement 
in 12 U.S.C. 1430(e)(1)(B). and is 
consistent with the legislative intent of 
FIRREA. The Board specifically requests 
comments on any alternative methods 
for verifying that advances are used for 
housing finance purposes. 

Under proposed S 935.13(c)(3). the 
Banks are responsible for monitoring the 
ATIP of non-savings association 
members in order to determine their 
required capital stock holdings to 
support outstanding advances. The 
proposed rule requires a Bank to 
calculate a non-savings association 
member’s ATIP annually, between 
January 1 and April 15, based upon 
financial data as of December 31 of the 
prior year. The Bank will use this 
calculation to determine the member’s 
stock purchase requirement for the 
remainder of the current calendar year 
and until such time as the next annual 
calculation is performed. The Board 
specifically requests comment on this 


proposal for monitoring the ATIP of non¬ 
savings association members. 

Section 935.13(c)(4) of the proposed 
rule provides that the requirements of 
paragraphs (c)(1). (2) and (3) of this . 
section do not apply to certain state- 
chartered savings banks and Federal 
savings associations. Applications for 
AHP and CIP advances are exempt from 
the requirements of paragraph (c)(2). 

The Board is permitting this exemption 
because, as part of the AHP and CIP 
advance application process, members 
supply documentation which certifies 
that the funds will be used for 
residential housing finance purposes. 

Proposed § 935.13(d) provides that if a 
Bank is unable to meet its members’ 
aggregate demand for advances, the 
Bank shall give priority to the demands 
of its QTL members, taking into 
consideration the member’s 
creditw'orthiness. the effect of making 
such advances on the Bank's financial 
integrity, the availability of compatible 
funding, and any other factors that the 
Bank determines to be relevant. The 
requirements of paragraph (d) do not 
apply to special, or otherwise limited, 
advance offerings by a Bank, w'hich may 
be offered on a first come, first served 
basis. This section of the proposed rule 
implements section 10(e)(2) of the Act. 
See 12 U.S.C, 1430(e)(2). 

Section 935.13(e) of the proposed rule 
requires that the written advances 
agreement required by § 935.4(b)(2) of 
this part stipulate that a Bank shall not 
fund commitments for advances made to 
then-QTL savings association members 
whose access to advances is 
subsequently restricted pursuant to 
paragraph (a) of this section, or to then- 
QTL members other than savings 
associations whose access to advances 
is restricted pursuant to paragraph (c) of 
this section. 

I. Limitations on Long-Term Advances 

Section 10(a) of the Act. as amended 
by FIRREA, provides that all long-term 
advances shall only be made for the 
purpose of pro\'iding funds for 
residential housing finance, 12 U.S.C. 
1430(a) (emphasis added). Section 935.1 
of the proposed rule defines a “long¬ 
term advance” as an advance with an 
original term to maturity greater than 
five years. Although there is no explicit 
definition of long-term advance in the 
Act. this proposed definition is 
consistent with the historic System 
definition of long-term, and with the 
definition of “long-term advances” 
provided in the Community Support 
Regulation promulgated by the ^ard. 
See 56 F.R. 58639. 58647 (Nov. 21. 1991). 

The designation of five years or less 
as short-term and greater than five years 


as long-term derives in part from section 
11(g) of the Act. see 12 U.S.C. 1431(g). 
That section requires that each Bank 
maintain investments in an amount 
equal to current member deposits, and 
includes advances with maturities of up 
to five years in the list of investments 
eligible to fulfill this liquidity 
requirement. In addition to this stalutorj' 
foundation, the housing finance mission, 
of the Banks points to a definition that 
exceeds five years, since as noted 
earlier, residential mortgage loans, 
which long-term advances are designed 
to finance, generally have an average 
life greater than five years. 

Section 935.14(a) of the proposed rule 
implements section 10(a) of the Act by 
requiring that the Banks make long-term 
advances only for the purpose of 
enabling a member to fund or purchase 
new or existing residential housing 
finance assets. The Board intends to 
require that the Banks monitor the use of 
long-term advances for this purpose by 
using the same method proposed for 
monitoring advances to non-QTI. 
borrowers. 

Specifically, § 935.14(b)(1) of the 
proposed rule provides that, before 
funding an advance with a maturity 
greater than five years, a Bank shall 
determine that the borrowing member's 
level of outstanding advances with 
original maturities greater than five 
years does not exceed the total book 
value of the member’s residential 
housing finance assets. The bank shall 
use the member’s most recent TFR, Call 
Report or other financial statement to 
determine the total book value of the 
member’s residential housing finance 
assets. 

Applications for AHP and CIP 
advances are exempt from this 
requirement. As noted above, the 
definition of residential housing finance 
assets includes loans funded wnth CIP 
advances, w^hich means that long-term 
CIP advances also may fund community 
and economic development projects. 

|. Capital Stock Requirements and 
Redemption of Excess Stock 

The Act sets forth two minimum 
stockholding requirements for System 
members (minimum subscription 
requirements). See 12 U.S.C, 1426(b)(1). 
(4); 1430(e)(3). The first minimum stock 
subscription requirement provides that 
each member shall purchase Bank 
capital stock in an amount equal to one 
percent of the aggregate unpaid 
principal of its home mortgage loans, 
home-purchase contracts and similar 
obligations, but not less than $500. See 
12 U.S.C. 1426(b)(1). (4). 
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The second minimum subscription 
requirement provides that each member 
shall purchase and maintain stock, 
pursuant to the one percent requirement, 
as if at least 30 percent of its assets 
consisted of home mortgage loans (/>.. 
the minimum purchase requirement 
equals .3 percent of a member’s total 
assets). This provision only has 
application to members that have less 
than 30 percent of their assets in home 
mortgage loans. For these institutions, 
the .3 percent of total assets requirement 
is greater than the one percent of 
unpaid loan principal 
requirement. See 12 U.S.C. I430(e)l3). 
These statutory minimum subscription 
requirements will be addressed more 
fully in a future Board rulemaking on 
Bonk membership requirements. 

In addition to the minimum 
subscription requirements, the Act 
specifies two stock purchase 
requirements based on advance levels 
(the advances-to-stock requirements). 
These .'‘equirements are implemented in 
proposed 5 935.15(a). All members must 
hold stock in an amount equal to at least 
five percent of outstanding advances 
(/.e., the aggregate amount of advances 
to a member may not exceed 20 times 
the amount paid in by such member for 
capital stock in the Bank). La addition, 
non-QTL non-savings association 
members applying for an advance must 
hold capital stock in the Bank at the 
time the advance Is received in an 
amount equal to at least five percent of 
the member’s total advances, divided by 
the member’s ATTP. See 12 U.S.C. 

1430(c), (e)(1), and proposed 
§ 935.13(cl(l)(ii) discussed supra, A 
member’s Bank stockholdings must be at 
least equal to the greater of its minimum 
subscription requirement for 
membership or its respective advances- 
to-stock requirement. 

The Act authorizes the Banks to 
redeem stock in excess of the minimum 
requirements at a members request. See 
12 U.S.C. 1428(b)(1). The Banks annually 
recalculate a member’s minimum 
subscription requirement, and members 
holding stock in excess of the 
recalculated amount may request that 
the Bank redeem the excess slock. Id. 

The Act also authorizes the Banks to 
unilaterally redeem stock upon the 
termination of a stockholder's 
membership in the System if the 
terminated member has no outstanding 
indebtedness to the Bank. See Id at 
1426(e). The Act docs not specifically 
address the issue of whether a Bank has 
the authority to redeem Bank stock held 
by a member in excess of the advances- 
to-stock requirements. In practice, the 
Banks redeem stock, at the request of a 


member, in excess of its advances-to- 
stock requirement throughout the year 
as advances are repaid, as long as the 
minimum subscription is maintained. 

Section 935.15(b) of the proposed rule 
provides that a Bank, after providing 15 
calendar days advance written notice to 
a member, may unilaterally redeem the 
portion of a member’s stockholdings in 
excess of its advances-to-stock 
requirement, as long as the member’s 
minimum subscription requirement is 
maintained. The Board believes that this 
express authority is a reasonable 
interpretation of the Act, and will aid 
the Banks in managing their equity 
levels as part of their financial planning. 
The 15-day advance notice requirement 
is designed to allow each member an 
opportunity to identify alternative 
investments for the amount received 
from redemption of the stock. 

K. Advance Participations and 
Intradistrict Transfers of Advances 

Section 10(d) of the Act requires 
Board approval for the participation or 
sale of advances to other Banks. Section 
935.16 of the proposed rule incorporates 
existing Boani policy which provides 
that, subject to the approval of the 
boards of directors of the relevant Banks 
and consistent with Board policy, a 
Bank may allow any other Bank to 
purchase a participation interest in any 
advance, together with an appropriate 
assignment of the underlying security 
therefor. See 12 U.S.C. 1430(d). 
Participation agreements already in 
place are deen^ to meet the 
requirements of this part, and will not 
require further approval by the Bank's 
board or the Board 

Proposed § 935.17 provides that a 
Bank may allow one of its members to 
assume advances outstanding to another 
of its members, provided the assumption 
conforms to the requirements in this part 
935 for the issuance of a new advance. 

A Bank may charge an appropriate fee 
for processing the transfer. 

L. Special Advances to Savings 
Associations 

Section 935.18(a) of the proposed rule 
implements section 10(h) of the Act by 
providing that, upon receipt of a %vritten 
request the Director of the OTS, 
the Banks may extend short-term 
advances to troubled but solvent 
member savings associations having 
reasonable and demonstrable prospects 
of returning to a satisfactory financial 
condition. See 12 U.S,C 1430(h). 
Proposed § 935.18(b), consistent with 
section 10(h) of the Act, provides that 
any advance made pursuant to this 
section shall be at the interest rate 
applicable to short-term advances of 


similar type and maturity made 
available to members that do not pose 
such a supervisory concern and shall be 
subject to the same collateral 
requirements applicable to other 
advances. The requirements of the Act. 
therefore, preclude risk-based pricing of 
advances made available under this 
section. The statutory provision 
regarding these liquidity advances 
specifies that extending such advances 
is no! mandatory. See 12 U.S.C. 1430(h). 
The Board expects that a Bank will 
consider the effect on its own financial 
integrity of agreeing to make such 
advances. 

M. Liquidation of Advances Upon 
Termination of Membership 

Section 935.19 of the proposed rule 
implements section 6(e) of the Act by 
specifying that if an institution’s 
membership in a Bank is terminated, the 
indebtedness of such institution to the 
Bank shall be liquidated in an orderly 
manner, as determined by the Bank. See 
12 U.S.C. 1426fe). Such liquidation shall 
be deemed a prepayment of any such 
indebtedness and subject to any 
applicable prepayment fees. A Bank 
shall not be required to call any such 
indebtedness prior to maturity if doing 
so would be inconsistent with the 
Bank’s safe and sound operation. 

Subpart B—Advances to Nonmembers 

A. Scope 

Section 935.20 of the proposed rule 
provides that advances to nonmembers 
shall be subject to the provisions in 
subpart A of this part 935, except as 
otherwise provided in §§ 935.21 and 
935.22 of subpart D of this part 935. This 
requirement is designed to ensure that 
nonmember advance programs operate 
within the same regulatory framework 
as member advance programs and 
without special benefits to nonmembers. 

B. Advances to SAIF 

Section 935.21(a) of the proposed rule 
implements section ll(k) of the Act. 
providing that upon receipt of a written 
request from the FDIC, a Bank may 
make advances to the FDIC for the use 
of the SAIF. Pursuant to proposed 
§ 935.21(b). such an advance shall: (1) 
Bear a rate of interest not less than the 
Bank’s marginal cost of funds, taking 
into account the maturities involved and 
reasonable administrative costs; (2) be 
for a maturity acceptable to the Bank; 

(3) be subject to any prepayment, 
commitment or other appropriate fees; 
and (4) be adequately secured by 
collateral acceptable to the Bank. See 12 
U.S.C 1431(k). 
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C. Advances to Nonmember Mortgagees 

Under Section 10b of the Act, a Bank 
may make advances to nonmembers 
that are approved mortgagees under title 
II of the National Housing Act (NHA) 

(12 U.S.C. 1707 et seq ). See 12 U.S C. 
1430b. The administration of title II of 
the NHA is the responsibility of the 
Federal Housing Administration (FHA), 
a unit of the Department of Housing and 
Urban Development (HUD). Approved 
mortgagees have HUD authorization to 
buy and sell FHA-insured mortgages. 

The Board has approved a program 
permitting the Dallas Bank to lend up to 
$2 million over a period of two years to 
the New Mexico Mortgage Finance 
Authority to promote the availability of 
affordable housing in that state. Similar 
programs are being considered by other 
Banks. The Board believes that these 
programs are in keeping with the 
System’s mission to provide housing 
finance for low- and very low-income 
families. The proposed rule revises the 
Board’s current regulation to include 
specific criteria for nonmember 
mortgagee eligibility for advances, and 
requirements governing Bank advances 
to such entities. 

Section 935^(a] of the proposed rule 
authorizes a Bank, subject to the Act 
and subpart B of this part 935. to make 
advances to an entity that is not a 
member of a Bank, if the entity qualifies 
as a nonmember mortgagee pursuant to 
section 10b of the Act and proposed 
§ 935.22(b). 

Proposed § 935.22(b) contains the four 
statutory conditions that a nonmember 
mortgagee must meet in order to borrow 
from a Bank: 

(1) The mortgagee must be chartered 
under law and have succession. A 
corporation, or other entity that has 
rights, characteristics and powers under 
applicable law similar to those granted 
a corporation, or a government agency, 
meet this requirement: 

(2) The mortgagee must be subject, 
pursuant to statute or regulation, to the 
inspection, super\u8ion and oversight of 
a Federal, state or local government 
agenej^; 

(3) The mortgagee must lend its own 
funds as its principal activity in the 
mortgage field: and 

(4) The mortgagee must be approved 
by HUD as a “mortgagee” pursuant to 
HUD's regulations (24 CFR part 203), 
under title II of the NHA (12 U.S.C. 
1707—1715Z-20). 

Pursuant to the Act, advances made 
under this section are not subject to 
certain other provisions of the Act. e.g.. 
member stock purchase and collateral 
requirements. See 12 U.S.C. 1430b. 
However, as noted above, where 


appropriate, the proposed rule makes 
the regulatory requirements that are 
applicable to the Banks’ member 
advances programs also applicable to 
their nonmember advances programs, 
except as specifically provided in this 
proposed § 935.22. The Banks are 
expected to apply to nonmember 
mortgagees the same advance 
application requirements, credit 
underwriting standards, collateral 
safekeeping requirements, restrictions 
on lending to institutions without 
positive tangible capital, advance 
maturity requirements, prepayment fees, 
and other regulatory requirements 
applicable to members under subpart A 
of this part 935. 

Section 935.22(c) of the proposed rule 
provides that prior to establishing a 
program to lend to nonmember 
mortgagees, each Bank shall adopt a 
policy on advances to nonmember 
mortgagees consistent with the 
requirements of the Act. part 935 of the 
Board’s regulations, and general 
guidelines of the Board. 

Section 935.22(d)(l)(i) of the proposed 
rule requires the Banks to price 
advances to nonmember mortgagees to 
cover the funding, operating and 
administrative costs associated with 
making such advances. The pricing may 
reflect the credit risk associated with 
lending to the nonmember mortgagee, or 
other reasonable differential pricing 
criteria, provided that the terms for 
differential pricing are applied equally 
to all nonmember mortgagee borrowers. 

In addition, proposed § 935.22(d)(ii) 
provides that the pricing of advances 
shall compensate the Bank for the 
absence of a capital investment by the 
nonmember mortgagee in the Bank. A 
Bank may implement this provision by 
requiring that the nonmember mortgagee 
hold a compensating balance in a 
deposit account with the Bank. Proposed 
§ 935.22(d)(2) provides that, in 
accordance with section 10b of the Act. 
the principal amount of any advance 
made to a nonmember mortgagee may 
not exceed 90 percent of the unpaid 
principal of the collateral pledged as 
security. 

Proposed § 935.22(e)(1) implements 
the Act by providing that nonmember 
mortgagee advances may be 
collateralized with FHA-insured 
mortgages. See 12 U.S.C. 1430b. Section 
935.22(e)(2) of the proposed rule permits 
a Bank to additionally accept as 
collateral, securities representing a pro 
rata share of the principal and interest 
payments due on a pool of FHA-insured 
mortgage loans (GNMAs). provided that 
a Bank shall require a nonmember 
mortgagee to provide evidence that the 


securities are backed solely by FHA- 
insured mortgages. 

Section 935.22(f)(1) of the proposed 
rule provides that a Bank shall require a 
nonmember mortgagee applying for an 
advance to agree in writing to inform the 
Bank promptly of any change in its 
status as a nonmember mortgagee. The 
Bank will not be required to call 
outstanding advances to a nonmember 
that loses its HUD-approved mortgagee 
status or otherwise ceases to fulfill the 
eligibility qualifications for a 
Donmember mortgagee under proposed 
§ 935.22(b). However, pursuant to 
proposed § 935.22(f)(2), it may not 
extend a new advance or renew an 
existing advance to the nonmember until 
the Bank is satisfied that the entity 
again fulfills the requirements for a 
nonmember mortgagee provided herein. 

Under proposed § 935.22(g), a Bank 
may, from time to time, require a 
nonmember mortgagee borrower to 
provide evidence that it continues to 
satisfy all of the qualifications and 
requirements contained in this section. 
The Board specifically requests 
comment on all aspects of the proposed 
nonmember mortgagee requirements. 

Board Statements of Policy and Former 
Federal Home Loan Bank Board Policy 
on Advances 

The proposed rule would incorporate 
the Statements of Policy on advances 
currently contained in 12 CFR part 940 
to the extent the Board deems 
appropriate. The proposed rule would 
remove and reserve part 940. The 
proposed rule also is intended to 
supersede the former Federal Home 
Bank Board’s policy on advances, 
adopted by minute entry on [uly 6.1988. 
This minute entry was not published in 
the Federal Register. 

Regulatory Flexibility Act 

The proposed rule largely implements 
statutory requirements applicable to all 
System members, regardless of their 
size. The Board is not at liberty to make 
adjustments to those statutory 
requirements to accommodate small 
entities. The Board has not imposed any 
additional regulatory requirements that 
will have a disproportionate impact on 
small entities. The only significant 
requirement added by the Board is limits 
on advances to members without 
positive tangible capital. The Board has 
written the proposed rule specifically so 
that in many cases members can meet 
the requirements of the proposed rule by 
providing copies of reports already 
generated for other purposes. For these 
reasons, it is certified, pursuant to 
section 605(b) of the Regulatory 
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Flexibility Act. 5 U.S.C. 605b, that this 
proposed rule, as promulgated, will not 
have a significant economic impact on a 
substantial number of small entities. 

List of Subjects 

12 CFR Part 935 

Advances, credit, Federal home loan 
banks. 

12 CFR Part 940 

Advances. Federal home loan banks. 
The Finance Board hereby proposes to 
amend chapter IX. title 12, Code of 
Federal Regulations, as follows: 

1. Part 935 is revised to read as 
follows: 

PART 935—ADVANCES 
Subpart A—Advances to Members 

S€C. 

935.1 Definitions. 

935.2 Bank credit mission. 

935.3 Bank advances policy. 

935.4 Authorization and application for 
advances; obligation to repay advances. 

935.5 Limitations on access to advances. 

935.6 Terms and conditions for advances. 

935.7 Interest rates on Community 
Investment Program advances. 

935.8 Fees. 

935.9 Collateral. 

935.10 Banks as secured creditors. 

935.11 Pledged collateral; verification. 

935.12 Collateral valuation; appraisals. 

935.13 Restrictions on advances to members 
that are not Qualified Thrift Lenders. 

935.14 Limitations on long-term advances. 

935.15 Capital stock requirements; 
unilateral redemption of excess stock. 

935.16 Advance participations. 

935.17 Intradisthct transfer of advances. 

935.18 Special liquidity advances to savings 
associations. 

935.19 Liquidation of advances upon 
termination of membership. 

Subpart B—Advances to Nonmembers 

935.20 Scope. 

935.21 Advances to the Savings Association 
insurance Fund. 

935.22 Advances to nonmember mortgagees. 
Authority: 12 U.S.C. 1422b(a)(l), 1426,1429, 

1430,1430b.1431. 

Subpart A—Advances to Members 

§ 935.1 Definitions. 

As used in this part: 

Act means the Federal Home Loan 
Bank Act as amended (12 U.S.C. 1421 et 
seq.). 

Actual thrift investment percentage or 
A TIP means generally the percentage of 
a members assets actually invested in. 
or held as, qualified thrift investments, 
as defined more specifically in section 
10(m)(4) of the Home Owners* Loan Act 
(12 U.S.C. 1467a(m)(4)) and in the 
implementing regulations of the OTS at 
12 CFR 563.51. The ATIP will be 


calculated and used for purposes of this 
part for all members of the Banks, 
whether or not they are savings 
associations. 

Advance means a loan from a Bank 
pursuant to the Act that is: 

(1) Provided pursuant to a written 
agreement; 

(2) Supported by a note or other 
written evidence of the borrower’s 
obligation; and 

(3) Fully secured by collateral in 
accordance with the Act. 

Affordable Housing Program or AHP 
means the program described in section 
10(1) of the Act (12 U.S.C. 1430(j)) and 
part 960 of the Board's regulations. 

Appropriate Federal bonking agency. 
The term “appropriate Federal banking 
agency** has the same meaning as used 
in 12 U.S.C. 1813(q) and for federally 
insured credit unions shall mean the 
National Credit Union Administration. 

Bank means a Federal Home Loan 
Bank established under the authority of 
the Act. 

Board means the Federal Housing 
Finance Board established under the 
authority of the Act, its governing Board 
of Directors, or an official duly 
authorized to act on its behalf. 

Combination business or farm 
property means real property for which 
the total appraised value is attributable 
to residential, and business or farm 
uses. 

Community Investment Program or 
CIP means the program(s] described in 
section 10(i) of the Act (12 U.S.C. 
1430(i)). 

Depository institution means a bank 
or savings association, as defined in 12 
U.S.C. 1813, or a credit union, as defined 
in 12 U.S.C. 1752. 

Dwelling unit means a single, unified 
combination of rooms designed for 
residential use by one household. 

FDIC means the Federal Deposit 
Insurance Corporation. 

GAAP means Generally Accepted 
Accounting Principles. 

HUD means the Department of 
Housing and Urban Development. 

Improved residential real property 
means residential real property 
excluding real property to be improved, 
or in the process of being improved, by 
the construction of dwelling units. 

Insurer means: 

(1) the FDIC for banks and savings 
associations; or 

(2) the National Credit Union Share 
Insurance Fund for credit unions. 

Long-term advance means, for the 
purposes of this part, an advance with 
an original term to maturity greater than 
five years. 

Manufactured housing means a 
manufactured home as defined in 


section 603(6] of the Manufactured 
Home Construction and Safety 
Standards Act of 1974, as amended (42 
U.S.C. 5402(6)). 

Member means an institution that has 
been admitted to membership in a Bank 
and, [pursuant to the requirements of 
§ 933.7 of this chapter], has purchased 
capital stock in the Bank. 

Mortgage-backed security meens, for 
purposes of this part, an equity security 
representing an ownership interest in a 
pool of fully disbursed, whole mortgage 
loans on improved residential property 
or a collateralized mortgage obligation, 
mortgage^backed bond or other debt 
security backed entirely by fully 
disbursed, whole first mortgage loans on 
improved residential real property. 

Multifamily property means: 

(1) Real property containing five or 
more dwelling units; or 

(2) Real property containing five or 
more dwelling units with commercial 
units combined, provided the property is 
primarily residential. 

Nonresidential real property means 
real property not used for residential 
purposes, including business or 
industrial property, hotels, motels, 
churches, hospitals, nursing homes, 
educational and charitable institutions, 
dormitories, clubs, lodges, association 
buildings, “homes’* for elderly persons, 
golf courses, recreational facilities, farm 
property not containing a dwelling unit, 
or similar types of property, except as 
otherwise determined by the Board in its 
discretion. 

OCC means The Office of the 
Comptroller of the Currency within the 
United States Department of the 
Treasury. 

One-to-four family property means 
any of the following: 

(1) Real property containing: 

(1) One-to-four dwelling units; or 

(ii) More than four dwelling units if 

each unit is separated from the other 
units by dividing walls that extend from 
ground to roof, including rowhouses, 
townhouses or similar types of property; 

(2) Manufactured housing if: 

(i) Applicable state law defines the 
purchase or holding of manufactured 
housing as the purchase or holding of 
real property; and 

(ii) The loan to purchase the 
manufactured housing is secured by 
such manufactured housing as 
evidenced by a mortgage or other lien 
on real property; 

(3) Individual condominium dwelling 
units or interests in individual 
cooperative housing dwelling units that 
are part of a condominium or 
cooperative building without regard to 
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the number of total dwelling units 
therein: or 

(4) Real property containing one-to- 
four dwelling units with commercial 
units combined, provided the property is 
primarily residential. 

OTS means the Office of Thrift 
Supervision. 

Qualified Thrift Lender or QTL means 
the term defined in section 10(m)(l) of 
the Home Owners* Loan Act (12 U.S.C. 
1467a(m)(l)) and in the implementing 
regulations of the OTS (12 CFR 563.50). 

A non>savings association member 
which otherwise meets the Q'fL test will 
be treated as a Q'FL for purposes of this 
part. 

Qualified Thrift Lender test or QTL 
test means the formula described 
generally in section 10(m) of the Home 
Owners* Loan Act (12 U.S.C. 1467a(m)) 
and in the implementing regulations of 
the OTS (12 CFR 563.50). The QTL test 
will be applied to all members of a Bank 
for purposes of this part. 

Residential housing finance assets 
means any of the following: 

(1) Loans secured by residential real 
property; 

(2) Mortgage-backed securities: 

(3) Participations in loans secured by 
residential real property; 

(4) Loans financed by CIP advances; 
or 

(5) Any loans or investments which 
the Board, in its discretion, otherwise 
determines to be residential housing 
finance assets. 

Residential real property means any 
of the following: 

(1) One-to-four family property; 

(2) Multifamily property; 

(3) Real property to be improved by 
the construction of dwelling units; 

(4) Real property in the process of 
being improved by the construction of 
dwelling units; 

(5) Combination business or farm 
property, provided that at least 50 
percent of the total appraised value of 
the combined property is attributable to 
the residential portion of the property: 

(6) The term does not include 
nonresidential real property as defined 
in this section. 

Savings association means a savings 
association as defined in section 3(b) of 
the Federal Deposit Insurance Act, as 
amended (12 U.S.C. 1813(b)). 

State means a stale of the United 
States, the District of Columbia. Guam. 
Puerto Rico or the U.S. Virgin Islands. 

State regulator means a state 
insurance commissioner or state 
regulatory entity with primary 
responsibility for supervising a member 
that is not a federally insured depository 
institution. 

Tangible capital means: 


(1) Capital, calculated according to* 
GAAP, less 'Intangible assets'* as 
reported in the member's Thrift 
Financial Report for members w'hose 
primary Federal regulatory is the OTS, 
or as reported in the Report of Condition 
and Income for members whose primary 
Federal regulator is the FDIC, the OCC 
or the Board of Governors of the Federal 
Reserve System: or 

(2) Capital calculated according to 
GAAP, less intangible assets, as defined 
by a Bank for members w^hich are not 
regulated by the OTS, the FDIC, the 
OCC,.or the Board of Governors of the 
Federal Reserve System. 

Whole mortgage pass-through 
security means, for purposes of this part, 
a security representing the entirety of 
the beneficial interest in a pool of fully 
disbursed, whole first mortgage loans on 
improved residential real property. 

§ 935.2 Bank credit mission. 

(a) The primary credit mission of the 
Banks shall be to enhance the 
availability of residential mortgage 
credit. 

(b) Each Bank shall fulfill its primary 
credit mission by; 

(1) Providing a readily available, 
economical and affordable source of 
funds in the form of advances to its 
members; and 

(2) Offering such advances products 
or programs that satisfy the credit needs 
of its members. 

(c) Notwithstanding paragraph (b) of 
this section, each Bank shall place such 
limitations on the making of advances to 
its members as shall: 

(1) Be specifically prescribed by 
statute, regulation or policy; 

(2) Protect the financial integrity of 
such Bank and accommodate the 
practical constraints associated with the 
Bank's ability to raise funds; or 

(3) Be required by the Board. 

§ 935.3 Bank advances policy. 

(a) Each Bank's board of directors 
shall adopt, and review at least 
semiannually, a policy on advances to 
members consistent with the 
requirements of the Act, this part, and 
the general guidelines of the Eloard, as 
reflected in its resolutions, orders or 
manuals. 

(b) A Bank's board of directors may 
designate officers authorized to extend 
or deny credit and take other action 
consistent with the Bank's advances 
policy. 

(c) A Dank may make exceptions to its 
advances policy only with the approval 
of its board of directors, a committee 
thereof, or officers specifically 
authorized by the board of directors to 
approve such exceptions, provided that 


any such exceptions shall comply with 
the Act. this part and Board policies and 
guidelines. 

(d) A Bank's board of directors shalL 

(1) Require the officers designated 
pursuant to paragraph (b) of this section 
to report promptly to it. or a designated 
committee of the board, all actions 
taken under this section; and 

(2) Review such actions for 
compliance with this section. 

§ 935.4 Authorization and application for 
advances; obligation to repay advances. 

(a) Application for advances, A Bank 
may accept oral or written applications 
for advances from its members. 

(b) Obligation to repay advances. (1) 

A Bank shall require any member 
applying for an advance to enter into a 
primary and unconditional obligation to 
repay such advance and ail other 
indebtedness to the Bank, together with 
interest and any unpaid costs and 
expenses in connection therewith, 
according to the terms under which such 
advance or other indebtedness was 
made. 

(2) Such obligations shall be 
evidenced by a written advances 
agreement that shall be reviewed by the 
Bank's legal counsel to ensure such 
agreement is in compliance with 
applicable law. 

(c) Secured advances. (1) Each Bank 
shall make only fully secured advances 
to its members as set forth in the Act. 
the provisions of this part and policies 
established by the Board. 

(2) The Bank shall execute a written 
security agreement with each borrowing 
member which establishes the Bank's 
security interest in collateral securing 
advances. 

(3) Such written security agreement 
shall, at a a minimum, describe the type 
of collateral securing the advances and 
give the Bank a perfectible security 
interest in the collateral. 

(d) Approval —(1) By the Bank s board 
of directors. Applications for advances, 
advances agreements and security 
agreements shall be in substantially 
such form as approved by the Bank's 
board of directors, or a committee 
thereof specifically authorized by the 
board of directors to approve such 
forms. 

(2) By the Board. Each Bank's forms 
for all advances applications, advances 
agreements and security agreements are 
deemed approved by the Board if such 
forms are consistent with the 
requirements of this part. Each Bank 
shall provide copies of its current forms 
for all advances agreements and 
security agreements, and any 
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substantive revisions thereto, to the 
Board. 

§ 935.S Umitations on access to 
advances. 

(a) Credit underwriting. A Bank, in its 
discretion, may: 

(1) Limit or deny a member’s 
application for an advance if. in the 
Bank’s judgment, such member: 

(1) Is engaging or has engaged in any' 
unsafe or unsound business practices: 

(ii) Has inadequate capital: 

(iii) Is sustaining operating losses: 

(iv) Has financial or managerial 
deficiencies, as determined by the Bank, 
that bear upon the member’s 
creditworthiness: or 

(v) Has any other deficiencies, as 
determined by the Bank: or 

(2) Approve a member's application 
for an advance subject to such 
additional terms as the Bank may 
prescribe, pursuant to the provisions of 
the Act. this part and any policy 
guidelines of the Board. 

(b) Advances to members without 
positive tangible capital —(1) New 
Advances. A Bank shall not make a new 
advance available to a member without 
positive tangible capital unless: 

(1) The member’s appropriate Federal 
banking agency or insurer requests in 
writing that the Bank make such 
advance; and 

(ii) The Bank determines in its 
discretion that it may safely make such 
advance to the member. The Bank shall 
promptly inform the Board of any such 
request. 

(2) Renewal of maturing advances, (i) 
A Bank may renew an existing advance 
to a member without positive tangible 
capital for successive terms of up to 30 
days each if the Bank determines that it 
may safely make such renewals to the 
member. 

(ii) A Bank may renew an existing 
advance to a member without positive 
tangible capital for a term greater than 
30 days at the written request of the 
appropriate Federal banking agency or 
insurer, if the Bank determines that it 
may safely make such renewal. 

(c) Members without Federal 
regulators. The provisions of paragraph 
(b) of this section, in the case of 
members that are not federally insured 
depository institutions, may be 
implemented upon written request to the 
Bank from the member’s state regulator. 

(d) Reporting. (1) Each Bank shall 
provide the Board with a monthly report 
of the Bank’s advances and 
commitments outstanding to each of its 
members. 

(2) Such monthly report shall be in a 
format or on a form prescribed by the 
Board. 


(3) Each Bank shall, upon written 
request from a member’s appropriate 
Federal banking agency, insurer or state 
regulator, provide to such entity 
information on advances and 
commitments outstanding to the 
member. 

(e) Advance commitments. The 
w'rilten advances agreement required by 
§ 935.4(b)(2) of this part shall stipulate 
that the Bank shall not fund 
commitments.for advances previously 
made to members whose access to 
advances is restricted pursuant to this 
section. 

§ 935.6 Terms and conditions for 
advances. 

(a) Advance maturities. Each Bank 
shall offer advances with maturities of 
up to ten years, and may offer advances 
with longer maturities consistent with 
the safe and sound operation of the 
Bank. 

(b) Advance pricing —(1) General. 
Each Bank shall price its advances to 
members taking into account the 
following factors: 

(1) The marginal cost to the Bank of 
raising matching maturity funds in the 
marketplace: and 

(ii) The administrative and operating 
costs associated with making such 
advances to members. 

(2) Differential pricing, (i) Each Bank 
may. in pricing its advances, distinguish 
among members based upon its 
assessment of: 

(A) The credit risk to the Bank of 
lending to any particular member, or 

(B) Other reasonable criteria that may 
be applied equally to all members. 

(ii) Each Bank shall establish written 
standards and criteria for such 
differential pricing and shall apply such 
standards and criteria consistently and 
without discrimination to all members 
applying for advances. 

(3) Affordable Housing Program 
Advances. The advance pricing policies 
and procedures contained in paragraph 
(b)(1) of this section shall not apply in 
the case of a Bank’s AHP advances 
made pursuant to part 960 of this 
chapter. 

(c) Authorization for pricing 
advances. (1) A Bank’s board of 
directors, a committee thereof, or the 
Bank’s president, if so authorized by the 
Bank’s board of directors, shall set the 
rates of interest on advances consistent 
with paragraph (b) of this section. 

(2) A Bank president authorized to set 
interest rates on advances pursuant to 
this paragraph (c) may delegate any part 
of such authority to any officer or 
employee of Bank. 


§ 935.7 Interest rates on Community 
Investment Program advances. 

Each Bank shall price its CIP 
advances as provided in § 935.6 of this 
part, provided that the cost of such CIP 
advances shall not exceed the Bank's 
cost of issuing consolidated obligations 
of comparable maturity, taking into 
account reasonable administrative 
costs. 

§ 935.8 Fees. 

(a) Prepayment fees. (1) Each Bank 
shall establish and charge a prepayment 
fee which sufficiently compensates the 
Bank for providing a prepayment option 
on an advance, and which acts to make 
the Bank financially indifferent to the 
borrower’s decision to repay the 
advance prior to its maturity date. 

(2) Prepayment fees are not required 
for: 

(i) Advances with terms to maturity or 
repricing periods of six months or less: 

(ii) Advances funded by callable debt: 
or 

(iii) Advances which are otherwise 
appropriately hedged so that the Bank is 
financially indifferent to their 
prepayment. 

(3) The board of directors of each 
Bank, a designated committee thereof, 
or officers specifically authorized by the 
board of directors, may waive a 
prepayment fee only if such waiver will 
not result in an economic loss to the 
Bank. Any such waiver must 
subsequently be ratified by the board of 
directors. 

(b) Commitment fees. Each Bank is 
authorized to charge a fee for the Bank’s 
commitment to fund an advance. 

(c) Other fees. Each Bank is 
authorized to charge other fees as it 
deems necessary and appropriate. 

§935.9 Collateral. 

(a) Eligible security for advances. At 
the time of origination or renewal of an 
advance, each Bank shall obtain, and 
thereafter maintain, a security interest 
in collateral that meets the requirements 
of one or more of the following 
categories: 

(1) Mortgage loans and privately 
issued securities, (i) Fully disbursed, 
whole first mortgage loans on improved 
residential real property not more than 
90 days delinquent; or 

(ii) Whole mortgage pass-through 
securities as defined in § 935.1 of this 
part. 

(2) Agency securities. Securities 
issued, insured or guaranteed by the 
United States Government, or any 
agency thereof, including without 
limitation mortgage-backed securities. 
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as defined in § 935.1 of this part, issued 
or guaranteed by: 

(i) the Federal Home Loan Mortgage 
Corporation: 

(iij the Federal National Mortgage 
Association; or 

(ifi) the Government National 
Mortgage Association. 

(3) Deposits. Deposits in a Bank. 

(4) Other collateral, (i) Except as 
provided in paragraph (a)(4)(iii) of this 
section, other real estate-related 
collateral acceptable to the Bank if: 

(A) Such collateral has a readily 
ascertainable value; and 

(B) The Bank can perfect a security 
interest in such collateral. 

(ii) Eligible other real estate-related 
collateral may include, but is not limited 
to: 

(A) Non-agency mortgage-backed 
securities not otherwise eligible under 
paragraph (a)(1)(ii) of this section; 

(B) Second mortgage loans, including 
home equity loans: 

(C) Commercial real estate loans; and 

(D) Mortgage loan participations. 

(iii) A Bank shall not permit the 
aggregate amount of outstanding 
advances to any one member, secured 
by such other real estate-related 
collateral, to exceed 30 percent of such 
member's capital, as calculated 
according to GAAP, at the time the 
advance is issued or renewed. 

(b} Bank restrictions on eligible 
collateral. A Bank at its discretion may 
further restrict the types of eligible 
collateral acceptable to the Bank as 
security for an advance, based upon the 
creditworthiness or operations of the 
borrower, the quality of the collateral, or 
other reasonable criteria. 

(c) Additional collateral. The 
provisions of paragraph (a) of this 
section shall not affect the ability of any 
Bank to take such steps as it deems 
necessary to protect its secured position 
on outstanding advances, including 
requiring additional collateral, whether 
or not such additional collateral 
conforms to the requirements for eligible 
collateral in paragraph (a) of this section 
or section 10 of the Act (12 U.S.C. 1430). 

(d) Bank stock as collateral. (1) 
Pursuant to section 10(c) of the Act (12 
U.S.C. 1430(c)). a Bank shall have a lien 
upon, and shall hold, the stock of a 
member in the Bank as further collateral 
security for all indebtedness of the 
member to the Bank. 

(2) The written security agreement 
used by the Bank shall provide that the 
borrowing member's Bank stock is 
assigned as additional security by the 
member to the Bank. 

(3) The security interest of the Bank in 
such member's Bank stock shall be 
entitled to the priority provided for in 


section 10|f) of the Act (12 U.S.C. 

1430(f)). 

(e) Collateral security requiring 
formal approval. No home mortgage 
loan otherwise eligible to be accepted as 
collateral for an advance by a Bank 
under this section shall be accepted as 
collateral for an advance if any director, 
officer, employee, attorney or agent of 
the Bank or of the borrowing member is 
personally liable thereon, unless the 
board of directors of the Bank has 
specifically approved such acceptance 
by formal resolution, and the Board or 
its designee has endorsed such 
resolution. 

§ 935.10 Banks as secured creditors. 

(a) Except as provided in paragraph 

(b) of this section, notwithstanding any 
other provision of law, any security 
interest granted to a Bank by a member, 
or by an affiliate of such member, shiill 
be entitled to priority over the claims 
and rights of any party, including any 
receiver, conservator, trustee or similar 
party having rights of a lien creditor, to 
such collateral. 

(b) A Bank's security interest as 
described in paragraph (a) of this 
section shall not be entitled to priority 
over the claims and rights of a party 
that: 

(1) Would be entitled to priority under 
otherwise applicable law; and 

(2) Is an actual bona fide purchaser 
for value of such collateral or is an 
actual seciured party whose security 
interest in such collateral is perfected in 
accordance with applicable state law. 

§ 935.11 Pledged collateral; verification. 

(a) Collateral safekeeping. (1) A Bank 
may permit a member that is a 
depository institution to retain 
documents evidencing collateral pledged 
to the Bank, provided that the Bank and 
such member have executed a written 
security agreement pursuant to 

§ 935.4(c] of this part whereby such 
collateral is retained solely for the 
Bank's benefit and subject to the Bank's 
control and direction. 

(2) A Bank shall take any steps 
necessary to ensure that its security 
interest in all collateral pledged by non¬ 
depository institutions for an advance is 
as secured as its security interest in 
collateral pledged by depository 
institutions. 

(3) A Bank may at any time perfect Its 
security interest in collateral securing an 
advance to a member. 

(b) Collateral verification. Each Bank 
shall establish written procedures, with 
standards similar to those established 
by thef Auditing Standards Board of the 
American Institute of Certified Public 
Accountants, for verifying the existence 
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of collateral semiring the Bank's 
advances, and shall regularly verifying 
the existence of the collateral securing 
its advances in accordance with such 
procedures. 

8 935.12 Collateral valuation; appraisals. 

(a) Each Bank shall establish written 
procedures for determining the value of 
the collateral securing the Bank's 
advances, and shall determine the value 
of such collateral in accordance with 
such procedures. 

(b) Each Bank shall apply the 
valuation procedures consistently and 
fairly to all borrowing members, and the 
valuation ascribed to any item of 
collateral by the Bank shall be 
conclusive as between the Bank and the 
member. 

(c) A Bank may require a member to 
obtain an appraisal of any item of 
collateral, and to perform such other 
investigations of collateral as the Bank 
deems necessary and proper. 

§935.13 Restrictions on advances to 
members that arc not qualified thrift 
lenders. 

(a) Restrictions on advances to non- 
QTL savings associations. A Bank shall 
not make a new advance or renew an 
existing advance to a savings 
association member after receiving 
written notification from the OTS that 
such savings association has been 
desi^ated as a non-QTL and that the 
restrictions on advances that apply to 
non-QTLs should be enforced. 

(b) Repayment of advances by non- 
QTL savings associations. (1) Upon 
receipt of written notification from the 
OTS that all advances held by a savings 
association must be repaid because the 
association has not requalified as a QTL 
member, the Bank, in conjunction with 
the non-QTL savings association 
member, shall develop a schedule for 
the prompt and prudent repayment of 
outstanding advances by that member, 
consistent with the member's and the 
Bank's safe and sound operations. 

(2) Notice of the agreed upon schedule 
referred to in paragraph (b)(1) of this 
section shall be provided promptly by 
the Bank to the OTS and the Board. 

(c) Restrictions on advances to non- 
QTL members other than savings 
associations. (1) Except as provided in 
paragraphs (c)(4) and (c)(5) of this 
section, a Bank may make or renew an 
advance to a non-QTL member that is 
not a savings association only under the 
following conditions: 

(i) Non-QTL members of a Bank that 
are not savings associations may only 
receive advances for the purpose of 
funding or purchasing new or existing 
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residential housing finance assets, as 
determined pursuant to paragraph (c)(2) 
of this section; 

(ii) The member holds Bank stock at 
the time it receives the advance in an 
amount equal to at least five percent of 
the outstanding principal amount of the 
member’s total advances, divided by 
such member’s ATIP. calculated 
pursuant to paragraph (c)(3) of this 
section: and 

(iii) The aggregate amount of a Bank’s 
advances to non-QTL non-savings . 
association members shall not exceed 30 
percent of the amount of the Bank's total 
outstanding advances, at the time such 
advances are made or renewed. 

(2) Prior to approving an application 
for an advance, a Bank shall determine 
that the principal amount of all 
advances outstanding to the non-QTL 
non-savings association member at the 
time the advance is requested does not 
exceed the total book value of 
residential housing finance assets held 
by such member, which shall be 
determined using the member's most 
recent Report of Condition and Income 
or financial statement made available 
by the member. 

(3) The Bank shall calculate each non- 
QTL non-savings association member’s 
ATIP annually, between january 1 and 
April 15. based upon financial data as of 
December 31 of the prior calendar year. 

(4) T^he requirements of paragraphs 

(c)(1). (2) and (3) of this section shall not 
apply to: 

(i) A savings bank, as defined in 
section 3(g) of the Federal Deposit 
Insurance Act, as amended (12 U.S.C. 
1813(g)): or 

(ii) A Federal savings association in 
existence as such on August 9.1989 that: 

(A) Was a state chartered savings 
bank or cooperative bank before 
October 15,1982: or 

(B) Acquired its principal assets from 
an institution that was a state chartered 
savings bank or cooperative bank before 
October 15,1982. 

(5) The requirements of paragraph 
(c)(2) of this section shall not apply to 
applications from members for AHP or 
CIP advances. 

(d) Priority for QTL members. (1) 
Except as provided in paragraph (d)(3) 
of this section, if a Bank is unable to 
meet the aggregate advance demand of 
ail of its members, the Bank shall give 
priority to applications for advances 
from its QTL members, subject to the 
following considerations: 

(i) The effect of making the advances 
on the financial integrity of the Bank: 

(ii) Tlie member’s creditworthiness: 

(iii) The availability of funding with 
maturities compatible w'ith advance 
applications: and 


(iv) Any other factors that the Bank 
determines to be relevant. 

(2) The institutions identified in 
paragraph (c)(4) of this section shall be 
treated as QTLs for purposes of this 
paragraph. 

(3) The requirements of paragraphs 
(d)(1) and (2) of this section shall not 
apply to a Bank's special, or otherwise 
limited, advance offerings. 

(e) Advance commitments. The 
written advance agreement required by 
§ 935.4(b)(2) of this part shall stipulate 
that the Bank shall not fund 
commitments for advances previously 
made to members whose access to 
advances is restricted pursuant to 
paragraph (a) or (c) of this section. 

§ 935.14 Limitations on long-term 
advances. 

(a) A Bank shall make long-term 
advances only for the purpose of 
enabling a member to fund or purchase 
new or existing residential housing 
finance assets. 

(b) (1) Prior to approving an 
application for a long-term advance, a 
Bank shall determine that the principal 
amount of all long-term advances 
currently held by the member does not 
exceed the total book value of 
residential housing finance assets held 
by such member. The Bank shall 
determine the total book value of such 
residential housing finance assets, using 
the member's most recent Thrift 
Financial Report, Report of Condition 
and Income, or financial statement 
made available by the member. 

(2) Applications for AHP and CIP 
advances are exempt from the 
requirements of this section. 

§ 935.15 Capital stock requirements: 
unliaterai redemption of excess stock. 

(a) Capital stock requirement for 
advances^ (1) At no time shall the 
i^g^regate amount of outstanding 
advances made by a Bank to a member 
exceed 20 times the amount paid in by 
such member for capital stock in the 
Bank. 

(2) A non-QTL non-savings 
association member shall hold stock in 
the Bank at the time it receives an 
advance in an amount equal to at least 
the amount of stock required to be held 
pursuant to § 935.13(c)(l){ii) of this part. 

(b) Unilateral redemption of excess 
stock. A Bank, after providing 15 
calendar days* advance written notice 
to a member, may unilaterally redeem 
that amount of the member’s Bank stock 
that exceeds the stock requirements set 
forth in paragraph (a) of this section 
provided the minimum amount required 
in section 6(b)(1) of the Act is 
maintained. 


§ 935.16 Advance participations. 

A Bank may allow any other Bank to 
purchase a participation interest in any 
advance, and any other Bank may 
accept a participation interest therein, 
together with an appropriate assignment 
of security therefor, subject to the 
approval of the boards of directors of 
the relevant Banks and consistent with 
Board policy. 

§ 935.17 Intradistrict transfer of advances. 

A Bank may allow one of its members 
to assume an advance obligation of 
another of its members, provided the 
assumption complies with the 
requirements of this part governing the 
issuance of new advances. A Bank may 
charge an appropriate fee for processing 
the transfer. 

§935.18 Special liquidity advances to 
savings associations. 

(a) Eligible institutions. (1) A Bank, 
upon receipt of a written request from 
the Director of the OTS, may make 
short-term advances to a member 
savings association. 

(2) Such request must certify that the 
member; 

(i) Is solvent but presents a 
supervisory concern to the OTS because 
of the member’s financial condition: and 

(ii) Has reasonable and demonstrable 
prospects of returning to a satisfactory 
financial condition. 

(b) Terms and conditions. Advances 
made by a Bank to a member savings 
association under this section shall: 

(1) Be subject to all applicable 
collateral requirements of the Bank, this 
part and section 10(a) of the Act (12 
U.S.C. 1430(a)): and 

(2) Be at the interest rate applicable to 
advances of similar type and maturity 
that are made available to other 
members that do not pose such a 
supervisory concern. 

§935.19 Liquidation of advances upon 
termination of membership. 

If an institution’s membership in a 
Bank is terminated, the Bank shall 
determine an orderly schedule for 
liquidating any indebtedness of such 
member of the Bank: provided that this 
section shall not require a Bank to call 
any such indebtedness prior to maturity 
of the advance, if so doing would be 
inconsistent with the Bank's safe and 
sound operation. The Bank shall deem 
any such liquidation a prepayment of 
the member’s indebtedness, and the 
member shall be subject to any fees 
applicable to such prepayment. 






Federal Register / Vol. 


Subpart B—Advances to Nonmembers 
S 935.20 Scope. 

The requirements of subpart A of this 
part apply to this subpart, except as 
otherwise provided in §§ 935.21 and 
935.22 of this subpart. 

§ 935.21 Advances to the Savings 
Association Insurance Fund. 

(a) A Bank may, upon receipt of a 
written request from the FDIC, make 
advances to the FDIC for the use of the 
Savings Association Insurance Fund. 

The Bank shall provide a copy of such 
request to the Board. 

(b) Such advances shall; 

(1) Bear a rate of interest not less than 
the Bank*8 marginal cost of funds, taking 
into account the maturities involved and 
reasonable administrative costs; 

(2) Be for a maturity acceptable to the 
Bank; 

(3) Be subject to any prepayment, 
commitment or other appropriate fees of 
the Bank; and 

(4) Be adequately secured by 
collateral acceptable to the Bank. 

§ 935.22 Advances to nonmember 
mortgagees. 

(a) Authority, Subject to the 
provisions of the Act and this part, a 
Bank may make advances to an entity 
that is not a member of a Bank, if the 
entity qualiBes as a nonmember 
mortgagee pursuant to section 10b of the 
Act (12 U.S.C. 143b) and paragraph (b) 
of this section. 

(b) Qualified nonmember mortgagee. 
To qualify for an advance as a 
nonmember mortgagee, an entity must 
meet the following requirement: 

(1) Charter. It must be chartered under 
law and have succession. A corporation, 
another entity that has rights, 
characteristics and powers under 
applicable law similar to those granted 

a corporation, or a government agency, 
meets this requirement; 

(2) Examination, It must be subject, 
pursuant to statute or regulation, to the 
inspection, supervision and oversight of 
a Federal, state, or local government 
agency; 

(3) Lending activity, (i) The entity’s 
principal activity in the mortgage field 
must consist of lending its own funds, 
which may include appropriated funds 
in the case of a Federal, state or local 
government agency; 

(ii) An entity meets the requirement in 
paragraph (b](3)(i) of this section, 
notwithstanding that the majority of its 
total operations are unrelated to 
mortgage lending, if the majority of its 
mortgage activity conforms to this 
requirement; 

(iii) An entity that acts principally as 
a broker for others making mortgage 
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loans, or makes mortgage loans for the 
account of others, does not meet the 
requirement in paragraph (b)l3)(i) of this 
section; and 

(4) HUD approval. The entity must be 
approved by the Department of Housing 
and Urban Development (HUD) as a 
’’mortgagee” pursuant to HUD 
regulations (24 CFR part 203), under title 
II of the National Housing Act (12 U.S.C. 
1707—1715z-^20). 

(c) Bank advance policy for 
nonmember mortgagees. Prior to 
establishing a program to lend to 
nonmember-mortgagees, a Bank’s board 
of directors shall adopt a policy on 
advances to nonmember mortgagees 
consistent with the requirements of the 
Act. ibis part, and general guidelines of 
the Board, as reflected in its resolutions, 
orders or manuals. Such policy shall be 
reviewed by the Bank’s board of 
directors at least semiannually. 

(d) Terms and conditions —(1) 
Advance pricing —(i) Costs. Each Bank 
making an advance to a nonmember 
mortgagee shall price the advance so as 
to cover the funding, operating and 
administrative costs associated with 
making the advance. The price of the 
advance may reflect the credit risk or 
other reasonable differential pricing 
criteria associated with lending to the 
nonmember mortgagee, provided that 
the criteria are applied equally to all 
nonmember mortgagee borrowers. 

(ii) Capital investment. The price of 
the advance shall compensate the Bank 
for the lack of a capital stock investment 
by the nonmember mortgagee in the 
Bank. This requirement may be satisfied 
by requiring the nonmember mortgagee 
to maintain a compensating deposit 
balance with the Bank. 

(2) Limitation on advances. The 
principal amount of any advance made 
to a nonmember mortgagee may not 
exceed 90 percent of the unpaid 
principal of the mortgage loans or 
securities described in paragraph (e) of 
this section that are pledged as security 
for the advance. 

(e) Collateral A Bank may grant an 
advance to a nonmember mortgagee 
pursuant to this section only on the 
security of the following collateral: 

(1) Mortgage loans insured by the 
Federal Housing Administration of the 
Department of Housing and Urban 
Development, pursuant to title II of the 
National Housing Act (12 U.S.C. 1707— 
1715Z-20); or 

(2) Securities representing a pro rata 
share of the principal and interest 
payments due on a pool of mortgage 
loans, all of which mortgage loans meet 
the requirements of paragraph (e)(1) of 
this section. A Bank shall require a 
nonmember mortgagee using collateral 
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as described in this paragraph (e)(2) to 
provide evidence that such securities 
are backed solely by mortgages of the 
type described in paragraph (e)(1) of this 
section. 

(f) Loss of non member mortgagee 
eligibility. (1) A Bank shall require each 
nonmember mortgagee that applies for 
an advance under this section to agree 
in writing to inform the Bank promptly 
of any change in its status as a 
nonmember mortgagee. 

(2) If a nonmember mortgagee 
borrower ceases to fulfill the eligibility 
requirements for a nonmember 
mortgagee pursuant to paragraph (b) of 
this section, a Bank may not extend a 
new advance or renew an existing 
advance to such entity, until the Bank is 
satisfied that the entity again fulfills the 
requirements for a nonmember 
mortgagee contained in this section. 

(g) Verification of nonmember 
mortgagee requirements. A Bank may, 
from time to time, require a nonmember 
mortgagee borrower to provide evidence 
that such institution continues to satisfy 
all of the qualifications and 
requirements contained in this section. 

PART 940--I REMOVED] 

2. Part 940 is removed and reserved. 

By the Federal Housing Finance Board. 
Daniel F. Evans, )r., 

Chairman. 

[FR Doc. 92-23792 Filed 9-30-92; 8:45 am] 

BILLING CODE 672S-1-«I 


OFFICE OF NATIONAL DRUG 
CONTROL POLICY 

21 CFR Part 1401 

Proposed Rule Regarding Public 
Availability of Information 

AGENCY: Office of National Drug Control 
Policy. 

action: Proposed rule and request for 
comments. 

SUMMARY: The Freedom of Information 
Act (FOIA) requires every Federal 
agency to make available to the public 
official documents and other records 
upon request, unless the material 
requested falls under one of several 
limited exceptions. FOLA also requires 
agencies to publish rules stating the 
time, place, fees, and procedures to 
apply in making records available to 
any person upon request. Further, 
Section 1803 of the Freedom of 
Information Reform Act of 1986 requires 
each agency to establish a system for 
recovering costs associated with 
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responding to requests for information 
under FOIA. The Office of Management 
and Budget (OMB) has issued guidelines 
that set standard government-wide 
definitions for assessing and collecting 
FOIA fees (OMB Fee Guidelines). 

This proposed rule describes the 
procedures to be followed in submitting 
a FOIA request to the Office of National 
Drug Ccnlrol Policy (ONDCP) and the 
procedures that ONOCP will use in 
responding to such requests. Included 
are provisions for assessing and 
collecting fees from FOIA requesters in 
accordance with the OMB Fea 
Guidelines. 

DATES: Comments must be received on 
or before November 30.1992. 

ADDRESSES: Written comments should 
be sent to the Office of the General 
Counsel. Office of National Drug Control 
Policy. Executive Office of the President. 
Washington, DC 20500. 

FOR FURTHER INFORMATION CONTACT: 

I'aul Ccllupica, Office of the General 
Counsel Office of National Drug Control 
Policy. Washington, DC 20500. (202) 467- 
9840. 

SUPPLEMENTARY INFORMATION: The 
Office of National Drug Control Policy 
was created by the Anti-Drug Abuse Act 
of 1988. Public Law 100-69a 21 LIS.C. 
1501 et $eq., and was charged with the 
development and coordination of 
national policy toward illegal drugs. 

List of Subjects in 21 CFR Part 1401 

Archives and records. Freedom of 
information. Records. 

For the reasons set out in the 
preamble, title 21, chapter III of the 
Code of Federal Regulations as 
proposed to be established at 57 FR 
31160, July 14.1992. is proposed to be 
amended by establishing a new part 
1401 to read as follow^s: 

CHAPTER III—OFFICE OF NATIONAL DRUG 
CONTROL POLICY 

PART 1401—PUBLIC AVAILABIUTY 
OF INFORMATION 

Sec. 

1401.1 Purpose. 

1401.2 The Office of National Drug Conlr6l 
Policy—Organization and functions. 

1401.3 Definitions. 

1401.4 Records of other agencies. 

1401.5 I low to request records—form and 
content. 

1401.6 Initial determination 

1401.7 Prompt response. 

1401.8 Responses—form and content. 

1401.9 Appeal procedures. 

1401 10 Fee schedule. 

1401.11 Payment of fees. 

140)12 Waiver of fees. 

1401.13 Aggregation of requests. 


Sec 

1401.14 Records that are exempt from 
disclosure. 

MCI.15 Deletion of exempted information. 

Authority: 5 U.S.C. 552. as amended 

§ 1401.1 Purpose. 

The purpose of this part is to prescribe 
rules, guidelines and procedures to 
implement the Freedom of Information 
Act (FOIA). 5 U.S.C 552. as amended. 

§ 1401.2 The Office of Netionai Drug 
Control Policy—organization and functiorts. 

(a) The Office of National Drug 
Control Policy (ONDCP) was created by 
the Ami-Drug Abuse Act of 1988. 21 
U.S.C 1501 el seq. The mission of 
ONDCP is to coordinate the anti-drug 
efforts of the various agencies and 
departments of the Federal government, 
to consult with States and localities and 
assist their anti-drug efforts, and to 
annually promulgate the National Drug 
Control Strategy. ONDCP is headed by 
the Director of National Drug Control 
Policy. 'Fhe Dit^clor is assisted by a 
Deputy Director for Supply Reduction, a 
Deputy Director for Demand Reduction, 
and an Associate Director for State and 
Local Affairs. 

(b) ONDCP has an Office of Public 
Affairs that is responsible for providing 
information to the press and to the 
general public. If members of the public 
have general questions about ONDCP 
that can be answered by telephone, they 
may call the Office of Public Affairs at 
(202) 467-9890, This number should not 
be used to make FOIA requests. All oral 
requests for information under FOIA 
will be rejected. 

§1401.3 Definitions. 

As used in this part, the following 
definitions shall apply: 

(a) Commercial-use request means a 
request from or on behalf of one who 
seeks information for a cause or purpose 
that furthers the commercial trade or 
profit interests of the requester or the 
person or institution on whose behalf 
the request is made. In determining 
whether a requester properly belongs in 
this category. ONDCP will consider how 
the requester intends to use the 
documents. 

(b) Direct costs means those 
expenditures that ONDCP actually incur 
in searching for and duplicating (and in 
the case of commercial requesters, 
reviewing] documents to respond to a 
FOIA request. Direct costs include, for 
example, the salary of the employee 
performing work (the basic rate of pay 
for the employee plus 16 percent of that 
rate to cover benefits) and the cost of 
operating duplicating machinery. Not 
included in direct costs are overhead 
expenses such as costs of space, and 


heating or lighting the facility in which 
the records are stored. 

(c) Duplication means the process of 
making a copy of a document in 
response to a FOIA request. Such copies 
can take the form of paper copy, 
microform, audio-visual materials, or 
machine readable documentation. 
ONDCP will provide a copy of the 
material in a form that is usable by the 
requester unless it is administratively 
burdensome to do so. 

(d) Educational institution means 
preschool a public or private 
elementary or secondary school an 
institution of graduate higher education, 
an institution of undergraduate higher 
education, an institution of professional 
education, or an institution of vocational 
education, which operates a program or 
programs of scholarly research, 

(e) Noncommercial scientific 
institution means an institution that is 
not operated on a ''commercial'* basis as 
that term is referenced above, and that 
is operated solely for the purpose of 
conducting scientific research the results 
of which are not intended to promote 
any particular product or industiy*. 

(f) Records and/or information 
means all books, papers, manuals, maps, 
photographs, or other documentary 
materials, regardless of physical form or 
characteristics, made or received by 
ONDCP and preserved or appropriate 
for preservation by ONDCP as evidence 
of the organization, functions, policies, 
decisions, procedures, operations, or 
other activities of the Government or 
because of the information value of the 
data in (hem. but does not include 
books, magazines or other material 
acquired solely for library purposes and 
through other sources, and does not 
include analyses, computations, or 
compilations of information not extant 
at the time of the request. The term 
“records" does not include objects or 
articles such as structures, furniture, 
paintings, sculptures, three-dimensional 
models, vehicles, and equipment 

(g) Representative of the news media 
means any person actively gathering 
news for a entity that is organized and 
operated to publish or broadcast news 
to the public. The term news means 
information that is about current events 
or that would be of current interest to 
the public. Elxamplcs of news media 
include television or radio stations 
broadcasting to the public at large, and 
publishers of periodicals (but only in 
those instances when they can qualify 
as disseminators of “news") that make 
their products available for purchase or 
subscription by the general public. 
Freelance journalists may be regarded 
as working for a news organization if 
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they can demonstrate a reasonable 
basis for expecting publication through 
that organization, even though not 
actually employed by it. 

(h) Request means a letter or other 
written communication seeking records 
or information under FOIA. 

(i) Review means the process of 
examining documents located in 
response to a commercial-use request to 
determine if that document or any 
portion of that document is permitted to 
be withheld. It also includes processing 
any document for disclosure (i.e., doing 
all that is necessary to excise those 
portions of the document not subject to 
disclosure under FOIA and otherwise 
preparing them for release). Review 
does not include time spent resolving 
general legal or policy issues regarding 
the application of exemptions. 

(j) Search means all time spent 
looking for material that is responsive to 
a request, including page-by-page or 
line-by-line identification of material 
within documents. Searches should be 
performed in the most efficient and least 
expensive manner so as to minimize 
costs for both ONDCP and the requester: 
for example, line-by-line searches 
should not be undertaken when it would 
be more efficient to duplicate the entire 
document. Searches should be 
distinguished from “review** of material 
in order to determine whether the 
material is exempt from disclosure. 
Searches may be done manually or by 
computer using existing programming, 

§ 1401.4 Records of other agencies. 

Requests for records that originated in 
another agency and are in the custody of 
ONDCP shall be referred to the 
originating agency for processing, and 
the person submitting the request shall 
be so notified. Any decision made by 
the originating agency with respect to 
such records will be honored by 
ONDCP. 

§ 1401.5 How to request records—form 
and content. 

(a) Requests for records under FOIA 
must be submitted in writing, addressed 
to: Office of the General Counsel. Office 
of National Drug Control Policy, 
Executive Office of the President, 
Washington, DC 20500. The words 
•FOIA REQUEST* or “REQUEST FOR 
RECORDS’* must be clearly marked on 
both the letter and the envelope. If the 
request is not so marked and addressed, 
the 10-day time limit imposed by 
§ 1401.7 of this part shall not begin to 
run until the request has been received 
by the Office of the General Counsel 
and identified as a FOIA request. Due to 
security requirements, FOIA requests 
may not be delivered in person. 


(b) Any ONDCP employee who 
receives a request shall promptly 
forward it to the Office of the General 
Counsel. Any ONDCP employee who 
receives an oral request made under the 
FOIA shall inform the person making 
the request of the provisions of this part 
requiring a written request. 

(c) Each request must reasonably 
describe the record(8) sought, including 
when known: The specific event or 
action to which the request refers, if 
any; the name of the agency, office, 
organization or person that originated 
the record; the date or time period to 
which the request refers: the subject 
matter of the records requested; the type 
of document requested; the location of 
the recordfs) requested; and any other 
pertinent information that would assist 
in promptly locating the record(s). 

(d) When a request is not considered 
reasonably descriptive, or requires the 
production of voluminous records, or 
places an extraordinary burden on 
O.NDCP. seriously'interfering with its 
normal functioning to the detriment of 
the business of the Government, ONDCP 
may require the person or agent making 
the FOIA request to confer with an 
ONDCP representative in order to 
attempt to verify, and, if possible, 
narrow the scope of the request. 

(e) Upon initial receipt of a request, 
the Office of the General Counsel shall 
determine which official or officials 
within ONDCP shall have the primary 
responsibility for collecting and 
reviewing the requested information and 
drafting a proposed response. 

§ 1401.6 Initial determination. 

The General Counsel or his or her 
designee shall have the authority to 
approve or deny requests received 
pursuant to these regulations. The 
decision of the General Counsel shall be 
final, subject only to administrative 
review as provided in § 1401.9. 

§ 1401.7 Prompt response. 

(a) The General Counsel or his or her 
designee shall either approve or deny a 
request for records within 10 working 
days (excluding Saturday, Sundays and 
Federal holidays] after receipt of the 
request unless additional time is 
required for one of the following 
reasons; 

(1) It is necessary to search for. 
collect, and appropriately examine a 
voluminous amount of separate and 
distinct records that are demanded in a 
single request: or 

(2) It is necessary to consult with 
another agency having a substantial 
interest in the determination of the 
request or among two or more 
components of ONDCP that have a 


substantial interest in the subject matter 
of the request. 

(b) When additional time is required 
for one of the reasons stated in 
paragraph (a) of this section, the 
General Counsel or his or her designee 
shall acknowledge receipt of the request 
within the 10 working day period and 
include a brief explanation of the reason 
for delay, indicating the date by which a 
determination will be forthcoming. An 
extended deadline adopted for one of 
the reasons set forth above may not 
exceed 10 additional working days. 

§1401.8 Responses—form and content. 

(a) When a requested record has been 
identified and is available, the General 
Counsel or his or her designee shall 
notify the person making the request as 
to where and when the record will be 
available for inspection or the copies 
will be available. The notification shall 
also advise the person making the 
request of any fees assessed under 

§ 1401.10 of this part. 

(b) A denial or partial denial of a 
request for a record shall be in writing 
signed by the General Counsel or his or 
her designee and shall include: 

(1) The name and title of the person 
making the determination: 

(2) Either a reference to the specific 
exemption under FOIA authorizing the 
withholding of the record and a brief 
explanation of how the exemption 
applies to the record withheld, or a 
statement that, after diligent effort, the 
requested records have not been found 
or have not been adequately examined 
during the time allowed by § 1401.7, and 
that the denial will be reconsidered as 
soon as the search or examination is 
complete; and 

(3) A statement that the denial may be 
appealed to the Director within 30 days 
of its receipt by the requester. 

(c) If a requested record cannot be 
located from the information supplied, 
or is known !o have been destroyed or 
otherwise disposed of. the person 
making the request shall be so notified 
and the legal authority for disposition 
shall be cited. 

§ 1401.9 Appeal procedures. 

(a) When the General Counsel or his 
or her designee denies a request for 
records in whole or in part, the person 
making the request may, within 30 days 
of receipt of the notice of denial, appeal 
the denial to the Director of ONDCP. 

The appeal must be in writing, 
addressed to the Director. Office of 
National Drug Control Policy. Executive 
Office of the President. Washington. DC 
20500. The envelope should be clearly 
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labeled as a ‘‘Freedom of Information 
Act Appeal.” 

(b) The Director will act upon the 
appeal within 20 working days of its 
receipt. The Director may extend the 20* 
day period of time by any number of 
working days which could have been 
used by the General Counsel or his or 
her designee under § 1401.7 but which 
were not used in making the initial 
determination. The Director's action on 
an appeal shall be in wTiting and signed. 

(c) If the decision is in favor of the 
requester, the Director shall order 
records promptly made available to the 
requester, 

(d) A denial in whole or in part of a 
request on appeal shall set forth a brief 
explanation of the reasons for the 
decision, and shall inform the requester 
of his or her right to seek judicial review 
of the denial and ruling on appeal as 
provided in 5 U.S.C. 552(a)(4). 

|e) No personal appearance, oral 
argument or hearing will ordinarily be 
permitted In connection with an appeal 
to the Director. 

§1401.10 Fee schedule. 

(a) There are four categories of 
requesters: Commercial use requesters; 
educational and non-commercial 
scientific institutions; representatives of 
the news media; and all other 
requesters. FOIA prescribes different 
levels of fees for each of these 
categories. 

(1) Commercial use requesters. When 
a request for records is made for 
commercial use, charges will be 
assessed to cover all the costs of 
searching for, reviewing for release, and 
duplicating the records sought. 

(2) Educational and non-commercial 
scientific institutions. When a request 
for records is made by an educational or 
a non commercial scientific institution 
in furtherance of scholarly or sdentiTic 
research, charges will be assessed to 
cover the cost of duplication alone, 
excluding charges for duplication of the 
first ICyO pages. 

(3) Requests by representatives of the 
news m^io. When a request for records 
is made by a representative of the news 
media for the purpose of news 
dissemination, charges will be assessed 
to cover the cost of duplication alone, 
excluding charges for duplication of the 
first 100 pages. 

All other requests. When a request for 
records is made by a requester who 
does not fit into any of the preceding 
categories, charges will be assessed to 
cover the costs of searching for and 
duplicating the records sought, 
excluding charges for the first two hours 
of search time and the duplication of the 
first 100 pages. Moreover, requests from 


individuals for records about themselves 
will be treated under the Privacy Act of 
1974, 5 U.S,C. 552a. which permits the 
assessment of fees for duplication costs 
only, regardless of the requesters 
characterization of the search. 

(b) Fees for searches, review of 
records and duplication of records are 
charged as follows: 

(1) Search for records. The charge for 
a manual search is calculated by 
determining the search lime to the 
nearest quarter hour and multiplying 
that figure by the sum of the basic rate 
of pay per hour of the employee 
conducting the search plus 18 percent of 
that rate. The charge for a computer 
search is calculated by determining the 
search time to the nearest quarter hour 
and multipbing that figure by the sum of 
the basic rate of pay per hour of the 
employee conducting the search, plus 16 
percent of that rate, plus the direct cost 
of the operation of the computer for that 
portion of time attributable to the 
search. 

(2) Review of records. Only requesters 
who are seeking documents for 
commercial use will be charged for time 
spent review'ing records to determine 
whether they are exempt from 
mandatory disclosure. Charges will be 
assessed only for the initial review; i.e., 
the review undertaken the first time 
ONDCP analyzes the applicability of a 
specific exemption to a particular record 
or portion of a record. Charges will not 
be assessed for review at the 
administrative appeal level of the 
exemption(s) already applied. The cost 
for review will be calculated based on 
the salary of the category of the 
employee who actually performed the 
review plus 16 perceni of that rate. 

(3) Duplication of records. Copies 
made by routine photostatic copying 
shall be charged at the rate of ^.15 per 
page. If copies need to be made by other 
methods, the direct costs of such copies 
will be charged to the requester, as 
determined by the General Counsel. 

(4) Unsuccessful searches. Requesters 
may be charged for unsuccessful or 
unproductive searches or for searches 
when records located are determined to 
be exempt from disclosure. 

(5) Other charges. ONDCP will 
recover the direct costs of providing 
special services such as certifying that 
records are true copies, and sending 
records by special methods such as 
express mail. 

(c) No fee will be charged by ONDCP 
when the routine costs of collecting and 
processing the fee equal to or exce!^ the 
amount of the fee. For purposes of this 
section, the routine costs of collecting 
and processing a fee chargeable under 


FOIA are estimated to be $15.00 for each 
FOIA request. 

§ 1401.11 Payment of fees. 

(a) The requester must agree to pay all 
fees that are chargeable under this 
section prior to issuance of the 
requested copies. 

(b) Payment of fees shall be in the 
form either of a personal check or bank 
draft drawn on a bank in the United 
States, or a postal money order. 
Remittances shall be made payable to 
the order of the Treasurer of the United 
States and mailed to the General 
Counsel. Office of National Drug Control 
Policy, Executive Office of the President. 
Washington, DC 20500. 

(c) If it is anticipated that the fees 
chargeable under this section will 
amount to more than $25.00, and the 
requester has not indicated in advance 
his willingness to pay such fees, the 
requester shall be promptly notified of 
the amount of the anticipated fee or 
such portion thereof as can readily be 
estimated. In instances where the 
estimated fees will exceed $250.00. an 
advance deposit may be required. The 
notice or request for an advance deposit 
shall extend to the requester an offer to 
consult with ONDCP personnel in order 
to reformulate the request in a manner 
which will reduce the fees. A 
reformulated request shall be 
considered a new request thus 
beginning a new 10 workday period for 
responding to the request. 

(d) When a requester has previously 
failed to pay a fee in a timely fashion 
(i.e.. within 30 days of the d§te of the 
billing). ONDCP may require the 
requester to demonstrate that he or she 
has. in fact paid any outstanding foes 
from past requests, and to make an 
advance payment of the full amount of 
the estimated fee for the present request 
before ONDCP responds to that request. 

(e) Interest charges on an unpaid bill 
may be assessed starting on the 31sl day 
following the day on which the billing 
was sent. Interest shall be assessed at 
the rate prescribed in 31 U.S.C. 3717, 
and shall accrue from the date of the 
billing. The fact that a fee has been 
received by ONDCP, even if not 
processed, will suffice to stay the 
accrual of interest. 

(f) To encourage the repayment of 
delinquent fees. ONDCP shall use the 
procedures described in the Debt 
Collection Act of 1982, 31 U.S.C. 3716- 
3719. including the use of collection 
agencies and disclosure to consumer 
reporting agencies. 
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§1401.12 Wsiverof fees. 

(a) Records shall be furnished without 
charge, or at a reduced charge, upon a 
determination by the General Counsel of 
ONDCP that: (1) Waiver or reduction of 
the fees is in the public interest because 
release of the requested information is 
likely to contribute significantly to 
public understanding of the operations 
or activities of ONDCP and is not 
primarily in the commercial interest of 
the requestor, or (2) Assessment of fees 
is not feasible. 

(b) Upon written request, a written 
explanation will be provided as to why 
a request for waiver or reduction of 
FOIA fees was not granted. 

(c) There is no right to an 
administrative appeal from a decision 
not to waive or reduce fees. 

§ 1401.13 Aggregation of requests. 

(a) When the General Counsel 
reasonably believes that a requester, or 
a group of requesters acting in concert, 
is attempting to break down a request 
into a series of requests for the purpose 
of evading the assessment of fees, such 
requests may be aggregated and fees 
may be charged accordingly. 

(b) In determining whether a series of 
requests shall be aggregated, the 
General Counsel will consider two 
factors: Whether the requests concern a 
single subject or two or more closely 
related subjects; and whether the 
requests were all made within a 30-day 
period. If a series of requests is made by 
multiple requesters, the General Counsel 
will also consider whether there is 
substantial evidence to support the 
conclusion that the requesters are acting 
in concert. 

§ 1401.14 Records that are exempt from 
disclosure. 

(a) Records described in 5 U.S.C. 

552(b] are exempt from disclosure under 
KOIA. These include the following 
categories of records: 

H) Records that are specifically 
authorized under criteria established by 
an Executive order to be kept secret in 
the interest of national defense or 
foreign policy and are in fact properly 
classing pursuant to such Executive 
order, 

(2) Records related solely to the 
internal personnel rules and practices of 
an agency; 

(3) Records specifically exempted 
from disclosure by statute (other than 5 
li.S.C, 552b), provided that such statute 
(il Requires that the matters be withheld 
from the public in such a manner as to 
leave no discretion on the Issue, or (ii) 
Establishes particular criteria for 
withholding or refers to particular types 
of nratters to be withheld; 


(4) Records of trade secrets and 
commercial or Hnancial information 
obtained from a person and privileged 
or confidential; 

(5) Inter-agency or intra-agency 
memoranda or letters which would not 
be available by law to a party other 
than in litigation with the agency: 

(6) Personnel and medical files and 
similar files the disclosure of which 
would constitute a clearly unwarranted 
invasion of personal privacy; and 

(7) Records or information compiled 
for law enforcement purposes, but only 
to the extent that the production of such 
law enforcement records or information 

(i) Could reasonably be expected to 
interfere with enforcement proceedings, 

(ii) Would deprive a person of a right to 
a fair trial or an impartial adjudication, 
(iti) Could reasonably be expected to 
constitute an unwarranted invasion of 
personal privacy, (iv) Could reasonably 
be expected to disclose the identity of a 
confidential source including a state, 
local, or foreign agency or authority or 
any private institution which furnished 
information on a confidential basis, and, 
in the case of a record compiled by a 
criminal law enforcement authority in 
the course of a criminal investigation, or 
by an agency conducting a lawful 
national security intelligence 
investigation, information furnished by a 
confidential source, (v) Would disclose 
techniques and procedures for law 
enforcement investigations or 
prosecutions, or would disclose 
guidelines or law enforcement 
investigations or prosecutions if such 
disclosure could reasonably be expected 
to risk circumvention of the law, or (vi) 
Could reasonably be expected to 
endanger the life or physical safety of 
any individual. 

§ 1401.15 Deletion of exempted 
information. 

When requested records contain 
matters that are exempted under 5 
U.S.C. 552(b), but such exempted 
matters are reasonably segregable from 
the remainder of the records, the records 
shall be disclosed by ONDCP with the 
necessary deletions. ONDCP shall 
attach to each such record a written 
justification for making the deletion or 
deletions. A single such justification 
shall suffice for deletions made in a 
group of similar or related recorris. 

Bob Martinez, 

Director. 

IFR Doc. 92 -23786 FUed ^30-92: 845 am) 
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DEPARTMENT OF THE TREASURY 

Bureau of Alcohol, Toi>acco and 
Firearms 

27 CFR Parts 17,19, 70,170, 194,197, 
250 

(Notice No. 758; Re Notice No. 748; 73R- 
24P) 

Taxpaid Distilled Spirits Used in 
Manufacturing Products Unfit for 
Beverage Use 

AGENCY: Bureau of Alcohol. Tobacco 
and Firearms (ATF), Department of the 
Treasury. 

action: Proposed rule: extension of 
comment period. 

SUMMARY: This document extends the 
comment period for Notice No. 748, a 
notice of proposed rulemaking (NPRM) 
published in the Federal Register on 
August 31.1992 (57 FR 39536). Notice No. 
748 concerned taxpaid distilled spirits 
used to manufacture nonbeverage 
products. ATF has received a request to 
extend the comment period in order to 
provide sufficient time for all interested 
parties to respond to the difficult and 
complex issues addressed in the NPRM. 
OATES: Comments must be filed on or 
before October 30,1992. 

ADDRESSES: Send written comments to: 
Chief, Distilled Spirits and Tabacco 
Branch, Bureau of Alcohol. Tobacco and 
Firearms, P.O. Box 50221, Washington, 
DC 20091-0221; ATTN: Notice No. 758. 
FOR FURTHER INFORMATION CONTACr. 

Mr. Steve Simon Distrilled Spirits and 
Tabacco Branch, Bureau of Alcohol, 
Tobacco and Firearms. 650 
Massachusetts Avenue NW., 
Washington, DC 20226, (202) 927-8210. 
SUPPLEMENTARY INFORMATION: 

Notice of Proposed Rulemaking 

On August 31.1992, ATF published 
Notice No. 748 in the Federal Register 
(57 FR 39536). Notice No. 748 proposed 
to amend and recodify the regulations 
currently in 27 CFR part 197 (Drawback 
on Distilled Spirits Used in 
Manufacturing Nonbeverage Products), 
'fhe recodified regulations would be 
designated as 27 CFR part 17. In 
conjunction with the recodification, a 
number of amendments to the drawback 
regulations were proposed. The 
regulations currently in 27 CFR part 170. 
Subpart U (Manufacture and Sale of 
Certain Compounds, Preparalion.s, and 
Products Containing Alcohol) would be 
distributed between part 19 and the new 
part 17. Conforming changes were 
proposed in 27 CFR parts 70.191. and 
250. 
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Significant proposed changes from 
current regulations include the 
following: Allowing manufacturers of 
nonbeverage products the option of 
filing claims for credit, if they are also 
proprietors of distilled spirits plants: 
simplifying the requirements for 
supporting data filed with drawback 
claims; and adding a section to provide 
for alternate methods of procedures 
when approved by the ATF Director. 

The proposed new regulations reflect • 
the holdings of 19 published rulings and 
one published procedure. For complete 
details of the proposals. Notice No. 748 
should be consulted. 

A comment period of just 30 days was 
provided by Notice No. 748. Primarily 
this was due to the fact that most of the 
proposals had been previously aired for 
public comment by Notice No. 634 (52 
ra 28286. luly 29.1987). Notice No, 634 
provided a 90-day comment period. 
Further comments concerning Notice 
No. 634 were accepted during an 
additional period of 30 days under 
Notice No. 549 (52 FR 46628). In total, 
only four public comments were 
received. 

Request for Extension of Comment 
Period 

The comment period for Notice No. 

748 was scheduled to close on 
September 30.1992, On September 14. 
1992, a request was filed with ATF for 
an extension of the comment period. 

This request was submitted by the 
Distilled Spirits Council of the United 
States. Inc., a national trade association 
representing the suppliers of over 80% of 
the distilled spirits sold in the United 
States. An extension of an additional 90 
days was requested, due to the 
complexity of the issues raised in Notice 
No, 748. 

In consideration of this request. ATF 
will grant an extension of the comment 
period. However, since most of the same 
issues have previously been aired for 
public comment during a sufficient 
length of time, ATF has determined that 
an extension of an additional 30 days is 
appropriate. Therefore, the comment 
period for Notice No. 748 will be 
extended until October 30.1992. Drafting 
Information. 

The principal drafter of this document 
is Steven C. Simon of the Distilled 
Spirits and Tobacco Branch. Bureau of 
Alcohol. Tobacco and Firearms. 

Authority and Issuance: This notice is 
issued under the authority of 26 U.S.C. 7805. 

Signed: September 23.1992. 

Stephen E. Higgins. 

Director. 

(FR Doc. 92-23755 Filed 9-30-92: 8:45 am) 
BILUNQ CODE 4ttO-31-4i 


ENVIRONMENTAL PROTECTION 
AGENCY 

40 CFR Part 52 
ICA-11-7-5589; FRL-4512-6) 

Approval and Promulgation of 
Implementation Plans; California State 
Implementation Plan Revision; Santa 
Barbara County Air Pollution Control 
District, San Diego County Air 
Pollution Control District 

agency: Environmental Protection 
Agency (EPA). 

action: Notice of proposed rulemaking. 

summary: EP.A is proposing a limited 
approval and limited disapproval of 
revisions to the California State 
Implementation Plan (SIP) adopted by 
the Santa Barbara County Air Pollution 
Control District (SBCAPCD) on February' 

20.1990 and the San Diego County Air 
Pollution Control District (SDCAPCD) 
on May 21.1991. The California Air 
Resources Board (ARB) submitted the 
SBCAPCD revision to EPA on December 

31.1990 and the SDCAPCD revision on 
May 30,1991. The revisions concern 
SBCAPCD Rule 323, Architectural 
Coatings, which controls the emission of 
volatile organic compounds (VOCs) 
from architectural coatings and 
SDCAPCD Rule 67.16. Graphic Arts, 
which regulates the emission of VOCs 
from graphic arts operations. EPA has 
evaluated the revisions to SDCAPCD 
Rule 323 and SBCAPCD Rule 67.16 and 
is proposing a limited approval under 
sections 110(k)(3) and 301(a) of the 
Clean Air Act. as amended in 1990 
(CAA or the Act) because these 
revisions strengthen the SIP. At the 
same time. EPA is proposing a limited 
disapproval under sections 110(k)(3) and 
301(a) of the CAA because the rules do 
not meet the Part D. section 182(a)(2)(A) 
requirement of the CAA. 

DATES: Comments must be received on 
or before November 2,1992. 

ADDRESSES: Comments may be mailed 
to: Daniel A. Meer, Rulemaking Section 
II (A-5-3). Air and Toxics Division. 
Environmental Protection Agency. 
Region IX. 75 Hawthorne Street, San 
Francisco, CA 94105. 

Copies of the rule revisions and EPA’s 
evaluation report of each rule are 
available for public inspection at EPA’s 
Region 9 office during normal business 
hours. Copies of the submitted rule 
revisions are also available for 
inspection at the following locations: 
California Air Resources Board, 
Stationary Source Division. Rule 
Evaluation Section, 1219 “K” Street. 
Sacramento. CA 95814 


Santa Barbara County Air Pollution 

Control District. 26 Castillian Drive. 

B-23. Goleta. CA 93117 
San Diego County Air Pollution Control 

District. 9150 Chesapeake Drive, San 

Diego. CA 92123-1095 
FOR FURTHER INFORMATION CONTACT: 
Christine Vineyard. Rulemaking Section 
II (A-5-3). Air and Toxics Division. U.S. 
Environmental Protection Agency. 
Region IX. 75 Hawthorne Street, San 
Francisco, CA 94105, Telephone: (415) 
744-1195. FAX: 744-1076, 
SUPPLEMENTARY INFORMATION: 

Background 

On March 3. 1978. EPA promulgated a 
list of ozone nonaltainment areas under 
the provisions of the 1977 Clean Air Act 
(1977 CAA or pre-amended Act) that 
included Santa Barbara County and the 
San Diego Area. 43 FR 8964: 40 CFR 
81.305. Because Santa Barbara County 
and the San Diego Area were unable to 
reach attainment by the statutory 
attainment date of December 31,1982, 
California requested under pre-amended 
section 172(a)(2), and EPA approved, an 
extension of the attainment date to 
December 31.1987. 40 CFR 52.238. 

52.222. Santa Barbara County and the 
San Diego Area did not attain the ozone 
standard by the approved attainment 
date. On May 26.1988, EPA notified the 
Governor of California that SBCAPCD 
and the SDCAPCD portions of the SIP 
were inadequate to attain and maintain 
the ozone standard and requested that 
deficiencies in the existing SIP be 
corrected (EPA’s SIP-Call). On 
November 15.1990. amendments to the 
1977 CAA were enacted. Public Law 
101-549,104 Stal. 2399, codified at 42 
U.S.C, 7401-7671q, In amended section 
182(a)(2)(A) of the CAA, Congress 
statutorily adopted the requirement that 
nonatlainmenl areas fix their deficient 
reasonably available control technology 
(RACT) rules for ozone and established 
a deadline of May 15.1991 for states to 
submit corrections of those deficiencies. 

Section 182(a)(2)(A) applies to areas 
designated as nonattainment prior to 
enactment of the amendments and 
classified as marginal or above as of the 
date of enactment. It requires such areas 
to adopt and correct RACT rules 
pursuant to preamended section 172(b) 
as interpreted in EPA’s pre-amendment 
guidance.' EPA’s SIP-Call used that 


* Among other things, the pre-amendmeni 
guidance consists of those portions of the proposed 
Po8t-1987 ozone and carbon monoxide policy that 
concern RACT. 52 VK 45044 (November 24. 1987); 
‘Issues Relating to VOC Regulations Outpoints. 
Deficiencies, and Deviations. Qarification to 
Appendix D of November 24, 1987 Federal Register 

Continued 
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guidance to indicate the necessary 
corrections for specific nonattainment 
areas. Santa Barbara County is 
classified as moderate and San Diego 
County is classified as severe 
therefore, these two area are subject to 
the RACT fix-up requirement and the 
May 15,1091 deadline. 

The State of California submitted 
many revised RACT rules to EIPA for 
incorporation into its SIP on December 
31,1990 and May 30,1901, including the 
rules being acted on in this notice. This 
notice addresses EPA’s proposed action 
for SBCAPCD Rule 323 and SDCAPCD 
Rule 67.10. These submitted rules were 
found to be complete on February 28, 
1991 and July 10,1991 respectively 
pursuant to £PA* *8 completeness critena 
adopted on February 1^ 1990 (55 FR 
5030) and set forth in 40 CFR Part 51, 
Appendix V,* and are being proposed 
for limited approval and limited 
disapproval. 

SBCAPCD Rule 323 controls the 
emission of VOCs from architectural 
coatings * and SDCAPCD Rule 67.16 
controls the emission of VOCs from 
graphic arts operations. VOCs 
contribute to the production of ground 
level ozone and smog. SBCAPCD’s 
revised Rule 323 was originally adopted 
as part of SBCAPCD's effort to achieve 
the National Ambient Air Quality 
Standard (NAAQS) for ozone. 
SBCAPCD*s revision of Rule 323 and 
SDCAPCD's new Rule 67.16 have been 
adopted to meet EPA’s SIP-Call and the 
section 182(a)(2)(A) CAA requirement. 
The following is EPA’s evaluation and 
proposed action for SBCAPCD Rule 323 
and SDCAPCD Rule 67.16. 

EPA Evaluation and Proposed Action 

In determining the approvability of a 
VOC rule, EPA must evaluate the rule 
for consistency with the requirements of 
the CAA and EPA regulations, as found 
in section 110 and Part D of the CAA 
and 40 CFR part 51 (Requirements for 
Preparation. Adoption, and Submittal of 
Implementation Plans). The EPA 


Notice** (Blue Book) fnolice of availobilHy was 
published In thr. Fetiinal Register on May 25,1988); 
and thu existing control technique guidelines 
ICTGs). 

* Santa Barbara County and the San Oiego Area 
retulnet) Ibeir tietignabon and were clowified by 
operation of law pursuiint to tecLkms 107|d) and 
181(a) upon the date of enactment of the CAA. See 
50 FR 5861H (November ft. 1901). 

^ EPA hax since adopted completeness enteha 
pursuant to tection 1l0(k)(1KAJof the amended Act 
to be codified al 40 CFR part 51. appendix V. See 50 
hR 42216 (August 20.1991). 

* Architectural coatings include but are out 
limited to; Ordinary bouse and trim pauits, licqueurs. 
vamlshea, concrete curing compounds, industrUl 
maintenance coatings, strainn. primers, sealers, 
undercoalers. ro«)f coatings. traifH; coatings, and 
water sealers. 


inlerfireldtion of these reqairemenls. 
which forms the basis for today's action, 
appears in the various EPA policy 
guidance documents listed in footnote 1. 
Among the provisions of the CAA is the 
requirement that a VOC rule must, at a 
minimum, provide for the 
implementation of RACT for stationary 
sources of VOC emissions. This 
requirement was carried forth from the 
preamended Act. 

For the purpose of assisting state and 
local agencies in developing RACT 
rules, EPA prepared a series of Control 
Technique Guideline (CTG) documents. 
The CTGs are based on the underlying 
requirements of the Act and specify the 
presumptive norms for what is RACT for 
specific source categories. Under the 
CAA, Congress ratified EPA's use of 
these documents, as well as other 
Agency policy, for requiring States to 
*Tix-up’* their RACT rules. See section 
182(a)(2)(A). The CTG applicable to 
SDCAPCD Rule 67.16 is entitled, 

“Control of Volatile Organic Emissions 
from Existing Stationary Sources 
Volume VII: Graphic Arts—Rotogravure 
and Flexography,*’ EPA document # 
EPA-^50/2-78-933. Further 
interpretations of EPA policy are found 
in the Blue Book. In general, these 
guidance documents have been set forth 
to ensure that VOC rules are fully 
enforceable and strengthen or maintain 
the SIP. For some source categories, 
such as architectural coatings, EPA has 
not published a CTG^ 

While the EPA has not developed a 
CTG for architectural coatings at this 
time, on May 12,1909, the ARB 
approved a suggested control measure 
(SCM) for the architectural coatings 
category. The SCM was developed by 
the California Technical Review Group 
('FRG)^ in cooperation with the paints 


* EPA h«§ rK>t ticveloped a Cmifrol Technique 
Cukteline (CTC) fur archUerJural coatings. As 
required unrkr section 183(e) of the CAA. EPA is 
investigsting the development of a CTC or 
regulations for consumei ami commercial products 
which will include paints, coalings, and solvents 
(e.g. architectural coatings). 

*The TKG 18 a stalowide regulatory work group 
comprised of represeniatives from the Air 
Resources Board, various Caltfomia atr poltothm 
control districts, and the federal Envlronmenlai 
Protection Agency. In California, the TRG has been 
instnimcnla) in aaaisllng Uie ARB and various atr 
pollution control disthcU with the deveiopment ul 
control strategies which represent RACT Ibr a 
variety uf pollutants, inrJuding various VOC 
categories. On May 24.1»I89, the TRG approved the 
Suggested Control Measure adopted by ARB making 

it the "Air Resources Board—California Air 
Pollution Control Oflicnrs Association Suggested 
Contra) l^eosure for Architectvral Coatinga*'. 


and coatings industry and was intended 
to serve as a model architectural 
coatings rule for ozone nonattainment 
areas (e.g., the SBCAPCD) in California. 
The SCM built upon previous 
architectural coating model rules 
adopted by ARB in 1977 and 1986. EPA 
supported the ARB’s adoption of the 
SCM as demonstrating progress toward 
attainment of the NAAQA for ozone and 
representing standards which are 
technically and economically feasible. 
SDCAPCD Rule 323 is modeled after the 
SCM. 

SBCAPCD Rule 323, Architectural 
Coatings, controls emissions of VOCs 
from the use of architectural coatings 
within the district. SDCAPCD Rule 67.16 
is a new rule which was adopted to 
control the emission of VOCs from the 
operation of all continuous web or single 
sheet fed graphic arts printing, 
processing, laminating or drying 
operations within the district. 

EPA has evabated SBCAPCD Rule 
323 and SDCAPCD Role 67.16 for 
consistency with the CAA. EPA 
regulations, and EPA policy and has 
found that these submitted rules serve to 
strengthen the SIP. SBCAPCD Rule 323 
will achieve VOC reductions from: 
amended definitions and additional 
administrative requirements: new 
emission limits for previously exempt 
speciality coatings; and revised 
emission limits for several specialty 
coating categories. The revisions 
include: 

• Approximately thirty new or 
revised definitions which further clarify 
the applicable coating categories and 
delete non-substantive verbiage: 

• New VOC content limits for 
approximately eighteen specialty 
categories through consolidation with 
other categories; and 

• The elimination of one and addition 
of eight administrative requirements. 

For a detailed description of the 
revision, readers should contact the 
individual listed previously in the 
notice. In summary, the revisions 
strengthen the limits in and improve the 
enforceability of the current SIP rule. 

• SDCAPCD Rule 67.16 will achieve 
VOC reductions by: 

• Setting emission limits for sources 
previously unregulated and the option of 
using control equipment in lieu of 
compliant materials: 

• Adding cleanup requirements; 

• Requiring daily recordkeeping of the 
type and amount of graphic arts material 
used; and 

• Adding test methods to determine 
compliance. 

Furthermore, the addition of the more 
stringent limits in SBCAPCD Rule 323 
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and SDCAPCD Rule 67.16 should lead 
to more emission reductions. 

Although the approval of SBCAPCD 
Rule 323 and SDCAPCD Rule 67.16 will 
strengthen the SIP, these rules still 
contain deficiencies which were 
required to be corrected pursuant to the 
section 182(a)(2)(A) requirements of Part 
D of the CAA. 

SBCAPCD Rule 323 contains the 
following deficiencies: (1) Allowance for 
‘‘equivalent** compliance test methods 
without EPA review and approval: and 
(2) a lack of VOC definition in the rule. 
(SBCAPCD’s Rule 102—Definitions has 
not been approved into the SIP: if 
approved, the lack of a VOC definition 
in Rule 323 would no longer be a 
deficiency). A detailed discussion of rule 
deficiencies can be found in the 
Technical Support Document for Rule 
323, which is available from the U.S. 
EPA. Region 9 office. SDCAPCD Rule 
67.16 contains one deficiency. This 
deficiency allows the use of a test 
method (Bay Area Air Quality 
Management District Test Method 30) 
for measurement of VOC content in non- 
heatset inks that has been found by EPA 
to be unacceptable for this intended use. 
A detailed discussion of this deficiency 
can be found In the Technical Support 
Document for Rule 67.16, which is 
available from the U.S. EPA. Region 9 
office. Because of these deficiencies, the 
rules are not approvable pursuant to 
section ie2(a)(2)(A) of the CAA because 
they are not consistent with the 
interpretation of section 172 of the 1977 
CAA as found in the Blue Book and may 
lead to rule enforceability problems. 

Because of the above deficiencies, 

EPA cannot grant full approval of these 
rules under section 110(k)(3) and Part D. 
Also, because the submitted rules are 
not composed of separable parts which 
meet all the applicable requirements of 
the CAA. EPA cannot grant partial 
approval of the rules under section 
110(k)(3). However, EPA may grant a 
limited approval of the submitted rules 
under section 110{k){3) in light of EPA s 
authority pursuant to section 301(a) to 
adopt regulations necessary to further 
air quality by strengthening the SIP. The 
approval is limited because EPA's 
action also contains a simultaneous 
limited disapproval. In order to 
strengthen the SIP, EPA is proposing a 
limited approval of SBCArcD submitted 
Rule 323 and SDCAPCD submitted Rule 
67.16 under section 110{k)(3) and 301(a) 
of the CAA. 

At the same lime, EPA is also 
proposing a limited disapproval of these 
rules because they contain deficiencies 
that have not been corrected as required 
by section 182(a)(2)(A) of the CAA. and. 
as such, the rules do not fully meet the 


requirements of Part D of the Act. Under 
section 179(a)(2). if the Administrator 
disapproves a submission under section 
110(k) for an area designated 
nonattainment, based on the 
submission*s failure to meet one or more 
of the elements required by the Act. the 
Administrator must apply one of the 
sanctions set forth in section 179(b) 
unless the deficiency has been corrected 
within 18 months of such disapproval. 
Section 179(b) provides two sanctions 
available to the Administrator highw ay 
funding and offsets. The 18 month 
period referred to in section 179(a) will 
begin at the time EPA publishes final 
notice of this disapproval. Moreover, the 
final disapproval triggers the federal 
implementation plan (FIP) requirement 
under section 110(c). 

Nothing in this action should be 
construed as permitting or allowing or 
establishing a precedent for any future 
request for revision to any state 
implementation plan. Each request for 
revision to the state implementation 
plan shall be considered separately in 
light of specific technical, economic, and 
environmental factors and in relation to 
relevant statutory and regulatory 
requirements. 

Regulatory Process 

Under the Regulatory Flexibility Act, 5 
U.S.C. 600 et seq., EPA must prepare a 
regulatory flexibility analysis assessing 
the impact of any proposed or final rule 
on small entities. 5 U.S.C. §§ 603 and 
604. Alternatively. EPA may certify that 
the rule will not have a significant 
impact on a substantial number of small 
entities. Small entities include small 
businesses, small not-for-profit 
enterprises, and government entities 
with jurisdiction over populations of less 
than 50,000. 

Limited approvals under sections 110 
and 301, and subchapter 1. Part D of the 
CAA do not create any new 
requirements, but simply approve 
requirements that the State is already 
imposing. Therefore, because the federal 
SIP-approval does not impose any new 
requirements. I certify that it does not 
have a significant impact on any small 
entities affected. Moreover, due to the 
nature of the federal-state relationship 
under the CAA. preparation of a 
regulatory flexibility analysis would 
constitute federal inquiry into the 
economic reasonableness of state 
action. The CAA forbids EPA to base its 
actions concerning SIPs on such 
grounds. Union Electric Co. v. U.S. 
E.P.A., 427 U.S. 246. 256^ (S.Ct. 1976); 
42 U.S.C. 7410(a)(2). 

EPA’s limited disapproval of the State 
request under sections 110 and 301. and 
subchapter I. Part D of the CAA does 


not affect any existing requirements 
applicable to small entities. Federal 
disapproval of the state submittal does 
not affect its state-enforceability, 
Moreover, EPA’s disapproval of the 
submittal does not impose any new 
federal requirements. Therefore. EPA 
certifies that this disapproval action 
does not have a significant impact on a 
substantial number of small entities 
because it does not remove existing 
requirements nor does it impose any 
new federal requirements. 

This action has been classified as a 
Table 2 action by the Regional 
Administrator under the procedures 
published in the Federal Register on 
January 19.1989 (54 FR 2214-2225). On 
January 6,1989, the Office of 
Management and Budget (OMB) waived 
Table 2 and Table 3 SIP revisions (54 FR 
2222) from the requirements of Section 3 
of Executive Order 12291 for a period of 
two years. EPA has submitted a request 
for a permanent waiver for Table 2 and 
Table 3 SIP revisions. OMB has agreed 
to continue the temporary waiver until 
such time as it rules on I^A’s request. 

List of Subjects tn 40 CFR Part 52 

Air pollution control. Hydrocarbons. 
Intergovernmental relations. Ozone, 
Reporting and recordkeeping 
requirements. 

Authority: 42 U.S.C. 7401-7671q. 

Dated: September IB. 1992. 

John Wise. 

Acting Regional Administrator. 

(FR Doc. 92-23874 Filed 9-30-92: 8:45 am) 
BiLUNQ COOE e560-5<Mi 


40 CFR Part 52 

ICA-12-4-5560; FRL-4515-9J 

Approval and Promulgation of 
Implementation Plans, California State 
Implementation Plan Revision; Placer, 
San Diego and San Joaquin Valley 
Unified Air Pollution Control District 

agency: Environmental Protection 
Agency (EPA). 

action: Notice of proposed rulemaking. 

summary: EPA is proposing to approve 
revisions to the California Slate 
Implementation Plan (SIP) adopted by 
the Placer County Air Pollution Control 
District (APCD) on September 25. 1990. 
the San Joaquin Valley Unified APCD on 
September 19.1991. and the San Diego 
County APCD on October 16.1990. The 
California Air Resources Board (CARB) 
submitted the Placer County APCD 
revisions to EPA on April 5 and May 30, 
1991. CARB submitted the San Diego 
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County APCD and the San Joaquin 
Valley Unified APCD revisions to EPA 
on April 5,1991 and January 28,1992, 
respectively. The revisions concern the 
adoption of four rules: Placer County 
Rule 213, Gasoline Transfer into 
Stationary Storage Containers, Placer 
County Rule 215, Transfer of Gasoline 
into Tank Trucks, Trailers and Railroad 
Tank Cars at Loading Facilities, San 
Joaquin Valley Unified Rule 463.2, 
Storage of Organic Liquids, and San 
Diego County Rule 61.4, Transfer of 
Volatile Organic Compounds into 
Vehicle Fuel Tanks. These rules control 
the emission of volatile organic 
compounds (VOCs) from the transfer of 
organic liquids, primarily gasoline, to 
storage, cargo and fuel tanks. EPA has 
evaluated each of these rules and is 
proposing to approve them under 
section 110(k](3) as meeting the 
requirements of section 110(a] and part 
D of the Clean Air Act, as amended in 
1990 (CAA or the Act}. 

DATES: Comments must be received on 
or before November 2,1992. 
addresses: Comments may be mailed 
to: Esther J. Hill, Rulemaking Section I 
(A-5-4), Air and Toxics Division, U.S. 
Environmental Protection Agency, 
Region 9, 75 Hawthorne Street, San 
Francisco, CA 94105. 

Copies of the rule revisions and EPA’s 
evaluation report of each rule are 
available for public inspection at EPA's 
Region 9 office during normal business 
hours. Copies of the submitted rule 
revisions are also available for 
inspection at the following locations: 

California Air Resources Board. Stationary 
Source Division. Rule Evaluation Section, 
2020 ‘* *L“ Street. Sacramento, CA 95814 
Placer County Air Pollution Control District, 
11464 B. Avenue, Auburn, CA 95603 
San Joaquin Valley Unified Air Pollution 
Control District. 2314 Mariposa Street, 
Fresno. CA 93721 

San Diego County Air Pollution Control 
District, 9150 Chesapeake Drive, San Diego. 
CA 92123-1095 

FOR FURTHER INFORMATtON CONTACT: 
William E. Davis, Jr.. Rulemaking 
Section I (A-5-4}, Air and Toxics 
Division, U.S. Environmental Protection 
Agency, Region 9, 75 Hawthorne Street, 
San Francisco. CA 94105, Telephone: 
(415)744-1183. 

SUPPLEMENTARY INFORMATION: 
Background 

On March 3,1978, EPA promulgated a 
list of ozone nonattainment areas under 
the provisions of the Clean Air Act, as 
amended in 1977 (1977 CAA or pre¬ 
amended Act), that included the 
Sacramento Metro Area (which includes 
Placer County with the exception of 
those areas in the County included in 


the Lake Tahoe Air Basin), ‘ the San 
Joaquin Valley Area, and the San Diego 
Area. 43 FR 8964. 40 CFR 81.305. 

Because these areas were unable to 
meet the statutory attainment date of 
December 31.1932, California requested 
under pre-amended section 172(a)(2), 
and EPA approved, an extension of the 
attainment date to December 31.1967.^ 
40 CFR 52.238. On May 26.1988, EPA 
notified the Governor of California that 
the above districts* portions of the 
California SIP were inadequate to attain 
and maintain the ozone standard and 
requested that deficiencies in the 
existing SIP be corrected (EPA’s SIP- 
Call). On November 15,1990, the Clean 
Air Act Amendments of 1990 were 
enacted. Pub. L 101-549,104 Stat. 2399, 
codified at 42 U.S.C 7401-7671q. In 
amended section ia2(a)(2)(A) of the 
CAA, Congress statutorily adopted the 
requirement that nonattainment areas 
fix their deficient reasonably available 
control technology (RACT) rules for 
ozone and established a deadline of 
May 15,1991 for states to submit 
corrections of those deficiencies. 

On March 20,1991, the San Joaquin 
Valley Unified APCD was formed. This 
District has authority over the San 
Joaquin Valley Air Basin which includes 
Fresno. Kings, Madera, Merced, San 
Joaquin, Stanislaus, and Tulare 
Counties, and over a portion of Kem 
County. The Kem County APCD has 
authority over the remainder of Kem 
County which lies in the Southeast 
Desert Air Basin. 

Section 182(a)(2)(A] applies to areas 
designated as nonattainment prior to 
enactment of the amendments and 
classified as marginal or above as of the 
date of enactment. It requires such areas 
to adopt and correct RACT rules 
pursuant to pre-amended section 172(b) 
as interpreted in EPA*8 pre-amendment 
guidance.^ EPA*s SIP-Call used that 


> On November 6,1991, the two Placer County 
nonattamment areas, which were part of the 
Sacramento Air Quality Maintenance Area 
(AQMA) and Mountain Counties Air Basin non* 
AQMA. were combined and redefmed at part of the 
Sacramento Metro Area (55 FR 56694). 

* This extension applied to Fresno. San (oaquin 
and Stanislaus Counties which, at the time of the 
extension, were three of the eight counties 
comprising the San foaquin Valley Air Basin. This 
extension was not requested for Kem. Kings. 
Madera. Merced and Tulare Counties, which are the 
remaining five counties in the Basin. Thus, the 
attainment date for these five latter counties 
remained December 31.1982. 

• Among other things, the pre-amendment 
guidance consists of those portions of the proposed 
Post-1987 ozone and carbon monoxide policy that 
concern RACT. 52 FR 45044 (November 24.1987); 
"Issues Relating to VOC Regulation Cutpoints. 
Denciencics. and Deviations. Clarification to 
Appendix D of November 24.1987 Federal Register 
Notice" (Blue Book) (notice of availability was 
published in the Federal Register on May 25.1988); 


guidance to indicate the necessary 
corrections for specific nonattainment 
areas. Placer County (excluding the 
Tahoe Basin) and the San Joaquin 
Valley Area APCDs are classified as 
serious and the San Diego Area is 
classified as severe; therefore, these 
areas are subject to the RACT fix-up 
requirement and the May 15,1991 
deadline.^ 

The State of California submitted 
many revised RACT rules for 
Incorporation into its SIP on Aprils, 

1991 and January 28,1992, including the 
rules being acted on in this notice. This 
notice addresses EPA*s proposed action 
for Placer County Rules 213, Gasoline 
Transfer into Stationary Storage 
Containers and 215, Transfer of 
Gasoline into Tank Trucks, Trailers and 
Railroad Tank Cars at Loading 
Facilities; San Joaquin VaUey Unified 
Rule 463.2, Storage of Organic Liquids; 
and San Diego County Rule 61.4, 
Transfer of Volatile Organic Compounds 
into Vehicle Fuel Tanks. The rules 
submitted on April 5,1991 were found to 
be complete on May 21,1991 pursuant to 
EPA*s completeness criteria adopted on 
February 16.1990 (55 FR 5830) and set 
forth in 40 CIFR part 51 appendix V.* The 
rule submitted on January 28.1992 was 
found to be complete on April 3,1992 
pursuant to EPA’s completeness criteria 
adopted August 26,1991 (see footnote 5). 
All four rules are being proposed for 
approval into the SIP. 

Each of these rules controls VOC 
emissions from organic liquids. Placer 
County Rules 213 and 215 control 
emissions from the transfer of gasoline 
to storage and cargo tanks, respectively. 
San Joanquin Valley Rule 463.2 controls 
emissions from storage tanks primarily 
through engineering requirements. San 
Diego County Rule 61.4 controls vapors 
displaced from vehicle fuel tanks at 
service stations by transferring them 
back into the storage tank (commonly 
called Stage II vapor control), VOCs 
contribute to the production of ground 
level ozone and smog. The rules were 
adopted as part of each district’s efforts 
to achieve the National Ambient Air 
Quality Standard (NAAQS) for ozone 
and in response to EPA’s SIP-Call and 
the section 182(a)(2)(A) CAA 


and the existing control technique guidelinea 
(CTGs). 

^ The Placer County nonatlainment area and both 
the San Joaquin Valley and San Diego Areas 
retained their designation and were classified by 
operation of law pursuant to sections 107(d) and 
181(a) upon the date of enactment of the CAA. See 
55 FR 56694 (November 6.1991). 

* EPA has since adopted completeness criteria 
pursuant to section 110(k)(11(A) of the amended Act. 
See 56 FR 42216 (August 26.1991) to be codified at 
40 CFR part 51. appendix V. 
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requirement. The following is EPA’s 
evaluation and proposed action for 
these rules. 

EPA Evaluation and Proposed Action 

In determining the approvahility of a 
VOC rule. EPA must evaluate the rate 
for consistency with the requirements of 
the CAA and EPA regulations, as found 
in section 110 and Part D of the CAA 
and 40 CFR Part 51 (Requirements for 
Preparation, Adoption, and Submittal of 
Implementation Plans). The EPA 
interpretation of these requirements, 
which forms the basis for today's action, 
appears in the various EPA policy 
guidance documents listed in footnote 3. 
Among the provisions of the CAA Is the 
requirement that a VOC rule must, at a 
minimum, provide for the 
implementation of RACT for stationary 
sources of VOC emissions. This 
requirement was carried forth from the 
pre-amended Act. 

For the purpose of assisting state and 
local agencies in developing RACT 
rules, EPA prepare a series of Control 
Technique Guideline (CTG) documents. 
The CTGs are based on the underlying 
requirements of the Act and specify the 
presumptive norms for what is RACT for 
specific source categories. Under the 
CAA, Congress ratified EPA*s use of 
these documents, as well as other 
Agency policy, for requiring States to 
*Tix-up" their RACT rules. See section 
182(a)(2)(A). The CTGs applicable to the 
Placer County Rule 213 are “Control of 
Volatile Organic Compounds from Bulk 
Gasoline Plants'*. EPA Document 450/2- 
77-035. and “Control of Volatile Organic 
Compound Leaks from Gasoline Tank 
Trucks and Vapor Collection Systems". 
EPA Document 450/2-78-051. The CTG 
applicable to Placer County Rule 215 is 
“Control of Hydrocarbons from Tank 
Truck Gasoline Loading Terminals". 

EPA Document 450/2-77-026. The CTGs 
applicable to San Joaquin Valley Rule 
463.2 are “Control of Volatile Organic 
Emissions from Petroleum Liquid 
Storage in External Floating Roof 
Tanks", EPA Document 450/2-48-047. 
and “Control of Organic Emissions from 
Storage of Petroleum Liquids in Fixed- 
Roof Tanks", EPA Document 450/2-77- 
036. There is no CTG applicable to San 
Diego County's Rule 61.4 which deals 
with Stage 11 vapor controls. However, a 
document entitled 'Technical 
Guidance—Stage II Vapor Recovery 
Systems for Control of Vehicle Refueling 
Emissions at Gasoline Dispensing 
Facilities, Volumes 1 and 11*', EPA 
Documents 450/3-91-022a and -022b. is 
available for guidance. Further 
interpretations of EPA policy are found 
in the Blue Book, referr^ to in footnote 
3 In general, these guidance documents 


have been set forth to ensure that VOC 
rules are fully enforceable and 
strengthen or maintain the SIP. 

The Placer County APCD submitted 
Rule 213. Gasoline Transfer into 
Stationary Storage Containers, and 
submitted Rule 215, Transfer of Gasoline 
into Tank Trucks, Trailers and Railroad 
Tank Cars at Loading Facilities, include 
the following significant changes from 
the current SIP rules: 

• Air Pollution Control Officer 
(APCO) discretion to allow the use of 
alternative control systems has been 
deleted from both rules. 

• Test methods for determining 
compliance with the rules* standards 
have been added. 

• Recordkeeping pro\isions requiring 
daily throughput logs have been added 
to both rules. 

• Definitions of relevant terms have 
been expanded. 

The San Joaquin Valley Unified APCD 
submitted Rule 463.2, Organic Liquid 
Storage, includes the following 
significant changes from the eight 
existing country SIP rules which this 
rule will replace: 

• Specific limits for the gap (space) 
between the floating roof seal and the 
tank wall have been set for the whole 
District. Three of the eight counties did 
not have gap specifications in their SIP 
rules. In some cases, these limits are 
more stringent than those in several of 
the individual county SIP rules which 
have gap limits. Also, gap limits for 
secondary toroid seals are now 
specified. 

• APCO discretion to allow the use of 
any control equipment other than that 
specified in the iiile has been deleted. 

• A provision has been added that 
new seal designs may be approved by 
the APCO if EPA approves the designs 
and publish the approval pursuant to 40 
CFR 60.114(b). 

• Recordkeeping provisions providing 
tank contents and storage temperature 
data have been added which were not a 
part of three of the existing SIP rules. 

• Test methods to determine 
compliance have been added which 
were not a part of three of the SIP rules. 
Also, the test methods have been 
expanded and clarified from those 
methods in SIP rules that had test 
methods. 

The San Diego County APCD 
submitted Rule 61.4, Transfer of Volatile 
Organic Compounds into Vehicle Fuel 
Tanks, includ^ the following significant 
changes from the current SIP: 

• Recordkeeping provisions for 
throughput by facilities claiming 
throughput exemptions have been 
added. 


• CARB certification procedures have 
been added which helps to insure that 
the equipment has a 95^ vapor control 
efficiency. 

• Provisions have been added that 
make it a violation to operate altered or 
damaged equipment. 

EPA has evaluated the submitted 
rules and has determined that they are 
consistent with the CAA, EPA 
regulations, and EPA policy. Therefore, 
Placer County's Rules 213 and 215. San 
Joaquin Valley Unified's Rule 463.2. and 
San Diego County's Rule 61.4 are being 
proposed for approval under section 
110(k)(3) of the CAA as meeting the 
requirements of section 110(a) and Part 
D. 

' Nothing in this action should be 
construed as permitting or allowing or 
establishing a precedent for any future 
request for revision to any state 
implementation plan. Each request for 
revision to the state implementation 
plan shall be considered separately in 
light of specific technical, economic, and 
environmental factors and in relation to 
relevant statutory and regulatory 
requirements. 

Regulatory Process 

Under the Regulatory Flexibility Act. 5 
U.S.C. 600 et. seq., EPA must prepare a 
regulatory flexibility analysis assessing 
the impact of any proposed or final rule 
on small entities. 5 U.S.C. 603 and 604. 
Alternatively. EPA may certify that the 
rule will not have a significant impact 
on a substantial number of small 
entities. Small entities include small 
businesses, small not-for-profit 
enterprises, and government entities 
with jurisdiction over populations of less 
than 50,000. 

SIP approvals under sections 110 and 
subchapter L Part D of the CAA do not 
create any new requirements but simply 
approve requirements that the State is 
already Imposing. Therefore, because 
the federal SIP-approval does not 
impose any new requirements, ft does 
not have a significant impact on any 
small entities affected. Moreover, due to 
the nature of the Federal-State 
relationship under the CAA, preparation 
of a flexibility analysis for a SIP 
* approval would constitute Federal 
inquiry into the economic 
reasonableness of the Slate action. The 
CAA forbids EPA to base its actions 
concerning SEPs on such grounds. Unfon 
Electric Co. v. f/.S. E.P.A., 427 U.S. 246, 
256-66 (S.Cl. 1976); 42 U.S.C. 7410(aH2). 

This action has been classified as a 
Table 2 action by the Regional 
Administrator under the procedures* 
published in the Federal Register on 
January 19.1989 (54 FR 2214-2225), On 
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January 6.1989. the Office of 
Management and Budget (OMB) waived 
Table 2 and Table 3 SIP revisions (54 FR 
2222) from the requirements of Section 3 
of Executive Order 12291 for a period of 
two years. EPA has submitted a request 
for a permanent waiver for Table 2 and 
Table 3 SIP revisions. OMB has agreed 
to continue the temporary waiver until 
such lime as it rules on EPA’s request. 

List of Subjects in 40 CFR Part 52 

Air pollution control, Ozone, 
Hydrocarbons, Intergovernmental 
relations. Reporting and recordkeeping 
requirements. 

Authority: 42 U.S.C. 7401-7671q. 

Dated: September 22.1992. 

John Wise, 

Acting Regional Administrator. 

[FR Doc. 92-23863 Filed 9-30-92: a45 am) 

BtLUNQ CODE 6S«0-5<Mi 


40 CFR Part 63 
IFRL-4516-2J 

National Emission Standards for 
Hazardous Air Pollutants for Source 
Categories: Perchloroethylene 
Emissions From Dry Cleaning Facilities 

AGENCY: Environmental Protection 
Agency (EPA). 

action: Notice of availability of new 
information on control of 
perchloroethylene (PCE) emissions 
during clothing transfer at dry cleaning 
facilities which use transfer dry cleaning 
machines. 

summary: National emission standards 
for hazardous air pollutants (NESHAP) 
for PCE dry cleaning facilities were 
proposed in the Federal Register on 
December 9. 1991 (56 FR 64382). This 
notice announces the availability of new 
information on control of PCE emissions 
during clothing transfer at dry cleaning 
facilities which use transfer machines. 
This notice solicits public review of this 
information and public comment on the 
use of this information in developing 
NESHAP limiting PCE emissions from 
dry cleaning facilities. 
dates: Comments: Written comments 
must be received on or before November 

2.1992. 

Public Meeting: If anyone requests a 
public meeting by October 11.1992 a 
public meeting will be held on October 

16.1992. This meeting will begin at 9 
a.m., and it will be held at the EPA 
Environmental Research Center Annex 
Auditorium, located at Alexander Drive 
and Highway 54 in Research Triangle 
Park. North Carolina. Persons interested 
in attending the public meeting should 


cal) Ms. Julia Stevens at (919) 541-5578 
to verify that a public meeting will be 
held. 

Request to Speak ot Public Meeting: 
Persons wishing to make oral statements 
at this public meeting must contact Ms. 
Julia Stevens at (919) 541-5578 by 
, October 11,1992. 

ADDRESSES: Comments: Written 
comments should be submitted (in 
duplicate, if possible) to: Air Docket 
Section (LE-131). Attention Docket 
Number A-86-11. U.S. Environmental 
Protection Agency, 401 M Street, SW., 
Washington. DC 20460. 

Docket: A special docket category, 
Docket Number A-88-11, Category IV- 
M, containing new information on 
^control of PCE emissions during clothing 
transfer from dry cleaning facilities 
using transfer machines is available for 
public inspection between 8:30 a.m. and 
3:30 p.m., Monday through Friday, at the 
EPA's Air Docket, at the address above. 
A reasonable fee may be charged for 
copying. Anyone wishing to have a copy 
of the contents of this docket category 
mailed to them should contact Mr. 
George Smith at (919) 541-1549. 

FOR FURTHER INFORMATION CONTACT: 

Mr. George Smith at (919) 541-1549 or 
Mr. Fred Porter at (919) 541-5251, 
Standards Development Branch (MD- 
13). U.S. EPA, Research Triangle Park, 
NC 27711. 

SUPPLEMENTARY INFORMATION: The 

information presented in this notice is 
organized as follows: 

1. Introduction, 
n. Background. 

III. Emissions of PCE During Clothing 

Transfer. 

IV. Control of Emissions During Clothing 
Transfer. 

A. Hamper Enclosures. 

B. Room Enclosures. 

C. Replacement with Dry to>Dry Machines. 

D. Emission Control Performance. 

V. Preliminary Economic Impact Assessment. 

A. Projected Economic Impacts at Proposal. 

B. Preliminary Assessment of Economic 
Impacts. 

C. Concerns with Preliminary Assessment. 

VI. New Transfer Machines. 

VII. Reclaimers. 

VIII. Public Meeting. 

1. introduction 

On December 9.1991, NESHAP 
limiting PCE emissions from new and 
existing dry cleaning facilities were 
proposed in the Federal Register (56 FR 
64382). The reader is referred to the 
December 9,1991 Federal Register 
notice for the detailed requirements 
included in the proposed NESHAP. 

To summarize briefly, however, the 
NESHAP proposed to subcategorize the 
source category of PCE dry cleaning 
facilities into two subcategories: Those 


using transfer machines and those using 
dry-to-dry machines. In addition, the 
NESHAP proposed to exempt from all 
regulatory requirements, except the 
notification requirements, existing 
transfer machines which consume less 
than 1,100 liters per year (300 gallons per 
year) of PCE and existing dry-to-dry 
machines which consume less than 830 
liters per year (220 gallons per year] of 
PCE. 

Basically, the xNESHAP proposed that 
all owners and operators of transfer and 
dry-to-dry machines consuming more 
than the amounts of PCE noted above 
install and operate carbon absorbers, 
refrigerated condensers, or equivalent 
equipment on the vents from these dry 
cleaning machines. In addition, the 
NESHAP also proposed that these 
owners and operators follow pollution 
prevention practices, such as good 
operation and maintenance, to prevent 
liquid or vapor leaks of PCE from dry 
cleaning equipment. As discussed 
below, however, the NESHAP proposed 
no requirements to limit emissions of 
PCE form clothing transfer at dry 
cleaning facilities using transfer 
machines. 

This notice summarizes information 
regarding control of PCE emissions 
during clothing transfer at dry cleaning 
facilities using transfer machines which 
the EPA was unaw’are of at the time of 
proposal of the NESHAP. It also 
summarizes information the EPA was 
unaware of at proposal of the NESHAP 
concerning the likelihood that dry 
cleaning facilities might purchase and 
install new transfer machines, as well as 
the use of a piece of dry cleaning 
equipmen"t referred to within the dry 
cleaning industry as a "reclaimer.’’ 

This notice solicits public comment on 
this information. It also solicits public 
comment on what, if any, requirements 
should be incorporated into final 
NESHAP at promulgation to limit 
emissions of PCE from clothing transfer 
at dry cleaning facilities using transfer 
machines. In addition, this notice solicits 
public comment on what, if any, 
requirements should be incorporated 
into the final NESHAP at promulgation 
limiting PCE emissions from new 
transfer machines (if any new machines 
of this type are installed) and what, if 
any. requirements should be included in 
the final NESiiAP at promulgation 
limiting PCE emissions from reclaimers. 
This notice does not reopen the public 
comment period on the proposed 
NESHAP; only public comments 
pertaining to the specific issues 
mentioned in this notice will be 
reviewed and considered by the EPA m 
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developing the final NESHAP for 
promulgation. 

11. Background 

Under Title III of the 1990 CAA, 
NESllAP limiting PCE emissions from 
major source dry cleaning facilities (that 
is. those which emit or have the 
potential to emit more than 10 tons per 
year of PCE) must reflect maximum 
achievable control technology (MACT). 
For new major source dry cleaning 
facilities. MACT can be no less stringent 
than the level of emission control 
currently achieved at the best 
performing similar source. Thus, it 
would appear that the final NESHAP 
promulgated for new major source dry 
cleaning facilities which use transfer 
machines must include requirements 
requiring use of the technologies 
outlined below (or equivalent 
technologies) for control of PCE 
emissions during clothing transfer. 
Specific public comment is solicited on 
whether the emission control achieved 
by the technologies outlined below 
controlling PCE emissions during 
clothing transfer must be or should be 
considered MACT for new major source 
dry cleaning facilities which use transfer 
machines. 

For existing major source dry cleaning 
facilities, MACT can be no less stringent 
than the level of emission control 
currently achieved at the best 
performing 12 percent of similar sources. 
Far fewer than 12 percent of existing 
major source dry cleaning facilities 
which use transfer machines use any of 
the technologies outlined below for 
control of PCE emissious during clothing 
transfer. MACT must however, also 
reflect the maximum degree of emission 
control which the Administrator 
determines is achievable, considering 
the costs and any non-air quality health 
and environmental and energy impacts 
associated with this emission control. 
Specific public comment, therefore, is 
solicited on whether the emission 
control achieved by the technologies 
outlined below for controlling PCE 
emissions during clothing transfer 
should be considered MACT for existing 
major source dry cleaning facilities 
which use transfer machines (that is. 
achievable considering the costs and 
other impacts associated with the use of 
these technologies). If these technologies 
are considered MACT for existing major 
source dry cleaning facilities using 
transfer machines, the final NESH.AP 
promulgated would include 
requirements requiring the use of these 
technologies (or equivalent 
technologies) at existing major source 
dry cleaning facilities using transfer 
machines. 


Only a small percentage of dry 
cleaning facilities, however, are 
considered major sources. Most dry 
cleaning facilities are considered area 
sources (that is, they emit less than 10 
tons per year of PCE). Under Title 111 of 
the 1990 CAA Amendments, NESHAP 
for new and existing area sources may 
reflect MACT or they may reflect 
generally available control technology 
(GACT). The December 9.1991 Federal 
Register notice proposed that NESHAP 
for both new and existing area source 
dry cleaning facilities reHect GACT and 
the reader is referred to that Federal 
Register notice for further detail. This 
notice is not reopening for public 
comment this proposed action to base 
NESHAP for area source dry cleaning 
facilities on GACT. 

GACT is the maximum degree of 
emission control the Administrator 
determines is reasonable, considering 
the costs and other ^npacts associated 
with this emission control GACT may 
or may not be as stringent as MACT. In 
addition, as with MACT. GACT may be 
different for new area sources than for 
existing area sources. 

Specific public comment is solicited 
on whether the technologies outlined 
below should be considered generally 
available (that is. GACT) for controlling 
PCE emissions during clothing transfer 
at new and/or existing area source dry 
cleaning facilities using transfer 
machines. In other words, should use of 
these technologies be considered 
reasonable in light of the costs and other 
impacts associated with their use, and 
should the final NESHAP promulgated 
include requirements requiring the use 
of these technologies (or equivalent 
technologies) at new and/or existing 
area source dry cleaning facilities using 
transfer machines. 

llie new mforroation outlined below 
on control of PCE emissions during 
clothing transfer at dry cleaning 
facilities using transfer machines has 
been included in Docket A-8a-ll in 
Docket Category IV-M, Docket Category 
IV-M is available as an information 
packet. This information packet was 
mailed to all those who cominented on 
the December 9,1991 proposed 
NESHAP. Anyone else who wishes to 
receive the information packet will be 
sent a copy (see addresses). 

III. Emissions of PCE During Clothing 
Transfer 

There are tw'o types of dry cleaning 
machines; Transfer machines and dry* 
to-dry machines. A transfer machine 
consists of two pieces of equipment: A 
washer and a dryer. At the conclusion of 
the washing cycle, clodung is manually 
transferred from the washer to the 


dryer. Since this clothing is damp with 
PCE. this step is a significant source of 
PCE emissions at dry deaning facilities 
using transfer machines. 

A dry-to-dry machine consists of a 
single piece of equi|Hnent which serves 
as both a washer and a dryer. As a 
result, there is no dothing transfer step 
at facilities using dry-to-dry machines. 
Since the dothing transfer step is 
eliminated, there are no PCE emissions 
during dothing transfer. 

The table below illustrates the 
significance of PCE emissions during 
clothing transfer in comparison to 
overall PCE emissions at both transfer 
and dry-to-dry machines. 

' Emission Factors for Dry Cleaning 
Machines 


[Pounds of PCE Per tOO Pounds of Qotfies] 


Source 

Transfer 

Ory-tO'Dry 

MactMDO vent.. 

40 

3.1 

Clothing transfer___ 

Z5 

0 

Eqidpcnent leaks... 

2.5 

25 

Total. 

0.0 

5.6 


Nearly a third of all PCE emissions 
from transfer machines are created 
during dothing transfer. Overall 
transfer machines emit almost twice the 
PCE emissions that dry-to-dry machines 
do. 

IV. Control of Emissions During Clothing 
Transfer 

At the time of the December 9.1991 
proposal of NESHAP to Hmit PCE 
emissions from dry cleaning facilities, 
the EPA was unaware of any 
technologies for controlling PCE 
emissions during clothing transfer at 
facilities using transfer machines. Public 
comments submitted in response to the 
proposal, however, as well as additional 
information gathered by EPA in 
response to these public comments, 
indicate there are several technologies 
which have been developed recently to 
control these emissions. 

These technologies are termed 
transfer enclosures for the purpose of 
further discussion. A transfer enclosure 
captures or collects PCE emissions 
during dothing transfer at dry cleaning 
facilities using transfer machines. 
Transfer enclosures have been 
subdassified into two types: Hamper 
enclosures and room enclosures. 

In addition to the use of transfer 
enclosures, another approach to control 
PCE emissions during clothing transfer 
is to replace the transfer machine with a 
dry-to-dry machine. This approach 
eliminates die need for dothing transfer. 
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ihus eliminating PCE emissions from this 
step. 

As mentioned earlier, in response to 
public comments submitted on the 
December 9.1991 proposed NESllAP. 
EPA has attempted to gather all 
available irformation on various 
technologies for capturing and 
controlling ICE emissions during 
clothing transfer at dry cleaning 
facilities using transfer machines. This 
notice summarizes the results of these 
efforts and EPA believes all available 
information has been collected. There 
may. however, remain other 
technologies the EPA is unaware of for 
controlling PCE emissions during 
clothing transfer at dr>’ cleaning 
facilities using transfer machines and, as 
a result, this notice solicits information 
on any other technologies that may be in 
use for this purpose. 

A. Hamper Enclosures 

Clothing is transferred from the 
washer to the dryer at dry cleaning 
facilities using tranfer machines in a 
clothing hamper. A hamper enclosure 
basically consists of a hood or canopy 
that effectively encloses the clothing 
hamper and the open door of the washer 
when clothing is removed from the 
washer and placed in the clothing 
hamper. The same or a different hood or 
canopy is used to effectively enclose the 
clothing is transferred from the hamper 
to the dryer. In addition, the clothing 
hamper is covered or enclosed when it 
is wheeled from the washer to the dryer, 
as well as when it is not in use, to 
prevent escape of PCE vapors from the 
hamper. 

Hamper enclosures are constructed of 
a material impervious to PCE vapors, 
typically clear plastic. The use of clear 
plastic permits the operator to see into 
the enclosure. Openings or slits in the 
hamper enclosure provide access, 
allowing one to reach into the enclosure 
provide access, allowing one to reach 
into the enclosure, open the door of the 
washer or dryer, transfer clothing to or 
from the hamper, and then close the 
door of the washer or dryer. Sleeves and 
gloves may be attached to these 
openings or slits, so that when one 
reaches into the enclosure, their arms 
and hands are covered. 

If the hamper enclosure has openings 
through which PCE vapors could escape 
during clothing transfer, fans are used to 
draw room air into the enclosure to 
prevent PCE vapors from escaping. 
Captured PCE vapors are routed to a 
control device for control. If the hamper 
enclosure has no openings through 
which PCE vapors could escape fans 
are not necessary. 


Hamper enclosures currently sell for 
about ^.000. Operation and 
maintenance costs are reported to be 
negligible, and in some cases, 
particularly for larger dry cleaning 
facilities, the use of hamper enclosures 
are reported to Vpay for themselves** 
through the savings generated as a 
result of addition^ PCE solvent 
recovery. 

B. Room Enclosures 

A room enclosure, as the name 
implies, basically consists of a room 
built to enclose the transfer madiine— 
both the washer and the dryer. The 
enclosure is constructed of a frame 
covered by a material imper\dous to 
PCE va|>ors. The frame is typically 
metal, but could be constructed of other 
materials, and the material covering the 
frame is typically clear plastic. A fan is 
turned on ter draw air from outside the 
room enclosure through louvered door 
opening(s) in the enclosure during 
clothing transfer to collect PCE vapors. 
The PCE vapors collected during 
clothing transfer are routed to a control 
device for control. 

The louvered door opening!s) in the 
room enclosure t 3 rpically consist of 
strips of plastic hanging from the top of 
the door openings to the floor. These 
strips of plastic are moved aside to 
permit entry to or exit from the room 
enclosure. 

Room enclosures currently sell for 
about $10,000-512.000. Operation and 
maintenance costs are reported to be 
negligible. 

C. Replacement by Dry-lo-Dry machines 

Each of the technologies mentioned 
above are used with a transfer machine 
to control PCE emissions during clothing 
transfer. Another approach to control 
PCE emissions from clothing transfer is 
to replace the transfer machine with a 
dry-to-dry machine. Dry-to-dry 
machines perform both the washing 
cycle and the drying cycle in the same 
machine. The use of a dry-to-dr>’ 
machine, therefore, eliminates the 
clothing transfer step. As a result this 
eliminates PCE emissions from clothing 
transfer. 

A new dry-to-dry machine can cost as 
much as $25,000 or more depending on 
the size of machine purchased. In 
addition to the cost of purchasing a new 
dry-to-dry machine, however, there 
would be additional costs associated 
with the removal of the existing transfer 
machine, since many dry cleaning 
facilities would probably have to 
remove the existing transfer machine to 
make space for a new replacement dry- 
to-dry machine. 


D. Emission Control Performance 

Information on the emission control 
performance of transfer enclosures is 
limited. Transfer enclosures have been 
developed relatively recently, and only 
a small number of dry cleaning facilities 
currently use them. Based on 
observation during visits to sites using 
transfer enclosures and the use of 
**engineering judgment," the hamper 
enclosure is considered to be about 75 
percent effective In reducing PCE 
emissions during clothing transfer at dry 
cleaning facilities using transfer 
machines. The room enclosure is 
considered to be about 95 percent 
effective. In comparison, replacement of 
an existing transfer machine with a new 
dr>’-to-dry machine is 100 percent 
effective since the clothing transfer step 
is eliminated. 

V. Preliminary Economic Impact 
Assessment 

As discussed in the December 9,1991 
Federal Register notice proposing 
NESHAP for dry cleaning facilities using 
PCE, the Regulatory Flexibility Act (5 
U.S.C. 601 et seq.) requires that special 
consideration be given during the 
development of regulations to the 
potential impacts of regulation on small 
business entities. Dry cleaning firms are 
generally small businesses and a large 
portion of these businesses are family- 
owned and operated. Many of these 
businesses are characterized by limited 
cash flows, marginal profitability and. 
as a result, do not have ready access to 
large amounts of capital for investment 
in the business. Thus, the economic 
impact analysis undertaken to support 
the proposed NESHAP focused on the 
potential impact of the NESHAP on 
small dry cleaning facilities. 

A. Projected Economic Impacts at 
Proposal 

The reader is referred to the 
December 9,1991 Federal Register 
notice for a full discussion of the 
economic impact analysis undertaken to 
support the proposed NESHAP. Two 
significant potential impacts examined 
in the analysis were the number of firms 
projected to experience difficulty raising 
capital to purchase the emission control 
equipment required by the NESHAP and 
the number of projected closures that 
might occur as a result of adopting the 
NESHAP. To summarize briefly, the 
analysis projected that some 670 
facilities could experience difficulty 
raising the capital necessary to comply 
with the proposed NESHAP and some 30 
facilities could close as a result of 
adopting the proposed NESHAP. 
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The proposed NESHAP included an 
exemption from the major requirements 
of the NESHAP for facilities with gross 
annual revenues of less than $100,000. 
(This exemption was expressed in terms 
of an annual PCE consumption level.) If 
the exemption level was lowered to only 
exempt facilities with gross annual 
revenues of less than $50,000. some 360 
additional facilities could experience 
difficulty raising the capita) necessary to 
comply and some 150 additional 
facilities could close. As a result, the 
total number of facilities that might 
experience difficulty raising the capital 
necessary to comply with the NESHAP 
could increase from about 670 to about 
1.030, and the total number of facilities 
that might close could increase from 
about 30 to about 180. 

If the exemption level was lowered to 
only exempt facilities with annual gross 
revenues of less than $25,000, some 
further 1.260 additional facilities could 
experience difficulties raising the capital 
necessary to comply and some further 
280 additional facilities could close. As 
a result, the total number of facilities 
that might experience difficulties raising 
the capital necessary to comply with the 
NESHAP could increase from about 670 
to about 2.290. and the total number of 
facilities that might close could increase 
from about 30 to about 460. 

B. Preliminary Assessment of Economic 
Impacts 

To examine the potential economic 
impacts that might be associated with 
including requirements to limit PCE 
emissions from clothing transfer in the 
final NESHAP adopted at promulgation, 
a preliminary assessment of these • 
impacts was undertaken. This 
preliminary assessment employed the 
same analytic methodology as that used 
in the economic analysis undertaken to 
support the proposed NESHAP. Due to a 
number of concerns, however, which are 
discussed further below, this 
preliminary assessment is considered 
limited in scope. 

The major limitation is the assumption 
that all dry cleaning facilities with 
transfer machines could purchase and 
install a hamper enclosure at a cost of 
$3,000 to limit PCE emissions from 
clothing transfer. The EPA has a number 
of concerns with this assumption (as 
discussed below), but given the time and 
difficulty associated with developing a 
more sophisticated methodology that 
might model a “monopolistic market’* 
environment. EPA chose to use this 
assumption to examine the potential 
economic impacts under what might be 
termed a “best case** scenario. 

The complete preliminary economic 
impact assessment is included in docket 


category IV-M. To briefly summarize 
the projected impacts, however, the 
preliminary assessment projects that if 
requirements based on the use of 
hamper enclosures (or equivalent 
equipment) were included in the 
proposed NESHAP to limit PCE 
emissions from clothing transfer, some 
490 additional dry cleaning facilities 
might experience difficulty raising the 
capital necessary to comply with the 
NESHAP and some additional 5 
facilities might close. Thus, including 
such requirements in the proposed 
NESHAP could increase the numbet of 
firms projected to experience difficulty 
raising the capital necessary to comply 
with the NESHAP from about 670 to 
about 1,160. The projected number of 
facilities that might close could increase 
from about 30 to about 35. 

As mentioned, the proposed NESHAP 
include an exemption from the major 
requirements of the NESHAP for dry 
cleaning facilities with annual gross 
revenues of less than $100,000. The 
projections cited above also assume this 
exemption level would apply to 
requirements to limit PCE emissions 
from clothing transfer. If the exemption 
level for the requirements to control PCE 
emissions from clothing transfer was 
lowered to exempt only facilities with 
annual gross revenues of less than 
$50,000 (but the $100,000 exemption level 
still applied to all other major 
requirements of the NESHAP). some 310 
additional facilities could experience 
difficulties raising the capital necessary 
to comply and some 130 additional 
facilities might close. Thus, the total 
projected number of facilities that might 
experience difficulty raising the capital 
necessary to comply with the NESHAP 
could increase from about 670 to about 
1,470 and the total number of facilities 
that might close could increase from 
about 30 to about 165. 

Finally, if the exemption level for 
requirements to control PCE emissions 
from clothing transfer was lowered to 
only exempt facilities with annual gross 
revenues of less than $25,000, the 
preliminary assessment projects some 
further 300 additional facilities could 
experience difficulties rafsing the capital 
necessary to comply and some further 
130 additional facilities might close. 

Thus, the total projected number of 
facilities that might experience 
difficulties raising the capital necessary 
to comply with the NESHAP could 
increase from about 670 to about 1,770 
and the total number of facilities that 
might close could increase from about 30 
to about 295. 

The magnitude of these potential 
impacts associated with including 
requirements in the NESHAP to limit 


PCE emissions from clothing transfer is 
considered quite significant. As 
discussed in the December 9.1991 
Federal Register notice proposing the 
NESHAP for PCE dry cleaning facilities, 
the costs of the emission control 
equipment necessary to comply with the 
proposed NESHAP were estimated to be 
in the range of $6,000 to $8,000. As 
mentioned above, the preliminary 
assessment assumes the equipment 
necessary to control PCE emissions from 
clothing transfer at dry cleaning 
facilities using transfer machines would 
cost about $3,000. Thus, the magnitude 
of these potential impacts projected by 
the preliminary assessment is not 
surprising. 

C. Concerns With Preliminary 
Assessment 

As mentioned earlier, the EPA 
believes this preliminary assessment of 
potential economic impacts associated 
with requirements to limit PCE 
emissions from clothing transfer at dry 
cleaning facilities using transfer 
machines is limited in scope. As a result, 
the projected impacts cited above are 
viewed as a “best case” scenario. A 
more sophisticated analysis would 
probably indicate the potential impacts 
would be much more severe. 

The basic reason stems from the 
critical assumption in the preliminary 
assessment that requirements to limit 
PCE emissions from clothing transfer 
would be based on the use of hamper 
enclosures and that dry cleaning 
facilities using transfer machines would 
experience costs of only $3,000 to 
purchase and install a hamper enclosure 
(or equivalent equipment). It seems 
highly questionable that the actual costs 
dry cleaning facilities would experience 
to obtain this technology would remain 
as low as $3,000. It seems more likely 
the actual costs would increase, perhaps 
substantially, above $3,000 due to' the 
demand created within the dry cleaning 
industry for this technology by including 
such requirements in the NESHAP. 

Currently, there is only one vendor 
actively selling hamper enclosures and 
this vendor has obtained patents on his 
device. This vendor has sold about 20 
hamper enclosures. A second vendor 
has sold hamper enclosures in the past 
of a somewhat different design than that 
of the first vendor’s. This second vendor 
no longer does so, however, due to a 
patent dispute with the first vendor. A 
third vendor has designed a hamper 
enclosure, also of a somewhat different 
design than that of the fist vendor’s, and 
has experimented with its use. However, 
this third vendor appears reluctant to 
pursue sales at this point. 
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Including requirements in the 
NESHAP to control PCE emissions 
during clothing transfer, based on the 
use of hamper enclosures (or equivalent 
equipment), therefore, could give rise to 
a monopoly market for hamper 
enclosures. In this environment, the cost 
of a hamper enclosure would likely 
increase to that of alternatives—sudi as 
the room enclosure. 

This allemalive. however, is also 
currently offered only by a single vendor 
and this vendor has obtained patents on 
his device. A second vendor has built 
several custom designed room 
enclosures which appear quite effective 
in capturing PCE vapors* from clothing 
transfer. To date, however, the room 
enclosures built by this second vendor 
have not included a control device to 
control the PCE vapors collected by the 
room enclosure; the collected PCE 
vapors are merely collected and 
released to the atmosphere outside the 
dry cleaning facility. 

Consequenfly, even if requirements 
included in the NESHAP to limit PCE 
emissions from clothing transfer were 
based on the use of hamper enclosures 
(or equivalent equipment), the actual 
costs expcriencc^d by dry cleaning 
facilities to comply with these 
requirements could increase 
substantially beyond the $3,000 cost 
assumed in the preliminary assessment. 
Eventually other approaches for 
controlling PCE emissions from clothing 
transfer would be develop^, which 
would ultimately serve to limit increases 
in the costs of transfer enclosures. At 
this point, however, it is very difficult to 
determine what the actual costs would 
be of regulatory requirements to control 
PCE emissions from clothing transfer. 

In addition to these concerns 
regarding the actual costs of transfer 
enclosures, concerns also exist 
regarding the ability of the vendor or 
vendors of these transfer enclosures to 
supply a large raaricet. Under Title III of 
llie CAA Amendments, all sources for 
which NESHAP are developed must be 
in compliance with these NESHAP 
within three years following adoption or 
promulgation of the NESHAP. 

Currently, about half of the estimated 
30,000 commercial dry cleaning facilities 
are believed to operate with annual 
gross revenues of more than $100,000. 
About a third of these facilities are 
believed to use transfer machines. Thus, 
including requirements to control PCE 
emissions from clothing transfer in the 
final NTSHy\P adopted at promulgation 
would create a demand for as many as 
5,000. or possibly more, transfer 
enclosures. 

The vendor of the hamper enclosure 
has only sold about 20 hamper 


enclosures. The vendor of the room 
enclosure has only sold some 5 room 
enclosures. While this does not mean 
these vendors could not supply several 
thousand transfer enclosures within 
three years, it does raise concerns about 
their ability to adequately supply the 
potential market. 

This in turn, raises concerns about the 
fble of existing dry cleaning facilities 
using transfer machines, if the NESHAP 
required control of PCE emissions 
during clothing transfer. Many facilities 
that could afford to purchase transfer 
enclosures and who tried to purchase 
enclosures might be unable to obtain 
and install them within the three year 
time frame provided by the Act. This 
would require the EPA to take 
enforcement action against these dry 
cleaning facilities and this, quite 
possibly, could result in a substantial 
number of closures. 

As mentioned earlier, another 
approach to limit PCE emissions from 
clothing transfer at dry cleaning 
facibties using transfer machines is to 
replace the transfer machines with dry- 
lo^ry machines. The costs of a new dry- 
to-dry machine, however, can be as 
much as $25,000 or more. As a result the 
potential impacts associated with 
including requirements in the NESHAP 
which effectively required replacement 
of existing transfer machines with new 
dry-to-dry machines would be much 
more severe than the potential impacts 
cited above. Consequently, the EPA is 
inclined to conclude that control of PCE 
emissions from clothing transfer through 
replacement of existing transfer 
machines with new dry-lo-dry machines 
at existing major source dry deaning 
facilities using transfer machines is not 
achievable within the meaning of the 
Act, Similarly, the EIPA is inclined to 
conclude this is also not generally 
available (within the meaning of the 
Act) at existing area source dry cleaning 
facilities using transfer machines. 

In light of the magnitude of the 
potential impacts projected by the 
preliminary assessment, as well as the 
concerns outlined above which lead the 
EPA to believe these impacts could be 
much greater, the EPA is inclined to 
conclude that control of PCE emissions 
from clothing transfer al existing major 
source dry cleaning facilities using 
transfer machines is not achievable 
within the meaning of the Act. In 
addition, the EPA is also indined to 
conclude that control of PCE emissions 
from dothing transfer at existing area 
source dry cleaning facilities using 
transfer machines is not generally 
available within the meaning of the Act. 

As mentioned above, this notice 
solidts public comment on w'hether 


control of PCE emissions during dothing 
transfer is achievable (within the 
meaning of the Act) for existing major 
source day cleaning facilities and/or 
generally available for existing area 
source dry cleaning fadlities using 
transfer machines. This judgment must 
take into consideration the potential 
impacts and concerns outlined above. 
Specific comment on the potential 
impacts and concerns outlined above is 
solidted. In addition, if control of PCE 
emissions from dothing transfer is 
considered achievable and/or generally 
available, specific comment is solicited 
on whether the NESHAP should include 
requirements based on the use of 
hamper enclosures, room enclosures, 
replacement of transfer machines by 
new dry-lo-dry machines, or some other 
approach. 

VI. New Transfer Machines 

At the time of proposal of the 
December 9.1991 NESHAP for PCE dry 
cleaning facilities, the EPA believed that 
no new transfer machines had been sold 
in recent years and that no new transfer 
machines would be sold in the future. 

All new dry deaning machines were 
expected to be dry-to-dry machines, 
mainly because of the problems arising 
from occupational exposure to PCE 
emissions that may occur during 
clothing transfer at dry cleaning 
facilities using transfer machines. 

The permissible exposure limit (PEL) 
for PCE of 25 parts per million (ppm), 
w'hich the Occupational Safely and 
Health Administration (OSHA) had 
adopted, was felt to be a major driving 
force from transfer machines to dry-to- 
dry machines. In fact, EPA believed that 
transfer machines would not be able to 
meet this OHS A PEL 

Public comment has stated otherwise, 
however, claiming that maybe half of 
the existing dry cleaning facilities using 
transfer machines currently are able to 
meet the 25 ppm PEL for PCE. Also, the 
Eleventh Circuit Appeals Court recently 
remanded the 25 ppm PEL to the OSHA 
for reconsideration. This action may 
have the effect of lessening the 
movement from transfer machines to 
dry-to-dry machines in the dry cleaning 
industry. 

Public comment has also stated that 
manufacturers of petroleum solvent 
transfer machines could sell these 
machines for use as new PCE transfer 
machines. Thus, new PCE transfer 
machines could easily and quickly be 
offered for sale in response to a demand 
for such machines. Transfer machines 
are claimed to be less costly and more 
productive than dry-to-dry machines, 
and this could lead to a resurgence in 
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Iheir use. Accordingly, this notice 
solicits public comment on the likely 
market for new transfer machines under 
the proposed NESHAP. 

In addition, this notice also solicits 
public comment on what requirements, 
if any, should be included in the final 
NESHAP promulgated for new PCE 
transfer machines. Such requirements 
could require control of PCE emissions 
from only the washer and dryer vents, 
could require control of PCE emissions 
from the washer and dryer vents and 
during clothing transfer, or could require 
all new dry cleaning machines to limit 
PCE emissions to the levels that can be 
achieved through the use of new dry-to- 
dry machines. This last approach could 
effectively preclude the use of new 
transfer machines. 

As mentioned earlier. MACT for new 
major source dry cleaning facilities must 
be no less stringent than the level of 
emission control achieved by the best 
similar source. As a result, it would 
appear that the final NESHAP adopted 
at promulgation must include 
requirements based on the use of room 
enclosures (or equivalent equipment) to 
limit PCE emissions from clothing 
transfer at new major source dry 
cleaning facilities using new transfer 
machines. The EPA, therefore, is 
inclined to conclude that control of PCE 
emissions from clothing transfer based 
on the use of room enclosures (or 
equivalent equipment) at new major 
source dry cleaning facilities using new 
transfer machines is achievable within 
the meaning of the Act. 

On the other hand. EPA is inclined to 
conclude that control of PCE emissions 
from clothing transfer based on the use 
of new dry-to«dry machines (or 
equivalent equipment) at new major 
source dry cleaning facilities using new 
transfer machines is not achievable 
within the meaning of the Act. The 
additional control of PCE emissions 
achieved through the use of a new dry- 
to-dry machine over the use of a room 
enclosure appears marginal, particularly 
in comparison with the increased costs 
of a new dry-to-dry machine over a 
room enclosure. The incremental cost 
effectiveness of emission control, for 
example, is about $17,000 per ton of 
PCE. 

Specific public comment is solicited 
on EPA*s inclination to conclude that 
requirements in the NESHAP based on 
the use of room enclosures to limit PCE 
emissions from clothing transfer at new 
major source dry cleaning facilities that 
use new transfer machines are 
achievable within the meaning of the 
Act. In addition, specific public 
comment is solicited on I^A’s 
inclination to conclude that 


requirements based on the use of new 
dry-to-dry machines are not achievable 
within the meaning of the Act. 

With regard to new area source dry 
cleaning facilities that use new transfer 
machines, the EPA is included to 
conclude that requirements based on the 
use of hamper enclosures (or equivalent 
equipment) to limit PCE emissions from 
clothing transfer are generally available 
within the meaning of the Act. On the 
other hand, requirements to limit PCE 
emissions from clothing transfer based 
on the use of room enclosures (or 
equivalent equipment), as well as new 
dry-to-dry machines (or equivalent 
equipment) are not generally available 
within the meaning of the Act. 

The additional control of PCE 
emissions achieved through the use of a 
hamper enclosure appears quite 
reasonable compared to the costs of a 
hamper enclosure. The incremental cost 
effectiveness of emission control, for 
example, is about $700 per ton of PCE, 

The additional control of PCE 
emissions achieved through the use of a 
room enclosure over the use of a hamper 
enclosure appears marginal, particularly 
in comparison with the increased cost of 
a room enclosure over a hamper 
enclosure. The incremental cost 
effectiveness of emission control, for 
example, is about $9,000 per ton of PCE. 
It is the same with the use of a new dry- 
to-dry machine. 

Specific public comment is solicited 
on EPA*8 inclination to conclude that 
requirements in the NESHAP based on 
the use of hamper enclosures to limit 
PCE emissions from clothing transfer at 
new area source dry cleaning facilities 
that use new transfer machines are 
achievable within the meaning of the 
Act. In addition, specific public 
comment is solicited on EPA’s 
inclination to conclude that 
requirements based on the use of room 
enclosures or new dry-to-dry machines 
are not achievable within the meaning 
of the Act. 

With regard to requirements based on 
the use of hamper enclosures (or 
equivalent equipment), it seems 
reasonable to assume that few, if any, 
owners/operators, or for that matter, 
potential new entrants into the dry 
cleaning industry, with ready access to 
sufficient capital to purchase a new 
transfer machine, would experience 
difficulty raising the additional capital 
necessary to purchase a hamper 
enclosure (or equivalent equipment). It 
also seems reasonable to assume that 
few, if any, owners/operators, or for 
that matter potential new entrants into 
the dry cleaning industry, would find 
that the additional capital requirements 
associated with purchasing a hamper 


enclosure would adversely alter the 
potential profitability of purchasing a 
new transfer machine enough to deter 
this decision. 

VI. Reclaimers 

EPA was also unaware at proposal of 
a piece of dry cleaning equipment 
referred to within the industry as a 
reclaimer. It appears that reclaimers are 
being sold for use with dry-to-dry 
machines. Used with a reclaimer, a dry- 
to-dry machine is operated in a manner 
similar to that of a washer in a transfer 
machine. Clothing is washed in the dry- 
to-dry machine and then transferred to 
the reclaimer for drying. The use of a 
reclaimer is said to increase the 
capacity of a dry cleaning facility which 
uses a dry-to-dry machine. 

Although no new transfer machines 
may have been sold in recent years, a 
number of reclaimers have been sold. 
Buying a reclaimer is less expensive 
than buying a new dry-to-dry machine, 
and thus buying a reclaimer offers a less 
expensive means of increasing a dry 
cleaner's capacity than the purchase of 
another dry-to-diy machine. 

This notice solicits information on the 
number of reclaimers presently being 
"used within the dry cleaning industry 
and on potential future sales of 
reclaimers. 

The EPA believes the use of a 
reclaimer essentially converts a dry-to- 
dry machine into a transfer machine. As 
a result, the EPA believes existing dry- 
to-dry machine which are operated in 
conjunction with a reclaimer should be 
considered as transfer machines—not 
dry-to-dry machines—under the 
NESHAP. Also, the EPA believes that 
adding a new reclaimer to an existing 
dry-to-dry machine should result in that 
machine (both the dry-to-dry machine 
and the reclaimer) being considered a 
new transfer machine under the 
NESHAP. This notice, therefore, solicits 
public comment on this approach to the 
use of reclaimers under the NESHAP. 

Vlll. Public Meeting 

Written comments should be 
submitted to the docket at the address 
provided under addresses above and 
by the date provided under dates 
above. As mentioned above, in addition 
to requesting written comments, the EPA 
has also scheduled a public meeting to 
solicit oral comments. This public 
meeting does not constitute a public 
hearing for purposes of section 307(d)(5) 
of the CAA Amendments of 1990. A 
public hearing was scheduled to be held 
on January 8.1992 in Research Triangle 
Park, North Carolina, following proposal 
of the NESHAP on December 9,1991. No 
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one requested to speak al this public 
hearing, so no public hearing was held. 
Since the opportunity for a public 
hearing has beeaprovided, the public 
comment period will not remain open 
for thirty days following the public 
meeting. Nevertheless, some parties may 
want to provide additional written 
comments in response to what is said at 
the meeting (if one is held) and. as a 
result, the comment period will remain 
open for fifteen days following the 
public meeting. The time. date, and 
location of the public meeting are 
provided under addressees above. The 


EPA recognizes that the brief period 
provided for public comment is shorter 
than normal. However, the EPA is 
bound by a Consent Decree with the 
U.S. District Court for the District of 
Oregon to promulgate the NESHAP for 
PCE dry cleaning facilities. This requires 
that public review and comment of the 
information presented in this notice be 
done as rapidly as possible, and will not 
allow for a longer comment period. It 
should be noted that the focus of the 
public comments requested is narrow, 
and the EPA believes the material in 
Category IV-M of Docket A-88-11 can 


be adequately reviewed within this time 
period. In addition, as mentioned earlier, 
the comment period on other issues is- 
not being reopened; only comments 
pertaining to the specific issues 
mentioned in this notice will be 
accepted. 

Dated: September 9.1992. 

Michael Shapiro. 

Acting Assistant Administrator for Air and 
Radiation. 

[FR Doc, 92-23873 Filed 9-30-92; 8:45 nm) 
BILUNG CODE eSSO-SO-M 






45370 


Notices 


Fetieral Renter 
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Thursday. October 1. 1962 


This section of the FEDERAL REGiSTER 
contains documents other than rules or 
proposed rules that are applicable to the 
public. Notices of hearings and 
rnvestigatiorts. committee meetings, agency 
decisions and rulings, delegations of 
authority, filing of petitions and 
applications and agency statements of 
organization and functions are examples 
of documents appearing in this section. 


ACTION 

Agency Information Collection 

agency: action, the Federal Domestic 
Volunteer Agency. 

ACTION: Information collection 
submitted to the Office of Management 
and Budget (OMB) for review. 

SUMMARY: The following form has been 
submitted to OMB for approval under 
the Paperwork Reduction Act (44 U.S.C. 
chapter 35). This entry is not subject to 
44 U.S.C. 3504(h). Copies of the 
submission(8) may be obtained from the 
ACTION Clearance Officer. 

DATES: OMB and ACTION will consider 
comments received within 60 days from 
the date of this publication. Send 
comments to both: 

Janet Smith. Clearance Officer, 

ACTION, 1100 Vermont Ave., NW., 
Washington. DC 20525, Tel: (202) 606- 
5245 

Steve Semenuk, Desk Officer for 
ACTION, Office of Management and 
Budget, 3002 New Executive Office 
Bldg., Washington, DC 20503 
Title of Form: Vista Pre-Application 
Inquiry. 

ACTION Forms No.(s): A-1024. 

Need and Use: This document is used 
by the ACTION State Program Offices 
to ascertain qualifications of potential 
VISTA sponsors. 

Type of Request' Pre-Application 
Inquiry. 

Respondents Obligation to Reply: 
Optional—delermined by Stale I^ogram 
Office. 

Description of Respondents: Public 
agencies and private non-profits, 
including small, grass-coots 
organizations. 

Frequency of Collection: Once,, as 
determined by Slate Office. 

Estimated Number of Annual 
Responses: 200. 

Average Burden Hours per Response: 

IV4. 


Estimated Annual Reporting or 
Disclosure Burden: 250 hours. 

Dated: September 24.1992. 

|aoe A. Keimy, 

Director, ACTION. 

(FR Doc. 92r-23769 Filed 9-30-92; a45 ami 
BiUJMG CODE MSO-aa-M 


ADMINISTRATIVE CONFERENCE OF 
THE UNITED STATES 


Committee on Government Processes; 
Public Meeting 

Pursuant to the Federal Advisory 
Committee Act (Pub. L 92-463), notice is 
hereby given of a meeting of the 
Committee on Governmental Processes 
of the Administrative Conference of the 
United States. The meeting will be held 
at 2 p.m., on Thursday, October 22.1992, 
at the Administrative Conference of the 
United States, suite 500, 2120 L Street 
NW., Washington, DC (Library, 5th 
Floor). 

The Committee will meet to discuss a 
study by Professor Ronald F. Wright, 
Wake Forest University School of Law, 
on right to counsel issues arising in 
agency proceedings. 

For further information concerning 
this meeting, contact Deborah S. Laufer, 
Office of the Chairman, Administrative 
Conference of the United States, 2120 L 
Street. NW.. suite 500, Washington, DC 
(Telephone: 202-254-7020). 

Attendance is open to the interested 
public, but limited to the space 
available. Persons wishing to attend 
should notify the Office of the Chairman 
at least one day in advance. The 
committee chairman, if he deems it 
appropriate, may permit members of the 
public to present oral statements at the 
meeting. Any member of the public may 
file a written statement with the 
committee before, during, or after the 
meeting. Minutes of the meeting will be 
available upon request. 

Dated: September 25.1992. 
leffrey S. Lubbers. 

Research Director. 

(FR Doc. 92-23841 Filed 9-30-92; 8:45 am) 
BiLUNQ CODE 61 lO-<n-M 


DEPARTMENT OF AGRICULTURE 

Office of the Secietary 

DEPARTMENT OF LABOR 

Immigration and Nationality Act 
(Section 210A); Seasonal Agricultural 
Services Worker Shortage 
Determination 

AGENCIES: Office of the Secretary, 

United States Department of 
Agriculture; Office of the Secretary, 
United States Department of Labor. 
action: Notice. 

SUMMARY: Notice is hereby given that 
the Secretaries of Agriculture and Labor 
(the Secretaries) have detennined jointly 
that the number of additional aliens who 
should be admitted to the United States 
or who should otherwise acquire the 
status of aliens lawfully admitted for 
temporary residence under section 210A 
of the Immigration and Nationality Act 
(INA), to meet a shortage of workers to 
perform seasonal agricultural services 
(SAS), during fiscal year (FY) 1993, is 
zero. 

Notice is also given that the 
Secretaries have calculated jointly the 
annual numerical limitation on the 
number of such aliens who should be 
admitted or who should otherwise 
acquire the status of aliens lawfully 
admitted for temporary residence, under 
section 210A of the INA. The annual 
numerical limitation for FY 1993 is 
506,883. This number represents the 
upper limit on the number of aliens who 
may be authorized for admission or 
adjustment of status. 

The actual number of aliens to be 
admitted or whose status is to be 
adjusted for FY 1993 is the zero 
•'shortage numberi* announced above. 
DATES: This qotice is efifective during 
the period October 1,1992, through 
September 30.1993. unless superseded 
by a subsequent notice. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Gary B. Reed, DOL: telephone (202) 
523-6007, or Mr. Al French. USDA; 
telephone (202) 720-^737. 
SUPPLEMENTARY INFORMATION: Section 
303 of the Immigration Reform and 
Control Act of 1980 added section 210A 
to the Immigration and Nationality Act 
(INA). Section 210A of the INA requires 
that before the beginning of each 
starting with FY 1990 and ending with 
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FY 1993. the Secretaries determine 
jointl}'. according to a specific statutory 
formula, the number of additional aliens 
(if any) who should be admitted to the 
United States or who should otherwise 
acquire the status of aliens lawfully 
admitted for temporary residence to 
meet a shortage of workers to perform 
SAS. These aliens are known as 
replenishment agricultural workers 
(RAWs) and the number of such 
workers to be admitted in each FY is 
known as the “shortage number.** The 
INA further provides that the Attorney 
General shall provide for the admission* 
of a number of RAWs equal to the 
shortage number, or. if less, a number of 
RAWs equal to the annual numerical 
limitation which is established by a 
statutory formula contained in section 
210A(b) of the INA. The Secretaries 
make the calculation of the annual 
numerical limitation concurrently with 
their determination of the shortage 
number. Regulations regarding the 
procedure used in the determination of 
the shortage number and calculation of 
the annual numerical limitation have 
been promulgated jointly by the 
Secretaries. Identical versions of the 
regulations w’ere published in the 
Federal Register on January 2.1990 (55 
FR 106). and are located at 7 CFR part le 
and 29 CFR part 503. Criteria for 
admission as a RAW are established by 
the Immigration and Naturalization 
Service (INS) in regulations located at 6 
CFR part 210a. 

Because the INS was unable to 
complete adjudication of all special 
agricultural worker (SAW) applications 
by the end of FY 1992, the Secretaries 
will recalculate the annual numerical 
limitation prior to the end of each fiscal 
quarter. This will be done each time by 
including all those aliens who have been 
finally adjudicated as SAWs subsequent 
to any earlier determination of the 
annual numerical limitation, and by 
adjusting the number of SAWs who 
worked in SAS to take into account the 
increase in the number of reportable 
workers w'ho obtained SAW status. 
These quarterly recalculation will 
continue until the Secretaries are 
advised by INS and the Director of the 
Bureau of the Census (the Director) that 
all applications for SAW status have 
been finally adjudicated. Thereafter, the 
annual numerical limitation will be 
calculated annually for the entire FY. 

In recognition of the uncertainties 
associated with agricultural production, 
section 210A(a)(7) of the INA contains 
emergency procedures for adjusting the 
shortage number. The procedures 
through which a group or association 
representing employers or potential 


employers of individuals who perform 
SAS may request an increase in the 
shortage number are set forth in 7 CFR 
le.20 and 29 CFR 503.20. Until the 
Secretaries are advised by INS and the 
Director that ail applicants for SAW 
status have been finally adjudicated, if 
an emergency increase in the shortage 
number is granted pursuant to 7 CFR 
le.20 and 29 CFR 503.20. but additional 
RAWs would otherwise be barred from 
entry due to the annual numerical 
limitation, the Secretaries will 
recalculate the annual numerical 
limitation based upon the most recent 
data available from INS and the 
Director. 

Authority: 8 U.S.C. 1161. 

Done at Washington. DC. this 25th day of 
September 1992. 

Daniel A. Sumner. 

Assistant Secretary for Economics. U.S. 
Department of Agriculture. 

Done at Washington. DC. this 24th day of 
September 1992. 

Lynn Martin. 

Secretary of Labor. 

(FR Doc. 92-23790 Filed 9-30-92; 8:45 am) 
BIU.4NO COOES 341(M)1-M. tSIO-ZS-M 


DEPARTMENT OF AGRICULTURE 

Forms Under Review by Office of 
Management and Budget 

September 25.1992. 

The Department of Agriculture has 
submitted to OMB for review the 
following proposal for the collection of 
information under the provisions of the 
Paperwork Reduction Act (44 U.S.C. 
chapter 35) since the last list was 
published. This list is grouped into new 
proposals, revisions, extension, or 
reinstatements. Each entry contains the 
following information: 

(1) Agency proposing the information 
collection: (2) Title of the information 
collection: (3) Form number(s). if 
applicable; (4) How often the 
information is requested: (5) Who will 
be required or asked to report: (6) An 
estimate of the number of responses: (7) 
An estimate of the total number of hours 
needed to provide the information: (8) 
Name and telephone number of the 
agency contact person. 

Questions about the items in the 
listing should be directed to the agency 
person named at the end of each entry. 
Copies of the proposed forms and 
supporting documents may be obtained 
from: Department Clearance Officer. 
USDA, OIRM. room 404-W Admin. 

Bldg.. Washington. DC 20250. (202) 690- 
2118. 


Revision 

• Animal and Health Inspection 
Service 

Animal Welfare 

APHIS 7001. 7002. 7003. 7006. 7006A. 
7009. 7011. 7019. 7020. 7023. VS 18-lA. 
18-5 

Recordkeeping; On occasion: Weekly: 
Semi-annually; Annually State or 
local governments: Businesses or 
other for-profit: Nonprofit institutions; 
Small businesses or organizations: 72, 
773 responses: 237,382 hours 
Jerry Depoyster 301 436-7586 

Extension 

• Agricultural Marketing Service 
Dried Prunes Produced in California— 

Marketing Order No. 993 
Recordkeeping: On occasion: Monthly; 
Annually Farms: Businesses or other 
for-profit; Small Businesses or 
organizations: 2.182 responses: 552 
hours 

Mark Hessel (202) 72B-3923 

New Collection 

Food and Nutrition Serv'ice 
State Automated Systems Study 
One-time only 

State or local governments: 5,457 
responses: 2.651 hours 
Martha A. Mayes (703) 305-2147 

Larry Roberson. 

Deputy Departmental Clearance Officer. 

(FR Doc. 92-23789 Filed 9-30-92: 8:45 am| 
BiLUNG CODE 3410-01-M 


DEPARTMENT OF COMMERCE 

Performance Review Board; 
Membership 

This notice announces membership of 
the Departmental Performance Review 
Board (PRB) in the Department of 
Commerce. The purpose of the 
Departmental PRB is to review the 
performance appraisals of appointing 
authorities and their immediate deputies 
who are in the SES, and SES members 
w'hose ratings are initially prepared by 
their respective appointing authorities. 

These Departmental PRB members are 
appointed for a two year term. The list 
of members is as follows: 


Oganaation/mefTvbef/type of 

Term 

appointment 

expiration 

Office of the Secretary (Immediate 


Offee): 

Mary Ann FiSh. Deputy Assistant 


S^etary for White House Liai¬ 
son (NC)..... 

11/94 

General Counsel: 


Lynn S. West Deputy General 


Counsel (NCt----- 

11/94 
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Organization/membef/type ol 
appointment 


Barbara S. Fredencks. Assistant 
Genera Counsel (or Admins' 

tratton (Q_ 

Chief FinanGjat Officer and Assist¬ 
ant Secretary for Administration: 
Otto J. Woltf. Deputy Assistant 

Secretary (NC)_ 

Mark E. Broem. Deedor. Office 

of Budget (C).__ 

Mirxxrty Bustr>e$s Oevelopmeru 
Agency. 

WiHiam K Bailey. Deputy Direc¬ 
tor (NC)_ 

Bharat K. Bhargava. Assistanf Di¬ 
rector for Op^tfons (NC). .. 

Economics and Statistics Adminis¬ 
tration: 

Susanne H. Horirard. Deputy 

Under Secre*«ary (NC)__ 

Allan H. Young, Chief StatisU- 
cian. Bureau of Economic 

Analysis (C).. 

O. Bryam Benton. Associate Di¬ 
rector for Field Operations. 

Bureau of the Census (C)_ 

Harry A. Scarr, Deputy Assistant 
Secretary for StaUstical Affairs 

(Q..... 

Frederick T. Knickerbocker. Ex¬ 
ecutive Director (C)... 

Technology Administration: 

Lyle H. Schwartz. Director. Mate¬ 
rials Science and Engmeenrig 

laboratory (NIST) (Q. 

Guy W. Oambefkrv Directar of 

Administration (NIST) (C>_ 

George A. Sinn^ Diredof for 
Intemationaf and Academic Af¬ 
fairs (NIST) (C)_ 

Lura J. Powell. Chief. Biofechnol- 

ogy Division (NIST) (Q_ 

John C WHkams. Director. Office 

of Technology PoHcy (C)_ 

National TelecommunicatKins and 
Information Admims^ation; 

Charles M. Rush. Chief Scientist 

(C)..^-- 

WUliam F. Maher. Jr., Associate 
Administrator. Office of Policy 
Analysis and Development (Q„, 
Economic Development Administra- 
bon: 

Richard S. Sekne, Deputy Assisl- 
ant Secretary lor Program Sup¬ 
port fNC)----- 

John E, CoTfigan. AlMniic Re¬ 
gional Dkeclor (C)_ 

International Trade Admmtstiatpon: 
Augustine D. Tantiflo. Deputy As¬ 
sistant Secretary for Textiles. 
Apparel arxJ Consumer (Soods 

(ffC)--- 

Peter A Cashman, Ovector. 

Office of the Pactftc Basin (Q 
George Multer. Oiroctor. Office of 
Export Tracing Cornpany Af¬ 
fairs (C)_ 

Francs J. Sailer. Deputy Assist¬ 
ant Secetary for Investiga¬ 
tions. Import Admi n i s tr a ti o n 

(NC)- 

Lawrence a Ryan. Deputy As¬ 
sistanf Secetary for Technolo¬ 
gy and Aerospace lodustnee 

(NC)-- 

Holly A, Kuga, Director, Office of 

Agreements Comptance (Q_ 

Roland L McDonald. Director. 
Office ol Antidumping (Compli¬ 
ance (C)_ 


T©rm 

expiration 

Organfzabon/membef/type of 
appoinimeni 

Term 

expirabon 

11/94 

11/94 

Christina M. Botfoa Deputy As¬ 
sistant Secretary for Basic Irv 

(kisthes (NC). 

Nabonaf Oceanic and Atmospheric 
AdmimstratKm: 

Thomas M. Pyke, AssistanI Ad- 
ministrator for National Envi¬ 

11/93 

11/94 

ronmental SateWte, Data and 
^formation Services (C) _ 

11/93 

- 

James W. Brennan. Deputy Gen¬ 
eral Counsel tor Atmospheric 


11/93 

and Ocean Research and 
Services (C).... 

11/93 

It/93 

Ronald D. McPherson. Director. 
National Meteorological Center 



(C)- . . 

Thomas A. Campbelt. General 
Counsel (NC)___ 

11/93 

11/93 

11/94 

Carmen J. Bkxvdin. Deputy As¬ 


sistant Secretary lor Interna- 
bonal Interests (C)_ 

11/93 

11/94 

Alan R. Thomas. Deputy Assist¬ 


ant Administrator for Oceanic 
and Atmospheric Research (C).. 

11/93 

11/94 

Richard A. Edwards. Deputy As¬ 


sistant Secretary (NC)_ 

11/93 

11/94 

William W Fox. Jr., Assistant Ad- 
minrstrator lor Nabor^al Mvme 
Fisheries Service (NC)...___ 

11/93 

11/94 

11/93 

11/93 

Patent and Trademark Office: 
Stephen G. Kunin. Deputy /Vssist- 
ant Commissioner for Patents 

(C)-.. _ 

boyd L Alexander, Deputy As¬ 
sistant C^omnasstoner lor kdor- 
mation System& (C) 

Bureau of Export Adrnk^irahoo: 

11/93 

11/93 

11/94 

John A Richards. Deputy Assist¬ 
ant Secretary for tndustrial Re¬ 
sources Adnunistralioo (C) , 

11/93 

11/93 

James LeMunyon. Deputy Assist¬ 
ant Seaetary for Export /Ad¬ 

11/94 

ministration (Nt:) . 

11/93 

William V. Skidmore. Director. 


Office of Antiboyoott Compi- 
ance iC) 

11/93 

11/93 




Persons desiring further information 

11/93 

about the Departmental PRB or its 

membership may contact Mr. Thomas 


Lambiase, Executive Secretary to the 


Departmental PRB, Office of Human 

11/94 

Resources Management. Herbert C. 

11/94 

Hoover Building. Room 5102. 

Washington. DC 20230 (202) 377-3453. 

11/93 

Dated: September 24.1992 

Thomas f. Lambiase, 

Executive Secretary, Deparimenlal 

Performance Review Board, Department of 
Commerce. 

11/93 




FR Doc. 92-23780 Filed 9-30-92: 8:45 am) 


BILUMG CODE 361P-B3-M 


M/93 




National Oceanic and Atmospheric 

11/94 

Administration 



Management Team (GMT) will hold a 
public meeting on October 13-15,1992. 
The meeting will begin on October 13 at 
1 p.m. and adjourn on October 15 at 4:30 
p.m. The GMT will meet in the 
Conference Room of the Pacific States 
Marine Fisheries Commission in the 
Oregon Department of Fish and Wildlife 
(ODFW) building, 2501 SW First 
Avenue, suite 200, Portland, Oregon, on 
October 13 and on October 15. On 
October 14 ONLY, beginning at 8 a.m., 
the meeting site will be moved to the 
Multnomah Falls Room at the Red Lion 
Hotel-Portland Downtown, 310 SW 
Lincoln Street. Portland, OR. 

The GMT will: (1) Prepare the annual 
Stock Assessment and Fishery 
Evaluation document and final 
recommendations for 1993 groundfish 
harvest levels; (2) discuss environmental 
and socio-economic analyses of 
proposed Pacific whiling and salmon by- 
catch measures; and (3) review the 
individual quota proposal under Council 
consideration. Other issues of 
importance to the West Coast 
groundfish industry may also be 
discussed. The GMT will prepare 
recommendations on these issues for 
presentation to the Council at its 
upcoming meeting on November 17-20 in 
Seattle. WA. 

For more information contact 
Lawrence D. Six^ Executive Director, 
Pacific Fishery Management Council, 
Metro Center, suite 420, 2000 S.W. First 
Avenue. Portland. OR 97201; telephone: 
(503) 328-6352. 

Dated: September 25,1992 
Richard H. Schaefer, 

Director, Office of Fisheries Conservation end. 
Management, Notional Marine Fisheries 
Service, 

|FR Doc. 92-23826 Filed 9-30-92; B:45 aro| 
BILLIKG CODE 3510-22-«l 


COMMITTEE FOR THE 
IMPLEMENTATION OF TEXTILE 
AGREEMENTS 

Announcement of Import Restraint 
Limits for Certain Cotton and Wool 
Textile Products Produced or 
Manufactured in Uruguay 

September 25.1992 
AGENCY; Committee for the 
Implementation of Textile Agreements 
(CITA). 


Pacific Fishery Management Council; 
Public Meeting 

^ ^ agency: National Marine Fisheries 
Service, NOAA. Commerce. 

The Pacific Fishery Management 
11/93 Councirs (Council) Groundfish 


action: Issuing a directive to the 
Commissioner of Customs establishing 
limits for the new agreement year. 

effective date: October Z, 1992 

FOR FURTHER fNFORfi«AT10N CONTACT: 

Nicole Bivens Collinson, International 
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Trade Specialist, Office of Textiles and 
Apparel. U.S. Department of Commerce. 
(202) 482-4212. For information on the 
quota status of these limits, refer to the 
Quota Status Reports posted on the 
bulletin boards of each Customs port or 
call (202) 927-5850. For information on 
embargoes and quota re-openings, call 
(202) 482-3715. 

SUPPLEMENTARY INFORMATION: 

Authority: Executive Order 11651 of March 

3.1972. as amended: section 204 of the 
Agricultural Act of 1956. as amended (7 
U.S.C. 1854). 

In exchange of notes dated july 27. 
1992 and August 18.1992, the 
Governments of the United States and 
Uruguay agreed to extend their current 
bilateral agreement through June 30, 
1993. 

In the letter published below, the 
Chairman of CITA directs the 
Commissioner of Customs to establish 
limits for the period July 1.1992 through 
June 30.1993. 

A copy of the current bilateral 
agreement is available from the Textiles 
Division. Bureau of Economic and 
Business Affairs. U.S. Department of 
State (202) 647-8689. 

A description of the textile and 
apparel categories in terms of tlTS 
numbers is available in the 
CORRFXATION: Textile and Apparel 
Categories with the Harmonized Tariff 
Schedule of the United States (see 
Federal Register notice 56 FR 60101, 
published on November 27,1991). 

The letter to the Commissioner of 
Customs and the actions taken pursuant 
to it are not designed to implement all of 
the provisions of the bilateral 
agreement, but are designed to assist 
only in the implementation of certain of 
its provisions. 

Auggie D. Tantitlo, 

Chairman. Committee for the Implementation 
of Textile Agreements. 

Committee for the hnpleniontation of Textile 

Agreements 

September 25.1992. 

Commissioner of Customs. 

Department of the Treasury. Washington. DC 
20229. 

Dear Commissfoner Under the terms of 
section 204 of the Agricultural Act of 1056. as 
amended (7 U.S.C. 1854). and the 
Arrangement Regarding International Trade 
in Textiles done at Geneva on December 20. 
1973. as further extended on July 31.1991, 
pursuant to the Bilateral Cotton and Wool 
Textile Agreement, effected by exchange of 
notes dated December 30.1983 and January 
23.1964. as amended and extended, between 
the Governments of the United Slates and 
Uruguay; and in accordance with the 
provisions of Executive Order 11651 of March 

3.1972. as amended, you are directed to 
prohibit, effective on October 2.1992. entry 


into the United Slates for consumption and 
withdrawal from warehouse for consumption 
of cotton and wool textile products in the 
following categories, produced or 
manufactured in Uruguay and exported 
during the twelve-month period beginning on 
July 1.1992 and extending through June 30. 
1993. in excess of the following levels of 
restraint: 


334 ^ 

335.. . 

410.. . 


Categocy 


Twelve-montn restraint 
iinvt * 


104,155 dozen. 

89.661 dozen. 

2.713.607 square meters 
ot which not more than 


433..., 

434_ 

435-... 
442. 


1.550.634 square 

meters shall be in Cate- 
gory 410-A* an6 not 
more than 2,498.242 
square meters shall be 
in Category 410-B • 
16,203 dozen. 

24,173 dozen 
48,820 dozen. 

34.535 dozen 


* The limits have not been adjusted to account for 
any imports exported after June 30. 1992 
•Category 410-A: only HTS numbers 
5111.11.3000. 5111.11.7030. 5111.11.7060. 

5111.19 2000. 5111.19.6020, 5111 19.6040, 

5111.19.6060. 5111.19.6060, 5111.20.9000. 

5111.30 9000, 5111.00.3000, 5111.90.9000, 

5212 11.1010. 5212.12.1010, 5212.13.1010, 

5212.14.1010, 5212.16.1010, 5212.21.1010, 

5212.22.1010, 5212.23.1010. 5212.24,1010, 

5212JJ5.1010. 5311.00.2000. 5407.91.0510, 

5407.92.0510. 5407.03.0510. 6407.94.0510, 

5408.31.0510. 5408.32.0510, 5408.33,0510, 

5408 34.0510. 5515.13.0510. 5515.22.0510. 

5515.92.0510. 5516.31.0510, 5516.^2.0510, 

5516.331)510. 5516.34.0510 and 6301.20.0020. 


® Category 
5007.10.6030. 
5112 11.2060, 
5112.19.0030. 
5112.19.0060. 
5112.90 3000, 
5212 11 1020. 
5212 14 1020. 
5212.22.1020, 
521^25 1020, 
5407.01.0520. 
5407.94.0520. 
5408 33.0620, 
5515.22.0520, 


410-B: only 

5007.90.6030. 
511^10 9O1O. 
5112.10.9040. 
5112,20.3000. 
6112.90 9010, 
5212.12-1020, 
5212.15 1020, 
5212-23.1020, 
5300.21.2000, 
6407.92X>620, 
5408.31.0520, 
5408 34 0520. 
5515:02.0520. 


HTS numbers 
5112.11.2030. 
5112.10.9020. 
5112.19.9050, 
5112.30.3000, 
5112.90 9090. 

5212.13.1020. 

6212.21.1020, 
5212-24.1020. 
5309.29.2000, 
5407.93.0620. 
5408.32.0520. 
5515.13.0520, 
5516.31.0520, 


5516.3^0520. 55l6.33.0520 and 5616.34D520. 


Imports charged to these category limits for 
the pCTiod July 1.1991 through Jime 30,1992 
shall be charged against those levels of 
restraint to the extent of any unfilled 
balances. In the event the limits established 
for that period have been exhausted by 
previous entries, such goods shall be subject 
to the levels set forth in this directive. 

The limits set forth above are subject to 
adjustment in the future pursuant to the 
provisions of the current bilateral agreement 
between the Governments of the United 
States and Uruguay. 

in carrying out the above directions, the 
Commissioner of Customs should construe 
entry into the United States for consumption 
to include entry for consumption into the 
Commonwealth of Puerto Rico. 

The Committee for the Implementation of 
Textile Agreements has determined that 
these actions fall within the foreign affairs 
exception of the rulemaking provisions of 5 
U.S.C. 553(a)(1), 


Sincerely. 

Auggie D. Tantiilo. 

Chairman, Committee for the Implementation 
of Textile Agreements. 

[FR Doc. 92-23803 Filed 9-30-92: 8:45 am) 

BILLING CODE 351(M>R-F 


Denial of Participation in the Special 
Access and Special Regime Programs 

September 25,1992. 

AOENCV: Committee for the 
Implementation of Textile Agreements 
(CITA). 

action: Issuing a directive to the 
Commissioner of Customs denying the 
right to participate in the Special Access 
and Special Regime Programs. 

EFFECTIVE DATE: November 1.1992. 

FOR FURTHER INFORMATION CONTACT. 

Lori E. Goldberg. International Trade 
Specialist, Office of Textiles and 
Apparel, U.S. Department of Commerce, 
(202) 377-3400. 

SUPPLEMENTARY INFORMATION: 

Authority: Executive Order 11651 of March 

3.1972, as amended: section 204 of the 
Agricultural Act of 1956, as amended (7 
U.S.C. 1854). 

The Committee for the 
Implementation of Textile Agreements 
(CITA) has determined that F.M. 
Industries and F, C. Industries are in 
violation of the requirements set forth 
for participation in the Special Access 
and Special Regime Programs. 

In the letter published below, the 
Chairman of CITA directs the 
Commissioner of Customs, effective on 
November 1.1992, to deny F.M. 
Industries and F. C. Industries the right 
to participate in the Special Access and 
Special Regime Programs, for a period of 
three months, from November 1,1992 
through January 31,1993. 

Requirements for participation in the 
Special Access Program are available in 
Federal Register notices 51 FR 21208, 
published on June 11,1986; 52 FR 20057. 
published on July 10.1987; and 54 FR 
50425, published on December 6.1989. 

Requirements for participation in the 
Special Regime Program are available in 
Federal Register notices 53 FR 15724, 
published on May 3.1988: 53 FR 32421, 
published on August 25.1988: 53 FR 
49346, published on December 7,1988; 
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and 54 FR 50425, published on December 
6,1989. 

Auggie D. Tantillo, 

Chairman, Committee for the Implementation 
of Textile Agreements, 

Committee for the Implementation of Textile 

Agreements 

September 25.1992. 

Commissioner of Customs. 

Department of the Treasury, Washington, DC 
20229. 

Dear Commissioner The purpose of this 
directive is to notify you that the Committee 
for the Implementation of Textile Agreements 
has determined that F.M. Industries and F.C. 
Industries are in violation of the requirements 
for participation in the Special Access and 
Special Regime Programs. 

Effective on November 1.1992. you are 
directed to prohibit F.M. Industries and F.C. 
Industries from further participation in the 
Special Access and Special Regime Programs, 
for a period of three months, from November 
1.1992 through January 31.1993. Goods 
accompanied by Form ITA-370P which are 
presented to U.S. Customs for entry under the 
Special Access and Special Regime Programs 
will no longer be accepted. In addition, for 
the period November 1.1992 through January 
31.1993. you are directed not to sign ITA- 
370P forms for export of U.S.-formed and cut 
fabric for F.M. Industries and F.C. Industries. 

Sincerely. 

Auggie D. Tantillo, 

Chairman, Committee for the Implementation 
of Tex tile Agreements. 

|KR Doc. 92-23802 Filed 9-30-92; 8:45 am] 
BILLING COO£ SSIO-OB-f 


DEPARTMENT OF DEFENSE 

GENERAL SERVICES 
ADMINISTRATION 

NATIONAL AERONAUTICS AND 
SPACE ADMINISTRATION 

[OMB Control No. 9000-00181 

0MB Clearance Request for 
Certification of Independent Price 
Determination and Parent Company 
and Identifying Data 

AGENCtES: Department of Defense 
(DOD), General Services Administration 
(GSA). and National Aeronautics and 
Space Administration (NASA). 
action: Notice of request for a approval 
of a previously approved OMB 
clearance (9000-0018). 

SUMMARY: Under the provisions of the 
Paperwork Reduction Act of 1980 (44 
U.S.C. chapter 35), the Federal 
Acquisition Regulation (FAR) 

Secretariat has submitted to the Office 
of Management and Budget (OMB) a 
request for approval of a previously 
approved information collection 


requirement concerning Certification of 
Independent Price Determination and 
Parent Company and Identifying Data. 
DATES: Comments may be submitted on 
or before November 2,1992. 

ADDRESSES: Send comments to Mr. Peter 
Weiss, FAR Desk Officer, OMB. room 
3235, NEOB, Washington. DC 20503. 

FOR FURTHER INFORMATION CONTACT: 
Beverly Fayson. Office of Federal 
Acquisition Policy, GSA (202) 510-4755. 
SUPPLEMENTARY INFORMATION: 

A. Purpose 

Agencies are required to report under 
41 U.S.C. 252(d) and 10 U.S.C. 2305(d) 
suspected violations of the antitrust 
laws (e.g., collusive bidding, identical 
bids, uniform estimating systems, etc.) to 
the Attorney General. 

As a first step in assuring that 
Government contracts are not awarded 
to firms violating such laws, offerors on 
Government contracts must complete 
the certificate of independent price 
determination. An offer will not be 
considered for award where the 
certificate has been deleted or modified. 
Deletions or modifications of the 
certificate and suspected false 
certificates are reported to the Attorney 
General. 

B. Annual Reporting Burden 

The annual reporting burden is 
estimated as follows: Respondents, 
64,250; responses per respondent. 20, 
total annual responses, 1,285,000; 
preparation hours per response. .02; and 
total response burden hours. 25.700. 

Obtaining Copies of Proposals 

Requester may obtain copies of OMB 
applications or justifications from the 
General Services Administration. FAR 
Secretariat (VRS), room 4037, 
Washington. DC 20405, telephone (202) 
501-1755. Please cite OMB Control No. 
9000-0018. Certification of Independent 
IVice Determination and Parent 
Company and Identifying Data, in all 
correspondence. 

Dated: September 25.1992, 

Beverly Fayson, 

FAR Secretariat. 

(FR Doc. 92-23794 Filed 9-30-92; 8:45 am) 
BIUING cooe 6a20-34-M 


DEPARTMENT OF EDUCATION 

Notice of Proposed Information 
Collection Requests 

agency: Department of Education. 
action: Notice of proposed information 
collection requests. 


SUMMARY: The Director, Office of 
Information Resources Management, 
invites comments on the proposed 
information collection requests as 
required by the Paperwork Reduction 
Act of 1980. 

DATES: Interested persons are invited to 
submit comments on or before October 
21.1992. 

ADDRESSES: Written comments should 
be addressed to the Office of 
Information and Regulatory Affairs, 
Attention: Dan Chenok: Desk Officer, 
Department of Education, Office of 
Management and Budget. 726 Jackson 
Place, NW., room 3200, New Executive 
Office Building. Washington. DC 20503. 
Requests for copies of the proposed 
information collection request should be 
addressed to Cary Green. Department of 
Education. 400 Maryland Avenue, SW., 
Room 5624. Regional Office Building 3, 
Washington, DC 20202. 

FOR FURTHER INFORMATION CONTACT: 

Cary Green (202) 708-5174. 

SUPPLEMENTARY INFORMATION: Section 
3517 of the Paperwork Reduction Act of 
1980 (44 U.S.C chapter 35) requires that 
the Office of Management and Budget 
(OMB) provide interested Federal 
agencies and the public an early 
opportunity to comment on information 
collection requests. OMB may amend or 
waive the information collection, violate 
State or Federal law, or substantially 
interfere with any agency’s ability to 
perform its statutory obligations. The 
Director of the Information Resources 
Management Service, publishes this 
notice containing proposed information 
collection requests prior to submission 
of these requests to OMB. Each 
proposed information collection, 
grouped by office, contains the 
following: (1) Type of review requested, 
e.g., new, revision, extension, existing or 
reinstatement; (2) Title; (3) Frequency of 
collection; (4) The affected public; (5) 
Reporting burden; and/or (6) 
Recordkeeping burden; and (7) Abstract. 
OMB invites public comment at the 
address specified above. Copies of the 
requests are available from Cary Green 
at the address specified above. 

Dated: September 25,1992. 

Cary Green. 

Director, Information Resources Management 
Service. 

Office of Elementary and Secondary 
Education 

Type of Review: Existing. 

Title: Application for Grants under the 
Women’s Educational Equity Act 
(WEFJ\) Program 

Frequency: Annually. 
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Affected Public: Individuals or 
households; state or local governments; 
non-profit institutions. 

Reporting Burden: 

Responses: 400. 

Buiden Hours: 6.400. 

Recordkeeping Burden: 

Recordkeepers: 0. 

Burden Hours: 0. 

Absiraot: This form will be used by 
State educational agencies to apply for 
funding under the Women*s Educational 
Equity Act (WEFA) Program, llie 
Department will use the information to 
make grant awards. 

Office of Postsccondary Education 

Typo of Review: Revision. 

Title: Free Application for Federal 
Student Aid. 

Frequency: Annually. 

Affected Public: Individuals or 
households. 

Reporting Burden: 

Responses: 7.924.954. 

Burden Hours: 8.823.464. 

Recordkeeping Burden: 

Recordkeepers: 0. 

Burden Hours: 0. 

Abstract:T\\e information is used to 
calculate the Pell Grant Index (PCI) for 
the distribution of Pell Grants and the 
Family Contribution (FC) used by 
financial aid administrators to 
determine the amount of a student’s 
SEOG, College Work-Study. Perkins 
Loan, and Stafford Loan. The PCI is 
governed by Section 411 and the FC by 
Part F of the Higher Education Act of 
1965, as amended. 

Office of Postsecondary Education 

Type of Review: Reynsxtm, 

Title: Student Aid Report (SAR). 

Frequency: Annually. 

Affected Publia Individuals or 
households; non-profit institutions, 
business or other for-profit 

Reporting Burden: 

Responses: 13.103.260. 

Burden Hours: 2.331.273. 

Recordkeeping Burden: 

Recordkeepers: 7.300. 

Burden Hours: 599.4B6. 

Abstract: The Student Aid Report 
(SAR) is used to notify applicants of 
their eligibility to receive Federal 
financial aid. The forms are submitted 
by the applicants to the participating 
institution of their choice. The 
institution submits part 3 of the SAR to 
the Department to receive funds for the 
applicant. 

[hH Doc. 92-237BB Filed9-30-92: 8:45am) 
BiLUNO COO£ 4000-01-M 


ICFDA No.: 84-195PJ 

Bilingual Education: Educational 
Personnel Training Program; Notice 
Inviting Applications for New Awards 
for Rscal Year [FY) 1993 

Purpose of Program: To provide 
assistance to meet the need for 
additional or better trained educational 
personnel for programs for limited 
English proficient (LEP) persons. 

Eligible Applicants: Institutions of 
higher education. 

Deadline for Transmittal of 
Applications: January 27,1993. 

Deadline for Intergovernmental 
Review: March 29.1993 

Applications Available: October 23. 
1992. 

A vailoble Funds: $2.5 million. 

Estimated Range of Awards: $65,000- 
$190,000. 

Estimated Average Size of Awards: 
$150,000. 

Estimated Number of Awards: 17. 

Note: The Department is not bound by any 
estimates in this notice. 

Project Period: Up to 48 months. 

Applicable Regulations', (a) The 
Echiciition Department General 
Administrative Regulations (EDGAR) in 
34 CFR parts 74. 75. 77. 79. 61, 82. 85. and 
86; and (b) The regulations for this 
program in 34 CFR parts 500 and 561. 

Priority: The Priority in the notice of 
final priority for this program, as 
published elsewhere in this issue of the 
Federal Register, applies to this 
competition. 

Selection Criteria: In evaluating 
applications^for grants under this 
program, the Secretaiy uses the 
selection criteria in 34 CFR 561.31. 

In addition to the maximum of 100 
points awarded under 34 CFR 561.31. the 
program regulations in 34 CFR 561.32(b) 
provide that the Secretary distributes 10 
additional points among the factors 
listed in 34 CFR 561.32(a). For this 
completion the Secretary distributes the 
10 additional points as follows: 

(1) Job placement and development 
(34 CFR 561.32(a)(1))—1 point. 

(2) Evidence of prior participanfs 
success in serving LEP children in 
accordance with the needs identified in 
the prior project (34 CFR 561.32(a)(2))—1 
point. 

(3) Evidence of demonstrated capacity 
and cost effectiveness as described in 34 
CFR 5ei.31(d) and (f) (34 CFR 
561.32{a)(3))-^ points. 

For Applications or Information 
Contact: Cynthia J. Ryan. U.S. 
Department of Education, 400 Maryland 
Avenue. SW.. Room 5006, Switzer 
Building. Washington DC 20202-6642. 
Telephone: (202) 205-8722. Deaf and 


hearing impaired individuals may call 
the Federal Dual Partj» Relay Service at 
1-000-8339 (in the Washington DC 202 
area code, telephone 708-9300) between 
8 a jn. and 7 p.m.. Eastern time. 

Program Authority: 20 U.S.C. 3321 
Dated: Septeirtber 23,1992. 

Nguyen Ngoc-Bteh, 

Acting Director, Office of Bilingual Education 
and Minority Languages A ffairs. 

(FR Doc. 92-23774 Filed 9-30-92: 8:45 am) 

BILLING CODE 4000-0t-M 


Bilingual Education: Educational 
Personnel Training Program; Final 
Priority for Fiscal Year 1993 

AO£NCY; Department of Edocalion. 
action: Notice of final priority for fiscal 
year 1993. 

summary: The Secretary announces an 
absolute priority for the fiscal year (FY) 
1993 competition under the Bilingual 
Education: Fxlucational Personnel 
Training (EIPT) Program. The Secretary 
takes this action to focus Federal 
financial assistance on an identified 
national need. The priority is intended 
to assist institutions of higher education 
(IHEs) to meet the need for additional or 
better trained teachers of limited English 
proficient (LEP) students in mathematics 
and science. 

EFFEcrn/E date: This priority takes 
effect either 45 days after publication in 
the Federal Re^sler or later if the 
Congress takes certain adjournments, tf 
you want to know the effective date of 
this priority, call or write the 
Department of Education contact 
person. 

FOR FURTHER INFORMATION CONTACT. 

Cynthia J. Ryan, U.S. Department of 
Education, 400 Maryland Avenue SW.. 
room 5086. Switzer Building, 

Washington. DC 20202-6642. Telephone: 
(202) 205-8842. Deaf and hearing 
impaired individuals may call the 
Federal Dual Party Relay Service at 1- 
800-877-8339 (in the Washington, DC 
202 area code, telephone 708-9300) 
between 8 a.m. and 7 p.m.. Eastern time. 
SUPPLEMENTARY INFORMATION: Awards 
under the EPT Program are made to 
IffEs to prepare additional or better 
trained educational personnel for 
programs for limited English proficient 
students. The authority for the EPT 
Program is section 7041 of the Bilingual 
Education Act (20 U.S.C. 3321]. 

The Secretary announces an absolute 
priority for the FY 1993 competition 
under the EPT Program to assist IHEs in 
preparing teachers to meet the needs of 
LEP students in mathematics and 
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science. This competition supports the 
President’s AMERICA 2000 strategy for 
helping the Nation move itself toward 
the National Education Goals* 
particularly Goal 3 and Goal 4. Goal 3 
calls for all students to demonstrate 
competency in challenging subject 
matter, including mathematics and 
science. Goal 4 calls for American 
students to be first in the world in 
science and mathematics achievement 
■by the year 2000. Under this priority, all 
EPT funds that are not committed to 
continuing projects will be reserved for 
projects that prepare teachers to help 
LEP students achieve competence in 
mathematics and science. 

On June 17,1992. the Secretary 
published a notice of proposed priority 
for this program in the Federal Register 
(57 FR 27036). 

Note: This notice of final priority does not 
solicit applications. A notice inviting 
applications under this competition is 
published in this issue of the Federal 
Register. 

Analysis of Comments and Changes 

In response to the Secretary’s 
invitation in the notice of proposed 
priority, three parties submitted 
comments. An analysis of the comments 
and of the changes in the priority since 
publication of the notice of proposed 
priority follows. Technical and other 
minor changes—and suggested changes 
the Secretary is not legally authori 2 ed to 
make under the applicable statutory 
authority—are not addressed. 

Comments: Each commenter 
expressed concern that the proposed 
priority did not specify options for the 
types of certification that would be 
allowable under this priority. Two of the 
commenters believed the proposed 
priority would exclude programs that 
train teachers to be certified in bilingual 
education or Engli8h>a8*-a>second* 
lan^age (ESL). The third commenter 
believed the priority would exclude 
certification in mathematics and 
science. 

Also, one commenter expressed the 
concern that the proposed priority 
appeared to limit participation to 
bilingual education and ESL teachers. 
This commenter was concerned that 
limiting participation in the program to 
bilingual education and ESL teachers 
would exclude the participation of 
mathematics and science teachers who 
need training in providing instruction to 
LEP students. 

Discussion: The Bilingual Education 
Act requires that preservice and 
inservice training under the EPT 
Program assist educational personnel in 
meeting State and local certification 
requirements. 


The Act, however, does not specify 
the program areas in which participants 
may need to obtain certification so that 
they may meet the instructional needs of 
the LEP students they will be serving. 
The purpose of the priority is to assist 
IHEs to meet the need for additional and 
better trained teachers of LEP students. 
The Secretary does not intend for the 
priority in this notice to limit 
certification options. Moreover, the 
Secretary docs not intend for the 
priority to limit participation in training 
programs to bilingual education and ESL 
teachers, but rather intends that 
applications submitted under the 
priority allow for the participation of 
any teacher of LEP children in need of 
this training. 

Changes: The Secretary has reworded 
the priority to clarify the types of 
certification and participants that will 
be allowable in applications funded 
under this priority. 

Priority 

Under 34 CFR 75.105(c)(3). the 
Secretary gives an absolute preference 
to applications that meet the following 
priority. The Secretary funds under this 
competition only applications that meet 
this absolute priority: 

Training to prepare teachers to 
instruct limited English proficient 
children in one or both of the following 
core curriculum areas: mathematics or 
science. The training must be designed 
to assist participants in meeting Slate 
and local certification requirements. 

Intergovernmental Review 

This program is subject to the 
requirements of Executive Order 12372 
and Ihe regulations in 34 CFR part 79. 

The objective of the Executive order is 
to foster an intergovernmental 
partnership and a strengthened 
federalism by relying on processes 
developed by State and local 
governments for coordination and 
review of proposed Federal financial 
assistance. 

In accordance with the order, this 
document is intended to provide early 
notification of the Department’s specific 
plans and actions for this program. 

Applicable Program Regulations: 34 
CFR parts 500 and 561. 

Program Authority: 20 U.S.C. 3321, 

(Catalog of Federal Domestic Assistance 
Number 84.196P Bilingual Education: 
Educational Personnel Training Program) 

Dated: September 11.1992. 

Lamar Alexander, 

Secretary of Education. 

[VR Doc. 92-23766 Filed 9-30-92; 8:45 amj 
BILLING CODE 4000-0 


ICFDA No. 84.031A, CFDA No. 84.031G) 

Notice Inviting Applications for 
Designation as an Eligible Institution 
for Fiscal Year 1993 for the 
Strengthening Institutions Program 
and the Endowment Challenge Grant 
Program 

Purpose: Institutions of higher 
education must meet specific statutory 
and regulatory requirements to be 
designated eligible to receive funds 
under the Strengthening Institutions 
Program and the Endowment Challenge 
Grant Program. 

Deadline for Transmittal of 
Applications: November 30.1992. 

Applications Available: October 16, 
1992. 

Eligibility Information: Under section 
312 of the Higher Education Act of 1965, 
as amended (HEA), an institution of 
higher education qualifies as an eligible 
institution under the Strengthening 
Institutions and Endowment Challenge 
Grant Programs if. among other 
requirements, it has a high enrollment of 
needy students, and its educational and 
general (E&G) expenditures are low per 
full-time equivalent (FTE) undergraduate 
student, in comparison with the average 
E&G expenditures per FTE student of 
institutions that offer similar 
instmction.The complete eligibility 
requirements are found in 34 CFR 607.2 
through 607.5 of the Strengthening 
Institutions Program regulations. 

As a result of amendments made to 
the statute relating to institutional 
eligibility requirements, an institution 
may qualify as an eligible institution if it 
is fully accredited by a nationally 
recognized accrediting agency and is 
legally authorized by the Stale in which 
it is located to be a junior or community 
college or to provide a bachelors degree 
program. Such an institution no longer 
has to satisfy those requirements for five 
years before being eligible to receive 
funds. 

Enrollment of Needy Students: Under 
34 CFR 607.3(a), an institution is 
considered to have a high enrollment of 
needy students if— 

(1) At least 50 percent of its degree 
students received financial assistance 
under one or more of the following 
programs: Pell Grant, Supplemental 
Educational Opportunity Grant, College 
Work Study, or Perkins Loan Program; 
or (2) The percentage of its 
undergraduate degree students who 
were enrolled on at least a half-time 
basis and received Pell Grants exceeded 
the median percentage of undergraduate 
degree students who were enrolled on at 
least a half-time basis and received Pell 
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Grants at comparable institutions that 
offer similar instruction. To qualify 
under the second criterion, an 
applicants Pell grant percentage must 
be more than the median for its category 
provided on the table in this notice. 

E8rG Expenditures Per FTE Students: 
An applicant should compare its 
average E&G expenditure/FTE student 
to the average E&G expenditure/FTE 
student for its category of institution 
contained in the table in this notice. If 
the applicant’s average E&G expenditure 
for the 1990-91 base year is less than the 
average for its category, the applicant 
meets this eligibility requirement. 

The applicant’s E&G expenditures are 
the total amount expended by the 
institution during the base year for 
instruction, research, public service, 
academic support, student services, 
institutional support, operation and 
maintenance, scholarships and 
fellowships, and mandatory transfers. 

The following table identifies the 
relevant median Pell Grant percentages 
and the average E&G expenditures per 
FTE student for the 1990-91 base year. 



Median 

Pell 

Grant 

percent¬ 

age 

Average 
E&G per 
FTE 
student 

2-year public instilutioos-- 

37.0 

$8,225 

Z-year non-profit private insti¬ 



tutions.-- 

43.0 

11.565 

4-year public institutions. 

32.0 

10,928 

4-year non-prokt private Insti¬ 



tutions... .. 

30.0 

14,350 


Waiver Information: Applicants 
unable to meet the high needy student 
enrollment requirement and/or the low 
E&G expenditure requirement may 
apply to the Secretary for waiver of 
these requirements under various 
options described in 34 CFR 607.3(b) and 
34 CFR 607.4 (c) and (d), respectively. 

For the purpose of 34 CF’R 607.3(b)(2). 
under which an applicant must 
demonstrate that at least 30 percent of 
the students it served in base year 1990- 
91 were from low-income families, “low- 
income” is defined as an amount that 
does not exceed 150 percent of the 
amount equal to the poverty level as 
established by the U.S. Bureau of the 
Census. The following table sets forth 
the low-income levels for various sizes 
of families. 

For the purposes of this waiver 
provision, low-income families are 
identified according to the following; 


Fiscal Year 1991 Annual Low-Income 
Levels 


& 2 e of 
family 
unit 

Contiguous 
48 States, 
me District 
of 

Columbia, 
and outlying 
junsdictions 

Alaska 

Hawan 

1 . 

$9,930 

$12,435 

$11,415 

2. 

13,320 

16.665 

15,315 

3.. 

16.710 

20.895 

19,215 

4 ... 

20.100 

25.125 

23,115 

5__ 

23.490 

29,355 

27.015 

6_..._ 

26.880 

33.585 

30.915 

7__ 

30.270 

37,815 

34.815 

8...... 

33.660 

42.045 

38.715 


For family units with more than eight 
members, add the following amount for 
each additional family member; $3,390 
for the contiguous 48 states, the District 
of Columbia and outlying jurisdictions: 
$4,230 for Alaska: and $3,900 for Hawaii. 

The figures shown under family 
income represent amounts equal to 150 
percent of the family income levels 
established by the U.S. Bureau of the 
Census for determining poverty status. 
These levels were published by the U.S. 
Department of Health and Human 
Services in the Federal Register of 
February 20,1991, Volume 56, Number 
34. Pages 5859-6861. 

In reference to the waiver option 
specified in section 607.3(b)(4) of the 
regulation, information about 
’’metropolitan statistical areas” may be 
obtained by writing: National Technical 
Information Services, Document Sales. 
5285 Port Royal Road, Springfield, 
Virginia 22161, or calling (703) 487-4650. 
The title of the document is 
Metropolitan Statistical Areas. 1989 
^PB89-192548. There is a charge for this 
publication. Applicable Regulations: 
Regulations applicable to the eligibility 
process include: (a) The Strengthening 
Institutions Program Regulations. 34 
CFR part 607; (b) the Endowment 
Challenge Grant Program Regulations. 

34 CFR part 628; and (c) the Education 
Department General Administrative 
Regulations. 34 CFR parts 74, 75, 77, 82. 
85. and 86. 

For Applications or Information 
Contact: Strengthening Institutions 
Program Branch. Division of 
Institutional Development. U.S. 
Department of Education, 400 Maryland 
Avenue. SW., room 3042, ROB«^3. 
Washington, DC 20202-5335. Telephone: 
(202) 708-6839. Deaf and hearing 
impaired individuals may call the 
Federal Dual Party Relay Services at 1- 
800-877-6339 (in the Washington, DC. 
(202) area code, telephone 708-9300) 
between 8 a.m. and 7 p.m.. Eastern time. 


Program Authority: 20 U.S.C. 1057 and 
1065a. 

Dated: September 24.1992. 

Carolyrm Reid-Wallace. 

Assistant Secretary for Postsecondary 
Education. 

|FR Doc. 92-23767 Filed 9-30-92: 8:45 am] 
BILLING CODE 400a-et-M 


National Assessment Governing 
Board; Teleconference Meeting 

agency: National Assessment 
Governing Board; Education. 

action: Amendment to notice. 

SUMMARY: Notice is hereby given of an 
amendment to the notice of the 
teleconference meeting of the full Board 
scheduled for September 29,1992, at 800 
North Capitol Street NW.. suite 825, 
Washington. DC. as published at 57 FR 
38301. August 24.1992. The 
teleconference meeting will include the 
Executive Committee and the 
Achievement Levels Committee at 11 
a.m. 

Dated: September 25.1992. 

Roy Truby, 

Executive Director. 

(FR Doc. 92-23800 Filed 9-30-92: 845 am) 

BJLUNG CODE 400a-01-M 


DEPARTMENT OF ENERGY 

Federal Energy Regulatory 
Commission 

I Docket Nos. ER92-730-000, et al.) 

Northeast Utilities Service Company, 
et aL; Electric Rate, Small Power 
Production, and Interlocking 
Directorate Filings 

Take notice that the following filings 
have been made with the Commission: 

1. Northeast Utilities Service Co. 

[Docket No. ER92-730-000| 

September 23,1992. 

Take notice that on September 17, 
1992, Northeast Utilities Service 
Company tendered for filing additional 
information requested by Commission 
staff in the above-referenced docket. 

Comment date: October 7.1992, in 
accordance with Standard Paragraph E 
at the end of this notice. 

United Illuminating Co. 

[Docket No. ER92-453-001| 

September 23.1992. 

Take notice that on September 17. 
1992. United Illuminating Company 
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tendered for fiHng its Refund Report m 
the above-referenced docket. 

Comment c/o/er Odo^r 6 . 1992. m 
accordance with Standard Paragraph E 
at the end of this notice. 

Entergy Power, Inc. 

(Docket No. ER92-643-000| 

September 23.1992. 

Take notice that Entergy Power. Inc, 
(EPI) on September IS, 1982 tendered for 
Tiling an Interchange Agreement with 
Associated Electric Cooperative, Inc. 

EPI requests an effective date for the 
Interchange Agreement that is sixty fOO) 
days after the date of hhng, in 
accordance with § 35.11 of the 
Commission's regulations. 

Comment dote: October 7.1902, in 
accordance with Standard Paragraph E 
at the end of this notice. 

Commonwealth Edison Co. of Indiana, 
Inc. 

(Docket No. ER92-845-000| 

September 23,1992. 

Take notice that on September 18, 

1992, Commonwealth Edison Company 
of Indiana, Inc. (Edison Indiana) 
tendered for filing a letter agreement, 
dated August 26,1992 (Letter 
Agreement), between Edison Indiana 
and its parent. Commonwealth Edison 
Company (Edison). The Letter 
Agreement modifies certain provisions 
of the Electric Service Agreement, dated 
)uly 1,1941, as amended, and the 
Transmission Service Agreement, dated 
May 1,1958. as amended between 
Edison Indiana and Edison. Edison 
Indiana seeks an effective date of 
January 1.1992 and, accordingly, seeks 
waiver of Ibe Commission's notice 
requirements. Edison Indiana proposes 
to lower the return on common equity to 
11.47 percent pursuant to a contractual 
obligation in the agreements on file with 
the Commission. Edison Indiana and 
Edison have agreed that 11.47 percent 
shall be a fixed rale of return, subject to 
change under sections 205 and 206 of the 
Federal Power Act and have agreed to a 
revised capital structure resulting (n 
lower rates to be charged to edison by 
Edison Indiana. 

Copies of this fiUng were served upon 
the Illinois Commerce Commission and 
Edison. 

Comment date: October 7,1992. in 
accordance with Standard l^ragraph E 
at the end of this notice. 

Idaho Power Co. 

(Docket No. ER92-651-000) 

September 23.1992. 

Take notice that on September 15. 

1992, Idaho Power Company (kfanq) 
tendered for filing a letter and 


attachments regarding amendment of its 
request for a temporary rate increase for 
the following wholesale contracts: 

1. Idaho Power-Sierra Pacific Company 
Agreenwnt for a supply of Energy & 
Power, dated March 10. I960, FFJFIC 
Rate Schedule No. 30* 

2. The City of Weiser-Idaho Power 
Company Agreement for Supply of 
Power, dated April 4,1963, FERC Rate 
Schedule No. 42; 

3. Iilaho Power-Utah Associated 
Municipal Power Systems Agreement 
for Supply of Power 8 Energy, dated 
February 10,1988, FERC Rale 
Schedule No. 74. 

4. Idaho Power Company-VVashington 
City, Utah, Agreement for Supply of 
Power 8r Energy, dated July 6,1987, 
FERC Rate Schedule No. 74. 

The amendment requests a change in 
the effective dates during which the 
temporary increase would be effective. 

Comment date: October 7,1992, in 
accordance with Standard Paragraph E 
at the end of this notice. 

Commonwealth Electric Co, 

(Docket No. ER92-354-000) 

September 23,1932. 

Take notice that on September 11. 

1992, Commonwealth Elecn’ic Company 
tendered for filing additional 
information requested by Commission 
staff in the above-referenced docket 
Comment dote: October 7.1982, in 
accordance with Standard Paragraph E 
at the end of this notice. 

Northern States Power Company 
(Docket No. ER92-852-000) 

September 23,199Z 
Take notice that on September 15. 

1902, Northern States Power Company 
tendered for filing an amendment hr the 
above-referenced docket. 

Comment dote: October 7,1992, in 
accordance with Standard Paragraph E 
at the end of this notice. 

Arizona Public Service Company 
[Docket No. ER82-844-000| 

S€?ptember23,1992. 

Take notice that on September 18. 

1992, Arizona Public Service Company 
(APS) tendered for filing revised Exhibit 
B to the Wholesale Power Agreement 
between APS and the Town of 
Wickenburg (Wickenbwrg) (APS-FERC 
Rate Schedule No. 74) and revised 
Exhibit A to the Transmission Service 
A^eement between APS and 
Wickenburg (APS-FERC Rate Schedule 
No. 170} collectively Exhibits and 
Agreementsji The Exhibits list ranges of 
Maximum and Contract Demands 
applicable under the Agreements. 


No change from the currently effectivp 
rate or revenue levels is proposed 
herein. 

No new facihties or modifications to 
existing facilities are required as a result 
of this revision. 

A copy of this filing has been served 
on Wickenburg and the Arizona 
Corporation Connnissian. 

Comment date: October 7,1992, in 
accordance with Standard Paragraph E 
at the end of this notice. 

Minnesota Power & Light Co. 

(Docket No. ER92-805-000| 

September 23,1992. 

Take notice that on September 17, 
1992, Minnesota Power & Light Company 
(Minnesota Power) tendered for filing an 
Amended Notice of Cancellation for 
replacement capacity and energy 
service to Wisconsin PubKc Power. Inc. 
SYSTEM fWPPI) under the Boswell 4 
Operation, OMmership and Power Sales 
Agreement, Rate Schedule FERC No. 

158. hi accordance with Amendment No. 
1 to that Agreement. 

Minnesota Power requests an 
effective date of September 1.1992, and 
requests waiver of the notice provisions 
of i 35.23 of the Commission's 
regulations. 

Copies of this filing have been served 
on WPPf, the Minnesota Public Utilities 
Commission and the Wisconsin Public 
Service Commission. 

Comment date: October 7,1992, In 
accordance with Standard Paragraph E 
at the end of this notice. 

Pennsylvania Power k light 
IDockef No. ER92-687-001I 
September 23,1992. 

Take notice that on September 21, 

1992, Pennsylvania Power & Light 
Company tendered for Tiling its Refund 
Report in the above-referenced docket 
Comment dote: October 7.1992, in 
accordance with Standard Paragraph E 
at the end of this notice. 

Idaho Power Co. 

[Docket No. ER92-408-O00I 
September 23,1992. 

Take notice that on September 1,1992, 
Idaho Power Company (Idaho) tendered 
for filing an exhibit regarding Idaho's 
wholesale sale to the Oregon Trail 
Electric Consumers Cooperative. 

Comment dote: October 7.1992, in 
accordance with Standard Paragraph E 
at the end of this notice. 
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MDU Resources Group. Inc. 

[Docket No. ER92-e(M)001 
5»eptem!)er 24.1992, 

Take notice that on September 21. 

1992. MDU Resources Group, Inc. filed 
an application with the P'ederal Energy 
Regulatory Commission under section 
204 of the Federal Power Act requesting 
authorization to issue not more than $50 
million of short-term indebtedness on or 
before December 31.1994, with a final 
maturity date no later than December 
31. 1995. 

Comment date: October 7,1992, in 
accordance with Standard Paragraph E 
at the end of this notice. 

Standard Paragraphs 

E. Any person desiring to be heard or 
to protest said filing should file a motion 
to intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. NE.. Washington. 
DC 20426. in accordance with Rules 211 
and 214 of the Commission’s Rules of 
Practice and Procedure (18 CFR 385.211 
and 385,214). All such motions or 
protests should be filed on or before the 
comment date. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a motion to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection. 

Lois D. Cashetl. 

Secretary^ 

|FR Doc. 92-23835 Filed 9-30-92: 8:45 am] 
eiLUNG CODE 6717-01-M 


[Project Nos. 2113-022,'et at ] 

Hydroelectric Applications [Wisconsin 
Valley Improvement Company, et al.); 
Applications 

Take notice that the following 
hydroelectric applications have been 
filed with the Commission and are 
available for public inspection: 

1 a. Type of Application: New License. 

b. Project No.: 2113-022. 

c. Date Filed: july 30.1991. 

d. Applicant: Wisconsin Valley 
Improvement Company. 

e. Name of Project: Wisconsin Valley. 

f. Location: On the Wisconsin River 
and its tributaries. Vilas. Oneida, Forest, 
Marathon, and Lincoln Counties. 
Wisconsin, and Gogebic County. 
Michigan. 

g. Filed Pursuant to: Federal Power 
Act. 10 U.S.C. 791(a)-825(r). 

h. Applicant Contact: Mr. Robert W. 
Call. Wisconsin Valley Improvement 


Company. 2301 North Third Street. 
Wausau. W1 54401. (715) 84^2976. 

i. FERC Contact: Michael Dees (202) 
219-2807. 

j. Deadline Date: November 6.1992. 

k. Status of Environmental Analysis: 
This application is not ready for 
environmental analysis at this time—see 
attached standard paragraph E. 

l. Description of Project: The project 
as licensed consists of 21 separate 
ejdsting dam and storage reservoir 
developments (none of which contain 
any hydropower facilities) located in the 
Wisconsin River Basin. Two of the 
developments are located on the main 
stem of the Wisconsin Riven the 
remaining developments are located on 
tributary rivers and streams. The 21 
project developments are described as 
follows: 

Lac Vieux Desert Development 

The Lac Vieux Desert Development is 
an improved natural-lake reserv'oir, 
located on the Wisconsin River main 
stem at river mile 420.1 in Vilas County. 
Wisconsin and Gogebic County, 
Michigan. The development consists of: 
(1) A reinforced concrete gated dam 27 
feet long. 10 feet wide, and 8.5 feet high, 
with upstream and downstream 
wingwalls. each about 9 feet long; (2) 
one tainter gate in the dam. 12 feet wide 
and 4 feet high; (3) one stop log bay in 
the dam. 4 feet wide and 7 feet high: and 
(4) a reservoir with a surface area of 
4,247 acres and gross storage of 2.140 
million cubic feet (mcf) at the maximum 
water level of 1,681.53 feet NGVD. The 
reservoir has usable storage of 398 mcf 
with a drawdown of 2.17 feet. 

Twin Lakes Development 

The Twin Lakes Development is an 
improved natural-lake reservoir, located 
on the Twin River 2.1 miles upstream 
from Pioneer Lake in Vilas County, 
Wisconsin. Pioneer Lake feeds Pioneer 
Creek which flows for 9.9 miles to join 
the Wisconsin at river mile 401.1, The 
development consists of: (1) A 
reinforced concrete gated dam 21.5 feel 
long, 17 feet wide and 9.5 feet high, with 
upstream wingwalls about 6 feet long, 
and downstream wingwalls about 26 
feet long; (2) one tainter gate in the dam. 
10 feet wide and 4.33 feet high; (3) one 
stop log bay in the dam. 4 feet wide and 
6 feet high; (4) a right abutment dike 
about 60 feet long and 10 feet high, and a 
left abutment dike about 75 feet long 
and 10 feet high; and (5) a reservoir with 
a surface area of 3.535 acres and gross 
storage of 4,074 mcf at the maximum 
water level of 1.082.57 feet NGVD. The 
reservoir has usable storage of 301 mcf 
with a drawdown of 2.00 feet. 


Buckatahpon Development 

The Buckatahpon Development is an 
improved natural-lake reservoir, located 
on Buckatahpon Creek 1.4 miles 
upstream from its confluence with the 
Wisconsin at river mile 396.9 in Vilas 
County. Wisconsin. The development 
consists of: (1) A reinforced concrete 
gated dam 15 feet long, 27 feet wide, and 

7.5 feet high, with upstream and 
downstream wingwalls, each about 9 
feet long; (2) one tainter gate in the dam. 
6 feet wide and 3.83 feet high: (3) one 
stop log bay in the dam. 5 feet wide and 
5 feet high; (4) a right abutment dike 
about 100 feet long and 7.4 feet high, and 
a left abutment dike about 80 feet long 
and 7.4 feet high; and (5) a reservoir 
with a surface area of 922 acres and 
gross storage of 597 mcf at the maximum 
water level of 1,641.52 feet NGVD, The 
reservoir has usable storage of 120 mcf 
with a drawdown of 3.17 feet. 

Long-on-Deerskin Development 

The Long-on-Deerskin Development is 
an improved natural-lake reservoir, 
located on the Deerskin River 18 miles 
upstream from its confluence with the 
Wisconsin at river mile 378.8 in Vilas 
County, UTisconsin. The development 
consists of: (1) A reinforced concrete 
gated dam 18 feet long, 15 feel wide, and 

9.5 feet high with upstream and 
downstream wingwalls, each about 9 
feet long; (2) one tainter gate in the dam, 
8 feet wide and 5 feet high: (3) one stop 
log bay in the dam. 4 feet wide and 7 
feet high: (4) a right abutment dike about 
35 feet long and 8.4 feet high, and a left 
abutment dike about 30 feet long and 8.4 
feet high: and (5) a reservoir with a 
surface area of 2,353 acres and gross 
storage of 2,651 mcf at the maximum 
water level of 1,698.43 feet NGVD. The 
re8er\'oir has usable storage of 255 mcf 
with a drawdown of 2.59 feet. 

Little Deerskin Development 

The Little Deerskin Development is an 
improved natural-lake reservoir, located 
on the Little Deerskin River 3 miles 
upstream from its confluence with the 
Deerskin River in Vilas County, 
Wisconsin. The development consists 
of: (1) A steel gated spillway structure 4 
feet long, 6 wide, and 4 feet high, with 
upstream and downstream wingwalls. 
each about 4 feet long: (2) one 4-foot- 
wide by 2-foot-wide lift gate within the 
structure: (3) a right abutment dike 
about 40 feet long and 4 feet high, and a 
left abutment dike about the same size; 
(4) a reservoir with a surface area of 313 
acres and gross storage of 82 mcf at the 
maximum water level of 1,642.16 feet 
NGVD. The reservoir has usable storage 
of 23 mcf with a drawdown of 1.67 feet. 
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Seven Mile Developnienl 

The Seven Mile Developmeni is an 
improved naturaMake reservoir, located 
on Seven Mile Creek 2.6 miles upstream 
from the head of Nine Mile Reservoir in 
Oneida and Forest Counties. Wisc^onsin. 
The development consists of: (1) A 
reinforced concrete gated dam 22 feet 
long. 30 feet wide, and 9.5 feet high, with 
downstream wingwalls about 16 feet 
long; (2) one tainter gate in the dain^ 8 
feel wide and 4^ feet high; (3) one stop 
log bay in the danx 6 feet wide and 8 
feet high: (4) a right abutment dike about 
150 feet long and 9.7 feel and a left 
abutment dike about 110 feet long and 
9.7 feet high; and (5) a reservoir with a 
surface area of 518 acres and gross 
storage of 147 mcf at the maximum 
water level of 1,650.14 feel NGVD. The 
reservoir has usable storage of 85 mcf 
with a drawdown of 4.33 feet. 

Lower Nine Mile Development 

The Lower Nine Mile Development is 
an improved na turai-lake reservoir, 
located on Nine Mile Creek 1.1. miles 
upstream h orn the head of Burnt 
Rollways Reservoir in Oneida County, 
Wisconsin. The development consists 
of: (1) A reinforced concrete gated dam 
26 feet long, 30 feet wide, and 12 feet 
high, with upstream wingwalls about 10 
feet long; (2) two tainter gates in the 
dam, each 6 feet wide and 6 feel high; (3) 
one stop log bay in the dam, 3.75 feel 
wide and 6 feet high: (4) a right 
abutment dike about 60 feet long and 
12i) feel high, and a left abutment dike 
about 100 feet long and 12.9 feet high; 
and (5) a reservoir with a surface area of 
641 acres and gross storage of 114 mcf at 
the maximum water level of 1,643.76 feet 
NGVD. The reservoir has usable storage 
of 104 mcf w'ith a drawdown of 4.56 feet. 

Bumf Roifways Development 

The Burnt Rollways Development is 
in improved multiple natural-lake and 
channel reservoir, located on the Eagle 
River near its confluence with the 
Wisconsin River in Oneida County, 
Wisconsin. The development consists 
of: (1) A reinforced concrete gated dam 
47 feet long, 55 feet wide, and 16 feet 
high, with upstream wingwalls about 20 
feet long; (2) two dissimilar tainter gates 
in the dam. one 15 feet wide by 4.25,feet 
high, and a second 10 feet wide by 12 
feet high; (3) a right abutment dike alniut 
iOO feet long and 14.4 feet high, and a 
left abutment dike about 150 feet long 
and 17.9 feet high; f4) a boat launching 
structure exmsisting of a trestle 
supported rail track about 165 feet lang, 
mounted with an electrically operated 
rolling gantry hoist, over the right 
abutment dike; and (5) a reservoir with a 


surface area of 7,626 acres and gross 
storage of 4,525 mcf at the maximum 
normal water level of 1,625J1 feel 
NGVD. The reservoir has usable storage 
in summer of 479 mcf with a drawdown 
of 1.3 feet, and in winter, 852 mcf with a 
drawdown of 2.75 feet. 

Sugar Camp Development 

The Sugar Camp Development is an 
improved multiple natural-lake and 
channel reservoir, located on Sugar 
Camp Creek near its confluence with the 
Wisconsin River in Oneida County, 
Wisconsin. The development consists 
of: (1) A reinforced concrete gated dam 
12 feet long, 15 feet wide, and 9.5 feet 
high, with upstream and downstream 
wingwalls about 13 feet long: (2) one 
tainter gate in the dam. 8 feet wide by 7 
feet high: (3) a right abutment dike a^ut 
260 feet long and 9.5 feet high; and a left 
abutment dike about 20 feet long and 9.5 
feet high; and (4) a reservoir with a 
maximum surface area of 1,857 acres 
and gross storage of 1.120 mcf at the 
maximum winter water level of 1,597.82 
feet NGVD. The reservoir has usable 
storage in summer of 155 mcf with a 
drawdown of 2.0 feet and in winter, 411 
mcf with a drawdown of 5.5. feet. 

Little St. Germain Developmeni 

The Little St. Germain Development is 
an improved natural-lake reservoir, 
located on the Little St. Germain River 
about 1.1 miles upstream from its 
conQuence with the Wisconsin River in 
Vilas County, VVi.sconsin. The 
development consists of: (1) A 
reinforced concrete gated dam 14 feet 
long, 15 feet wide, and 8.5 feet high, with 
upstream wingwalls about 10 feet long; 
(2) one vertical Lift gate in the dam, 5 
feet wide by 5.17 feet high; (3) a right 
abutment dike about 50 feet long and 7 
feet high; and a left abutment dike about 
40 feet long and 7 feel high; and (4) a 
reservoir with a surface area of 1,008 
acres and gross storage of 495 mcf at the 
maximum water level of 1.613.88 NGVD. 
The reservoir has usable storage of 77 
mcf with a drawdown of 1.83 feet. 

Dig SL Germain Development 

The Big St Germain Development is 
an improved natural-lake reservoir, 
located on the St Germain River in 
Vilas County near Si. Germain, 
Wisconsin. The developmeni consists 
of: (1) A reinforced concrete gated dam 
27 feet long, 22 feet wide, and 7 feet 
high: (2) two similar vertical Hft gates in 
the dam, each 7 feet wide by 4.17 feet 
high, and one smaller vertical lift gate in 
the dacu 5 feet wide by 4.17 feet high: (3) 
a right abutment dike about 55 feet long 
and 7 high, and a left abutment dike 
about 35 feet long and 7 feet high; (4) a 


n.‘servoir with a surface area of 1,653 
acres and gross storage of 1,501 mcf at 
the maximum water level of 1,591.16 feet 
NGVD. The reservoir has usable storage 
in summer of 94 mcf with a drawdown 
of 1.33 feet, and in winter. 210 mcf with 
a drawdown of 3.0 feet. 

Pickerel Development 

The Pickerel Development is an 
improved natural lake reservoir, located 
on the St. Germain River near its 
confluence with the Wisconsin River in 
Oneida County, Wisconsin. The 
development consists of: (1) A 
reinforced concrete gated dam 32 feet 
long, 30 feel wide, and 20.5 feel high, 
called Pickerel Control Dam, with 
upstream and downstream wingwalls 
about 32 feet long; (2) one tainter gate in 
the dam, 10 feet wide by 16 feet high; 13) 
a right abutment dike about 70 feet long 
and 16,5 feel high, and a left abutment 
dike about 60 feet long and 18.5 feet 
high; (4) a second reinforced concrete 
gated dam 28 feet long. 37 feet wide, and 
12 feet high, called Pickerel Canal Dam, 
with upstream and downstream 
wingwalls about 20 feet long; (5) one 
tainter gote in the dam, 22 feet wide by 3 
feet high: (6) a reservoir with a surface 
area of 786 acres and gross storage of 
315 nud at the maximum water level of 
1,590.34 feet NGVD. The reservoir has 
usable storage in summer of 33 mcf with 
a drawdown of 13) foot, and in winter, 
227 mcf with a drawdown of 9.0 feel. 

Rainbow Development 

The Rainbow Development is a man¬ 
made reservoir, located on the 
Wisconsin River main stem at river mile 
365.2 in Oneida County near Lake 
Tomahawk. Wisconsin. The 
development consists of: fl) A 
reinforced concrete gated dam 128 feet 
long, 32 feet wide, and 38.5 feet high, 
with upstream wingwalls about 68 feet 
long, and downstream wingwalls about 
55 feet long: (2) three tainter gates each 
20 feet wide by 21 feel high, and two 
tainter gates each 10 feet wide by 28 feet 
high, all within the dam: (3) a right 
abutnient dike about 1,000 feet long and 
32 feet high; (4) Sawyer dike located 
about 3,000 feet east of the gated dam, 
about 800 feet long and 20 feet high; (5) 

I fighway E dike located about 14100 feet 
west of the spillway and foming the 
right abutment dike, about 1,650 feet 
long and 24 feet high; (G) )im Hall dike 
located about 1.5 miles north of the 
spillway, about 1,550 feet long and 22 
feet high; (7) Highway J dike located 
about 25 miles north of the dam, about 
500 feet long and 3 feet high; (8) a 
reservoir with a surface area of 4,165 
acres and gross storage of 2004 mcf at 
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the maximum water level of 1,597.05 feet 
NGVD. The reservoir has usable storage 
of 1.987 mcf with a drawdown of 22 feet. 

North Pelican Development 

The North Pelican Development is an 
improved natural-lake reservoir located 
on the north branch of the Pelican River 
in Oneida County near Rhinelander, 
Wisconsin. The development consists 
of: (1) A reinforced concrete gated 
gravity dam 32 feet long, 29 feet wide, 
and 10.5 feet high, with upstream 
wingwalls about 16 feet long; (2) three 
vertical lift gates in the dam, each 6.5 
feet wide by 4.0 feet high; (3) a right 
abutment dike about 30 feet long and 
10.5 feet high, and a left abutment dike 
about 170 feet long and 10.5 feet high; (4) 
a reservoir with a surface area of 1,295 
acres and gross storage of 379 mcf at the 
maximum water level of 1,569.60 feet 
NGVD. The reservoir has usable storage 
of 151 mcf with a drawdown of 3.0 feet. 

South Pelican Development 

The South Pelican Development is an 
improved natural-lake reservoir located 
on the main branch of the Pelican River 
in Oneida County near Pelican Lake, 
Wisconsin. The development consists 
of: (1) A reinforced concrete gated 
gravity dam 29 feet long, 24 feet wide, 
and 8 feet high, with upstream 
wingwalls about 10 feet long; (2) two 
vertical lift gates in the dam, each 5 feet 
wide by 3 feet high, and two stop log 
bays, each 5 feet wide by 1 foot high; (3) 
a right abutment dike abmut 20 feet long 
and 6 feet high, and a left abutment dike 
about 500 feet long and 6 feet high; (4) a 
reservoir with a surface area of 3,694 
acres and gross storage of 2,175 mcf at 
the maximum water level of 1,591.98 feet 
NGVD. The reservoir has usable storage 
of 308 mcf with a drawdown of 2.0 feet. 

Minocqua Development 

The Minocqua Development is an 
improved natural-lake reservoir, located 
at the headwaters of the Tomahawk 
River in Oneida County near Minocqua, 
Wisconsin. The development consists 
of: (1) A reinforced concrete gated 
gravity dam 35 feet long, 30 feet wide, 
and 8.75 feet high; (2) two tainter gates 
in the dam, each 8 feet wide by 4.5 feet 
high; (3) one overflow bay in the dam, 8 
feet wide by 4 feet high; (4) a right 
abutment dike about 100 feet long and 8 
feet high, and a left abutment dike about 
150 feet long and 8 feet high; (5) a 
reservoir with a surface area of 6,069 
acres and gross storage of 7,243 mcf at 
the maximum water level of 1,585.05 feet 
NGVD. The reservoir has usable storage 
of 600 mcf with a drawdown of TJl feet 


Squirrel Development 

The Squirrel Development is an 
improved natural-lake reservoir, located 
on the Squirrel River about 13.2 miles 
upstream from its confluence with the 
Tomahawk River in Oneida County, 
Wisconsin. The development consists 
of: (1) A reinforced concrete gated 
gravity dam 15 feet long. 21 feet wide, 
and 6.8 feet high, with upstream 
wingwalls about 10 feet long: (2) one 
vertical lift gate in the dam, 5 feet wide 
by 4.5 feet high: (3) one stop log bay in 
the dam. 5 feet wide by 4.5 feet high; (4) 
a left abutment dike about 65 feet long 
and 7.3 feet high; (5) a reservoir with a 
surface area of 1,505 acres and gross 
storage of 1.008 mcf at the maximum 
water level of 1,564.93 feet NGVD. The 
reservoir has usable storage of 149 mcf 
with a drawdown of 2.42 feet. 

Willow Development 

The Willow Development is a man¬ 
made reservoir, located on the 
Tomahawk River in Oneida County near 
Hazelhurst, Wisconsin. The 
development consists of: (1) A 
reinforced concrete gated gravity dam 
72 feet long. 29 feet high, and 34.5 feet 
high, with upstream wingwalls about 33 
feet long and downstream wingwalls 
about 50 feet long; (2] one central tainter 
gate in the dam, 20 feet wide by 12.5 feet 
high, and two flanking tainter gates in 
the dam, each 10 feet wide by 23.5 feet 
high; (3) a right abutment dike about 300 
feet long and 30.5 feet high, and a left 
abutment dike about 700 feet long and 
30.5 feet high; (4) Doberstein dike, 
located about 2,000 feet south of the 
gated dam, measuring about 1,400 feet in 
length and 18 feet in height: (5) the South 
dike, located about one mile south of the 
gated dam, measuring about 3.500 feet in 
length and 11 feet in height; and (6) a 
reservoir with a surface area of 6,392 
acres and gross storage of 2,924 mcf at 
the maximum water level of 1,529.35 feet 
NGVD. The reservoir has usable storage 
of 2,800 mcf with a drawdown of 18.5 
feet. 

Rice Development 

The Rice Development is a man-made 
reservoir, located on the Tomahawk 
River in Lincoln and Oneida Counties 
near Tomahawk, Wisconsin. The 
development consists of: (1] A 
reinforced concrete gated gravity dam 
97 feet long, 34 feet wide, and 19 feet 
high, with upstream wingwalls about 32 
feet long and downstream wingwalls 
about 42 feet long; (2) two tainter gates 
in the dam. each 20 feet wide by 15 feet 
high; (3) one timber needle bay in the 
dam, 20 feet wide by 17.7 feet high; (4) a 
right abutment dike about 900 feet long 


and 22 feet high, and a left abutment 
dike about 500 feet long and 22 feet high; 
(5) the West dike, located about 4,000 
feet northwest of the gated dam. 
measuring about 1,550 in length and 10 
feet in height; and (6) a reservoir with a 
surface area of 4,111 acres and gross 
storage of 1,922 mcf at the maximum 
water level of 1.463.25 feet NGVD. The 
reservoir has usable storage of 1,698 mcf 
with a drawdown of 13.25 feet. 

Spirit Development 

The Spirit Development is a man¬ 
made reservoir, located on the Spirit 
River near its confluence with the 
Wisconsin River at river mile 313.5 in 
Lincoln County near Tomahawk, 
Wisconsin. The development consists 
of: (1) A reinforced concrete gated 
gravity dam 60 feet long. 35 feet wide, 
and 26 feet high, with upstream 
wingwalls about 36 feet long and 
downstream wingwalls about 24 feet 
long; (2) two tainter gates in the dam, 
each 20 feet wide by 19 feet high; (3} a 
right abutment dike about 1,140 feet long 
and 26 feet high, and a left abutment 
dike about 1,330 feet long and 26 feet 
high; and (4) a reservoir with a surface 
area of 1,698 acres and gross storage of 
672 mcf at the maximum water level of 
1.437.88 feet NGVD. The reservoir has 
usable storage of 666 mcf with a 
drawdown of 17.0 feet. 

Eau Pleine Development 

The Eau Pleine Development is a man¬ 
made reservoir, located on the Big Eau 
Pleine River near its confluence with the 
Wisconsin River at river mile 237.6 in 
Marathon County near Mosinee, 
Wisconsin. The development consists 
of: (1) A reinforced concrete gated 
gravity dam 149 feet long, 30 feet wide, 
and 45 feet high, with upstream 
wingwalls about 90 feet long and 
downstream wingwalls about 54 feet 
long; [2] three tainter gates in the dam. 
each 28 feet wide by 15.5 feet high; (3) 
one sluice gate in the dam. 10 feet wide 
by 6 feet high; (4) a right abutment dike 
about 4,450 feet long and 45 feet high, 
and a left abutment dike about 4,000 feet 
long and 45 feet high; and (4) a reservoir 
with a surface area of 6,677 acres and 
gross storage of 4,275 mcf at the 
maximum water level of 1,145.43 feel 
NGVD. The reservoir has usable storage 
of 4,170 mcf with a drawdown of 27,43 
feet 

The Applicant is not proposing any 
changes to the existing project works a.s 
licensed. The Applicant owns all 
existing project facilities. 

The existing project would also be 
subject to Federal takeover under 
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sections 14 and 15 of the Federal Power 
Act. 

m. Purpose of Project: The purpose of 
the project is to regulate flow of the 
Wisconsin River. 

n. This notice also consists of the 
following standard paragraphs: Bl and 
E. 

o. A vaifable Location of Application: 
A copy of the application, as amended 
and supplemented, is available for ' 
inspection and reproduction at the 
Commission's Public Reference and 
Files Maintenance Branch, located at 
941 North Capitol Street, NE„ room 3104, 
Washington. DC., 20426, or by calling 
(202) 208-1371. A copy is also available 
for inspection and reproduction at 
Wisconsin Valley Improvement 
Company. 2301 North Third Street. 
Wausau, WI. 54401, (715) 848-2976. 

2 a. Type of Application: New License. 

b. Project No.: 2325-007. 

c. Date Filed: November 20.1991. 

d. Applicant: Central Maine Power 
Co. 

e. Name of Project: Weston Project. 

f. Location: On the Kennebec River, 
Somerset County, Maine. 

g. Filed Pursuant to: Federal Power 
Act. 16 U.S.C. 791(a)-825(r). 

h. Applicant Contract: Mr. Gerald C. 
Poulin, Central Maine Power Co., Edison 
Drive, Augusta. ME 04336, (207) 623- 
3521. 

i. FERC Contact: Michael Dees (202) 
219-2807. 

j. Deadline Date: November 2,1992. 

k. Status of Environmental Analysis: 
This application has been accepted for 
filing but is not ready for environmental 
analysis at this time—see attached 
standard paragraph E. 

l. Description of Project: The project 
structures consist of a dam. a 
powerhouse, an impoundment, and 
appurtenant facilities. For the existing 
condition, the Project has a total 
generator capacity of 12.77 megawatts 
(MW) and an average annual generation 
of about 81,900 megawatt-hours (MWH). 
The Appliccmt is proposing to replace 
the existing turbine nmners with more 
efficient runners. Due to this proposal 
the average annual generation would 
increase to 93,100 MWH. In detail, the 
existing and proposed project is 
described as follows: 

(1) A concrete gravity dam, totaling 
about 921 feet long, consisting of a North 
Channel Dam and a South Channel 
Dam: 

North Channel Dam 

The broad V-shaped north channel 
dam, with a maximum height of 38 feet, 
consists of: 

(a) A 75-foot-long concrete retaining 
wall, with a top elevation of 167.2 feet 


(USCS); (b) a 23-foot-long non-overflow 
section, with a top elevation of 167.0 feet 
(USGS); (c) a 244-foot-long stanchion 
section, with five bays, each 10.5 feet 
high, having a sill elevation of 145.0 feel 
(USGS); (d) a 170-foot-long hinged 
flashboard section, that are 7 feet high, 
with a sill elevation of 149.0 feet 
(USGS); (e) a 93-foot-long gate section, 
having two Taintor gates, each 
measuring 28 feet wide by 16 feet high, 
with a sill elevation of 140.0 feet 
(USGS); and (f) an earth-filled abutment 
with a concrete core wall. 

South Channel Dam 

The South Channel Dam, with a 
maximum height of 51 feet, consists of: 

(a) A 125-foot-long intake section, 
with four intake bays; (b) a 33-foot-long 
concrete spillway section, with a 
permanent crest of 154.0 feet (USGS), 
topped by 2-foot-high stoplogs; (c) a 24- 
foot-long sluice section, with a 
permanent top elevation of 142.0 feet 
(USGS), topped with a 14-foot-high 
Taintor flow controlled gate, extending 
about 69.5 feet downstream; (d) a 188- 
foot-long stanchion section, with five 
bays, each about 21 feet high, topped 
with about 11-foot-high of stoplogs from 
a sill elevation ranging 143.0 feet to 145.0 
feet (USGS); and (e) a 22-foot-long 
concrete gravity non-overflow section, 
with a top elevation of 166.0 feet 
(USGS). 

(2) A concrete, masonry, and steel 
integral powerhouse, about 90 feet high 
by 41 feet wide by 188 feet long, 
equipped with four vertical Francis 
electric generating units having (a) the 
total existing rated capacity of 12,770 
kilowatts (kW). a maximum hydraulic 
capacity of 6,075 cubic feet per second 
(cfs), an average annual generation of 
81,900 MWH: and (b) the total proposed 
rated capacity of 12,770 kW. a maximum 
hydraulic capacity of 7,255 cfs. an 
average annual generation of 93,100 
MWH; 

(3) An impoundment, about 12.4 miles 
long, having (a) a surface area of about 
930 acres (AC); (b) a gross storage 
capacity of 18,600 acre-feet (AF), but a 
negligible useable storage capacity; (c) a 
normal pool headwater elevation of 
156.0 feet (USGS); and (d) a normal 
tailwater elevation of 122.5 feet (USGS); 
and 

(4) Appurtenant facilities. 

The existing project would also be 
subject to Federal takeover under 
sections 14 and 15 of the Federal Power 
Act. 

m. Purpose of Project: The purpose of 
the project is to generate electric energy 
for sale to applicant's customers. 


n. This notice also consists of the 
following standard paragraphs: Bl and 
E. 

o. Available Location of Application: 
A copy of the application, as amended 
supplemented, is available for 
inspection and reproduction at the 
Commission's Public Reference and 
Files Maintenance Branch, located at 
941 North Capitol Street, NE., room 3104, 
Washington, DC 20426, or by calling 
(202) 208-1371. A copy is also available 
for inspection and reproduction at 
Central Maine Power Co., Edison Drive, 
Augusta, ME 04336. 

3 a. Type of Application: New License. 

b. Project No.: 2613-005. 

c. Date Filed: December 24,1991. 

d. Application: Central Maine Power 
Co., et al. 

e. Nome of Project: Moxie Project. 

f. Location: On Moxie Stream. 
Somerset County, Maine. 

g. Filed Pursuant to: Federal Power 
Act. 16 U.S.C. 791(a)-825(r). 

h. Applicant Contact: Mr. Gerald C. 
Poulin. Central Maine Power Co.. Edison 
Drive, Augusta, ME 04336, (207) 623- 
3521. 

i. FERC Contact: Michael Dees (202) 
219-2807. 

j. Deadline Date: November 2,1992. 

k. Status of Environmental Analysis: 
This application has been accepted for 
filing but is not ready for environmental 
analysis at this time—see attached 
standard paragraph E. 

l. Description of Project: The project 
structures consists of a main dam, three 
closure dams, an earthen dike, an 
impoundment, and appurtenant 
facilities. The Moxie I^oject is a storage 
reservoir with no hydroelectric 
generating facility. In detail, the project 
is described as follows: 

(1) A main concrete gravity dam, 
totaling about 570 feet long, with a 
maximum height of 19 feet, consisting of 
four sections: (a) a 124-foot-long 
concrete non-overflow section, with a 
crest elevation of 972.3 feet (USGS); (b) 
a 172-foot-long spillway section, with a 
crest elevation of 970.3 feet (USGS); (c) a 
37-foot-long gate section, with one 6- 
foot-high steel gate, having a sill 
elevation of 955.3 feet (USGS), and two 
8-foot-high timber gates, having sill 
elevations of 965.3 feet (USGS) and 960.3 
feet (USGS); and (d) a 238-foot-long 
spillway section, with a crest elevation 
of 970.3 feet (USGS); 

(2) Three concrete closure dams, 
located east of the main dam, beginning 
with the nearest dam: (a) a closure dam 
"A", 169 feet long, with a permanent 
crest at 970.3 feet (USGS); (b) a closure 
dam “B", totaling 201 feet long, of which: 
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82 feet has a permanent crest elevation 
of 968.3 feet (USGS), 80 feet is topped 
with 1.5-foot-high pin-supported 
flashboards, 10 feet is topped with 1.0- 
foot-high pin-supported flashboards. and 
29 feet has a permanent crest elevation 
of 970.3 feet (USGS); 

(3) An earthen dike, located west of 
the main dam. 140 feet long, with a 
concrete core wall and a top elevation 
of 972.3 feet (USGS); 

(4) An impoundment, about 7.5 miles 
long, having (a) a surface areas of about 
2,231 acres (AC); (b) a gross storage 
capacity of 35,000 acre-feet (AF); (c) a 
useable storage capacity of 14,700 AF; 
and (c) a normal full pond elevation of 
about 970.3 feel (USGS); and 

(5) Appurtenant facilities. 

The existing project would also be 
subject to Federal takeover under 
sections 14 and 15 of the Federal Power 
Act. 

m. Purpose of Project: The purpose of 
the project is to provide water storage 
for downstream generating facilities. 

n. This notice also consists of the 
following standard paragraphs: Bl and 
E, 

o. Available Location of Application: 

A copy of the application, as amended 
and supplemented, is available for 
inspection and reproduction at the 
Commission’s Public Reference and 
Files Maintenance Branch, located at 
941 North Capitol Street. NE.. room 3104. 
Washington. DC. 20426, or by calling 
(202) 208-1371. A copy is also available 
for inspection and reproduction at 
Central Maine Power Co., Edison Drive. 
Augusta, ME, 04336. 

4 a. Type of Applicalion: Major 
License. 

b. Project No.: 10729-001. 

c. Date Filed: September 3,1992. 

d. Applicant: Murphy Hydro 
Company. Inc. 

3. Nome of Project: Murphy Dam 
Hydroelectric Project. 

f. Location: On the Connecticut River, 
Pittsburg Township. Coos County, New 
Hampshire. 

g. Filed Pursuant to: Federal Power 
Act 16 U.S.C. 791 (a)-825(r). 

h. Applicant Contact: Wayne E. 
Nelson. Consolidated Hydro, Inc.. RR ^2 
Box 690H, Industrial Avenue. Sanford, 
Maine 04073. (207) 490-1980. 

i. FEBC Contract: Mary C. Cola to 
(202) 219-2804. 

j. Comment Date: November 2,1992. 

k. Description of Project: I’he 
proposed project consists of the 
following fc^atures: (1) An existing dam 
1(X) feet high and 2,1(X) feet long: (2) an 
existing reservoir with a surface area of 
2.020 acres and a gross storage capacity 
of 99.300 acre-feet: (3) a proposed 524- 


foot-long, approximately 8-foot-diameter 
penstock; (4) a proposed powerhouse 
having one turbine-generator unit with a 
rated capacity of 3.0 megawatts; (5) a 
proposed 500-foot-long transmission 
line; and (6) appurtenant facilities. 

1. Pursuant to § 4.32(b)(7) of 18 CFR of 
the Commission's regulations, if any 
resource agency, Indian Tribe, or person 
believes that an additional scientific 
study should be conducted in order to 
form an adequate factual basis for a 
complete analysis of the application on 
its merits, the resource agency, Indian 
Tribe, or person must file a request for a 
study with the Commission not later 
than 60 days from the filing date and 
serve a copy of the request on the 
applicant. 

5 a. Type of Application: Conduit 
Exemption. 

b. Project No,: 110*50-001. 

c. Dole Filed: September 7,1992. 

d. Applicant: North Side Canal 
Company. 

e. Name of Project: U-3. 

f. Location: On the U Canal in Jerome 
County, Idaho, T. 7S., R. 16E., Sections 
23, 24, and 25 (about 10 miles 
downstream from the head of the canal). 
The canal system originates from the 
Snake River near Milner Dam in the 
vicinity of Hazelton, Idaho. 

g. Filed Pursuant to: Federal Power 
Act 16 U.S.C. 791(a}-825(r). 

h. Applicant contact: Mr. Kip Runyan, 
Ida-West Energy Company, P.O. Box 
7867, Boise Idaho 83703, (208) 336-4254 

i. FERC Contact Hector M. Perez at 
(202) 219-2843. 

j. Comment Date: November 6.1992. 

k. Description of Project: The 
proposed project would consist of: (1) 

An intake structure within the canal 
embankment: (2) a 150-foot-long, 10-foot- 
high by 10-fool-wide reinforced concrete 
box-shaped penstock; (3) an 8-foot-high 
by 8-foot-wide box-shaped bypass line; 
(4) a powerhouse with a 3.2-megawatt 
generating unit; and (5) other 
appurtenances. The project would have 
an estimated average annual generation 
of 11,000 megawatthours. 

l. Under § 4.32(b)(7) of the 
Commission's regulations (18 CFR). if 
any resource agency. Indian Tribe, or 
person believes that the applicant 
should conduct an additional scientific 
study to form an adequate factual basis 
for a complete analysis of the 
application on its merits, they must file a 
request for the study with the 
Commission, not later than 60 days after 
the application is filed, and must serve a 
copy of the request on the applicant. 

6 a. Type of Application: Preliminary 
Permit. 

b. Project No.: 11314-000. 


c. Date Filed: August 3.1992. 

d. Applicant: County of DuPage. 
Illinois. 

e. Name of Project: Elmhurst Quarry 
Pumped Storage Project. 

f. Location: On Salt Creek near the 
City of Elmhurst. DuPage County, 

Illinois. 

g. Filed Pursuant to: Federal Power 
Act, 16 U.S.C. 791(a)-825(r). 

h. Applicant Contact: Mr. Gregory W. 
Wilcox. Department of Environmental 
Concerns, DuPage County Center, 421 N. 
County Farm Road. Wheaton. IL 60187, 
(708) 682-7130. 

i. FERC Contact: Michael Dees (202) 
219-2807. 

j. Comment Date: November 2,1992. 

k. Description of Project: The 
proposed pumped storage project would 
consist of: (1) An existing surface 
quarry; (2) an existing underground 
mine; (3) an upper inlet/outlet structure: 
(4) a lower inlet/outlet structure: (5) a 
28-foot diameter penstock 870 feet long; 

(6) a proposed powerhouse cavern to 
house two hydropower units with e 
combined capacity of 250.0 MW; (7) a 
138-kV transmission line two miles long; 
and (8) appurtenant facilities. The 
estimated annual energy production is 
708.5 GWh. The project energy would be 
sold to and purchased from 
Commonwealth Edison. Applicant 
estimates that the cost of the work to be 
performed under the preliminary permit 
would be $150,000. 

l. This notice also consists of the 
following standard paragraphs: A5. A7, 
Ag, AlO. B, C, and D2. 

7 a. Type of Application: Major 
License. 

b. Project No.: 11323-000. 

c. Dote Filed: September 4,1992. 

d. Applicant: Blue Diamond 
Associates. 

e. Name of Project: Tropicana Pumped 
Storage Hydroelectric Project. 

f. Location: On lands administered by 
the Bureau of Land Management on and 
near Blue Diamond Hill, approximately 
5 miles west of Las Vegas in Clark 
County. Nevada. Sections 32. 33. 34. and 
35 in T21S. R59E; sections 3 and 4 in 
T22S. R59E. 

g. Filed Pursuant to: Federal Power 
Act, 16 U.S.C. 791(a)—825(r). 

h. Applicant Contact: Blue Diamond 
Associates, c/o Synergies, Inc., 191 Main 
Street. Annapolis, MD 21401. (410) 268- 
8820. 

i. FERC Contact: Mr. Michael 
Strzelecki, (202) 219-2827. 

j. Description of Project: The proposed 
pumped storage project would consist 
of: (1) A 187-foot-high dam and 41.35- 
acre upper reservoir on Blue Diamond 
Hill; (2) a 900-foot-long. 14-foot-diameter 
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concrete vertical shaft connecting the 
upper reservoir to a horizontal tunnel: 

(3) the 2.400'foot-long. 14-foot-diameter 
horizontal tunnel connecting the vertical 
shaft to a penstock; (4) the 4.000-foot- 
long. 14-foot-diameter penstock 
connecting the horizontal tunnel to a 
powerhouse: (5) the powerhouse • 
containing two generating units with a 
total installed capacity of 200 MW; (6) 
two 450-foot-long. 10-foot-diameter 
tailrace pipes connecting the 
powerhouse to a lower reservoir. (7) a 
76-foot-high dam and 31.65-acre lower 
reservoir, (8) a 5.300-foot-long 
transmission line; and (9) appurtenant 
facilities. Water for the project will be 
conveyed to the site via pipeline from an 
unidentified source. 

k. Under S 4.32(b)(7) of the 
Commission's regulations (18 CFR), if 
any resource agency, Indian Tribe, or 
person believes that the applicant 
should conduct an additional scientific 
study to form an adequate factual basis 
for a complete analysis of the 
application on its merits, they must file a 
request for the study with the 
Commission on or before November 3, 
1992 and must serve a copy of the 
request on the applicant. 

Standard Paragraphs 

A5. Preliminary Permit—Anyone 
desiring to file a competing application 
for preliminary permit for a proposed 
project must submit the completing 
application Itself, or a notice of intent to 
file such an application, to the 
Commission on or before the specified 
comment dale for the particular 
application (see 18 CFR 4.36). 

Submission of a timely notice of intent 
allows an interested person to file the 
competing preliminary permit 
application no later than 30 days after 
the specified comment date for the 
particular application. A competing 
preliminary permit application must 
conform with 18 CFR 4.30(b)(1) and (9) 
and 4.36. 

A7. Preliminary Permit—Any qualified 
development applicant desiring to file a 
competing development application 
must submit to the Commission, on or 
before a specified comment date for the 
particular application, either a 
competing development application or a 
notice of intent to file such an 
application. Submission of a timely 
notice of intent to file a development 
application allows an interested person 
to file the competing application no later 
than 120 days after the specified 
comment date for the particular 
application. A competing license 
application must conform with 18 CFR 
4.30(b)(1) and (9) and 4,36. 


A9. Notice of Intent—A notice of 
intent must specify the exact name, 
business address, and telephone number 
of the prospective applicant, and must 
include an unequivocal statement of 
intent to submit, if such an application 
may be filed, either a preliminary permit 
application or a development 
application (specify which type of 
application). A notice of intent must be 
served on the applicant(8) named in this 
public notice. 

AlO. Proposed Scope of Studies under 
Permit—A preliminary permit, if issued, 
does not authorize construction. The 
term of the proposed preliminary permit 
will be 38 months. The work proposed 
under the preliminary permit would 
include economic analysis, preparation 
of preliminary engineering plans, and a 
study of environmental impacts. Based 
on the results of these studies, the 
Applicant would decide whether to 
proceed with the preparation of a 
development application to construct 
and operate the project. 

B. Comments. Protests, or Motions to 
Intervene—Anyone may submit 
comments, a protest or a motion to 
intervene in accordance with the 
requirements of the Rules of Practice 
and Procedure, 18 CFR 385.210, .211, 

.214. In determining the appropriate 
action to take, the Commission will 
consider all protests or other comments 
filed, but only those who file a motion to 
intervene in accordance with the 
Commission's Rules may become a 
party to the proceeding. Any comments, 
protests, or motions to intervene must 
be received on or before the specified 
comment date for the particular 
application. 

Bl. Protests or Motions to Intervene— 
Anyone may submit a protest or a 
motion to intervene in accordance with 
the requirements of Rules of Practice 
and Procedures, 18 CFR 385.210, 385.211, 
and 385.214. In determining the 
appropriate action to take, the 
Commission will consider all protests 
filed, but only those who file a motion to 
intervene in accordance with the 
Commission's Rules may become a 
party to the proceeding. Any protests or 
motions to intervene must be received 
on or before the specified deadline date 
for the particular application. 

C. Filing and Service of Responsive 
Documents—Any filings must bear In all 
capital letters the title “COMMENTS." 
"NOTICE OF INTENT TO FILE 
COMPETING APWJCATION". 
"COMPETING APPUCATION'. 
"PROTEST', "MOTION TO 
INTERVENE", as applicable, and the 
Project Number of the particular 
application to which the filing refers. 


Any of the above-named documents 
must be filed by providing the original 
and the number of copies provided by 
the Commission's regulations to: The 
Secretary, Federal Energy Regulatory 
Commission. 825 North Capitol Street. 
NE., Washington, DC 20426. An 
additional copy must be sent to Director. 
Division of Project Review, Federal 
Fjiergy Regulatory Commission, Room 
1027. at the above-mentioned address. A 
copy of any notice of intent, competing 
application or motion to intervene must 
also be served upon each representative 
of the Applicant specified in the 
particular application. 

D2. Agency Comments—Federal, 
state, and local agencies are invited to 
file comments on the described 
application. A copy of the application 
may be obtained by agencies directly 
from the Applicant. If an agency does 
not file comments within the time 
specified for filing comments, it will be 
presumed to have no comments. One 
copy of an agency's comments must also 
be sent to the Applicant's 
representatives. 

E. Filing and Service of Responsive 
Documents—The application is not 
ready for environmental analysis at this 
time; therefore, the Commission is not 
now requesting comments, 
recommendations, terms and conditions, 
or prescriptions. When the application is 
ready for environmental analysis, the 
Commission will notify all persons on 
the service list and affected resource 
agencies and Indian tribes. If any person 
wishes to be placed on the service list, a 
motion to intervene must be filed by the 
specified deadline date herein for such 
motions. All resource agencies and 
Indian tribes that have official 
responsibilities that may be affected by 
the issues addressed in this proceeding, 
and persons on the service list will be 
able to file comments, terms and 
conditions, and prescriptions within 60 
days of the date the Commission issues 
a notification letter that the application 
is ready for an environmental analysis. 
All reply comments must be filed with 
the Commission within 105 days from 
the date of that letter. 

All filings must (1) bear in all capital 
letters the title “PROTEST’ or 
"MOTION TO INTERVENE;" (2) set 
forth in the heading the name of the 
applicant and the project number of the 
application to which the filing responds: 
(3) furnish the name, address, and 
telephone number of the person 
protesting or intervening; and (4) 
otherwise comply with the requirements 
of 18 CFR 385.2001 through 385.2005. 

Any of these documents must be filed by 
providing the original and the number of 
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copies required by the Commission's 
regulations to: The Secretary. Federal 
Energy Regulatory Commission. 825 
North Capitol Street. NE.. Washington. 
DC 20426. An additional copy must be 
sent to Director. Division of Project 
Review. Office of Hydropower 
Licensing, Federal Energy Regulatory 
Commission. Room 1027. at the above 
address. A copy of any protest or motion 
to intervene must be served upon each 
representative of the applicant specified 
in the particular application. 

Dated: September 28.1992. Washington, 

DC. 

Lois D. Cashel], 

Secretary, 

(FR Doc. 92-23814 Filed 9-30-92; 8:45 am] 
BILUNG CODE 6717-01-M 


I Docket Nos. CP92-697-000. et aL] 

United Gas Pipe Line Company, et aL; 
Natural Gas Certificate Filings 

Take notice that the following filings 
have been made with the Commission: 

1. United Gas Pipe Line Co. 

(Docket No. CP92-897-0001 
September 23.1992. 

Take notice that on September 11. 
1992, United Gas Pipe Line Company 
(United), P.O. Box 1478. Houston, Texas 
77251-1478, filed in Docket No. CP92- 
697-000 an application pursuant to 
section 7(b) of the Natural Gas Act for 
permission and approval to abandon a 
portion of its transmission pipeline 
facilities which were certificated in 
Docket No. CP71-89,* all as more fully 
set forth in the application on file with 
the Commission and open to public 
inspection. 

United proposes to abandon by sale to 
Pipeline Equities (Equities) * the portion 
of its Id-inch natural gas transmission 
line (Index 39) extending between its 
Refugio and Edna compressor stations, 
together with two contiguous gas supply 
lateral lines (Index 39-2 and Index 39-3), 
and related valves and appurtenances. 
United describes the pipeline facilities 
as being low pressure facilities 
(approximately 300 psig), constructed in 
1930, approximately 60 miles in total 
length, and located in Jackson, Victoria, 
and Refugio Counties, Texas. It is stated 
that the facilities would be sold for 
$376,336.79, which corresponds to their 
salvage value. 

United explains that it is not 
economical to operate the facilities 
since gas production in the nearby fields 


• Stie 50 FPC 181 (1973), 9 FERC 1102,082 (1979J. 
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has drastically diminished over the 
years, and estimates that the 
abandonment would reduce United's 
maintenance costs by approximately 
$200,000 per year. United advises that 
Equities would not be operating the 
facilities as “regulated" jurisdictional 
facilities. United states that the 12 farm 
tap customers, which would be affected 
by this proposal, have consented to 
have their service taps relocated to 
United's parallel Index 129 pipeline, and 
that it has filed in Docket No. CP92-644- 
000 for such authorization. United 
further states that there is one active gas 
purchase contract associated with this 
abandonment, and United has agreed to 
reconnect that producer to index 129 at 
no cost to the producer. 

Comment date: October 14.1992, in 
accordance with Standard Paragraph F 
at the end of this notice. 

2. Trunkline Gas Co. 

[Docket No. CP92-705-000J 
September 24.1992. 

Take notice that on September 15, 
1992, Trunkline Gas Company 
(Trunkline), P.O. Box 1642, Houston, 
'Texas 77251-1642, filed an application 
with the Commission in Docket No. 
CP92-705-000 pursuant to section 7(b) of 
the Natural Gas Act (NGA) for 
permission and approval to abandon a 
firm sales service to Michigan Gas 
Utilities Company (MGU), an existing 
jurisdictional sales customer, under 
Trunkline's FERC Rate Schedule P-2, all 
as more fully set forth in the request 
which is open to the public for 
inspection. 

Trunkline proposes to abandon, at 
MGU’s request, a firm sales service 
under Trunkline's Rate Schedule P-2 of 
up to 7,650 Mcf per day of natural gas. 
Trunkline requests authority to abandon 
its Rate Schedule P-2 firm sales service 
to MGU effective the date of any order 
issued in this proceeding. No facilities 
would be abandoned in this proposal. 

Comment dote: October 15.1992, in 
accordance with Standard Paragraph F 
at the end of this notice. 

3. Williams Natural Gas Co. 

[Docket No. CP92-711-0001 
September 24.1992. 

Take notice that on September 17. 

1992, Williams Natural Gas Company 
(Williams), P.O. Box 3288, Tulsa, 
Oklahoma 74101, filed in Docket No. 
CP92-711-000 an application pursuant to 
section 7(b) of the Natural Gas Act for 
permission and approval to abandon 
certain gathering facilities by sale, to 
abandon and assign gas purchases along 
the gathering facilities and to abandon 
and assign two domestic sales 


customers, all as more fully set forth in 
the application which is on file with the 
Commission and open to public 
inspection. 

Specifically. Williams requests 
authorization to abandon, by sale to Sun 
Operating Limited Partnership by Oryx 
Energy Company (Oryx), its portion of 
the Wakita/Clyde gathering system 
located in Grant and Alfalfa Counties. 
Oklahoma, consisting of approximately 
70.4 miles of various size pipeline and 
associated meters and meter runs. The 
sale price is $430,000 it is stated. 
Williams also proposes to abandon and 
assign to Oryx its purchases of Natural 
Gas Act gas along the facilities and two 
domestic sales made from the facilities. 
Williams asserts that no compressors, 
compressor stations or mainline 
facilities will be sold. 

Comment dote: October 15.1992, in 
accordance with Standard Paragraph F 
at the end of the notice. 

Standard Paragraphs 

F. Any person desiring to be heard or 
make any protest with reference to said 
file with the Federal Energy Regulatory 
Commission. 825 North Capitol Street, 
NE., Washington. DC 20426, a motion to 
intervene or a protest in accordance 
with the requirements of the 
Commission's Rules of Practice and 
Procedure (18 CFR 385.211 and 385.214) 
and the Regulations under the Natural 
Gas Act (18 CFR 157.10). All protests 
filed with the Commission will be 
considered by it in determining the 
appropriate action to be taken but will 
not serve to make the protestants 
parties to the proceeding. Any person 
wishing to become a party to a 
proceeding or to participate as a party in 
any hearing therein must file a motion to 
intervene in accordance with the 
Commission's Rules. 

Take further notice that, pursuant to 
the authority contained in and subject to 
jurisdiction conferred upon the Federal 
Energy Regulatory Commission by 
Sections 7 and 15 of the Natural Gas Act 
and the Commission's Rules of Practice 
and Procedure, a hearing will be held 
without further notice before the 
Commission or its designee on this filing 
if no motion to intervene is filed within 
the time required herein, if the 
Commission on its own review of the 
matter finds that a grant of the 
certificate is required by the public 
convenience and necessity. If a motion 
for leave to intervene is timely filed, or if 
the Commission on its own motion 
believes that a formal hearing is 
required, further notice of such hearing 
will be duly given. 
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Under the procedure herein provided 
for, unless otherwise advised, it will be 
unnecessary for the applicant to appear 
or be represented at the hearing. 

Lois D. Cashell, 

Secretary. 

|FR Doc. 92-23836 Filed 9-30-02; 8:45 ami 
BtLUNQ CODE Srir-Ol-M 


f Docket No. ER92-007-0001 

Central Vennont Public Service Corp.; 
Filing 

September 25.1992. 

Take notice that on September 14, 
1992, Central Vermont Public Service 
Corporation tendered for filing an 
amendment in the above-referenced 
docket. 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. NE., Washington, 
DC 20426. in accordance with Rules 211 
and 214 of the Commission's Rules of 
Practice and Procedure (18 CFR 385.211 
and 18 CFR 385.214). All such motions or 
protests should be filed on or before 
October 8.1992. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a motion to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection. 

Lois D. Cashell, 

Secretary. 

(FR Doc. 92-23776 Filed 9-30-92; 8:45 am) 
BIUJMO COOC STIT-OI-M 


[Docket No. TC92-14-000J 

Columbia Gas Transmission Corp; 
Tariff Sheet Filings 

September 25,1992. 

Take notice that Columbia Gas 
Transmission (Columbia), 1700 
MacCorkle Ave. S.E,. P.O. Box 1273, 
Charleston. WV 25325-1273, has filed its 
revised tariff sheets to become effective 
November 1,1992, pursuant to Section 
281.204(b)(2) of the Commission’s 
Regulations, which requires interstate 
pipelines to update their respective 
index of entitlements annually to reflect 
changes in priority 2 entitlements 
(Essential Agricultural Users). 

Columbia filed to revise the following 
sheets to become effective November 1. 
1992: 

(a) Third Revised Sheet Nos. 270-274 


(b) Second Revised Sheet No. 275 

(c) Third Revised Sheet Nos. 276-305 

(d) Second Revised Sheet No. 306 

(e) First Revised Sheet Nos. 307-310 

Any person desiring to be heard or to 
make a protest with reference to said 
tariff sheet filing should, on or before 
October 16,1992, file with the Federal 
Energy Regulatory Commission (825 
North Capitol Street. NE.. Washington. 
DC 20426) a motion to intervene or 
protest in accordance with the 
requirements of the Commission's Rules 
of Practice and Procedures. 18 CFR 
385.214 or 385.211. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Copies of this filing are on file with the 
Commission and are available for public 
inspection. 

Lois D. Cashell, 

Secretary. 

|FR Doc. 92-23855 Filed 9-30-92; 8:45 am) 
BIUJNO CODE 6717-01-M 


(Docket No. ER92-674-000J 

Entergy Power, Inc.; Filing 

September 25.1992. 

Take notice that on September 1.1992, 
Entergy Power, Inc. tendered for filing in 
this docket further information regarding 
its earlier filing of a letter agreement 
between Energy Power. Inc. and the 
Tennessee Valley Authority. 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capital Street. NE.. Washington. 
DC 20426. in accordance with Rules 211 
and 214 of the Commission's Rules of 
Practice and Procedure (18 CFR 385.211 
and 18 CFR 385.214). All such motions or 
protests should be filed on or before 
October 5.1992. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a motion to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection. 

Lois D. Cashell 
Secretary. 

(FR Doc. 92-23777 Rled 9-30-92; 8:45 am) 
BtLUNQ CODE 6717-ei-M 


(Docket Na ER92-601-000] 

Entergy Power, Inc; Filing 

September 25.1992. 

Take notice that on September 1.1992, 
Energy Power, Inc. tendered for filing 
further information regarding its earlier 
filing of an agreement with the 
Tennessee Valley Authority in this 
docket. 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street. NE.. Washington. 
DC 20426. in accordance with Rules 211 
and 214 of the Commission's Rules of 
Practice and Procedure (18 CFR 385.211 
and 18 CFR 385.214). All such motions or 
protests should be filed on or before 
October 5,1992. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a motion to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection. 

Lob D. Cashell, 

Secretary, 

[FR Doc. 92-23853 Filed 9-30-92; 8:45 am] 
BtLUNQ COOC 6717-01-li 


(Docket No. RS92-15-OOOJ 
Equitrans, Inc.; Conference 

September 25.1992. 

Take notice that on October 8,1992, a 
conference will be convened In the 
above-captioned docket to discuss 
Equitrans, lnc.*s summary of its 
proposed plan for implementation of 
Order No. 636. 

The conference will be held in a 
hearing or conference room of the 
Federal Energy Regulatory Commission. 
810 First Street, NE,, Washington. DC 
20426. The conference will begin at 10 
a.m. All interested persons are invited to 
attend. Attendance at the conference, 
however, will not confer party status. 

For additional information, interested 
persons can call Betsy Carr at (202) 208- 
1240 or Leonard Burton at (202) 208- 
2085. 

l^s D. Cashell, 

Secretary. 

(FR Doa 92-23838 Filed 9-30-92; 8:45 am) 
BILLING CODE 
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I Docket Nos. TQM-S-2«-002 Tiyi«2-4-2S- 
002 ] 

Panhandle Eastern Pipe Line Ca; 
Compliance Rling 

September 2S. 1992. 

Take notice that Panhandle Eastern 
Pipe Line Company (Panhandle) on 
September 14.1992, in compliance with 
the Commission's August 28.1992 letter 
order, submitted additional information 
in support of its filing. 

Panhondle states that on August 28. 
the Commission issued a letter order 
accepting for filing and suspending the 
tariff sheets filed by Panhandle subject 
to refund and conditions, and directed 
Panhandle to file with 15 days of 
issuance of this order additional 
information in support of the filing. 

Panhandle states that in compliance 
with the Commission's directive it has 
filed the filing: 

1. The basis for the Trunkline Gas 
Company transportation rates reflected 
in Rate Schedules T-14, T-39, T-40, TE- 
8 and T-54. 

2. An explanation of the Demand 
billing determinants used for customers 
served under Rate Schedules SSS-1, 
SSS-2. and SSS--3. 

3. Workpapers to support the rate 
adjustments pursuant to the TCA tariff 
provisions. 

Panhandle requests that the submittal 
be accepted as in satisfactory 
compliance with the Commission's 
directives in the letter order dated 
August 29,1992. 

Any person desiring to protest said 
filing .should file a protest with the 
Federal Energy Regulatory Commission, 
825 North Capitol Street, NE., 
Washington. DC 20426, in accordance 
with Rule 211 of the Commission's Rules 
of Practice and Procedure 18 CFR 
385.211. All such protests should be filed 
on or before October 2,1992. Protests 
will be considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Copies of this filing are on file with the 
Commission and are available for public 
inspection. 

Lois L). Casbell, 

Secretary. 

|FR Uoc. 92- 23850 Filed 9-30-92; 8:45 am) 
BltUMG COOC STIT-Ot-I* 


[Docket No. RP92-233-000] 

Panhandle Eastern Pipe Une C 04 
Proposed Changes In FERC Gas Tariff 

September 25,1902. 

Take notice that on September 23, 

1992, Panhandle Eastern Pipe Line 
Company (Panhandle) tendered for filing 
the following tariff sheets listed on 
appendix A to the filing, to its FERC Gas 
TariJff, Original Volume No. 1 in 
compliance with the Commission's May 
28,1992 order in Docket No. CP92-462- 
000. Panhandle proposes that the tariff 
sheets be made effective November 1. 
1992. 

Panhandle states that the tariff sheets 
are being submitted to provide for a 
open-access storage service. The 
Commission stated in the 
aforementioned order that the proposed 
storage service was consistent with the 
goals of Order No. 636 and that 
Panhandle may provide the requested 
storage service under part 284 of the 
Regulations by filing revised tariff 
sheets that provide for such service. The 
Commission expressly stated that 
Panhandle may implement the storage 
service “in advance of its required filing 
in full compliance with Order No. 636“ 
and that such a filing “will benefit all 
market participants." 

Panhandle states that copies of the 
filing have been served upon 
Panhandle's jurisdictional customers, 
interested state regulatory commissions 
and parties in the Docket No. CP92-462- 
000 proceeding. 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street, NE., Washington, 
DC 20426, in accordance with 18 CFR 
385.214 and 385.211 of the Commission's 
Rules and Regulations. All such motions 
or protests should be filed on or before 
October 2,1992. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a motion to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection in the public reference room. 

Lois D. Cashell, 

Secretory. 

(FR Doc, 92-23851 Filed 9-30-92; 8:45 am) 
BILLWO coot 


[Docket No. TII93-1-72-000] 

Pelican Interstate Gas System; 
Proposed Change in FERC Gas Tariff 

September 25,1992. 

Take notice that on September 23, 
1992, Pelican Interstate Gas System 
(Pelican) tendered for filing Sixth 
Revised Sheet No. 2A and Fifth Revised 
Sheet No. 2B to be a part of its FERC 
Gas Tariff, with a proposed effective 
date of October 1,1992. 

Pelican states that the proposed tariff 
sheets provides a revised Annual 
Charges Adjustment (ACA) that the 
Federal Energy Regulatory Commission 
(“Commission'') assesses Pelican under 
S 382.103 of the Commission's 
Regulations. Pelican states that the 
Commission has specified that ACA unit 
charge of $.0023/Mcf to be applied to 
rates in 1993 for recovery of 1992 annual 
charges. 

Pelican states that copies of the filing 
has been mailed to Pelican's 
jurisdictional customers and interested 
state regulatory agencies. 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street, NE.. Washington, 
DC 20426, in accordance with §§ 385.214 
and 385.211. All such motions or protests 
must be filed on or before October 2, 
1992. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a motion to 
intervene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Lois D. Cashell, 

Secretary. 

[FR Doc, 92-23837 Filed 9-30-92; 8:45 am) 
BILUNG cooe S717-01-M 


[Docket No. RS92-48-000] 

Riverside Pipeline Co., LP.; Prefiling 
Conference 

September 25,1992. 

Take notice that on Thursday, 

October 8,1992, at 10:00 a.m., a 
conference will be convened in the 
above-captioned docket to discuss 
Riverside Pipeline's summary of its 
proposed plan for implementation of 
Order No. 636. The conference will be 
held at the offices of the Federal Energy 
Regulatory Commission, 810 First Street, 
NE,, Washington. DC. 

All parties are invited to attend. 
Attendance at the conference, however. 
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will not confer party status. For 
additional information, interested 
parties may call Arnold H. Meltz at (202) 
208-2161 or Thomas E. Gooding at (202) 
208-0831. 

Lois D. Cashell. 

Secretary, 

llTt Doc. 92-23854 Filed 9-30-92; 8:45 am) 
BILLING CODE 6717-01-M 


[Docket No. TC92-10-000] 

Southern Natural Gas Co.; Petition for 
Waiver 

September 25,1992. 

Take notice that on September 14, 
1992, Southern Natural Gas Company, 
(Southern). P.O. Box 2563, Birmingham, 
Alabama 35202-2563, tendered for filing 
a Petition For Waiver of certain 
provisions of the Stipulation and 
Agreement dated December 30,1981 in 
Docket No. TC81-64-000. 

By order dated March 18.1982. the 
Commission approved the 
aforementioned Stipulation and 
Agreement, which established the 
procedures to be followed in updating 
the Priority 2.1 Essential Agricultural 
Use (EAU) requirements of Southern’s 
resale and direct sale customers. One 
provision of the Stipulation and 
Agreement requires Southern to 
rcsurvey triennially its customers’ EAU 
requirements in order to update its 
Index of Requirements to reflect any 
changes in their EAU requirements. By 
letter order dated November 8.1991, the 
Commission authorized Southern to 
postpone its triennial review of the EAU 
requirements until September 15.1992. 

In the petition. Southern requests 
authorization from the Commission to 
extend the time for filing its triennial 
EAU survey until November 1,1992 and 
that such update be made effective 
December 1,1992. Southern submits that 
there is good cause to waive the 
triennial sur\^ey requirement until 
November 1.1992, because Southern 
and its customers are in the process of 
negotiating the terms under which 
Southern will provide service to its 
customers pursuant to Order No. 636 
and it would be burdensome at this time 
for Southern’s customers to resurvey 
their customers for EAU requirements. 
Southern has consulted its customers on 
its Data Verification Committee and 
they have agreed that Southern should 
ask for a waiver of the triennial filing 
requirement until November 1,1992 with 
an effective date of December 1,1992. 

Any person desiring to be heard or to 
protest said filing should file a Motion to 
Intervene or a Protest with the Federal 
Energy Regulatory Commission, 825 


North Capitol Street, NE., Washington, 
DC 20426, in accordance with Rules 214 
and 211 of the Commission’s Rules of 
Practice and Procedure (18 CFR 385.214. 
385.211). All such Motions or Protests 
should be filed on or before October 5. 
1992. Protests will be considered by the 
Commission in determining the 
appropriate action to be taken, but will 
not serve to make protestants parties to 
the proceeding. Any person wishing to 
become a party must file a Motion to 
Inter\'ene. Copies of this filing are on file 
with the Commission and are available 
for public inspection. 

Lois D. Cashell, 

Secretary. 

(FR Doc. 92-23852 Filed 9-30-92: 8:45 am) 

BILLING CODE 6717-01-M 


[Docket No. ER91-588-000] 

West Texas Utilities Co.; Filing 

September 25,1992. 

Take notice that on September 22, 
1992, West Texas Utilities Company 
(WTU) tendered executed copies of the 
First Amendment to the Interconnection 
and Interchange Agreement (Agreement) 
between WTU and Lower Colorado 
River Authority (LCRA) and a related 
letter agreement. Unexecuted copies 
were originally filed September 4.1992. 

Copies of the filing were served upon 
LCRA and the Public Utility Commission 
of Texas. 

Any person desiring to be heard or to 
protest said filing should file a motion to 
intervene or protest with the Federal 
Energy Regulatory Commission. 825 
North Capitol Street. NE., Washington. 
DC. 20426. in accordance with Rules 211 
and 214 of the Commission’s Rules of 
Practice and Procedure (18 CFR 385.211 
and 18 CFR 385.214). All such motions or 
protests should be filed on or before 
October 5,1992. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 

Any person wishing to become a party 
must file a motion to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection. 

Lois D. Cashel], 

Secretary. 

IFR Doc. 92-23778 Filed 9-30-92; 8:45 am) 
BILUNO CODE 6717-01-M 


Office of Fossil Energy 

[FE Docket No. 92-27-NG] 

American Hunter Exploration Ltd.; 
Order Granite Blanket Authorization to 
Import Natural Gas From Canada 

agency: Office of Fossil Energy. DOE. 
ACTION: Notice of an order. 

SUMMARY: The Office of Fossil Energy of 
the Department of Energy gives notice 
that it has issued an order granting 
American Hunter Exploration Ltd. 
blanket authorization to import from 
Canada up to 300 Bcf of natural gas over 
a two-year term, beginning on the date 
of first delivery after October 5,1992. 

A copy of this order is available for 
inspection and copying in the Office of 
Fuels Programs Docket Room, 3F-056. 
Forrestal Building, 1000 Independence 
Avenue. SW.. Washington. DC 20585. 
(202) 586-9478. TTie docket room is open 
between the hours of 8 a.m. and 4:30 
p.m.. Monday through Friday, except 
Federal holidays. 

Issued in Washington. DC. September 24, 
1992. 

Charles F. Vacek, 

Deputy Assistant Secretary for Fuels 
Programs. Office of Fossil ^ergy. 

[FR Doc. 92-23870 Filed 9-30-92; 8:45 am) 
BILLING CODE 64S<M)1'M 


IFE Docket No. 92-85-NG] 

Mercado Gas Services, Inc.; Order 
Granting Blanket Authorization to 
Export Natural Gas to Mexico and 
Other Countries 

agency: Office of Fossil Energy, DOE. 
ACTION: Notice of an order. 

summary: This Office of Fossil Energy 
of the Department of Energy gives notice 
that it has issued an order granting 
Mercado Gas Services. Inc. blanket 
authorization to export up to 43.8 Bcf of 
natural gas to Mexico and other 
countries over a two-year term 
beginning on the date of the first export. 

A copy of this order is available for 
inspection and copying in the Office of 
Fuels Programs Docket Room. 3F-056. 
Forrestal Building, 1000 Independence 
Avenue. SW.. Washington. DC 20585. 
(202) 586-9478. The docket room is open 
between the hours of 8 a.m. and 4:30 
p.m., Monday through Friday, except 
Federal holidays. 
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Issued in Washington. DC, September 24, 
1992. 

Charles F. Vacek, 

Deputy Assistant Secretary for Fuels 
Programs, Office of Fossil Energy, 

(FR Doc. 92-23871 Filed 9-30-92: 8:45 am) 

BILUNG COO€ 6450-01-M 


Office of Nuclear Energy 

Early Site Permit (ESP) Demonstration 
Program—Siting Conference 

agency: Office of Nuclear Energy, U.S. 
Department of Energy. 

ACTION: Notice of meeting. 

summary: Notice is hereby given that 
the Early Site Permit Demonstration 
Program (ESPDP) will conduct a Siting 
Conference on October 14.1992. The 
purpose of the meeting is to present to 
U.S. utilities, other potentially qualifying 
ESP holders, and the interested public, 
results and status to date. These will 
include discussions of ESPDP progress 
and other activities supporting the 
demonstration of the l^P process. 
DATES: The conference will be held on 
Wednesday, October 14.1992, from 8 
a.m. to 5 p.m. 

ADDRESSES: The conference will be held 
at the Stouffer Concourse Hotel, 2399 
lefferson Davis Highway, Arlington. 
Virginia 22202, (703) 979-6800. 

FOR FURTHER INFORMATION CONTACT: 
Mr. Walter Pasedag, U.S. Department of 
Energy, (301) 903-3628. 

Registration is required for attending 
the conference. To preregister, please 
contact Southern Electric International 
at (205) 868-5711. Registration is also 
available the day of the conference 
beginning at 7:15 a.m. Registration the 
day of the conference is on a space 
available basis. The meeting is open to 
the public. 

William H. Young. 

Assistant Secretary for Nuclear Energy. 

|FR Doc. 92-23869 Filed 9-30-92; 8.45 am) 
BILUNQ CODE 6450-01-41 


ENVIRONMENTAL PROTECTION 
AGENCY 

(FRL-4515-2I 

Agency Information Collection 
Activities Under 0MB Review 

agency: Environmental Protection 
Agency (EPA). 

action: Notice. 

summary: In compliance with the 
Paperwork Reduction Act (PRA) (44 
U.S.C. 3501 et seq.], this notice 
announces the Office of Management 


and Budget's (OMB) responses to 
Agency PRA clearance requests. 

FOR FURTHER INFORMATION CONTACT. 

Sandy Farmer at (202) 260-2740. 

SUPPLEMENTARY INFORMATION: 

OMB Responses to Agency PRA 
Clearance Requests 

OMB Approvals 

EPA ICR No. 1050.04; Standards of 
Performance for New Stationary 
Sources Storage Vessels for Petroleum 
Liquids - Subpart KA; was approved 
05/29/92; OMB No. 2060-0121; expires 
05/31/95. 

EPA ICR No. 1537.02; Human Activity 
Pattern Survey; was approved 07/24/92; 
OMB No. 2080-0045; expires 07/31/95. 
EPA ICR No. 1618.01; Request for 
Cement Kiln Dust Waste 
Characterization; was approved 07/29/ 
92; OMB No. 2050-0123; expires 07/31/ 
95. 

EPA ICR No. 1615.01; Clean Air Act 
Rule Effectiveness Study; Regulation 
Compliance Survey — CAA Section 114; 
was approved 08/10/92; OMB No. 2060- 
0241; expires 04/30/94. 

EPA ICR No. 0226.09; Application for 
NPDES Discharge Permit and the 
Sewage Sludge Management Permit; 
was approved 08/17/92; OMB No. 2040- 
0086; expires 08/31/95. 

EPA ICR No. 1230.06; New Source 
Review and Prevention of Significant 
Deterioration Permitting Programs - 
Information Requirements; was 
approved 08/18/92; OMB No. 2060-0003; 
expires 08/31/95. 

EPA ICR No. 0661.04; NSPS for 
Asphalt Processing and Asphalt Roofing 
Manufacturing, Information 
Requirements — Subpart UU; was 
approved 08/18/92; OMB No. 2060-0002; 
expires 08/31/95. 

EPA ICR No. 0657.04; NSPS for 
Graphic Arts Industry (Subpart QQ) - 
Information Requirements: was 
approved 08/18/92; OMB No. 2060-0105; 
expires 08/31/95. 

EPA ICR No. 1284.03; New Source 
Performance Standards for Polymeric 
Coating of Supporting Substrates; was 
approved 08/20/92; OMB No. 2060-0181; 
expires 08/31/95. 

EPA ICR No. 0029.05; NPDES 
Modification and Variance Requests; 
was approved 08/27/92; OMB No. 2040- 
0068; expires 08/31/95. 

EPA ICR No. 0801.09; Requirements 
for Generators, Transporters, and 
Disposers Under the RCRA Hazardous 
Waste Manifest System; was approved 
09/02/92; OMB No. 2050-0039; expires 
09/30/94. 


Conditional Approval 

EPA ICR No. 1616.01; Total Quality 
Management (TQM) Studies; OMB No. 
2010-0023; expires 07/31/95. This 
collection of information received a 
conditional approval from OMB. For a 
copy of the notice containing the 
conditions, please call Sandy Farmer on 
(202) 260-2740. 

OMB Extensions of Expiration Dotes 

EPA ICR No. 0262; RCRA Hazardous 
Waste Permit Application and 
Modification, Part A; OMB No. 2050- 
0034; expiration date extended to 12/31/ 
92. 

EPA ICR No. 1571; General Hazardous 
Waste Facility Standards; OMB No. 
2050-0120; expiration date extended to 
12/31/92. 

EPA ICR No. 1573; Part B Permit 
Application, Permit Modifications and 
Special Permits; OMB No. 2050-0009; 
expiration date extended to 12/31/92. 

EPA ICR No. 0261; Notification of 
Hazardous Waste Activity; OMB No. 
2050-0028; expiration date extended to 
12/31/92. 

Dated: September 24,1992. 

Paul Lapsley, 

Director, Regulatory Management Division. 
[FR Doc. 92-23860 Filed 9-30-92: 8:45 am) 
BILUNQ CODE 6560-&0-F 


(OPPTS-00125; FRL-4167-31 

Toxic Substances Control Act 
Confidential Business Information 
Claims Policies and Regulations; 
Notice of Meeting 

agency: Environmental Protection 
Agency (EPA). 

action: Notice of public meeting. 

summary: Notice is hereby given that a 
public meeting is scheduled to elicit 
public comments on Toxic Substances 
Control Act (TSCA) Confidential 
Business Information (CBI) policies and 
on a study commissioned by EPA which 
examined the influence of CBI 
requirements on TSCA implementation. 
Interested persons will be given the 
opportunity to comment on these 
policies, the recently completed study, 
and provide suggestions for proposals 
for future actions in this area. 

DATES: The public meeting will occur on 
October 14,1992, from 9:30 a.m. to 12:30 
p.m. Persons wishing to attend the 
meeting should contact the party listed 
under FOR FURTHFJl INFORMATION 
CONTACT before October 7.1992. 
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ADDRESSES: The public meeting will be 
held at: Washington Vista Hotel 1400 M 
St.. NW.. Washington. DC 20005. 

FOR FURTHER INFORMATION CONTACT: 
Scott M. Sherlock, Information 
Management Division (TS-793). 
Environmental Protection Agency. 401 M 
St., SW„ Rm. E-118, Washington, DC 
20480. Telephone: (202) 260-1536. TDD: 
(202) 554-0551. 

SUPPLEMENTARY INFORMATION: In early 
September 1992, EPA released a 
commissioned study titled “Influence of 
CBI Requirements on TSCA CBI.** This 
study was commissioned as part of an 
EPA initiative to improve TSCA’s 
utilization as a toxics information 
dissemination statute. The study 
provided an depth analysis of CBI 
claims, submitter procedures for making 
such claims. Agency review and 
challenges of claims, and eiTects of 
improper claims on EPA's toxics 
information mission. 

Using this study as a first step. EPA is 
reviewing CBI claims procedures to 
establish a more effective way to 
provide the required protections to 
business conBdential information and 
also to further TSCA’s usefulness as a 
toxics information dissemination 
statute. The Agency in this public 
meeting is seeking public comment on 
TSCA confidential business information 
handling policies, TSCA information 
dissemination policies, and soliciting 
perspectives and suggestions for the 
next steps to be undertaken to make the 
TSCA confidential business information 
dissemination systems more effective. 

Persons wishing to attend the meeting 
should contact Scott Sherlock at (202) 
260-1530 In order to preregister. 

Members of the public will be granted 
the opportunity to make oral comments 
at the meeting. Individual comments will 
be limited to 5 minutes. Written 
comments are invited and should be 
directed to Scott Sherlock at the address 
listed under FOR FURTHER 
INFORMATION CONTACT. 

Dated: September 24,1992. 

Linda A. Travers. 

Director, Information Management Division, 
Office of Pollution Prevention and Toxics. 

[FR Doc. 92-23658 Filed 9-30-92; 8:45 am] 

BILUNO CODE 6S60-50-F 


FEDERAL MARITIME COMMISSION 

Elizabeth River Terminals, Inc., et al.; 
Agreement(8) RIed 

The Federal Maritime Commission 
hereby gives notice that the following 
agreement(s) has been filed with the 
Commission pursuant to section 15 of 


the Shipping Act. 1910, and section 5 of 
the Shipping Act of 1984. 

Interested parties may inspect and 
obtain a copy of each agreement at the 
Washington DC Office of the Federal 
‘Maritime Commission, 1100 L Street, 
NW., room 10325. Interested parties may 
submit protests or comments on each 
agreement to the Secretary, Federal 
Maritime Commission, Washington DC 
20573, within 10 days after the date of 
the Federal Register in which this notice 
appears. The requirements for 
comments and protests are found in 
§§ 560.6 and/or 572.603 of title 46 of the 
Code of Federal Regulations. Interested 
persons should consult these sections 
before communicating with the 
Commission regarding a pending 
agreement. 

Any person filing a comment or 
protest with the Commission shall at 
the same time, deliver a copy of that 
document to the person filing the 
agreement at the address shown below. 
Agreement No: 224-008435-001. 

Title: Terminal Operators Conference 
of Hampton Roads. 

Parties: 

Elizabeth River Terminals. Inc. 
Lambert’s Point Docks. Inc. 

Virginia International Terminals. Inc. 
Virginia Ports Authority. 

Filing Party: H. Robert Jones. 
Chairman. Virginia Port Authority, 600 
World Trade Center, Norfolk, VA 23510. 

Synopsis: The subject modification 
would restate and update the Agreement 
by acknowledging its effectiveness 
under the Shipping Act of 1984. expand 
its geographic scope, change its name, 
and make administrative changes within 
the voting provision. 

Agreement No: 207-011381-001. 

Title: United Yacht Transport Joint 
Service Agreement. 

Parties: 

Dock-Express Shipping B.V. 

Wijsmuller Transport Holding B.V. 

Filing Party: Edward Schmeltzer. Esq., 
Schmeltzer, Aptaker & Shepard. P.C. 

2600 Virginia Avenue, NW., 

Washington. DC 20037-1905. 

Synopsis: The proposed amendment 
adds Alaska and Hawaii to the U.S. port 
areas served, expands the Agreement’s 
authority to include U.S. domestic 
service for the carriage of yachts 
between the U.S. Virgin Islands and 
other U.S. ports, and provides for the 
carriage of watercraft other than yachts 
between Mediterranean ports, Florida, 
and the U.S. Virgin Islands. 

Dated: September 25.1992. 


By Order of the Federal Maritime 
Commission. 

Joseph C. Polking, 

Secretary. 

(FR Doc. 92-23761 Filed 9-30-92; 845 am] 
BILUNO CODE 673<H)1-M 


The Port of Oakland et al; 
Agreement(8) Filed 

The Federal Maritime Commission 
hereby gives notice of the filing of the 
following agreement(s) pursuant to 
section 5 of the Shipping Act of 1984. 

Interested parties may inspect and 
obtain a copy of each agreement at the 
Washington. DC Office of the Federal 
Maritime Commission, 800 North Capitol 
Street. NW.. 9th Floor. Interested parties 
may submit comments on each 
agreement to the Secretary, Federal 
Maritime Commission, Washington, DC 
20573, within 10 days after the date of 
the Federal Register in which this notice 
appears. The requirements for 
comments are found in § 572.603 of title 
46 of the Code of Federal Regulations. 
Interested persons should consult this 
section before communicating with the 
Commission regarding a pending 
agreement. 

Agreement No.: 224-003914-007. 

Title: Port of Oakland/Sea-Land 
Service. Inc., Marine Terminal 
Agreement. 

Parties: 

The Port of Oakland (’’Port’’) 

Sea-Land Service, Inc (’’Sea-Land*’). 

Synopsis: The Agreement provides for 
certain container yard repair 
improvements to be performed by Sea- 
Land at the Port It also provides for 
reimbursement by the Port to Sea-Land 
of a portion of the cost for container 
yard improvement 

Agreement No.: 224-200294-005. 

Title: Georgia Ports Authority/ 
Japanese Three Lines Terminal 
Agreement. 

Parties: 

Georgia Ports Authority 

Mitsui O.S.K. Lines. Ltd. 

Nippon Yusen Kaisha, 

Synopsis: The amendment revised the 
Agreement’s rate schedule. 

Agreement No.: 212-011213-029. 

Title: Spain-Italy/Puerto Rico Island 
Pool Agreement. 

Parties: 

Compania Trasatlantica Espanola. 

S.A. 

Nordana Line A/S 

Sea-Land Service, Inc. 

Synopsis: The proposed amendment 
will reduce the amount of the security 
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required to be deposited by each 
member to a flat rate of $30,000. 

Agreement No,: 207-011386. 

Title: NGPL—Joint Service 
Agreement. 

Parties: 

The China Navigation Co. Ltd. 

Mitsui O.S.K. Lines Ltd. 

Synopsis: The proposed Agreement 
will permit the parties to establish a 
joint service in the trade between 
Papua. New Guinea, the Solomon 
Islands, and other Asian ports (with 
transshipment in the Far East) and the 
United States. Puerto Rico. Northern 
Marianas Islands, and all of the United 
States territories and possessions. It will 
also permit the parties to fix or regulate 
rates, charges, practices and conditions 
for carriage of cargo in the service and 
consult and agree on sailing schedules, 
service frequencies, ports to be served 
and port rotations, issue a single bill of 
lading and share revenue and expenses. 

Dated: September 25.1992, 

By Order of the Federal Maritime 
Commission. 

Joseph C. Polking, 

Secretary. 

|FR Doc. 92-23759 Filed 9-30-92; 8:45 am] 
BILUNG COOC 6730-0t-M 


GENERAL SERVICES 
ADMINISTRATION 

Notice of Establishnnent of Committee 
Establishment of Advisory Committee 

This notice is published in accordance 
with the provisions of section 9(a)(2) of 
the Federal Advisory Committee Act 
(Pub. L 92-463) and advises of the 
establishment by the General Services 
Administration of the Steering 
Committee for the African Burial 
Ground, New York, NY. The 
Administrator of General Services has 
determined that establishment of this 
committee is in the public interest. 

Designation 

Steering Committee for the African 
Burial Ground, New York, NY. 

Purpose. 

The committee will advise the 
Administrator of General Services and 
the Congress in determining the present 
and future activities affecting the 
pavilion portion of the Federal 
construction site known as the "Negro 
Burial Ground" on Duane and Elk 
Streets, New York City, including, but 
not limited to: (1) The review of 
proposals regarding the human remains 
on the pavilion site; (2) the analysis, 
curation. and reinterment of remains 


exhumed from the "Negro Burial 
Ground"; and (3) the construction of a 
memorial or other improvement on the 
pavilion site. The committee will also 
advise the Administrator regarding 
activities in the tower site relating to 
exhibits, the interpretive display, and 
artwork to the extent that construction 
of the tower will not be impeded. 

Contact for Information 

For additional information, contact: 
William J. Diamond, Regional 
Administrator, General Services 
Administration, Region 2, 26 Federal 
Plaza, New York, NY 10278, Telephone: 
(212) 264-2600. 

Dated: September 23,1992. 

Richard G. Austin. 

Administrator. 

|FR Doc. 92-23779 Filed 9-30-92; 8:45 ami 
BILUNG CODE 682G-34-M 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Office of the Secretary 

Change In Numbering of Department 
of Health and Human Services (HHS) 
Programs in the Catalog of Federal 
Domestic Assistance (CFDA) 

Effective October 1.1992, the Program 
Number series will change for the 
following CFDA Programs for ACF 
(FSA) and AoA: 


Administration for Children and 
Famiues 


ow 

New 

FamHy Support Administration 

93.020^.....-. 

93.560 

93.021..... 

93.561 

93.022.......... 

93.562 

93.023...... 

93.563 

93 024...... 

93.564 

93.025...... ........ 

93.565 

93.026_________ 

93.566 

93.027........ 

93.567 

Qn 09A 

93.568 

93 031 , ...... 

93.569 

93.032__ 

93.570 

93.033... 

93.571 

93.034.______ 

93.572 

93.035......... 

93,573 

93.036______ 

93.574 

93.037.... 

93.575 

93.038....... 

93.576 

93.039.. 

93.577 

93 040 ... 

93.578 

AdmmistraUon on Aging 


93.552______ 

93.041 

93.553.’..... 

93 042 

93.555... 

93.043 

93.633......_....____ 

93.044 

93.635._____ 

93.045 

93.641........... 

93.046 

93.655....... 

93.047 


Administration for Children and 
Families— Continued 


Old 

New 

93.668........ 

93.048 



Dated: September 23,1992. 

William). Topolewski, 

Acting Deputy Assistant Secretary, Finance. 
(FR Doc. 92-23830 Filed 9-30-92; 8:45 am) 
BILLING CODE 4150-4H-M 


Food and Drug Administration 

I Docket No. 78N-0050, formerly FDC-0- 
634; DESl 607] 

Antazoline in Fixed Combination With 
Naphazoline for Human Ophthalmic 
Use; Drug Efficacy Study 
Implementation; Final Evaluation 

agency: Food and Drug Administration, 
HHS. 

action: Notice. 

summary: The Food and Drug 
Administration (FDA) is announcing its 
final evaluation, under the Drug Efficacy 
Study Implementation (DESI) program, 
of Vasocon-A, which contains 0.5 
percent antazoline phosphate and 0.05 
percent naphazoline hydrochloride. 
Vasocon-A is safe and effective for the 
relief of signs and symptoms of allergic 
conjunctivitis, and lacking substantial 
evidence of effectiveness for all other 
previously labeled indications. Vasocon- 
A is manufactured by lOLAB 
Pharmaceuticals. Inc. (lOLAB). 500 
lOLAB Dr., Claremont, CA 91711. 
ADDRESSES: Requests for information 
concerning the notice should be 
identiHed with the reference number 
DESI 607 and directed to the attention of 
the Division of Drug Labeling 
Compliance (HFD-310). Center for Drug 
Evaluation and Research. Food and 
Drug Administration. 7500 Standish PL, 
Rockville, MD 20855, 301-295-8063. 

FOR FURTHER INFORMATION CONTACT: 
Harry T. Schiller, Center for Drug 
Evaluation and Research (HFD-366). 
Food and Drug Administration, 7500 
Standish PL, Rockville. MD 20855, 301- 
295-8041. 

SUPPLEMENTARY INFORMATION: In a 
notice published in the Federal Register 
of October 14,1971 (36 FR 19987), FDA 
announced that it had completed its 
evaluation of a report received from the 
National Academy of Sciences-National 
Research Council. Drug Efficacy Study 
Group (NAS-NRC), on Antistine 
Phosphate Ophthalmic Solution 
containing antazoline phosphate (new 
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drug application (NDA) 0-456). Based on 
this evaluation, FDA found that 
antazoline phosphate for ophthalmic 
use. alone or In combination with other 
ingredients, was possibly effective for 
the relief of ocular irritation and/or 
congestion, or for the treatment of 
allergic, inflammatory, or infectious 
ocular conditions. Although 
manufacturers of affected products were 
given time to submit substantial 
evidence of effectiveness for the 
possibly effective indications, no data 
were submitted. 

Subsequently, in a notice published in 
the Federal Register of June 21.1973 (38 
FR 16257). FDA reclassified the possibly 
effective Indications for Antistine 
Phosphate Ophthalmic Solution to 
lacking substantial evidence of 
effectiveness, proposed to withdraw 
approval of NDA 6-456. and offered an 
opportunity for a hearing on the 
proposal. The notice also announced 
that all identical, related, and similar 
drug products not subject to approved 
NDA’s were covered by the NDA 
reviewed and by FDA’s effectiveness 
conclusions (21 CFR 310.6; previously 21 
CFR 130.40). The notice further offered 
the manufacturers and distributors of 
these products an opportunity for a 
hearing concerning FDA’s conclusions. 

In response to the 1973 notice. Smith, 
Miller, and Patch, Inc., a subsidiary of 
Cooper Laboratories, Inc., filed a 
hearing request for Vasocon-A. 
containing 0.5 percent antazoline 
phosphate and 0.05 percent naphazoline 
hydrochloride. At that time, Vasocon-A 
was an unapproved combination drug 
product related to Antistine Phosphate 
Ophthalmic Solution. 

No other manufacturers or distributors 
requested a hearing. Consequently, in a 
notice published in the Federal Register 
of January 21.1974 (39 FR 2392). FDA 
withdrew approval of NDA 6-458. This 
withdrawal of approval also covered all 
identical, related, and similar drug 
products not the subjects of approved 
NDA’s, except Vasocon-A. The agency 
announced that it was unlawful to ship 
in interstate commerce Antistine 
Phosphate Ophthalmic Solution and all 
identical, related, and similar drug 
products not the subjects of approved 
NDA’s, except for Vasocon-A. The 
agency permitted the continued 
marketing of Vasocon-A pending a 
ruling on the hearing request. 

Subsequently, Cooper Laboratories, 
Inc., sold its rights to Vasocon-A to 
lOLAB, which submitted an NDA for the 
drug (NDA 18-746). FDA approved 
Vasocon-A on April 30.1990. for the 
relief of signs and symptoms of allergic 
conjunctivitis. On January 31,1992, 
lOLAB withdrew its hearing request 


Therefore, the Director of the Center 
for Drug Evaluation and Research finds 
Vasocon-A as lacking substantial 
evidence of effectiveness for all other 
indications except for those previously 
approved by the agency. 

As previously announced, drug 
products containing antazoline in 
combination with naphazoline are 
regarded as new drugs (21 U.S.C. 

321(p)). An approved NDA is a 
requirement for marketing such 
products. Marketing of such products 
without an approved NDA will subject 
those products, and those persons who 
cause the products to be marketed, to 
regulatory action. 

This notice is issued under the Federal 
Food. Drug, and Cosmetic Act (secs. 
201(n), 201(p). 502, 505 (21 U.S.C. 321(n). 
321(p). 352, 355)) and under the authority 
delegated to the Director of the Center 
for Drug Evaluation and Research (21 
CFR 5.70 and 5.82). 

Dated: September 17.1992. 

Carl C. Peck, 

Director, Center for Drug Evaluation and 
Research. 

(FR Doc. 92-23747 Filed 9-30-92; 0:45 am) 
BILLING cooe 


Health Resources and Services 
Administration 

Advisory Council on Trauma Care 
Systems; Establishment 

Pursuant to the Federal Advisory 
Committee Act. Public Law 92-463 (5 
U.S.C. appendix 2), the Secretary. 
Department of Health and Human 
Services announces the establishment of 
the following advisory council. 

Designation: Advisory Council on 
Trauma Care Systems. 

Purpose: The Advisory Council on 
Trauma Care Systems shall advise and 
make recommendations to the 
Secretary, the Assistant Secretary for 
Health, and the Administrator, Health 
Resources and Services Administration 
by: (1) Periodically conducting 
assessments of the needs in the United 
States with respect to trauma care and 
the extent to which the States are 
responding to such needs, including 
special consideration of the unique 
needs of rural areas; (2) submitting the 
findings made as a result of such 
assessments; and (3) advising with 
respect to activities carried out under 
Title XU. Including the development of a 
model trauma care plan. 

Structure: The Council consists of 12 
appropriately qualihed representatives 
of the public who are not officers or 
employees of the United States and are 
appointed by the Secretary. Of such 


members: 3 will be individuals 
experienced or specially trained in 
trauma surgery (including a critical care 
nurse); 3 will be individuals experienced 
or specially trained in emergency 
medicine (including a nurse who is 
specially trained in emergency 
medicine); 1 will be an individual 
experienced or specially trained in the 
care of injured children; 1 will be an 
individual experienced or specially 
trained in physical medicine and 
rehabilitation; and 4 will be individuals 
experienced or specially trained in the 
development, administration or 
financing of trauma care systems. 

Authority for this Council is 
continuing until otherwise provided by 
law. 

Dated: Setptember 25.1992, 

Jackie E. Baum, 

Advisory Committee Management Officer, 
HRSA. 

[VK Doc. 92-23832 Filed 9-30-92; 8:45 amj 

BILLING COOE 4160-1S-M 


Public Health Service 

Deletion of Text From Previously 
Published Notice 

agency: Public Health Service, HHS. 
action: Deletion. 

On September 2.1992, we published a 
notice in the Federal Register entitled 
’’Specific List for Categorization of 
laboratory Test Systems, Assays and 
Examinations by Complexity” (57 FR 
40258-40296). At the bottom of column 1 
on page 40293 and running to the end of 
the document, the notice contained text 
under a subheading reading 
’’Corrections to the Specific List for 
Categorization of Laboratory Test 
Systems. Assays and Examinations by 
Complexity Published as a notice in the 
Federal Register on February 28,1992.” 
The subheading and the entirety of such 
text is hereby deleted. 

Corrections to the categorization of 
tests may be published in future Federal 
Register Notices. These corrections will 
be made based on analysis of comments 
and additional information that may 
become available. 

Dated; September 24.1992. 

James O. Mason. 

Assistant Secretary for flealth 

|FR Doc. 92-23752 Filed 9-36-92; 0:45 ami 

BttJJNQ COOE 41SO-17-M 
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DEPARTMEffT OF THE INTERIOR 

Bureau of Land ManagemenL 

(CA-050-93-^333-13) 

Closure of Public Lands In Lake 
County, CA 

AGENCY: Bureau of Land Management 
Interior. 

action: Permanent Closure Order of 
Public Lands in Lake County. California. 

summary: Notice is hereby given related 
to the permanent closure of Bureau of 
Land Management (BLM) administered 
lands to public use from the hours of 10 
p.m. to 5 a.m. in accordance with 
regulations contained in 43 CFR subpart 
8364.1(a) and known as Soda Bay Island 
Baths, located in T13N. R8W. within 
section 6 in Lake County containing 1 
acre more or less in three closely spaced 
islands. This closure shall not apply to 
peace oBlccrs. firefighters, or any other 
emergency service personnel while in 
the performance of their duties. 
Exemption to this closure may be 
granted to groups or individuals by 
permit from BLM 

date: This Closure Order is effective 
October 1.1992. 

SUPPLEMENTARY INFORMATION: The 
three small rocky islands were used by 
the Indians and later developed as a 
health resort by the white man in the 
early lOOO’s. A boardwalk connected the 
baths to a health resort located on the 
mainland. In the 1940’s the resort burned 
and was not rebuilt. The islands were 
claimed as government property and are 
now managed by the Bureau of Land 
Management. Today local merchants 
advertise the presence of the hot water 
baths to attract tourists to the area. As a 
result their has been an increase in 
visitor use on the islands over the past 
several years. The nocturnal closure is 
necessary because of the increase 
nocturnal disturbance caused to wildlife 
and residents living nearby. Local 
residents complain about increase 
occurrences of vandalism, excessive 
public drinking, and lewd and lascivious 
behavior w*hich occur on the islands 
after dark. The Bureau of Land 
Mangement will continue to manage the 
area for daylight recreational activities 
and as a historic site. The area will be 
posted “Day Use Only**, Closed 10 p.m. 
to 5 a.m. 

FOR FURTHER INFORMATION CONTACT: 
Bureau of Land Management. Ukiah. 
California office at (707) 482-3873. 

Scott C Adams, 

Clear Lake Resource Area Maaager. 

|FR Doc. 92-23819 Filed 9-30-92; 8:45 am] 
BILUMQ CODE 4310-40-N 


Iditarod National Historic TraM 
Advisory Council; Meeting 

AGENCY: Bureau of Land Management. 
Interior. 

action: Notice of meeting. 

SUMMARY: A meeting of the Iditarod 
National Historic Trail Advisory 
Council will be held in Nome, Alaska 
from 9 a.m. to 5 p.m. on October 27,1992. 
The meeting is open to the public and 
public comment will be taken from 1:30- 
2 p.m. Field trip(8) of the Iditarod 
National Historic Trail are scheduled. 
DATES: October 26-28.1992. 

ADDRESSES: Nome City Hall. 81 Hunter 
Way. Nome, Alaska 99762. 

FOR FURTHER INFORMATION CONTACT: 
Mike Zaidlicz, Iditarod Trail 
Coordinator. Anchorage District Office, 
6881 Abbott Loop, Anchorage. AK 99507, 
(907) 267-1307. 

SUPPLEMENTARY INFORMATION: The 
agenda for the meeting will include: 

1. Introductions and opening remarks 

2. Iditarod Trail field trip(s) 

3. Review/approval of previous 

meeting's minutes 

4. Trail marking & shelter cabins 

5. Lands/Cultural Issues 

6. Implementation plan 
8. Interpretive plan 
Richard J. Vemimen, 

Anchorage District Manager. 

[VR Doc. 92-23744 Filed 9-30-92; 8:45 ami 
BILUNG COO€ 431<K>A-4I 


(OR-943-4212-13; GP2-457; OR-45050) 

Conveyance of Public Larul; Order 
Providing for Opening of LsvkIs; 
Oregon 

AGENCY; Bureau of Land Management. 

Interior. 

action; Notice. 

SUMMARY: This action informs the public 
of the conveyance of 653.18 acres of 
public land out of Federal ownership. 
This action will also open 4.258.18 acres 
of reconveyed lands to surface entry, 
and 3,202.18 acres to mining and mineral 
leasing. Of the balance, the minerals in 
800 acres have been and continue to be 
open to mining and mineral leasing, and 
the minerals in 256 acres not in Federal 
ownership. 

EFFECTIVE DATE: November 6.1992. 

FOR FURTHER INFORMATION CONTACT: 
Linda Sullivan, BLM Oregon State 
Office, P.O. Box 2965, Portland, Oregon 
97208, 503-286-7171. 

SUPPLEMENTARY INFORMATION: 1. Notice 
is hereby given that in an exchange of 
lands made pursuant to Section 206 of 


the Act of October 21.1976; 43 U.S.C. 
1716, a patent has been issued 
transferring 653.18 acres in Deschutes 
County, Oregon, from Federal to private 
ownership. 

2. In the exchange, the following 
described lands have been reconveyed 
to the United States: 

Willamette Meridian 
T. 5 S.. R. 19 B.. 

Sec. 5, those portions of the S£V«SWV4 and 
SEV4 lying west of John Day River, 

Sec. 8. those portions of the E^4NWVi, 
SWV^NWH. NEV4SWy4. and SEmying 
west of the |ohn Day River. 

Sec. 15. NV4. SWWi. N^tSF^. and 
SEV4SE Vi' 

Sec. 16. wviswvi. SEy4. and that portion 
of the lying east of the John Dary 
River. 

Sec. 22. NVi. N*4SWy4. and SEy4; 

Sec. 27. WWNEy4. N^iNWy4. and 

SEy4Nwy4. 

T. 10 S.. R. 19. F... 

Sec. 13. SV^S^; 

Sec. 24. 

T. 10 S.. R. 20 E.. 

Sec. 18. lot 4. N\4NEV^i. SEVaSEV^. 
EV4SWy4, and SEy4: 

Sec. 19. lots 1.2. 3. and 4, EVi. and EHW*4; 

Sec. 30. lots 1 and 2. NEV4. and EV^NWV4. 

Ihe areas described aggregate 
approximately 4.258.18 acres in Gilliam, 
lefTerson, Sherman, and Wheeler Counties, 
Oregon. 

3. The minerals in Secs. 13 and 24, T. 

10 S., R. 19 E.. are in Federal ownership 
and have been and remain open to 
mining and mineral leasing. 

4. The minerals in Secs. 5 and 8. T. 5 
S., R. 19 E., are not in Federal ownership 
and will not be open to mining and 
mineral leasing. 

5. At 8:30 a.m., on November 6.1992, 
the lands described in paragraph 2 will 
be opened to operation of the public 
land laws generally, subject to valid 
existing rights, the provisions of existing 
withdrawals, and the requirements of 
applicable law. All valid applications 
received at or prior to 8:30 a.m., on 
November 6.1992, will be considered as 
simultaneously filed at that time. Those 
received thereafter will be considered In 
the order of filing. 

0. At 8:30 a.m.. on November 6.1992, 
the lands described in paragraph 2. 
except as provided in paragraphs 3 and 
4, will be opened to location and entry 
under the United States mining laws. 
Appropriation of land under the general 
mining laws prior to the date and time of 
restoration is unauthorized Any such 
attempted appropriation, including 
attempted adverse possession under 30 

U. S.C. Sec. 38. shall vest no rights 
against the United States. Acts required 
to establish a location and to initiate a 
right of possession are governed by 
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State law where not in conflict with 
Federal law. The Bureau of Land 
Management will not intervene in 
disputes between rival locators over 
possessory rights since Congress has 
provided for such determinations in. 
local courts. 

7. At 8:30 a.m.. on November 6.1992, 
the lands described in paragraph 2. 
except as provided in paragraphs 3 and 
4. will be opened to applications and 
offers under the mineral leasing laws. 

Dated: September 22.1992. 

Robert E. Mollohan, 

Chief, Branch of Lands and Minerals 
Operations. 

|FR Doc. 92-23821 Filed 9-30-92; 8:45 am) 
BILUNQ COO€ 4310-33-M 


[OR-13CM)2-4212-13: GP-461); WAOR 
434641 

Exchange of Public Lands in Ferry, 
Lincoln and Stevens Counties, 

WA; Realty Action 

agency: Bureau of Land Management, 
Interior. 

action: Notice of Realty Action; 
Exchange of Public Lands in Ferry, 
Lincoln and Stevens Counties, 
Washington. 

SUMMARY: The following described 
public lands have been determined to be 
suitable for disposal by exchange under 
section 206 of the Federal Land Policy 
and Management Act of 1976, 43 U.S.C. 
1716: 

Willamette Meridian: 

T. 40 N.. R. 32 E., 

T. 36 N., R. 33 E., 

Sec. 22, WV^iNEVi: 

Sec. 12, S»4SEV'4: 

Sec. 13, EViNEV4: NEViSE’A; 

Sec. 23, NEy4NEV4; SFJA; 

Sec. 24, NW'ANWVi; 

T. 38 N., R. 33 E.. 

Sec. 11, Lots 10 & 11; 

Sec.l2,NW*/4NWy4; 

Sec. 35, WyjNWy4; 

T. 39 N.. R. 33 E., 

T. 40 N.. R. 33 E, 

Sec. 13 Lot 6; 

Sec. 13 Lot 14; 

Sec. 24, NWy4SEy4; 

T *10 N R P 

Sec. i wyrswy4, swy4SEy4; 
Sec.ll,NyiNEy4; 

Sec. 12. NWy4NWy4; 

Sec. 33 Lot 1; 

T. 33 N., R. 38 E, 

T. 38 N., R, 38 E. 

Sec. 26. SEy4NEy4; 

T. 39 N., R. 38 E. 

Sec. 3. wy»swy4 
Sec. 10 NWy4 
T. 37 N., R. 39 E, 

Sec. 20. SWy4SWy4; 

Sec. 29 Lot 2, NWy4NWy4; 


Sec. 30 NEy4SEy4; 

T. 38 N., R. 39 E, 

Sec. 18. Lots 1.10 & 15: 

Sec. 19. Lot 2 & 14; 

Sec. 30 Lot 3: 

T. 39 N., R. 39 E, 

T. 40 N., R. 39 E, 

Sec. 2 Lot 4; 

Sec. 4. Lot 0. SyiNWy4; 

Sec. 17, NEy4; 

T. 28 N., R. 40 E, 

Sec. 10SWy4NEy4; 

Sec. 24, NEy4NEy4; 

Sec. 30. Lot 1; 

T. 38 N., R. 40 E. 

T. 40 N., R. 40 E. 

Sec. 1 Lot 7, SyiNEy4. NV^SEy4; 

Sec. 2 Lot 6; 

Sec. 3. Lots 5, 8, 7, A 8, SE^ANW’A, 
NEy4SWy4: 

Sec. 4 Lot 5; 

Sec. 6 Lots 8 & 9. SEy4SE*4; 

Sec.8,NyjNW»A; 

Sec. 20 Lot 5; 

Sec. 25 Lot 5; 

T. 31 N.. R. 41 E. 

T. 38 N.. R. 41 E. 

Sec. 20 Lot 2, M.S. #’8 1196,1197, & 1198; 

T, 39y* N., R. 41 E. 

Sec. 6. SWy4SEy4; 

Sec. 7, NEy4NEy4; 

Sec. 33 Lots 1-4; 

Sec. 34, Lots 1-4; 

2.40 N.. R. 41 E, 

Sec. 1. Lots 9 A 10: 

Sec. 2. Lot 9; 

Sec. 10. EVt: 

Sec. 11. NWy4, NWy4SWy4; 

Sec. 32. Lot 12; 

T. 31 N.. R. 42 E. 

Aggregating 3.208 acres, more or less in Ferry 
and Stevens Counties, WA. 

In exchange for ail or part of these 
lands, the Federal Government will 
acquire offered private lands within the 
Upper Crab Creek Management Area of 
Lincoln County. Washington. The lands 
proposed for acquisition will primarily 
be located along the Crab Creek and 
Lake Creek watersheds. A detailed legal 
description of the property will be 
published as specific parcels of the 
proposal are identified. 

The Bureau of Land Management has 
grouped the exchange of these public 
and private lands into priorities based 
on the opportunity to exchange 
individual properties and through land- 
use planning. Completion of the total 
exchange of these lands is expected to 
occur in several stages. The value of the 
lands to be exchanged in each stage will 
be approximately equal. The proponent 
may be required to make payments to 
equalize the values of the lands at the 
conclusion of the exchange. 

The purpose to the land exchange is to 
facilitate resource management 
opportunities in eastern Washington as 
identified in the Spokane District's 
Resource Management Plan. The 
exchange will reduce the number of 


widely scattered parcels of public land 
that are di^cult and uneconomic to 
manage, and acquire private property 
adjacent to existing public ownership in 
Lincoln County. The private lands being 
offered have important values for 
recreation, fish and wildlife habitat, 
riparian and watershed management. 

The exchange is subject to: 

1. The reservation to the United Stales 
of a right-of-way for ditches or canals 
constructed by the authority of the 
United States, Act of August 30,1890, 

(43 U.S.C. 945). 

2. All minerals shall be reserved to the 
United States, together with the right to 
prospect for, mine and remove the 
minerals. 

3. All other valid existing rights, 
including, but not limited to, any right- 
or-way, permit, or lease of record. 

The publication of this notice in the 
Federal Register will segregate the 
public lands described above to the 
extent that they will not be subject to 
appropriation under the public land 
laws, including the mining laws. 

Detailed information concerning the 
exchange, is available for review at the 
Spokane District Office, East 4217 Main 
Avenue, Spokane, Washington 99202. 

For a period of 45 days, interested 
parties may submit comments to the 
Spokane District Manager at the above 
address. Any adverse comments will be 
reviewed by the State Director. In 
absence of any adverse comments, this 
realty action will become a final 
determination of the Department of the 
Interior 

Date of Issue: September 23,1992. 
joseph K. Buesing, 

District Manager. 

(FR Doc. 92-23745 Filed 9-30-92; 8:45 am) 
BILUNQ COOC 4310-3S4MI 


[ 10 - 010 - 03 - 4350 - 08 ] 

Resource Management Plan 
Amendment, Cascade Resource Area, 
ID 

AGENCY: Bureau of Land Management, 
Interior. 

ACTION: Notice of availability of 
Proposed Resource Management Plan 
Amendment; and proposed Area of 
Critical Environmental Concern 
Designations and Federal Land Transfer. 

SUMMARY: Pursuant to the BLM Planning 
Regulations (43 CFR part 1600) and the 
National Environmental Policy Act 
(NEPA, section 102(2)(C)) the Boise 
District, BI.M has prepared a proposed 
amendment to the Cascade Resource 
Management Plan to designate six sites 
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within the Cascade Resource Area as 
Areas of Critical Environmental 
Concern (ACECs), and to consider 
transfer of four parceb of land from 
federal ownership. The proposed plan 
amendment is now available for a 30- 
day protest period under provisions in 
the BLM Planning regulations found at 
43 CFR 1610.5-2. 

DATES; The 30-day protest period for the- 
proposed plan amendment will begin on 
September 28,1992 and close on 
October 28,1992. Written protests to the 
Director must be received or 
postmarked no later than the closing 
date. 

ADDRESSES: Protests must be sent to the 
Director at the following address: 
Director (760), Department of the 
Interior, Bureau of Land Management. 
18th and C Streets NW., Washington. 

DC 20240. Any protest should include; 

(1) Name, address, telephone number 
and interest of protesting party, (2) 
identification of the issue being 
protested, (3) a statement on the parts of 
the plan being protested. (4) a copy of all 
documents addressing the issue that 
were submitted during the planning 
process, and (5) a concise statement 
why the State Director's decision is 
believed to be wrong. 

FOR FURTHER INFORMATION CONTACT. 
John Fend, Cascade Area Manager or 
Fred Minckler. Environmental Specialist 
at the Bureau of Land Management, 3984 
Development Avenue. Boise, ID 83705 
Telephone (208) 384-3300. 
SUPPLEMENTARY INFORMATION: The 
Cascade Resource Management Plan 
(RMP) is a land use plan for public lands 
within the Cascade Resource Area 
administered by BLM in southwest 
Idaho. The Boise District has prepared a 
proposed amendment to that plan which 
addresses special management actions 
and designation of six sites ranging in 
size from 40 acres to 1.250 acres as 
ACECs to protect Allium aaseae (Aase'e 
onion), an onion species being 
considered by the U.S. Fish and Wildlife 
Service for listing as threatened or 
endangered. The six sites are: 

Cartwright Canyon. 400 acres; Hulls 
Gulch. 120 acres; Sand-capped Knob, 40 
acres; Sand Hollow. 1.250 acres; Willow 
Creek. 1.060 acres and Woods Gulch, 40 
acres. Resource use limitations proposed 
for these areas address: livestock 
grazing; motorized vehicle use; rights-of- 
way; mineral leasing, locations and 
disposal; water developments and fire 
suppression and rehabilitation. 

The proposed amendment also 
considers transfer of four parcels of 
public land form federal ownership. 

Two small parcels. 0.07 and 1.25 acres, 
would be transferred from federal 


ownership by direct .sale, and two other 
parcels. 440 and 20.65 acres, would be 
transferred through private exchanges. 

Review of the environmental 
assessment (EA) prepared on the 
Proposed Amendment has resulted in a 
finding that no significant impact on the 
human environment would result from 
implementing the proposal and that an 
environmental impact statement (EIS) 
need not be prepared. 

Dated: September 23.1992. 

David Brunner, 

District Manager. 

[FR Doc, 92-23820 Filed 9-30-92, 8:45 am] 
BILUNG CODE 4310-GO-M 


|NM-94(M)2-4730-12l 

Filing of Plats of Survey; New Mexico 

AGENCY: Bureau of Land Management, 
Interior. 

ACTION: Notice. 


SUMMARY: The plats of survey described 
below will be officially filed in the New 
Mexico State Office. Bureau of Land 
Management. Santa Fe. New Mexico on 
October 31.1992. 

New Mexico Principal Meridian, New Mexico 

T. 5 S., R. 1 E. Accepted September 16,1992. 
for Croup 898 NM. 

T. 5 S.. R. 15 W.. Accepted September 10. 

1992, fur Croup 863 NM. 

T. 11 R. 10 E. Accepted September 22. 

1992, for Group 730 NM. 

Tps. 12 & 13 S.. R. 10 E. Accepted Septemlier 
22,1992, for Group 730 NM. 

Second Standard Parallel S. through R. 11 E. 
Accepted September 22.1992, for Group 
730 NM. 

Indian Meridian, Oktahoma 

T. 24 N., R. 6 E. Accepted September 16,1992, 
for Group 65 OK. 

If a protest against a survey, as shown 
on any of the above plats is received 
pi^r to the date of official filing, the 
nling will be stayed pending 
consideration of the protest. A plat will 
not be officially filed until the day after 
all protests have been dismissed and 
become final or appeals from the 
dismissal affirmed. 

A person or party who wishes to 
protest against a survey must file with 
the State Director, Bureau of Land 
Management, a notice that they wish to 
protest prior to the proposed official 
filing date given above. 

A statement of reasons for a protest 
may be filed with the notice of protest to 
the State Director, or the statement of 
reasons must be filed with the State 
Director within (30) days after the 
proposed official filing date. 


The above-listed plats represent 
dependent resurveys, surv'ey and 
subdivision. 

These plats will be in the files of the 
New Mexico State Office. Bureau of 
I,and Management P.O. Box 27115, 
Santa Fe. New Mexico 87502-7115. 
Copies may be obtained from this office 
upon payment of $2.50 per sheet. 

Dated: September 23.1992. 

John P. Bennett, 

Chief, Cadastral Survey. 

ire Doc, 92-23822 Filed 9-30-92; 8:45 am| 

BtUJNQ CODE 4310-fB-M 


(00-930-4214-10; COC-39308) 

Proposed Withdrawal; Opportunity for 
Public Meeting; Colorado 

agency: Bureau of Land Management 

Interior. 

action; Notice. 

summary: The U.S. Department of 
Agriculture, Forest Service, proposes to 
withdraw an additional 1.870.48 acres of 
National Forest System land adjacent to 
an existing withdrawal near Keystone, 
Colorado, to protect recreational 
facilities and high resource values at the 
Keystone Ski Area. This proposed 
action will withdraw the entire 6,442 
acres of National Forest System land for 
20 years. This notice closes the 1.870.48 
acres to location and entry under the 
mining laws for up to two years. The 
lands remain open to mineral leasing 
and to such forms of disposition as may 
by law be made of National Forest 
System lands. 

DATES: Comments on this proposed 
withdrawal or requests for public 
meeting must be received on or before 
December 30.1992. 

ADDRESSES: Comments and requests for 
a meeting should be sent to the 
Colorado State Director, BLM, 2850 
Youngfield Street. Lakewood. Colorado 
80215-7076. 

FOR FURTHER INFORMATION CONTACT. 

Bob Barbour. 303/239-370a 
SUPPLEMENTARY INFORMATION: On 
September 9,1992, the Department of 
Agriculture, Forest Service, filed an 
application to withdraw the following 
described National Forest System lands 
from location and entry under the 
United States mining laws: 

Sixth Principal Meridian 
Arapaho National Forest 
T. 5 S,. R. 76 W„ 

Sec. 19. lots 55, 58 and NE74N\VV;NWV4; 
Sec. 20. lot 46 and WV 1 sSWy 4 ; 

Sec. 29. WV^EV^SWV4. WV<iNWy4 
exclusive of patented land, and 
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WV^EViNWVJi exclusive of patented 
land: 

Sec. 32, WV^NEV4NWy4. SW'/4NWy4. and 
WViSWV4: 

T. 5 S.. R. 77 W. 

Sec. 24. lots 13.15. and 17. and EViSWVi; 

Sec. 25. SEV4NWy4. E'ANEVASyNV a. and 
SWy4SEy4: 

Sec. 36. NE^iNEVi. NEVaSEVa. and 
E*/iNWy4SEV4; 

T. 6 S.. R. 76 W., 

Sec. 5. SV^t; 

Sec. 6. lots 2. 7. and 10; 

Sec. 7. SWy4SEy4 and SE'ASWyi; 

Sec. 8. NMt and NyiNViSW*^: 

T. 6 S.. R. 77 W.. 

Sec. 2. SEy4NEy4; 

Sec. 12, Sy!SEy4. SWy4NWy4. and 

NEy4Swy4. 

I'he area described aggregates 
approximately 1,870.48 acres in Summit 
County. 

The purpose of this withdrawal is to 
protect existing recreational facilities 
and high resource values at the 
Keystone Ski Area. If approved, the final 
order will incorporate the existing 
withdrawal made by Public Land Order 
No. 6625 with this land and withdraw a 
total of 6,442.01 acres of National Forest 
System land for 20 years. 

For a period of 90 days from the date 
of publication of this notice, all persons 
who wish to submit comments, 
suggestions, or objections in connection 
with this proposal may present their 
views in writing to the Colorado State 
Director. 

A public meeting will be scheduled 
and held on this proposed action as 
Required by regulation and will be 
conducted in accordance with the 
Bureau of Land Management Manual, 
section 2351.16B. A notice of the dale, 
time and place of the meeting will be 
published in the Federal Register at 
least 30 days prior to the meeting. 

This application will be processed in 
accordance with the regulations set 
forth in 43 CFR Part 2310. 

For a period two years from the date 
of publication of this notice in the 
Federal Register, the land will be 
segregated from the mining laws as 
specified above unless the application is 
denied or cancelled or the withdrawal is 
approved prior to that date. During this 
period the Forest Service will continue 
to manage these lands. 

Doted; September 25.1992. 

Robert S. Schmidt. 

Chief. Branch of Realty Programs. 

IFR Doc, 92-23823 Filed 9-30-92: 8:45 am) 

B4LL1NO CODE 43Y0-JB-M 


[CO-930-4214-10; C-43906J 

Proposed Withdrawal; Opportunity for 
Public Meeting; Colorado 

agency: Bureau of Land Management. 

Interior. 

action: Notice. 

summary: The U.S. Department of 
Agriculture, Forest Service, proposes to 
withdraw approximately 280 acres of 
National Forest System land and add it 
to the existing withdrawal for protection 
of facilities at the Breckenridge Ski Area 
near Breckenridge, Colorado. This 
proposal would amend Public Land 
Order No. 6684 to include this land for 
the duration of that withdrawal. This 
order will close this land to location and 
entry under the mining laws for up to 
two years. The land has been and 
remains open to such forms of 
disposition as may by law be made of 
National Forest System lands and to 
mineral leasing. This notice also cancels 
the existing application for expansion of 
Public Land Order No. 6684, appearing 
as Federal Register Document No. 90- 
19574. 

DATES: Comments on this proposed 
withdrawal or requests for public 
meeting must be received on or before 
December 30,1992. 

ADDRESSES: Comments and requests for 
a meeting should be sent to the 
Colorado Slate Director, BLM, 2850 
Youngfield Street. Lakewood. Colorado 
80215-7076. 

FOR FURTHER INFORMATION CONTACT. 

Bob Barbour. 303-239-3708. 
SUPPLEMENTARY INFORMATION: On 
September 9,1992, the Department of 
Agriculture, Forest Service, filed an 
application to amend their existing 
withdrawal for the Breckenridge Ski 
Area, to include the following described 
land: 

Sixth Principal Meridian 

Arapaho National Forest • 

T. 6 S.. R. 78 W.. 

Sec. 34. Nominal WMiWye: (Protraction 
Diagram No. 9. accepted 4/26/1965) 

T. 7 S.. R. 78 W.. 

Sec. 3. Nominal N*^NWy4 and NMeSy^N 
Wy 4 . (Protraction Diagram No. 45. 
accepted 8/20/1986) 

The area described contains 
approximately 280.00 acres in Summit 
County. The purpose of this amendment 
is to protect additional facilities at the 
Breckenridge Ski Area. This would add 
the 280 acres to the existing withdrawal 
made by Public Land Order 6684 for a 
total of 1.720 acres. The entire 
withdrawal will expire June 14. 2038. 

For a period of 90 days from the date 
of publication of this notice, all persons 


who wish to submit comments, 
suggestions, or obligations in connection 
with this proposal, or to request a public 
meeting, may present their views in 
writing to the Colorado State Director. If 
the authorized officer determines that a 
meeting should be held, the meeting will 
be scheduled and conducted in 
accordance with the Bureau of Land 
Management Manual. § 2351.16B. 

This application will be processed in 
accordance with the regulations set 
forth in 43 CFR part 2310. 

For a period two years from the date 
of publication of this notice in the 
Federal Register, the land will be 
segregated from the mining laws as 
specified above unless the application is 
denied or cancelled or the withdrawal is 
approved prior to that date. During this 
period the Forest Service will continue 
to manage this land. 

Dated: September 25.1992. 

Robert S. Schmidt. 

Chief, Blanch of Realty Programs. 

(FR Doc. 92-23831 Filed 9-30-92; 8:45 am] 
BILUNG CODE 4310-JB-M 


Fish and Wildlife Service 

Receipt of Applications for Permit 

The following applicants have applied 
for a permit to conduct certain activities 
with endangered species. This notice is 
provided pursuant to Section 10(c) of the 
Endangered Species Act of 1973, as 
amended (16 U.S.C. 1531, et seq.): 
PRT-722075 

Applicant: The Hawthorn Corporation, 
Crayslake, IL. 

The applicant requests amendment of 
an existing permit to export and re¬ 
import five male and eight female 
captive-bom tigers [Panthera tigris) for 
enhancement of survival through 
educational exhibitions. 

PRT-766841 

Applicant: The Great American Circus, 
^rasota. FL 

The applicant requests a permit to 
purchase in interstate commerce two 
female Asian elephants (Elephas 
maximus] from Gary Johnson, Perris. 

CA. for the purpose of enhancement of 
survival of the species through 
education. 

PRT-770623 

Applicant* International Ctr. for Gibbon 
Studies, Santa Darita, CA. 

The applicant requests a permit to 
import 1 male Hooloch gibbon 
(Hylobates hooloch leuconedys) taken 
from the wild in 1978, one male captive- 
bred moloch gibbon [Hylobates moloch). 
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and one female captive-bred light¬ 
cheeked gibbon [Hylobales concolor 
leucogenys) for captive-breeding. 
PRT-772084 

Applicant: Sunrise Nursery, Leander, TX. 

applicant requests a permit to sell 
in interstate commerce artificially 
propagated endangered & threatened 
cactus species to enhance the 
propagation & survival of the species. 
Species include Tobusch fishhook 
[Ancistrococtus tobuschii), Nellie cory 
[Coryphanlha minima). Bunched cory 
[C. ramillosa), Cochise pincushion (C. 
robbinsorum], Lee pincushion (C. 
sneedii var. leei), Sneed pincushion (C. 
sneedii var. sneedii), Chisos Mountain 
hedgehog (Echinocereus ch isosens is 
var. cbisosensis), kuenzler hedgehog [E. 
fendleri var. kuenzieri), Lloyd’s 
hedgehog (F. Iloydii), Black lace (£. 
reichenbachii var. albertii), and Davis* 
green pitaya [E, viridiflorus var. davisii), 
PRT-770648 

Applicant: Paul C. Kao. Northridge, CA. 

The applicant requests a permit to 
import two male Palawan peacock 
pheasant [Syrmaticus mikado) from 
Hong Kong Zoo, Hong Kong, for 
enhancement of propagation. 

Written data or comments should be 
submitted to the Director, U.S. Fish and 
Wildlife Service, Office of Management 
Authority, 4401 North Fairfax Drive, 
room 432, Arlington, Virginia 22203 and 
must be received by the Director within 
30 days of the date of this publication. 

Documents and other information 
submitted with these applications are 
available for review by any party who 
submits a written request for a copy of 
such documents to, or by appointment 
during normal business hours (7:45-4:15) 
in. the following office within 30 days of 
the date of publication of this notice: 

U.S. Fish and Wildlife Service. Office of 
Management Authority, 4401 North 
Fairfax Drive, room 432, Arlington. 
Virginia 22203. Phone: (703/358-2104); 
FAX: (703/358-2281). 

Dated: September 25.1992. 

Susan Jacobsen. 

Acting Chief, Branch of Permits, Office of 
Management Authority. 

[hH. Doc 92-23753 Filed 9-30-92; 8:45 am) 
BILLING CODE 4310-55-M 


National Park Service 

Niobrara Scenic River Advisory 
Commission Meeting 

agency: National Park Service, Interior. 
ACTION: Notice of meeting. 


summary: This notice sets the schedule 
for the forthcoming meeting of the 
Niobrara Scenic River Advisory 
Commission. Notice of this meeting is 
required under the Federal Advisory 
Committee Act (Pub. L. 92-463). 

The Commission was established 
pursuant to Public Law 102-50, section 5. 
The purpose of the Commission is to 
consult with the Secretary of the 
Interior, or his designee, on matters 
pertaining to the development of a 
management plan, and on the 
management and operation of the 40- 
mile and 30-mile segments of the 
Niobrara River designated by section 2 
of Public Law 102-50 which lie outside 
the boundary of the Fort Niobrara 
National Wildlife Refuge and that 
segment of the Niobrara River from its 
confluence with Chimney Creek to its 
confluence with Rock Creek. 

Meeting Date and Time: October 2.1992, 
1:30 p.m. 

Address: City Hall Council Chambers. 
Ainsworth. Nebraska. 

Agenda: 

1. Responsibilities of Federal Advisory 
Commissions 

2. Administrative procedures 

3. Need for standard operating procedures 
and/or bylaws 

4. Public participation in meetings 

^ 5. Proposed agenda, date of the next 
Commission meeting 

The meeting is open to the public. 

Interested persons may make oral/written 
presentations to the Commission or file 
written statements. Requests for time for 
making presentations may be made to the 
Superintendent prior to the meeting or to the 
Chairman at the beginning of the meeting. In 
order to accomplish the agenda for the 
meeting the Chairman may want to limit or 
schedule public presentations. 

FOR FURTHER INFORMATION CONTACT: 

Warren Hill, Superintendent. Niobrara/ 
Missouri National Scenic Riverways, 

P.O. Box 591, O’Neill, Nebraska 68763- 
0591, (402) 338-3970. 

Dated: August 13.1992. 

William W. Schenk, 

Acting Regional Director, Midwest Region. 

[FR Doc. 92-23861 Filed 9-30-92; 8:45 am) 
BILLING CODE 4310-70-M 


Sudbury, Assabet and Concord Rivers 
Study Committee Meeting 

Notice is hereby given in accordance 
with the Federal Advisory Committee 
Act (Pub. L. 92^63, 86 Stat. 770, 5 U.S.C. 
App. I s 10). that there will be a meeting 
of the Sudbur>% Assabet and Concord 
Rivers Study Committee on Thursday, 
October 22.1992. 

The Committee was established 
pursuant to Public Law 101-628. The 
purpose of the Committee is to consult 


with the Secretary of the Interior and to 
advise the Secretary in conducting the 
study of the Sudbury, Assabet and 
Concord River segments specified in 
section 5(a) (110) of the Wild and Scenic 
Rivers Act. The Committee shall also 
advise the Secretary concerning 
management alternatives, should some 
or all of the river segments studied be 
found eligible for inclusion in the 
National Wild and Scenic Rivers 
System. 

The meeting will convene at 7:30 p.m. 
in the Sudbury Town Hall Sudbury. 
Massachusetts (Sudbury Town Hall is 
located on the north side of Route 27. 
east of the intersection of Route 27 and 
Concord Road. From the east, take 
Route 27 west from Route 20 in 
Wayland. Town Hall is on the right 
approximately 1.5 mile past the 
causeway over the Sudbury River. From 
the north, take Concord Road or Pantry 
Brook Road south off Route 117. Turn 
left at Route 27. Town Hall is on the left 
just past the intersection). 

Agenda 

I. Welcome, introductions, and comments— 

Bill Sullivan 

II. Approval of minutes from 9/17 meeting 

III. Subcommittee Reports—Subcommittee 

Chairs 

A. River Conservation Planning 
Subcommittee 

B. Instream Flow Study Subcommittee 

C. Public Participation Subcommittee 

IV. Discussion—Issues of Local Concern 

V. Opportunity for public comment 

VI. Other Business 

A. Next meeting dates and locations 
Dated: August 21.1992. 

Steven H. Lewis. 

Acting Regional Director. 

IFR Doc, 92-23862 Filed 9-30-92: 8:45 am) 
BILLING CODE 4310-70>M 


INTERNATIONAL TRADE 
COMMISSION 

I Investigation No. 337-TA-341] 

Certain Static Random Access 
Memories, Components Thereof and 
Products Containing Same; 
Investigation 

AGENCY: U.S. International Trade 
Commission. 

ACTION: Institution of investigation 
pursuant to 19 U.S.C. 1337, 

summary: Notice is hereby given that a 
complaint was filed with the U.S. 
International Trade Commission on 
August 27,1992, under section 337 of the 
Tariff Act of 1930, as amended, 19 U.S.C. 
1337, on behalf of SGS-Thomson 
Microelectronics, Inc., 1310 Electronics 
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Drive, Carrollton, Texas 75008. Letters 
supplementing the complaint were filed 
on September 1, September 4, 

September 15 and ^ptember 16,1992. 
The complaint, as supplemented, alleges 
violations of section 337 in the 
importation into the United States, the 
sale for importation, and the sale within 
the United States after importation of 
certain static random access memories, 
component thereof and products 
containing same, by reason of alleged 
infringement of claims 1 and 4 of U.S. 
Letters Patent 4,125,854 and claims 1, 2, 

3.8. 7, 8,11,12,15, and 17 of U.S. Letters 
Patent 4,251,676, and that an industry in 
the United States exists or is in the 
process of being established as required 
by subsection (a)(2] of section 337. 

The complainant requests that the 
Commission institute an investigation 
and. after a full investigation, issue a 
permanent exclusion order and 
permanent cease and desist order. 
addresses: The complaint, except for 
any confidential information contained 
therein, is available for inspection 
during official business hours (8:45 a.m. 
to 5:15 pjn.) in the Office of the 
Secretary, U.S. International Trade 
Commission, 500 E Street, SW., room 
112, Washington, DC 20438, telephone 
202-205-1802. Hearing-impaired 
individuals are advised that information 
on this matter can be obtained by 
contacting the Commission's TDD 
terminal on 202-205-1810. 

FOR FURTHER INFORMATtON CONTACT. 
Thomas L. Jarvis, Esq., Office of Unfair 
Import Investigations, U.S. International 
Trade Commission, telephone 202-205- 
2588. 

Authority: The authority for institution of 
this investigation is contained in section 337 
of the Tariff Act of 1930. as amended, and in 
( 210.12 of the Commission's Interim Rules of 
Practice and Procedure. 19 CFR 210.12 

SCOPE OF investigation: Having 
considered the complaint, the U.S. 
International Trade'Commission, on 
September 24,1992, Ordered that — 

(1) Pursuant to subsection (b) of 
section 337 of the Tariff Act of 1930, as 
amended, an investigation be instituted 
to determine whether there is a violation 
of subsection (a](l)(D] of section 337 in 
the importation into the United States, 
the sale for importation, or the sale 
within the United States after 
importation of certain static random 
access memories, components thereof or 
products containing same by reason of 
alleged infringement of claim 1 or 4 of 
U.S. Letters Patent 4,125.854, or claims 1, 
2. 3, 8. 7. 8,11.12.15. or 17 of U.S. Letters 
Patent 4,251,878, and whether an 


industry exists in the United States or is 
In the process of being established as 
required by subsection (a)(2] of section 
337. 

(2) For the purpose of the investigation 
so instituted, the following are hereby 
named as parties upon which this notice 
of investigation shall be served: 

(a) The complainant is—SGS- 
Thomson Microelectronics, Inc., 1310 
Electronics Drive. Carrollton. Texas 
75006. 

(b) The respondents are the following 
companies alleged to be in violation of 
section 337, and are the parties upon 
which the complaint is to be served: 

Micro-Comp Industries, 3350 Scott 
Boulevard, Building No. 57, Santa Clara, 
California 95054; United States 
Microelectronics Corp., 3 Industrial East 
3rd Road, Science-Based Industrial Park, 
Hslnchu, Taiwan 30077. 

(cj Thomas L Jarvis, Esq., Office of 
Unfair Import Investigations, U.S. 
International Trade Commission, 500 E 
Street, SW., room 401J, Washington, DC 
20438, who shall be the Commission 
investigative attorney, party to this 
investigation; and 

(3) For the investigation so instituted, 
Janet D. Saxon, Chief Administrative 
Law Judge. U.S. International Trade 
Commission, shall designate the 
presiding Administrative Law Judge. 

Responses to the complaint and the 
notice of investigation must be 
submitted by the named respondents in 
accordance with { 210.21 of the 
Commission's Interim Rules of Practice 
and Procedure, 19 CFR 210.21. Pursuant 
to §§ 201.18(d) and 210.21(a] of the 
Commission's Rules (19 CFR 201.16(d) 
and 210.Z1(a}). such responses will be 
considered by the Conunission if 
received not later than 20 days after the 
date of service of the complaint. 
Extensions of time for submitting 
responses to the complaint will not be 
granted unless good cause therefor is 
shown. 

Failure of a respondent to file a timely 
response to each allegation in the 
complaint and in this notice may be 
deemed to constitute a waiver of the 
right to appear and contest the 
allegations of the complaint and this 
notice, and to authorize the 
administrative law judge and the 
Commission, without further notice to 
such respondent, to find the facts to be 
as alleged in the complaint and this 
notice and to enter both an initial 
determination and a final determination 
containing such Hndings. and may result 
in the issuance of a limited exclusion 


order or a cease and desist order or both 
directed against such respondent 

Issued: September 25.1902 
By order of the Commission. 

Paul R. Bardos, 

Acting Secretary. 

(FR Doc. 02-23754 Piled 9-30-02: 8:45 am) 

BtUJNQ coot 7020-(a-« 


INTERSTATE COMMERCE 
COMMISSION 

(Finance Docket No. 32152] 

Eastern Shore Railroad, Inc.— 
Trackage Rights Exemption—Norfolk 
and Western Railway Co. 

Norfolk and Western Railway 
Company (NW) has agreed to grant 
overhead trackage rights to Eastern 
Shore Railroad. Inc. (ES) over that part 
of an NW line at Norfolk, VA. lying 
between a junction with Norfolk 
Southern Railway at or near milepost A 
1.3 and an interchange track owned by 
NW at Portlock Yard at or near milepost 
2.5, a distance of approximately 4.2 
miles. ES will use these trackage rights 
to reach a point of interchange in 
Norfolk with NW to facilitate the 
through movement of loaded and empty 
freight cars over ES and NW. The 
proposed trackage rights will be 
effective on a date mutually agreed upon 
by the parties, but not before October 6. 
1992 

This notice is filed under 49 CFR 
1180.2(d)(7). Petitions to revoke the 
exemption under 49 U.S.C. 10505(d) may 
be filed at any time. The filing of a 
petition to revoke will not stay the 
transaction. Pleadings must be filed with 
the Commission and served on; Robert 
C. Oliver. Esq., P.O. Box 818, Eastville. 
VA 23347. 

As a condition to the use of this 
exemption, any employees adversely 
affected by the trackage rights will be 
protected under Norfolk and Western 
Ry, Co.—Trackage Rights—BN. 354 
l.C.C. 605 (1978), as modified in 
Mendocino Coast Ry., Inc.—Lease and 
Operate, 360 l.C.C. 653 (1980). 

Dated: September 24.1992 
By the Commission, David M. Konschnik. 
Director, Office of Proceedings. 

Sidney L. Strickland, Jr., 

Secretary. 

(FR Doc. 92-23846 Filed 9-30-92 8:45 am] 

BtLUNO COO€ 7035-Ot-M 
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(Finance Docket No. 32153] 

Union Pacific Railroad Company^ 
Trackage Rights Exemption—The 
Atchison, Topeka and Santa Fe 
Railway Co. 

The Atchison, Topeka and Santa Fe 
Railway Company (Santa Fe) has agreed 
to grant overhead trackage rights to 
Union Pacific Railroad Company (Union 
Pacific) over a 10.4-mile segmenlof 
Santa Fe's line, between Pittsburg 
(milepost 1154.10) and Port Chicago 
(milepost 1104.50), in Contra Costa 
County. CA. The trackage rights will be 
used in connection with existing 
trackage rights that Union Pacific holds 
over Santa Fe*s line of railroad between 
Pittsburg and Stockton, CA. The 
trackage rights transaction will be 
consummated on or after September 18, 
1992. 

This notice is filed under 49 CFR 
1180.2(d)(7). Petitions to revoke the 
exemption under 49 U.S.C. 10505(d) may 
be filed at any time. The filing of a 
petition to revoke will not stay the 
transaction. Pleadings must be filed with 
the Commission and served on: Joseph 
D. Anthofer, 1416 Dodge Street, room 
830, Omaha. NE 68179. 

As a condition to the use of this 
exemption, any employees adversely 
affected by the trackage rights will be 
protected under Norfolk and Western 
Ry. Co.—Trackage Rights — BN 354 
I.C.C. 605 (1978). as modified in 
Mendocino Coast Ry., Inc.—Lease and 
Operate, 360 I.C.C. 653 (1980). 

Dated; September 24,1992. 

By the Commission, David M. Konschnik. 
Director. Office of Proceedings. 

Sidney L. Strickland, Jr., 

Secretary. 

|FR Doc. 92-23847 Filed 9-30-92; 8:45 am] 
BltUNO COOC 70dS-01-M 


(Docket No. Aa-227 (Sub-No. 2X)] 

The Wheeling & Lake Erie Railway Co.; 
Abandonment Exemption; In Stark, 
Wayne, and Medina Counties, OM 

agency: Interstate Commerce 
Commission, 

action: Notice of exemption. 

summary: Under 49 U.S.C. 10505, the 
Commission exempts from the prior 
approval requirements of 49 U.S.C. 
10903-10904 the abandonment by the 
Wheeling & Lake Erie Railway Company 
(WLE) of its line of railroad between 
Milepost 133.0 at Brewster, OH, and 
Milepost 93.6 at Spencer. OH. including 
the 1.3-mile Massillon Branch between 
Milepost 00 at Orrville Jet, and 
Milepost 1.3 at Orrville, OH. a total 


distance of approximately 40.7 miles in 
Stark, Wayne, and Medina Counties, 

OH. We will grant the petition subject to 
the standard employee protective 
conditions and certain environmental 
conditions. 

DATES: Provided no formal expression of 
intent to file an offer of financial 
assistance has been received, this 
exemption will be effective on October 
31,1992. Formal expressions of intent to 
file an offer of financial assistance 
under 49 CFR 1152.27(c)(2) ‘ must be 
filed by October 11,1992. Petitions to 
stay must be filed by October 16,1992. 
Petitions to reopen must be filed by 
October 26,1992. Requests for public use 
conditions must be filed by October 21, 
1992. 

addresses: Send pleadings, referring to 
Docket No. AB-227 (Sub-No. 2X) to: 

(1) Office of the Secretary, Case Control 
Branch, Interstate Commerce 
Commission. Washington, DC 20423, 
and 

(2) Petitioners representative: Thomas J. 
Healey. Two Illinois Center. 233 North 
Michigan Avenue, Suite 2400, Chicago, 
IL 60601. 

FOR FURTHER INFORMATION CONTACT: 

Richard B. Felder. (202) 927-6610; (TDD 
for hearing impaired: (202) 927-5721J. 
SUPPLEMENTARY INFORMATION: 
Additional information is contained in 
the Commission's decision. To purchase 
a copy of the full decision, write to, call 
or pick up in person from: Dynamic 
Concepts, Inc., room 2229, Interstate 
Commerce Commission Building, 
Washington. DC 20423. Telephone (202) 
289-^357/4359. [Assistance for the 
’ hearing impaired is available through 
TDD services (202) 927-5721.) 

Decided: September 29,1992. 

By the Commission. Cheirman Philbin, Vice 
Chairman McDonald COnunissioners 
Simmons, Phillips, and F.mmett 
Sidney L Strickland )r.. 

Secretary. 

|FR Doc. 92-23845 Filed 9-30-92; 8:45 am] 
BIUJMO COOC TOSS-OI-M 


DEPARTMENT OF JUSTICE 
Information Collections Under Review 

The Office of Management and Budget 
(OMB) has been sent the following 
collectionfs) of information proposals 
for review under the provisions of the 
Paperwork Reduction Act (44 U.S.C, 
chapter 35) and the Paperwork 
Reduction Reauthorization Act since the 
last list was published Entries are 


• See Exempt of Hail Abandonment — Offers of 
Finon. AseisU 4 LC.C2d IM (1967). 


grouped Into submission categories, with 
each entry containing the following 
information: 

(1) The title of the form/collection; 

(2) The agency form number, if any. 
and the applicable component of the 
Department sponsoring the collection: 

(3) How often the form must be filled 
out or the information is collected; 

(4) Who will be asked or required to 
respond, as well as a brief abstract: 

(5) An estimate of the total number of 
respondents and the amount of time 
estimated for an average respondent to 
respond; 

(6) An estimate of the total public 
burden (in hours) associated with the 
collection: and 

(7) An indication as to whether 
Section 3504(h) of Public Law 96-511 
applies. 

Comments and/or suggestions 
regarding the item(s) contained in this 
notice, especially regarding the 
estimated public burden and associated 
response time, should be directed to the 
OMB reviewer, Ms. Lin Liu on (202) 395- 
7340 and to the Department of Justice's 
Clearance Officer, Mr. Don Wolfrey, on 
(202) 514-4115. If you anticipate 
commenting on a form/collection, but 
find that time to prepare such comments 
will prevent you from prompt 
submission, you should notify the OMB 
reviewer and the DOJ Clearance Officer 
of your intent as soon as possible. 
Written comments regarding the burden 
estimate or any other aspect of the 
collection may be submitted to Office of 
Information and Regulatory Affairs. 
Office of Management and Budget 
Washington, DC 20503. and to Mr. Don 
Wolfrey, DOJ Clearance Officer. SPS/ 
)MD/5031 CAB, Department of Justice, 
Washington, DC 20530. 

Reinstatement of a Previously Approved 
Collection for Which Approval Has 
Expired 

(1) Petition for Alien Relative. 

(2) 1-130. Immigration and 
Naturalization Service. 

(3) On occasion. 

(4) Individuals or households. The 1- 
130 information is used to determine 
eligibility of petitioner and beneficiary 
for immediate relative status and 
admission to the U.S. 

(5) 825,000 annual responses at .5 
hours per response. 

(6) 412,500 annual burden hours. 

(7) Not applicable under 3504(h). 

Public comment on these items is 

encouraged. 
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Dated: September 28.1992. 

Don Wolfrey, 

Department Clearance Officer, Department of 
Justice. 

|FR Doc. 92-23799 Filed 9-30-92; 8:45 am) 
BtLUNG CODE 4410-10-M 


Lodging of Consent Decree Pursuant 
to CERCLA 

In accordance with Department 
policy. 28 CFR 50.7, notice is hereby 
given that a proposed consent decree in 
United States v. City of Bunnell Florida, 
and the State of Florida, Civil Action 
No. 91-554--CIV-J-16, was lodged with 
the United Stales District Court for the 
Middle District of Florida on September 
16,1992. This agreement resolves a 
judicial enforcement action brought by 
the United States against the defendants 
pursuant to section 301 and 402 of Clean 
Water Act, 33 U.S.C. 1311 and 1342. 

The proposed consent decree provides 
that defendant City of Bunnell. Florida 
will complete the construction of a new 
wastewater treatment facility, 
rehabilitate its existing treatment 
facility, develop and implement a 
program for the operation and 
maintenance of its wastewater 
treatment facility, and develop and 
implement a program for sampling and 
monitoring its wastewater discharge. 

The proposed consent decree also 
requires that the defendant City of 
Bunnell pay a civil penalty to the 
Treasury of the United States in the 
amount $105,000. 

The Department of Justice will 
receive, for a period of thirty (30) days 
from the date of publication, comments 
relating to the proposed consent decree. 
Comments should be addressed to the 
Acting Assistant Attorney General of 
the Environment and Natural Resources 
Division. Department of Justice, 
Washington, DC 20530, and should refer 
to United States v. City of Bunnell 
Florida, etal, D.O.J. Ref. 90-5-1-1-3697. 

The proposed consent decree may be 
examined at the offices of the United 
States Attorney, Middle District of 
Florida, Jacksonville Division, room 409, 
Federal Building, 311 W. Monroe Street, 
Jacksonville, Florida 32202; at the offices 
of the Regional Counsel, United States 
Environmental Protection Agency. 
Region IV, 345 Courtland Street, NE., 
Atlanta. Georgia 30365; and at the 
offices of the Environmental 
Enforcement Section, Environment and 
Natural Resources Division of the 
Department of Justice, room 1535, Ninth 
Street and Pennsylvania Avenue, NW., 
Washington, DC 20530. The proposed 
consent decree may also be examined at 
the Consent Decree Library. 601 


Pennsylvania Avenue Building. NW., 
Washington, DC 20004 (202-347-2072). A 
copy of the proposed consent decree 
may be obtained in person or by mail 
from the Consent Decree Library. In 
requesting a copy, please enclose a 
check in the amount of $8.50 (25 cents 
per page reproduction costs) payable to 
the Consent Decree Library. 

John C. Cruden, 

Chief, Environmental Enforcement Section, 
Environment and Natural Resources Division. 
|FR Doc. 92-23817 Filed 9-30-92; 8:45 am] 
BILLING CODE 4410-01>M 


Lodging of Consent Decree Under 
RCRA 

In accordance with Department 
policy. 28 CFR 50.7. notice is hereby 
given that on September 22.1992, a 
proposed Consent Decree in United 
States V. Escambia Treating Co. was 
lodged with the United States District 
Court for the Northern District of 
Florida. This Consent Decree resolves 
the claims of the United States against 
settling defendant Charles A. Soule. Jr. 
for violations of the Resource 
Conservation and Recovery Act. 42 
U.S.C. 6901 et seq., and the Florida 
Fraudulent Conveyances Act. Under the 
proposed Decree, defendant will pay a 
civil penalty of $20,000. 

The Department of Justice will receive 
for a period of thirty (30) days from the 
date of this publication comments 
concerning the proposed Consent 
Decree. Comments should be addressed 
to the Assistant Attorney General, 
Environment and Natural Resources 
Division, U.S. Department of Justice, 

P.O. Box 7611, Ben Franklin Station, 
Washington, DC 20044, and should refer 
to United States v. Escambia Treating 
Co., D.J. Ref. 90-7-1-454. 

The proposed Consent Decree may be 
examined at any of the following offices; 
(1) The Office of the United Stales 
Attorney for the Northern District of 
Florida, 114 East Gregory Street, 
Pensacola, Florida; (2) the U.S. 
Environmental Protection Agency, 
Region IV, 345 Courtland Street. NE.. 
Atlanta, Georgia; and (3) the Consent 
Decree Library, 601 Pennsylvania 
Avenue Building, NW.. Washington, DC 
20004 (telephone (202) 347-2072). Copies 
of the proposed Decree may be obtained 
by mail from the Consent Decree 
Library’, 601 Pennsylvania Avenue, NW., 
P.O. Box 1097. Washington. DC 20004. 
Please enclose a check for $ $4.75 ($.25 


per page reproduction charge) payable 
to “Consent Decree Library.** 

John C. Cruden, 

Chief Environmental Enforcement Section, 
Environment & Natural Resources Division. 
[VR Doc. 92-23781 Filed 9-30-92; 8:45 am] 
BILUNG CODE 441(M)1-iyi 


Lodging of Consent Decree 

Notice is hereby given that a proposed 
Settlement Agreement and Stipulated 
Order (“Agreement”) in In re Insilco 
Corporation, Civil Action No. SA-92- 
CA-210, among the United States. 

Insilco Corporation and its named 
subsidiaries, and the Valspar 
Corporation was lodged on September 
21,1992 with the United States District 
Court for the Western District of Texas. 
Under the Agreement, Insilco agrees to a 
cash payment of $5,050,000 and an 
allowed general unsecured claim of 
$4,227,560 in lnsilco*s bankruptcy 
proceeding for response costs, and as 
indicated in the Agreement, natural 
resource damages, under the 
Comprehensive Environmental 
Response. Compensation, and Liability 
Act (“CERCLA”). 42 U.S.C. 9601 et seq., 
at the following sixteen sites: The Midco 
1 and II sites in Gary, Indiana, the Ninth 
Avenue Dump site in Gary, Indiana, the 
Fisher-Calo site in Kingsbury, Indiana, 
the Operating Industries. Inc. site in Los 
Angeles, California, the U.S. Scrap site 
in Chicago, Illinois, the American 
Chemical Services site in Griffith, 
Indiana, the Ellis Road/Yellow Water 
site in Jacksonville. Florida, the Oak 
Grove site in Anoka County. Minnesota, 
the Cross Brothers site in Pembroke. 
Illinois, the Cortese Landfill in Sullivan 
County. New York, the Kin Buc Site in 
Middlesex County, New Jersey, the 
Galaxy Spectron site in Elkton, 
Maryland, the Maryland Sand & Gravel 
site in Cecil County, Maryland, the Re- 
Solve site in North Dartmouth, 
Massachusetts, and the Taylor Road site 
in Hillsborough County, Florida. The 
parties also agree that as described in 
the Agreement certain claims of the 
United States against Insilco and its 
named subsidiaries at the following 
three sites are discharged under the 
bankruptcy laws without any 
distribution or payments to the United 
States: the Calumet Containers site in 
Hammond, Indiana, the Diaz Refinery 
site in Diaz, Arkansas, and the New 
York City Landfill site in New York, 

New York. The Agreement also provides 
that Insilco may under conditions 
described in the Agreement request 
similar agreement by the United States 
with respect to claims of the United 
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Stales at the following thirteen sites; 

The Carter Coatings site in Tampa. 
Florida, the Ashland Avenue site in 
Chicago. Illinois, the South Plainfield 
site in South Plainfield. New Jersey, the 
Washington Blvd. site in Commerce. 
California, the 2500 S. Atlantic Blvd. site 
in Commerce, California, the Factory H 
site in Meriden. Connecticut the 901 E. 
61st Street site in Commerce. California, 
the Trio Solvents site in New Brighton. 
Minnesota, the 508 N. Colony site in 
Meriden. Connecticut, the Eyelet site in 
Wallingford, Connecticut the 550 
Research site in Meriden. Connecticut, 
the Factory E site in Meriden. 
Connecticut and the Crawfordsville 
Scrap & Salvage site in Crawfordsville. 
Indiana. The Agreement also provides 
that Insilco's and its named subsidiaries' 
obligations and liabilities arising from 
prepetition acts, omissions, or conduct 
of Insilco or its subsidiaries or 
predecessors at any Additional Sites not 
owned or operated by Insilco or its 
subsidiaries after January 13.1991 will 
be discharged under the bankruptcy 
laws but will be liquidated and satisfied 
as general unsecured claims if an when 
the United States undertakes 
enforcement activities in the ordinary 
course. The Agreement also resolves 
certain claims of the United States 
against the Valspar Corporation at 
certain of the sites already referenced in 
this Notice but only with regard to 
claims based solely on the Valspar 
Corporation's potential liability as 
successor to Insilco based on Valspar's 
purchase of The Enterprise Companies, 
a former division of Insilco. 

The Department of Justice will receive 
comments relating to the proposed 
Settlement Agreement and Stipulated 
Order for 30 days following the 
publication of this Notice. Comments 
should be addressed to the Assistant 
Attorney General of the Environment 
and Natural Resources Division. 
Department of Justice. Washington. DC 
20530. and should refer to In re Insilco 
Corporation and Subsidiaries, Civil 
Action No. SA-02-CA-210 (W.D. Tex.). 
D.J. Ref. No. 90-11-2-697. The proposed 
Settlement Agreement and Stipulated 
Order may be examined at the Office of 
the United States Attorney for the 
Western District of Texas, 727 East 
Durango Boulevard, suite A-601, San 
Antonio. Texas 78206; the Region 5 
Office of the United States 
Environmental Protection Agency, 77 
West Jackson Street. Chicago. Illinois 
60604; and at the Consent Decree 
Library, 601 Pennsylvania Avenue. NW.. 
Box 1097, Washington. DC 20004 (202- 
347-2072). A copy of the proposed 
Settlement Agreement and Stipulated 


Order may be obtained in person or by 
mail from the Consent Decree Library, 

In requesting a copy, please enclose a 
check in the amount of $15.25 (25 cents 
per page for reproduction costs), 
payable to the Consent Decree Library. 
Vicki A. O'Meara, 

Acting Assistant A ttomey Ceneroi 
Environment and Natural Resources Division, 
|FR Doc. 92-23782 Filed 9-30-92; 8:45 am) 
BtUJMG CODE 


Consent Judgment in Action to 
Recover Costs and Obtain Civil 
Penalties 

In accordance with Departmental 
Policy. 28 CFR 50.7. 38 FR 19029. notice 
is hereby given that a Consent Decree in 
United States v. McGraw-Edison, et a/., 
was lodged with the United States 
District Court for the Western District of 
New York on September 24.1992. The 
Consent Decree, signed by the Trustee 
for the Bankruptcy Estate of W.R. Case 
and Sons Cutlery Company (“W. R. 
Case”) addresses the recovery of 
$700,000 in costs incurred by the United 
States for actions taken in response to 
the release of hazardous substances 
from the Alcas, AVX. and McGraw- 
Edison manufacturing facilities at the 
Olean Well Field Superfund Site located 
in the Town of Olean. Cattaraugus 
Country, New York and requires W. R. 
Case to make payment for $50,000 in 
civil penalties for failure to comply with 
an Administrative Order issued by the 
United States Environmental Protection 
Agency. The cost recovery and penalty 
amounts take into account the nature 
and severity of the alleged violations. 

W. R. Case's status in bankruptcy, and 
various litigation risks. 

The Department of Justice will receive 
for thirty (30) days from the date of 
publication of this notice, written 
comments relating to the Consent 
Decree. Comments should be addressed 
to the Assistant Attorney General, 
Environmental and Natural Resources 
Division. Department of Justice. 
Washington. DC 20530 and should refer 
to United States v. McGraw-Edison^ et 
aL D.O.J. Ref. No. 90-11-3-181. 

The Consent Decree may be examined 
at the Office of the United States 
Attorney, Western District of New York. 
502 U.S. Courthouse, 60 Court St.. 

Buffalo. NY 14202; at the Region II Office 
of the Environmental Protection Agency, 
26 Federal Plaza, room 437, New York. 
NY 10278; or at the Consent Decree 
Library, 601 Pennsylvania Ave., NW., 
Washington. DC 20004. A copy of the 
Consent Decree may be obtained in 
person or by mail from the Consent 
Decree Library, 601 Pennsylvania Ave., 


NW.. Washington. DC 20004, telephone 
number (202) 347-2072. In requesting a 
copy, please enclose a check in the 
amount of $3.50 (25 cents per page 
reproduction charge) payable to Consent 
Decree Library. 

John C Cruden, 

Chief, Environmental Enforcement Section, 
Environments and Natural Resources 
Division. 

(FR Doc, 92-23818 Filed 9-30-02; 045 am) 
BILUNQ CODE 4410-01-411 


Antitrust Division 

United States v. Hospital Association 
of Greater Des Moines, et aU 
Proposed Final Judgment and 
Competitive Impact Statement 

Notice is hereby given pursuant to the 
Antitrust Procedures and Penalties Act, 
15 U.S.C. 16 (b) through (h). that a 
proposed Final Judgment. Stipulation, 
and Competitive Impact Statement have 
been filed with the United States 
District Court for the Southern District 
of Iowa. Central Division in United 
States versus Hospital Association of 
Greater Des Moines, et ol. Civil Action 
No. 4-92-70648. 

The Complaint in this case alleges 
that the defendants unreasonably 
restrained competition among the 
hospitals in Polk County, Iowa by 
agreeing to limit the types and amounts 
of advertising in which they would 
engage, in violation of section 1 of the 
Sherman Act, 15 U.S.C. 1. The proposed 
Final Judgment enjoins the defendants 
from entering into, directly or indirectly, 
any contract, agreement, understanding, 
arrangement, plan, program, or course of 
action with any hospital in Polk County 
or any Polk County hospital association 
to limit or regulate the types or amounts 
of advertising by any hospital in the 
County. Each defendant is required to 
establish an antitrust compliance 
program which must include an annusd 
briefing of all officers, directors, and 
management employees on the meaning 
of the Consent Judgment and on the 
antitrust laws. 

Public comment is invited within the 
statutory 60-day comment period. Such 
conunents, and responses thereto, will 
be published in the Federal Register and 
filed with the Court. Comments should 
be directed to Robert E. Bloch, Chief. 
Profession & Intellectual Property 
Section. Antitrust Division. Department 
of Justice, room 9903, 555 4th Street, 
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NW., Washington, DC 20001, (telephone: 
(202) 307-0467)). 

Joseph H. Widmar, 

Director of Operations, Antitrust Division. 

United States District Court for the 
Southern District of Iowa Central 
Division 

United States of America, Plaintiff, v. 
Hospital Association of Greater Des ’ 
Moines, Inc.: Broodlawns Medical 
Center; Des Moines General Hospital 
Company: Iowa Lutheran Hospital: Iowa 
Methodist Medical Centen Mercy 
Hospital Medical Center, Des Moines, 
Iowa, Defendants. 

Civil Action No. 4-92-70648. 

Filed: 9l22l9Z, Judge Victor. 

Stipulation 

It is stipulated by and between the 
undersigned parties, by their respective 
attorneys, that: 

1. The parties consent that a Final 
Judgment in the form attached may be 
filed and entered by the Court, upon the 
motion of any party or upon the Court’s 
own motion, at any time after 
compliance with the requirements of the 
Antitrust Procedures and Penalties Act 
(15 U.S.C. 16), and without further notice 
to any party or other proceedings, 
provided that plaintiff has not 
withdrawn its consent, which it may do 
at any time before the entry of the 
proposed Final Judgment by serving 
notice thereof on defendants and by 
filing that notice with the Court: 

2. In the event plaintiff withdraws its 
consent or the proposed Final Judgment 
is not entered pursuant to this 
Stipulation, this Stipulation shall be of 
no effect whatever and the making of 
this Stipulation shall be without 
prejudice to any party in this or any 
other proceeding. 

Dated: September 22,1992. 

For the Plaintiff: 

Charles A. James. 

Acting Assistant Attorney General. 

|. Mark Gidley. 

Deputy Assistant Attorney General. 
Constance K. Robinson. 

Robert E. Bloch. 

Gail Kursh, 

Nancy M. Goodman, 


Karen L Gable, 

John B. Arnett, Sr.. 

Attorneys. U.$. Department of fustice. 
Antitrust Division, 555 4th Street, NW., 
Washington, DC20002, (202)307-0789. 

For the Defendants: 

Thomas H. Burke, 

Counsel for Hospital Association of Greater 
Des Moines, Inc. 

Edgar F. Hansell, 

Counsel for Iowa Lutheran Hospital. 

Norene D. Jacobs, 

Counsel for Broodlawns Medical Center. 

Mark McCormick, 

Counsel for Iowa Methodist Medical Center. 
Eugene £. Olson, 

Counsel for Des Moines General Hospital 
Company. 

John D. Shors. 

Counsel for Mercy Hospital Medical Center, 
Des Moines, Iowa. 

United States District Court for the 
Southern District of Iowa, Central 
Division 

Final Judgment 

United States of America, Plaintiff v. 
Hospital Association of Greater Des 
Moines, Inc.; Broodlawns Medical 
Center: Des Moines General Hospital 
Company: Iowa Lutheran Hospital: Iowa 
Methodist Medical Center, Mercy 
Hospital Medical Center, Des Moines, 
Iowa, Defendants. 

Civil Action No. 4-92-70648, Judge 
Vietor. 

Filed: 9/22/92 

Plaintiff. United States of America, 
having filed its Complaint on September 
22,1992, and plaintiff and defendants, 
by their respective attorneys, having 
consented to the entry of this Final 
Judgment without trial or adjudication of 
any issue of fact or law, and without this 
Final Judgment constituting any 
evidence against or an admission by any 
party with respect to any such issue; 

Now, therefore, before the taking of 
any testimony and without trial or 
adjudication of any issue of fact or law, 
and upon consent of the parties, it is 
hereby 

Ordered, adjudged and decreed: 

1 . 

This Court has jurisdiction of the 
subject matter of this action and of each 
of the parties consenting to this Final 
Judgment. The Complaint states a claim 
upon which relief may be granted 
against each defendant under section 1 
of the Sherman Act, 15 U.S.C. 1. 

II. 

This Final Judgment applies to each 
defendant and to each of their officers, 
directors, agents, employees, successors. 


and assigns and to all other persons in 
active concert or participation with any 
of them who receive actual notice of this 
Final Judgment by personal service or 
otherwise. 

III. 

As used in this Final Judgment: 

(A) "Des Moines area" means Polk 
County. Iowa. 

(B) "Management Employee" means 
any employee who supervises the 
preparation of or approves any price, 
charge, or discount schedule: any wage, 
salary, or employee benefit schedule; 
any budget or financial plan; any 
marketing or advertising plan; any long 
range or strategic plan; or any plan to 
acquire materials, equipment, or 
services. This definition includes but is 

, not limited to the chief executive officer 
and/or administrator, the chief financial 
officer, vice presidents and/or assistant 
administrators, and the individuals who 
head the divisions or departments 
responsible for human resources, 
materials management, strategic and 
financial planning, marketing, public 
relations, and advertising. 

IV. 

Each defendant is enjoined and 
restrained from entering into, directly or 
indirectly, any contract, agreement, 
understanding, arrangement, plan, 
program, or course of action with any 
other hospital in the Des Moines area or 
any Des Moines area hospital 
association to limit or regulate the types 
or amounts of advertising by any 
hospital in the Des Moines area. 

V. 

Nothing in this Final Judgment shall 
prohibit any defendant from advocating, 
in accordance with the doctrine 
established in Eastern Railroad 
Presidents Conference v. Noerr Motor 
Freight, Inc., 365 U.S. 127 (1961) and its 
progeny, legislation, regulatory actions, 
or governmental policies or actions, 
relating to the practices identified in 
Section IV above. 

VI. 

Each defendant is ordered to maintain 
an antitrust compliance program which 
shall include: 

(A) Distributing, within 60 days from 
the entry of this Final Judgment, a copy 
of this Final Judgment to all directors, 
officers, and management employees; 

(B) Notifying, within 60 days from the 
entry of this Final Judgment, all 
directors, officers, and management 
employees that the defendant will not 
be bound by the Hospital Association of 
Greater Des Moines Guidelines on 
Advertising, dated October 26,1989; 
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(C) Distributing in a timely manner a 
copy of this Final Judgment to any 
person who succeeds to a position as 
director, officer, or management 
employee; 

(D) Holding a briefing annually for all 
directors, officers, and management 
employees on (1) the meaning and 
requirements of this Final Judgment 
including the consequences of non- 
compliance with this Final Judgment; 
and (2) the application of the antitrust 
laws to the defendant's activities 
including potential antitrust concerns 
raised by hospitals (a) engaging in 
agreements or arrangements to allocate 
services, equipment or facilities or any 
other joint activities, and (b) exchanging 
competitive information such as 
contemplated or expected changes in 
prices or employees' salaries or benefits; 
and 

(E) Maintaining for inspection by 
plaintiff a record of the directors, 
officers, and management employees 
who attend each annual briefing. 

VII. 

(A) Within 75 days after the entry of 
this Final Judgment, each defendant 
shall certify to the plaintiff whether it 
has made the distribution of this Final 
Judgment and the notification in 
accordance with Section VI above. 

(B) For 10 years after the entry of this 
Final Judgment, on or before its 
anniversary date, each defendant shall 
certify annually to the Court and the 
plaintiff whether that defendant has 
complied with the provisions of Section 
VI above. 

VIII. 

(A) For the sole purpose of 
determining or securing compliance with 
this Final Judgment, and subject to any 
legally recognized privilege, from time to 
time, duly authorized representatives of 
the Department of Justice shall, upon 
written request of the Attorney General 
or the Assistant Attorney General in 
charge of the Antitrust Division, and on 
reasonable notice to any defendant, be 
permitted: 

(1) Access during office hours of such 
defendant to inspect and copy all 
records and documents in the 
possession or under the control of such 
defendant, who may have counsel 
present, relating to any matters 
contained in this Final Judgment; and 

(2) Subject to the reasonable 
convenience of such defendant and 
without restraint or interference from it, 
to interview officers, employees or 
agents of such defendant, who may have 
counsel present, regarding any such 
matters. 


(B) Upon the written request of the 
Attorney General or the Assistant 
Attorney General in charge of the 
Antitrust Division made to any 
defendant, such defendant shall submit 
such written reports, under oath if 
requested, relating to any of the matters 
contained in this Final Judgment as may 
be requested. 

(C) No information or documents 
obtained by the means provided in this 
Section shall be divulged by any 
representative of the Department of 
Justice to any person other than a duly 
authorized representative of the 
Executive Branch of the United Stales, 
except in the course of legal proceedings 
to which the United States is a party, or 
for the purpose of securing compliance 
with this Final Judgment, or as 
otherwise required by law. 

IX. 

Jurisdiction is retained by this Court 
to enable any of the parties to apply to 
this Court at any time for such further 
orders and directions as may be 
necessary or appropriate for the 
construction or implementation of this 
Final Judgment, for the enforcement, 
modification, or termination of any of its 
provisions, and for the punishment of 
any violation hereof. 

X. 

This Final Judgment shall expire ten 
(10) years from the date of entry. 

XI. 

Entry of this Final Judgment is in the 
public interest. 

Dated: - 


United States District fudge. 

Competitive Impact Statement 

United States District Court for the 
Southern District of Iowa. Central 
Division 

United States of America, Plaintiff v. 
Hospital Association of Greater Des Moines, 
Inc.: Broadlawns Medical Center: Des 
Moines General Hospital Company: Iowa 
Lutheran Hospital: Iowa Methodist Medical 
Center: Mercy Hospital Medical Center, Des 
Moines, Iowa, Defendants. 

Civil Action No. 4-92-70648, Judge 
Victor. 

Filed: 9/22/92. 

Pursuant to section 2(b) of the 
Antitrust Procedures and Penalties Act. 
15 U.S.C. 16(bHh). the United States 
submits this Competitive Impact 
Statement relating to the proposed Final 
Judgment submitted for entry in this 
civil antitrust proceeding. 


I. 

Nature and Purpose of the Proceeding 

On September 22,1992, the United 
States filed a civil antitrust complaint 
alleging that defendants named above 
conspired unreasonably to restrain 
competition among themselves, by 
agreeing to limit the types and amounts 
of advertising in which they would 
engage, in violation of section 1 of the 
Sherman Act, 15 U.S.C. 1. This 
conspiracy diminished competition 
between these hospitals for patients, 
physician referrals, and third-party 
contracts, and deprived patients, 
physicians, and third-party payers of 
information necessary for them to make 
informed choices on the selection of 
hospitals and of the benefits of free and 
open competition in the sale of hospital 
services. 

The Complaint alleges that, beginning 
at least as early as October 26.1989, and 
continuing until the date of the 
Complaint, defendants violated the 
Sherman Act by agreeing that each 
hospital could limit its advertising 
expenditures to Vs of 1% of its respective 
previous year’s operating expenses, and 
would refrain from engaging in certain 
types of competitive advertising about 
the quality of services provided by its 
hospital. Specifically, each hospital 
agreed to refrain from engaging in 
advertising that included quality 
comparisons or that would be 
considered image building or self- 
aggrandizement. This agreement was set 
out in a document entitled "Guidelines 
on Advertising" which was adopted by 
the defendants on October 26,1989. The 
Complaint further alleges that 
defendants agreed that each hospital 
would establish and adhere to an 
internal operating policy in conformance 
with the guidelines’ provisions limiting 
advertising expenditures and restricting 
the use of certain types of competitive 
advertising. 

The relief sought in the Complaint is 
to enjoin defendants for a period of 10 
years from continuing or renewing their 
agreement or from engaging in any other 
agreement or arrangement having a 
similar purpose or effect. The Complaint 
also seeks to require defendants to 
institute a compliance program to ensure 
that defendants do not enter into or 
participate in any plan, program, or 
other arrangement having the purpose or 
effect of unreasonably restraining 
competition among the hospitals in Polk 
County. 

Entry of the proposed Final Judgment 
will terminate the action, except diat the 
Court will retain jurisdiction over the 
matter for further proceedings which 
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may be required to interpret, enforce, or 
modify the Judgment, or to punish 
violations of any of its provisions. 

n. 

Description of the Practices Involved in 
the Alleged Violation 

At trial, the Government would have 
contended the following: 

1. Hospital Association of Greater Des 
Moines. Inc., (“HAGDM”) was 
incorporated in 1976 and is a trade 
association for general and specialty 
hospitals located in Polk County, Iowa. 
HAGDM is a nonprofit corporation 
located in Des Moines. Iowa, whose 
current membership includes six of the 
seven acute-care hospitals located in 
Polk County, including the other 
defendants named herein and the 
Department of Veterans Affairs Medical 
Center in Des Moines. 

2. Droadlawns Medical Center 
(‘*Broadlawns”) is a 214-bed, county 
public hospital located in the downtown 
section of Des Moines. Iowa. 

Droadlawns is a member of HAGDM 
and its Chief Executive Officer ('*CEO”) 
serves as a director of HAGDM. 

3. Des Moines General Hospital 
Company (“DMGHC*’) is a nonprofit 
corporation that operates Des Moines 
General Hospital f‘DMGH*’). DMGH is 
a 150-bed. acute-care, osteopathic 
hospital located in Des Moines, Iowa. 
DMGH is currently managed by Quorum 
Health Resources, Inc., which is located 
in Nashville. Tennessee. The 
management agreement with Quorum 
Health Resources is scheduled to expire 
in 1993. DMGH is a member of HAGDM 
and its CCX) serves as a director of 
HAGDM. 

4. Iowa Lutheran Hospital ("ILiT’) is a 
333-bed. acute-care, nonprofit hospital 
corporation located in Des Moines, 

Iowa. Fairview Hospital & Healthcare 
Services. Inc., which is located in 
Minneapolis, Minnesota, is the sole 
member of ILH. ILH is a member of 
HAGDM and its CEO serves as a 
director of HAGDM. 

5. Iowa Methodist Medical Center 
f'lMMC**) is a 680-bed, acute-care, 
nonprofit hospital corporation located in 
Des Moines, Iowa. Iowa Methodist 
Health System, Inc., which is located in 
Des Moines, Iowa, is the sole member of 
IMMC. IMMC is a member of HAGDM 
and its CEO serves as a director of 
HAGDM. 

6. Mercy Hospital Medical Center 
(“Mercy*’) is a 520-bed. acute-care, 
nonprofit hospital corporation located in 
Des Moines, Iowa. Mercy Health Center 
of Central Iowa, Inc. which is located in 
Des Moines. Iowa, is me sole member of 
Mercy. Mercy is a member of HAGDM 


and its CEO serves as a director of 
HAGDM. 

7. The five above-named hospitals 
[hereinafter referred to as defendant 
hospitals] are or operate general acute- 
care hospitals In Pblk County. Iowa, that 
provide a variety of services in 
connection with the diagnoses, care, and 
treatment of patients. These defendant 
hospitals compete with each other for 
patients residing in Polk County and 
nearby areas. With the exception of one 
small hospital and the Department of 
Veterans Affairs Medical Center, the 
defendant hospitals are or operate the 
only general acute-care hospitals In Polk 
County. 

8. General acute-care hospitals, 
including defendant hospitals, compete 
for patients on the basis of price, 
quality, and services. Such hospitals 
endeavor to increase admissions by 
attempting to influence patients in their 
choice of facility, by trying to persuade 
physicians to refer patients to their 
facility, and by contracting with third- 
party payers who can influence hospital 
utilization of their enrollees. General 
acute-care hospitals strive to increase 
admissions, in part by using advertising 
to inform patients, physicians, and third- 
party payers about the price, quality, 
and range of services offered by their 
hospital. 

9. Consumers of inpatient hospital 
services often have limited information 
about hospitals and. therefore, rely in 
part on advertising to learn about the 
quality, price, and range of services 
offered by hospitals in their geographic 
area. Hospital advertising is 
increasingly being used to provide this 
information in a format that consumers 
can understand. When information is 
made available to consumers, they can 
more easily select, or assist their 
physician in selecting, the hospital that 
best meets their needs. Hospitals are 
thereby encouraged to compete to 
provide the types and quality of services 
that consumers and physicians desire at 
a reasonable price. 

10. Beginning at least as early as 
October 26.1989. defendants have 
combined and conspired to restrain 
competition in violation of section 1 of 
the Sherman Act. The combination and 
conspiracy consists of a continuing 
agreement, understanding, and concert 
of action among defendants whereby 
each defendant hospital is to limit the 
types and amount of advertising in 
which it engages, thus diminishing 
competition between the defendant 
hospitals for patients, physician 
referrals, and third-party contracts. On 
October 26.1989. the defendant hospital 
adopted the “Guidelines on 
Advertising,** a document prepared 


under the auspices of HAGDM. In 
adopting these guidelines, defendant 
hospitals agreed to limit their 
advertising expenditures of 1% of 
their respective previous year’s 
operating expenses, and to refrain from 
engaging in certain types of competitive 
advertising, including quality 
comparisons, claims of prominence, 
image building, or self-aggrandizement. 

11. In furtherance of this combination 
and conspiracy, defendants also agreed 
that each defendant hospital would 
establish and adhere to an internal 
operating policy limiting its advertising 
expenditures and restraining it from 
engaging in those types of advertising 
prohibited by the agreement. The 
actions of defendants far exceeded any 
reasonable limited undertaking to 
restrain false and deceptive advertising. 

12. This combination and conspiracy 
had the effect of unreasonably 
restraining price and quality competition 
among defendant hospitals for the sale 
of hospital services to patients and 
third-party payers, and for physician 
referrals. The combination and 
conspiracy deprived patients, 
physicians, and third-party payers in 
Polk County of information needed by 
them to make informed choices on the 
selection of hospitals and of the benefits 
of free and open competition in the sale 
of hospital services. 

m. 

Explanation of the Proposed Final 
Judgment 

The United States and defendants 
have stipulated that the Court may enter 
the proposed Final Judgment after 
compliance with the Antitrust 
Procedures and Penalties Act, 15 U.S.C. 
16(b)-{h). The proposed Final Judgment 
provides that its entry does not 
constitute any evidence against or 
admission by any party with respect to 
any issue of fact or law. 

Under the provisions of section 2(e) of 
the Antitrust Procedures and Penalties 
Act, 15 U.S.C. 16(e), the proposed Final 
Judgment may not be entered unless the 
Court finds that such entry is in the 
public interest. Section XI of the 
propKDsed Final Judgment sets forth such 
a finding. 

The proposed Final Judgment is 
intended to ensure that defendant 
hospitals reach independent decisions 
regarding the amount each defendant 
hospital expends to advertise its 
hospital services and the types of such 
advertising each defendant utilizes, and 
that defendant HAGDM does not act as 
a conduit to encourage joint agreements 
on advertising. 
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A. Prohibitions and Obligations 

Under Section IV of the proposed 
Final Judgment, each defendant is 
enjoined and restrained from entering 
into, directly or indirectly, any contract, 
agreement, understanding, arrangement, 
plan, program, or course of action with 
any hospital in the Des Moines area or 
any Des Moines area hospital 
association to limit or regulate the types 
or amounts of advertising by any 
hospital in the Des Moines area. The 
"Des Moines area" is defined in Secfion 
ill as Polk County, Iowa. 

Section V provides that nothing in the 
Final Judgment prohibits any defendant 
from exercising rights permitted under 
the First Amendment to the United 
States Constitution to petition any 
federal or state government executive 
agency, legislative body, or other 
governmental agency concerning 
legislation, regulatory actions, or 
governmental policies or actions relating 
to advertising by hospitals. 

Section VI requires each defendant to 
maintain an antitrust compliance 
program. Section VI provides that this 
program at a minimum shall include: (A) 
Distributing, within 60 days from the 
entry of the Final Judgment, a copy of 
the Final Judgment to all directors, 
ofhcers, and management employees: 

(B) notifying, within 60 days from the 
entry of the Final Judgment, all 
directors, officers, and management 
employees that the defendant will not 
be bound by HAGDM*s "Guidelines on 
Advertising,** dated October 26,1989; 

(C) distributing in a timely manner a 
copy of the Final Judgment to any 
person who succeeds to a position as 
director, officer, or management 
employee; (D) holding a briefing 
annually for all directors, officers, and 
management employees on certain 
topics related to the Final Judgment and 
the antitrust laws; and (E) maintaining 
for inspection by plaintiff a record of the 
directors, officers, and management 
employees who attend each annual 
briefing. The annual briefing will be held 
to educate them on (1) the meaning and 
requirements of the Final Judgment 
including the consequences of 
noncompliance with the Final Judgment 
and (2) the application of the antitrust 
laws to the defendnt*s activities 
including potential antitrust concerns 
raised by hospitals (a) engaging in 
agreements or arrangements to allocate 
services, equipment, or facilities or any 
other joint activities, and (b) exchanging 
of competitive information such as 
contemplated or expected changes in 
prices or employees* salaries or benefits. 
"Management employee,*’ as defined in 
Section III, includes any employee who 


supervises the preparation of or 
approves any price, rate, or discount 
schedule; any wage, salary, or employee 
benefit schedule; any budget or financial 
plan; any marketing or advertising plan; 
any long range or strategic plan; or any 
plan to acquire materials, equipment, or 
services. 

Section VII requires various 
certifications of defendants. Section 
VII(A) requires each defendant to certify 
to plaintiff within 75 days after the entry 
of the Final Judgment whether defendant 
has made the distribution and 
notification required by Section VI of 
the Final Judgment. Section VIl(B) 
requires each defendant to certify to 
plaintiff annually for 10 years after the 
entry of the Final Judgment whether 
defendant has complied with the 
provisions of Section VI of the Final 
Judgment. 

Section VIII(A) provides that an 
authorized representative of the 
Department of Justice may visit 
defendants* offices, after providing 
reasonable notice, to review their 
records and to conduct interviews 
regarding any matters contained in the 
Final Judgment. Defendants may also be 
required to submit written reports, under 
oath, pertaining to the Final Judgment. 

b. Scope of the Proposed Final Judgment 

Section II of the Final Judgment 
provides that the Final Judgment shall 
apply to each defendant and to each of 
its officers, directors, agents, employees, 
successors, and assigns and to all other 
persons in active concert or 
participation with any of them who 
receive actual notice of the Final 
Judgment by personal service or 
otherwise. 

Section X of the proposed Final 
Judgment provides that the Final 
Judgment shall remain in effect for 10 
years. 

C. Effect of the Proposed Judgment on 
Competition 

The relief in the proposed Final 
•Judgment is designed to ensure that each 
defendant hospital, using its 
independent judgment, decides 
unilaterally the amount it expends on 
advertising and the types of advertising 
it utilizes, and that neither HAGDM nor 
the defendant hospitals undertake any 
collective activity or arrangement to 
limit or regulate such advertising. It is 
also designed to ensure that patients, 
physicians, and third-party payers have 
the opportunity to receive information 
necessary for them to make informed 
choices on the selection of hospitals and 
to benefit from lower prices or increased 
quality that would result from 
competition among the hospitals. 


The Department of Justice believes 
that the proposed Final Judgment 
contains adequate provisions to prevent 
further violations of the type upon which 
the Complaint is based and to remedy 
the effects of the alleged agreement. 

rv. 

Remedies Available to Potential Private 
Litigants 

Section 4 of the Clayton Act. 15 U.S.C. 
15, provides that any person who has 
been injured as a result of conduct 
prohibited by the antitrust laws may 
bring suit in federal court to recover 
three times the damages suffered, as 
well as costs and reasonable attorney's 
fees. Entry of the proposed Final 
Judgment will neither impair not assist 
the bringing of such actions. Under the 
provisions of section 5{a) of the Clayton 
Act, 15 U.S.C. 16(a), the judgment has no 
prime facie effect in any subsequent 
lawsuits that may be brought against 
defendants in this matter. 

V. 

Procedures A vailable for Modification 
of the Proposed Judgment 

As provided in section 2(d) of the 
Antitrust Procedures and Penalties Act, 
15 U.S.C 16(d), any person believing 
that the proposed Final Judgment should 
be modified by submit written 
comments to Robert E. Bloch, Chief. 
Professions and Intellectual Property 
Section, U.S. Department of Justice. 
Antitrust Division. 555 4th Street, NW., 
room 9903, Judiciary Center Building, 
Washington, DC 20001. within the 60- 
day period provided by the Act. These 
comments, and the Department's 
responses, will be filed with the Court 
and published in the Federal Register. 

All comments will be given due 
consideration by the Department of 
Justice, which remains free to withdraw 
its consent to the proposed Final 
Judgment at any time prior to entry. 
Section IX of the proposed Final 
Judgment provides that the Court retains 
jurisdiction over this action, and the 
parties may apply to the Court for any 
order necessary or appropriate for the 
modification, interpretation, or 
enforcement of the Final Judgment. 

VI. 

Alternative to the Proposed Final 
Judgment 

The alternative to the proposed Final 
Judgment would be a full trial of the 
case. In the view of the Department of 
Justice, such a trial would involve 
substantial cost to the United States and 
is not warranted since the proposed 
Final Judgment provides the relief that 
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the United States sought in its 
Complaint. 

VII. 

Determinative Materials and 
Documents 

No materials and documents of the 
type described in section 2(b) of the 
Antitrust Procedures and Penalties Act. 
15 U.S.C. 16(b), were considered in 
formulating the proposed Final 
Judgment. 

Respectfully submitted. 

Nancy M. Goodman, 

Karen L. Gable, 

John B. Arnett. Sr. 

Attorneys, If.S. Department of Justice. 
Antitrust Division, 555 4th Street, NW., 
Washington, DC20001. Telephone: (202) 307-- 
0798. 

\VR Doc. 92-23816 Filed 9-30-92: 8:45 am] 
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DEPARTMENT OF LABOR 

Occupational Safety and Health 
Administration 

Utah State Standards; Approval 
Background 

Part 1953 of title 29, Code of Federal 
Regulations, prescribes procedures 
under section 18 of the Occupational 
Safety and Health Act of 1970 (29 U.S.C. 
667), (hereinafter called the Act) by 
which the Regional Administrator for 
Occupational Safety and Health 
(hereinafter called the Regional 
Administrator) under delegation of 
authority from the Assistant Secretary 
of Labor for Occupational Safety and 
Health (hereinafter called the Assistant 
Secretary), (29 CFR 1953.4) will review 
and approve standards promulgated to a 
State Plan which has been approved in 
accordance with section 18(c) of the Act 
and 29 CFR part 1902. 

On January 10,1973, notice was 
published in the Federal Register (38 FR 
1178) of the approval of the Utah State 
Plan and the adoption of subpart E to 
part 1952 containing the decision. Utah 
was granted final approval on section 
18(e) of the Act on July 16,1985. By law 
(Section 63-48a-16 Utah Code), the Utah 
Administrative Rulemaking Procedure is 
the authorized compilation of the 
administrative law of Utah and **shall be 
received in all the courts, and by all the 
judges, public officers, commissioners, 
and departments of the State 
government as evidence of the 
administrative law of the State of Utah 
* • *.'* The Utah Occupational Safety 
and Health Division revised its 
Administrative Rulemaking Act (chapter 


46a. title 63, Utah annotated. 1953) 
which became effective on April 29, 

1985. On May 6.1985, a State Plan 
Supplement was submitted to the 
Occupational Safety and Health 
Administration (OSHA) for approval 
and publication in the Federal Register 
of Utah’s revised Administrative 
Rulemaking Act. The plan supplement 
was published in the Federal Register 
(53 FR 43688) on October 28.1988. The 
supplement provides for adoption of 
Federal standards by reference through 
the publication of standards in the Utah 
State Digest. Utah now adopts Federal 
OSHA standards by reference using the 
OSHA numbering system. 

Following the publication date, the 
agency shall allow at least 30 days for 
public comment on the rule. During the 
public comment period the agency may 
hold a hearing on the rule. Except as 
provided in statutes 63-46a-6 and 63- 
46a-7, a proposed rule becomes 
effective on any date specified by the 
agency which is no fewer than 30 nor 
more than 90 days after the publication 
date. The agency shall provide written 
notification of the rule’s effective date to 
the office. Notice of the effective date 
shall be published in the next issue of 
the bulletin. 

OSHA regulations (29 CFR 153.22 and 
.23) require that States respond to the 
adoption of new or revised permanent 
Federal Standards by State 
promulgation of comparable standards 
within six months of OSHA publication 
in the Federal Register, and within 30 
days for emergency temporary 
standards. Although adopted State 
Standards or revisions to standards 
must be submitted for OSHA review 
and approval under procedures set forth 
in Part 1953. they are enforceable by the 
Stale prior to Federal review and 
approval. 

The State submitted statements along 
w'ith copies of the Utah States Digest, to 
verify the adoption of standards by 
reference from the Code of Federal 
Regulations. The Industrial Commission 
of Utah, Occupational Safety and Health 
Division adopted by reference pn May 6, 
1992, the Federal Standard. Process 
Safety Management of Highly 
Hazardous Chemicals, Explosives and 
Blasting Agents; Final Rule of 29 CFR 
1910 as published in 57 FR 6356. The 
effective date of the State Rule was June 
1,1992. 

Decision 

The statement of incorporation of the 
aforementioned Federal Standard by 
reference has been printed in the Utah 
Administrative Code. The code contains 
the statement of the incorporation of 
Federal Standards by reference as 


compiled by the Occupational Safety 
and Health Division of the Industrial 
Commission of Utah. Copies of the Utah 
Administrative Code have been 
reviewed and verified at the Regional 
Office. OSHA has determined that the 
Federal Standards incorporated by 
reference from 29 CFR 1910 and 29 CFR 
1926 are identical to Federal Standards 
with no differences and therefore 
approves the Utah Standards. 

Location of Supplement for Inspection 
and Copying 

A copy of the standards along with 
the approved plan may be inspected and 
copied during normal business hours at 
the following locations: Office of the 
Regional Administrator, Room 1576 
Federal Office Building 1961 Stout 
Street, Denver, Colorado 80294; Utah 
Stale Industrial Commission. UOSH 
Offices at 160 East 300 South. Salt Lake 
City, Utah 84151; and the Director, 
Federal-State Operations, room N3700. 
200 Constitution Avenue, NW.. 
Washington, DC 20210. 

Public Participation 

Under 29 CFR 1953.2 (c), the Assistant 
Secretary may prescribe alternative 
procedures, or show any other good 
cause consistent with applicable laws, 
to expedite the review process. The 
Assistant Secretary finds that good 
cause exists for not publishing the 
supplements to the Utah State Plan as 
proposed change and makes the 
Regional Administrator’s approval 
effective upon publication for the 
following reason(8): The Standards were 
adopted in accordance with the 
procedural requirements of State law 
which include public comment, and 
further public participation would be 
repetitious. This decision is effective 
October 1,1992. 

Authority: Sec. 18, Public Law 91-596, 84 
Stal. 1608 (29 U.S.C. 6G7). Signed at Denver. 
Colorado this 2nd day of September, 1992. 
Byron R. Chadwick, 

, Regional Administrator, VIII 
|FR Doc. 92-23805 Filed 9-30-92; 8:45 am) 

BILLING CODE 451&-26>M 


LIBRARY OF CONGRESS 

American Folklife Center; Board of 
Trustees Meeting 

AGENCY: Library of Congress. 
action: Notice of meeting. 

summary: This notice announces a 
meeting of the Board of Trustees of the 
American Folklife Center. This notice 
also describes the functions of the 
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Center. Notice of this meeting is 
required in accordance with Public Law 
94-463. 

DATES: Saturday, October 10. ‘1992, 9 
a.m. to 1 p.m. 

ADDRESSES: San Jose Hotel Meeting 
Room. San Jose, California 95053. 

FOR FURTHER INFORMATION CONTACT: 
Raymond L Dockstader. Deputy 
Director. American Folklife Center. 
Washington, DC 20540. 

SUPPLEMENTARY INFORMATION: The 
meeting will be open to the public. It is 
suggested that persons planning to 
attend this meeting as observers contact 
Raymond Dockstader at (202) 707-6590. 

The American Folklife Center was 
created by the U.S. Congress with 
passage of Public Law 94-201. the 
American Folklife Preservation Act, in 
1976. The Center is directed to "preserve 
and present American folklife*’ through 
programs of research, documentation, 
archival preservation, live presentation, 
exhibition, publications, dissemination, 
training, and other activities involving 
the many folk cultural traditions of the 
United States. The Center is under the 
general guidance of a Board of Trustees 
composed of members from Federal 
agencies and private life widely 
recognized for their interest in American 
folk traditions and arts. 

The Center is structured with a small 
core group of versatile professionals 
who both carry out programs themselves 
and oversee projects done by contract 
by others. In the brief period of the 
Center's operation it has energetically 
carried out its mandate with programs 
that provide coordination, assistance, 
and model projects for the field of 
American folklife. 

Rhoda W. Canter. 

Associate Librarian for Management 
|FR Doc. 92-23815 Filed 9-30-92; 8:45 am) 
BUXING CODE 1410-01-M 


NATIONAL FOUNDATION ON THE 
ARTS AND THE HUMANITIES 

Opera-Musicial Theater Advisory 
Panel; Meeting 

Pursuant to section 10(a)(2) of the 
Federal Advisory Committee Act (Public 
Law 92-463), as amended, notice is 
hereby given that a meeting of the 
Operu'Musical Theater Advisory Panel 
(New American Works: Musical 
Evaluation Section) to the National 
Council on the Arts will meet on 
October 21-23,1992 from 9 a.m.-5:30 
p.m. in room 716 of the Nancy Hanks 
Center, 1100 Pennsylvania Avenue, 

NW., Washington, DC 20506. 


This meeting is for the purpose of 
application evaluation, under the 
National Foundation on the Arts and the 
Humanities Act of 1965, as amended, 
including discussion of information 
given in confidence to the Agency by 
grant applicants. In accordance with the 
determination of the Chairman of 
November 20.1991, these sessions will 
be closed to the public pursuant to 
subsections (c)(4). (6) and (9){B) of 
section 552b of title 5, United States 
Code. 

Further information with reference to 
this meeting can be obtained form Ms. 
Yvonne M. Sabine. Advisory Committee 
Management Officer, National 
Endowment for the Arts, Washington, 
DC 20506, or call (202) 682-5433. 

Dated; September 25,1992. 

Yvonne M. Sabine, 

Director, Panel Operations, National 
Endowment for the Arts. 

(FR Doc. 92-23825 Filed 9-30-92: 8:45 am] 

BILUNQ CODE 7S37-01-M 


NATIONAL SCIENCE FOUNDATION 

Advisory Committee for Astronomical 
Sciences; Meeting 

In accordance with the Federal 
Advisory Committee Act (Pub. L 92-463, 
as amended), the National Science 
Foundation announces the following 
meeting. 

Date and Time: October 22 and 23,1992 
8:30 a.m.—5 p.m. 

Place: National Science Foundation. 1110 
Vermont Avenue, NW., Washington, DC, 
room 500D. 

Type of Meeting: Open. 

Contact Person: Dr. M. Kent Wilson, 
Director, Division of Astronomical Sciences, 
Room 615, National Science Foundabon. 1800 
G St. NW., Washington. DC 20550. 

Telephone: (202) 357-9488. 

Minutes: May be obtained from the contact 
person listed above. 

Purpose of Meeting: To provide advice and 
recommendations concerning research 
programs, proposals, and projects in NSF> 
funded astronomy with the objective of 
achieving the highest quality forefront 
research for the funds allocated. To provide 
advice and recommendations concerning 
short-range and long-range plans in 
astronomy, including a recommendation of 
relative priorities. 

Agenda 

Thursday, October 22, 1992 

9 am Discussion on Future of NSF 
10:30 am Budget and Planning Discussion 

1 pm Discussion of Gemini Telescopes 

Project 

2 pm I^sentation of U/MA Millimeter 

Array Project 


2:30 pm Discussion of Roles of National 
Astronomy Centers and University 
Facilities 

Friday, October23, 1992 

8:30 am Budget Discussion 
9:30 am Discussion on Size of Astronomy 
Community—Designers of 
Instrumentation 

10:30 am Infrastructure Discussion 
2 pm Meeting with NSF Director 
Dated: September 28.1992. 

M. Rebecca Winkler, 

Committee Management Officer. 

(FR Doc. 92-23875 Filed 9-36-92; 8:45 am) 
BILLING CODE 755S-01-M 


Special Emphasis Panel in Cross 
Disciplinary Activities; Meeting 

In accordance with the Federal 
Advisory Committee Act (Pub. L 92-463, 
as amended), the National Science 
Foundation announces the following 
meeting. 

Date and Time: October 20,1992; 8:30 a.m. 
to 5 p.m. 

Place: Latham Hotel, 3000 M Street NW., 
Washington. DC 20007-3701. 

Type of Meeting: Qosed. 

Contact Person: Forbes Lewis, Program 
Director, CISE/CDA, room 436, National 
Science Foundation, 1800 G. St. NW., 
Washington, DC 20550. Telephone: (202) 357- 
7349. 

Purpose of Meeting: To provide advice and 
recommendations concerning proposals 
submitted to NSF for financial support. 

Agenda: To review and evaluate CISE 
Instrumentation proposals as part of the 
selection process for awards. 

Reason for Closing: The proposals being 
reviewed include information of a proprietary 
or confidential nature, including technical 
information; financial data, such as salaries; 
and personal information concerning 
individuals associated with the proposals. 
These matters are exempt under 5 U.S.C 
552b(c), (4) and (6) of the Government in the 
Sunshine Act. 

Dated: September 28.1992. 

M. Rebecca Winkler, 

Committee Management Officer. 

[FR Doc. 92-23876 Filed 9-36-92; 8:45 am) 
BILUNG CODE 7565-01-M 


Advisory Panel for Neuroscience; 
Meeting 

In accordance with the Federal 
Advisory Committee Act (Pub. L. 92-463, 
as amended), the National Science 
Foundation announces the following 
meeting. 

Date and Time: October 21-23,1992; 9 a.m. 
to 5 p.m. 

Place: Vacation Village, Laguna Beach, 
California. 

Type of Meeting: Part-Open. 
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Contact Person: Dr. Kathie L Olsen. 
Program Director. Integrative Biology and 
Neuroscience, rm. 321, National Science 
Foundation. 1800 C St. NW.. Washington. DC 
20550. Telephone: (202) 357-^7040. 

Minutes: May be obtained from the contact 
person listed above. 

Purpose of Meeting: To provide advice and 
recommendations concerning proposals 
submitted to NSF for financial support. 

Agenda: Open session: October 23.1992: 
9:15 a m. to 11:45 a.m.—^To discuss research 
trends and opportunities in 
Neuroendocrinolog>'. 

Closed session: October 21-22.1992: 9 a.m. 
to 5 p.m. and October 23.11:45 a.m. to 5 
p.m.—To review and evaluate 
Neuroendocrinology proposals as part of the 
selection process for awards. 

Date and Time: November 9-11.1992: 9 
a.m. to 5 p.m. 

Place: Room 1243.1800 G Street NW.. 
Washington. DC. 

Type of Meeting: Closed. 

Contact Person: Dr. Sanya Springfield. 
Program Director. Integrative Biology and 
Neuroscience, rm. 321. National Science 
Foundation. 1800 C St. NW., Washington. DC 
20550. Telephone: (202) 357-7471. 

Purpose of Meeting: To provide advice and 
recommendations concerning proposals 
submitted to NSF for financial support. 

Agenda: To review and evaluate Neuronal 
and Glial Mechanisms proposals as part of 
the selection process for awards. 

Date and Time: November 12-14,1992: 9 
a.m. to 5 p.m. 

Place: Room 500D. 1110 Vermont Avenue 
NW.. Washington. DC. 

Type of Meeting: Part-Open. 

Contact Person: Dr. Donald Edwards. 
I^rogram Director, Integrative Biology and 
Neuroscience, rm. 321. National Science 
Foundation, 1800 G St, NW.. Washington. DC 
20550. Telephone: (202) 357-7040. 

Minutes: May be obtained from the contact 
person listed above. 

Purpose of Meeting: To provide advice and 
recommendations concerning proposals 
submitted to NSF for financial support. 

Agenda: Open session: November 13,1992: 
2 p.m. to 4 p.m.—^To discuss research trends 
and opportunities in Neural Mechanisms of 
Behavior and Cognitive, Computational, and 
Theoretical Neurobiology (CCTN). 

Closed session: November 12 and 14.1992; 

9 a.m. to 5 p.m. and November 13,9 a.m. to 2 
p.m. and—^To review and evaluate Neural 
Mechanisms of Behavior and CCTN 
proposals as part of the selection process for 
awards. 

Date and Time: November 18-20.1992: 9 
a m. to 5 p.m. 

Place: Room 500D. 1110 Vermont Avenue 
NW., Washington. DC. 

Type of Meeting: Part-Open. 

Contact Person: Dr. Steven C. McLoon. 
Program Director, Integrative Biology and 
Neuroscience, rm. 321. National Science 
Foundation. 1800 G St. NW., Washington. DC 
20550. Telephone: (202) 357-7042. 

Minutes: May be obtained from the contact 
person listed above. 

Purpose of Meeting: To provide advice and 
recommendations concerning proposals 
submitted to NSF for financial support. 


Agenda: Open session: November 19,1992: 
9:15 a.m. to 11:45 a.m.—^To discuss research 
trends and opportunities in Developmental 
Neuroscience. 

Closed session: November 18 and 20.1992: 

9 a.m. to 5 p.m. and November 19,11:45 a.m. 
to 5 p.m.—^To review and evaluate 
Developmental Neuroscience proposals as 
part of the selection process for awards. 

Reason for Closing: The proposals being 
reviewed include information of a proprietary 
or confidential nature, including technical 
information: financial data, such as salaries: 
and personal information concerning 
'individuals associated with the proposals. 
These matters are exempt under 5 U.S.C. 
552b{c)(4J and (6) of the Government in the 
Sunshine Act. 

Dated: September 28.1992. 

M. Rebecca Winkler, 

Committee Management Officer. 

|FR Doc. 92-23877 Filed 9-30-92: 8:45 am] 

BILLING CODE 75SS-01-M 


Advisory Committee for Physics; 
Meeting 

In accordance with the Federal 
Advisory Committee Act (Pub. L 92-463, 
as amended), the National Science 
Foundation announces the following 
meeting. 

Date and Time: October 18,1992,10 
a.m.—5:30 p.m., October 19,1992, 8:30 
a.m.—5:30 p.m., October 20,1992, 8:3b 
a.m.—4:30 p.m. 

Place: Room 540, National Science 
Foundation, 1800 G Street, NW. 
Washington, DC 20550. 

Type of Meeting: Part-Open. 

Contact Person: Dr. Robert A. 
Eisenstein, Director. Division of Physics, 
room 341, National Science Foundation. 
1800 G Street. NW. Washington, DC 
20550. (202) 357-7985. 

Minutes: May be obtained from the 
contact person listed above. 

Purpose of Meeting: To advise the 
National Science Foundation on its 
programs in physics. 

Agenda: Open session. 

• Proposed New Directions for NSF 

• Public Comment (* *) 

• FY 1993 Budget 

• Physics Program Issues 

Closed session: October 19.1992,1:30 
p.m.—5:30 p.m. To review and evaluate 
proposals and to formulate 
recommendations on Division priorities. 

Reason for Closing: In the formulation 
of Division priorities, proposals will be 
reviewed which include information of a 
proprietary or confidential nature, 
including technical information: 
financial data, such as salaries; and 
personal information concerning 
individuals associated with the 
proposals. Knowledge of the priorities 
discussed could significantly frustrate 


the Foundation’s implementation of 
grant proposals. These matters are 
exempt under 5 U.S.C. 552b(c){4). (6) and 
(9){B) of the Government in the Sunshine 
Act. 

(’) Persons wishing to speak should make 
arrangements through the Contact Person 
identified above. 

Dated; September 28.1992. 

M. Rebecca Winkler. 

Committee Management Officer. 

|FR Doc. 92-23878 Filed 9-30-92: 8:45 am] 
BILLING CODE 755S-01-iyi 


NUCLEAR REGULATORY 
COMMISSION 

Advisory Committee on Reactor 
Safeguards; Meeting Agenda 

In accordance with the purposes of 
sections 29 and 182 b. of the Atomic 
Energy Act (42 U.S.C. 2039, 2232b). the 
Advisory Committee on Reactor 
Safeguards will hold a meeting on 
October 8-10,1992 in room P-110, 7920 
Norfolk Avenue. Bethesda, Maryland. 
Notice of this meeting was published in 
the Federal Register on August 20,1992. 

Thursday, October 8.1992 

8:30 a.m. — 8:45 a.m,: Opening 
Remarks by ACRS Chairman (Open)— 
The ACRS Chairman will make opening 
remarks regarding conduct of the 
meeting and comment briefly regarding 
items of current interest. 

8:45 a.m. — 9:45 a.m.: Boiling Water 
Reactor Stability (Open/Closed)—The 
Committee will hear a report on and 
discussion of the proposed resolution of 
boiling water reactor core power 
oscillations which can occur under 
certain operating conditions and the 
impact of an ATWS during such an 
event. Information may be presented 
relating to General Electric Company 
analysis of reactor stability under these 
conditions. Representatives of the NRC 
staff and the nuclear industry will 
participate, as appropriate. 

Portions of this session will be closed 
as necessary to discuss Proprietary 
Information related to this matter. 

9:45 a.m. — 10:45 a.m.: Environmental 
Qualification of Safety-Grade Digital 
Computer Protection and Control 
Systems (Open)—^The Committee will 
hear a briefing on and prepare a report 
as appropriate regarding the NRC 
sponsored research program on 
environmental qualification of safety- 
grade digital computer protection and 
control systems. 

Representatives of the NRC staff and 
the Nuclear industry will participate, as 
appropriate. 
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10:45 a.jji. — 11:45 a.m,: Preparation of 
ACRS Reports (Open)—^The Committee 
will discuss a proposed Committee 
report on NRC staff action with respect 
to ITAAC for the GE ABWR. 

11:45 a.m,—12 Noon: Prioritization of 
ACRS Reports (Open)—^The Committee 
will discuss priorities for preparation of 
ACRS reports during this meeting. 

7 p./n.— 2:30 p.m.: Environmental 
Qualification of Electric Equipment for 
License Renewal (Open)—The 
Committee will review and report on a 
proposed NRR Branch Technical 
Position on environmental qualification 
of electric equipment for license 
renewal. 

Representatives of the staff and the 
nuclear industry will participate, as 
appropriate, 

2:45 p.m. — 4:45 p.m.: Form and Content 
of a Design Certification Rule (Open)— 
The Committee will review and 
comment on SECY-92-287, “Form and 
Content for a Design Certification Rule.** 

Representatives of the NRC staff and 
the nuclear industry will participate, as 
appropriate. 

4:45p.m. — 5:30p.m.: ACRS Future 
Activities (Open)—The Committee will 
discuss the report of the ACRS Planning 
and Procedures Subcommittee regarding 
matters proposed for consideration by 
the full Committee. 

5:30p.m. — 6p.m.:—Reconciliation of 
ACRS Recommendations (Open)—^The 
Committee will discuss NRC staff 
responses to ACRS comments and 
recommendations. 

Friday, October 9,1992 

6:30 a.m.—10 a.m.: Maintenance of 
Nuclear Power Plants (Open)—^The 
Committee will review and comment on 
a proposed Regulatory Analysis and a 
draft Regulatory Guide, *‘Monitoring the 
Effectiveness of Maintenance at Nuclear 
Power Plants,** and an associated 
NUMARC document 93-01, Revision 2A, 
“Industry Guideline for Monitoring the 
Effectiveness of Maintenance at Nuclear 
Power Plants.** 

Representatives of the NRC staff and 
the nuclear industry will participate, as 
appropriate. 

10:15 a.m. — 10:45 a.m.: Preparation of 
ACRS Reports (Open)—The Committee 
will discuss the scope and content of 
reports to be considered during this 
meeting. 

10:45 a.m. — 11:15 a.m.: Training and 
requalification of Nuclear Power Plant 
Operators (Open)—^The Committee will 
hear a briefing, discuss, and report as 
appropriate on results of the NRC pilot 
simulator examination program and 
proposed changes to NRC rule (10 CFR 
part 55) regarding recertification of 
nuclear power plant operators. 


Representatives of the NRC staff and 
the nuclear industry will participate, as 
appropriate. 

11:15 a.m. — 12:15 p.m.: Use ofPRA in 
the Regulatory Process (Open)—The 
Committee will hear a briefing by 
representatives of the NRC WorWng 
Group on the status of tasks related to 
use of PRA in the NRC regulatory 
process. 

1:15 p.m. — 3:15 p.m.: Design 
Acceptance Criteria (Open)—^The 
Committee will review and comment on 
proposed Design Acceptance Criteria 
(DAC) in the areas of man/machine 
interface and control and protection 
systems. 

Representatives of the NRC staff and 
the nuclear industry will participate, as 
appropriate. 

3:15p.m. — 4:15p.m.: Yankee Rowe 
Nuclear Power Plant (Open)—The 
Committee will hear a briefing by 
representatives of the NRC staff 
regarding lessons learned from the 
review and evaluation of the Yankee 
Rowe nuclear plant reactor pressure 
vessel integrity. 

Representatives of the NRC staff and 
the licensee will participate, as 
appropriate. 

4:15 p.m.—5 p.m.: Subcommittee 
Activities (Open)—The Committee will 
discuss the report and recommendations 
of the ACRS Planning and Procedures 
Subcommittee regarding conduct of 
Committee business. 

5 p.m. — 5:15 p.m.: Election of ACRS 
Officer (Closed)—^The Committee will 
discuss qualifications of candidates 
nominated for Member-at-Large of the 
Planning and Procedures Subcommittee. 

This session will be closed to discuss 
information the release of which would 
represent a clearly unwarranted 
invasion of personal privacy. 

5:15 p.m. — 6:30p.m.: Preparation of 
ACRS Reports (Open)—^The Committee 
will discuss proposed ACRS reports 
regarding matters considered during this 
meeting. 

Saturday, October 10,1992 

6:30 a.m.—12 Noon: Preparation of 
ACRS Reports (Open)—^Tlie Committee 
will discuss proposed ACRS reports 
regarding matters considered during this 
meeting. 

7 p.m.—2 p.m.: Appointment of ACRS 
(Closed)—The Committee will 
discuss qualifications of candidates 
proposed for appointment as members 
of the Committee. 

This session will be closed to discuss 
information the release of which would 
represent a clearly unwarranted 
invasion of personal privacy. 

2 p.m. — 2:30 p.m.—Miscellaneous 
(Open)—^The Committee will complete 


discussions of items considered during 
this meeting and matters which were not 
completed at previous meetings as time 
and availability of information permit. 

Portions of this session will be closed 
as necessary to discuss information the 
release of which would represent a 
clearly unwarranted invasion of 
personal privacy. 

Procedures for the conduct of and 
participation in ACRS meetings were 
published in the Federal Register on 
October 1.1991 (56 FR 49800). In 
accordance with these procedures, oral 
or written statements may be presented 
by members of the public, recordings 
will be permitted only during those open 
portions of the meeting when a 
transcript is being kept, and questions 
may be asked only by members of the 
Committee, its consultants, and staff. 
Persons desiring to make oral 
statements should notify the ACRS 
Executive Director. Mr. Raymond F. 
Fraley, as far in advance as practicable 
so that appropriate arrangements can be 
made to allow the necessary time during 
the meeting for such statements. Use of 
still, motion picture, and television 
cameras during this meeting may be 
limited to selected portions of the 
meeting as determined by the Chairman. 
Information regarding the time to be set 
aside for this purpose may be obtained 
by a prepaid telephone call to the ACRS 
Executive Director prior to the meeting. 
In view of the possibility that the 
schedule for ACRS meetings may be 
adjusted by the Chairman as necessary 
to facilitate the conduct of the meeting, 
persons planning to attend should check 
with the ACRS Executive Director if 
such rescheduling would result in major 
inconvenience. 

I have determined in accordance with 
Subsection 10(d) Public Law 92^63 that 
it is necessary to close portions of this 
meeting noted above to discuss 
Proprietary Information applicable to 
the matters being considered in 
accordance with 5 U.S.C. 552(c)(4) and 
information the release of which would 
represent a clearly unwarranted 
invasion of personal privacy per 5 U.S.C, 
552(c)(6). 

Further information regarding topics 
to be discussed, whether the meeting 
has been cancelled or rescheduled, the 
Chairman*s ruling on requests for the 
opportunity to present oral statements 
and the time allotted can be obtained by 
a prepaid telephone call to the ACRS 
Executive Director. Mr. Raymond F. 
Fraley (telephone 301-492-8049). 
between 8 a.m. and 4:30 p.m. EST. 
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Dated: September 25.1992. 

|oha C Hoyle, 

Advisory. Committee Management Officer. 
IFR Doc. 92-'23B06 Filed 9-30-92; 8:45 am) 
BILUMO CODE 7$«0-01-M 


1 Docket No. 40^768 

Rio Algom Mining Cofp.; Final Finding 
of no Significant Impact Regarding the 
Termination of a Source Material 
License of Rio Algom Mining Corp.; O- 
Sand in Situ Leach Mine Project, 
Converse County, Wyoming 

agency: U.S. Nuclear Regulatory 
Commission. 

ACTION: Notice of final finding of no 
significant impact 


1. Proposed Action 

The proposed administration action is 
to terminate the source and byproduct 
material license authorizing Rio Algom 
Mining Corp. (Rio Algom) to operate the 
O-Sand uranium ISL research and 
development (R&D) facility located 12 
miles north of Glenrock, Converse 
County, Wyoming. The Commission has 
determined an environmental 
assessment specific to this 
administrative action is not required. 

2. Reasons for Final Finding of No 
Significant Impact 

The R&D project initiated leaching 
activities in the Q-Sand well field in 
October 1981. NRC authorized 
additional mining in the O-Sand well 
field during July 1984. Rio Algom ceased 
mining in the Q-Sand and conducted an 
aquifer restoration demonstration, 
completed and approved by NRC. in 
August 1987. Meanwhile. 0-Sand mining 
continued until September 1991, when 
Rio Algom placed the R&D project on 
standby status. At this time, Rio Algom 
is maintaining the site in standby while 
its commercial mining plant is under 
construction. Future commercial mining 
will create new well fields which 
include the O-Sand pilot well field. 

On January 10.1992, NRC issued a 
final ^vironmental Assessment (EA) 
regarding issuing the commercial 
license. The Fj\ discussed 
environmental and radiological 
monitoring requirements to be 
Implemented for the commercial project 
In the meantime, Rio Algom proposed a 
monitoring and sampling program for 
the interim period prior to commercial 
operations. The program was approved 
by License Amendment No. 4 to the R&D 
Source Material License SUA-1387. 
Further, these requirements are included 
as preoperational conditions in the 


commercial Source Material License No. 
SUA-154a 

NRC intends to terminate the R&D 
license concurrently with review and 
approval of the commercial financial 
surety arrangement. Based on the 
reviews cited above and conditions to 
be contained in the commercial license, 
the Commission has determined that no 
significant impact will result from the 
proposed administrative action. The 
following statements support the final 
finding of no significant impact and 
summarize the conclusions resulting 
from the environmental evaluations. 

A. The license has demonstrated that 
ground-water quality can be stabilized 
and restored to class-of-use standards 
determined by the Wyoming 
Department of Environmental Quality. 

D. Remaining and future facilities and 
operations at the site shall be regulated 
by the commercial license. 

In accordance with 10 CFR 51.34(a). 
the Director, Uranium Recovery Field 
Office (URFO), made the determination 
to issue a final finding of no significant 
impact in the Federal Register. Source 
Material License SUA-1387 for the Rio 
Algom O-Sand R&D Project will be 
terminated upon approval of the 
commercial surety. 

The environmental evaluations setting 
forth the basis for the finding are 
available for public inspection and 
copying at the Commission's Uranium 
Recovery Field Office at 730 Simms 
Street, Golden. Colorado, and at the 
Commission's Public Document Room at 
2120 L Street, NW., Washington. DC 

Dated at Denver, Colorado, this 22 day of 
September. 1992. 

For the Nuclear Regulatory Commission. 
Ramon E HaU, 

Director. 

|FR Doc. 92-23808 Filed 9-30-92; 8:45 am] 
BILUNQ COO€ 7S90-01-M 


[Docket No. 40-6452) 

Union Pacific Resources-Mlnerals; 
Finding of No Significant Impact 
Regarding Issuance of an Amendment 
to Source Material License SUA-1310 
for the Union Pacific Resources- 
Minerals, Bear Creek Mill, to 
Incorporate Reclamation Schedule, 
Converse County, Wyoming 

AGENCY: U.S. Nuclear Regulatory 
Commission. 

action: Notice of a finding of no 
significant impact 


1. Proposed Action 

The administrative action is issuance 
of a license amendment to incorporate 
an enforceable reclamation schedule for 


the Bear Creek Mill in Converse County, 
Wyoming. 

2. Reasons for Finding of No Significant 
Impact 

The proposed amendment is 
administrative, incorporating 
reclamation milestones into the license 
in accordance with the Memorandum of 
Understanding (MOU) between the 
Environmental Protection Agency (EPA) 
and the NRC which was published in the 
Federal Register on October 25,1991. 

The Notice of Intent to Amend Source 
Materia! License SUA-1310 for the Bear 
Creek Mill to incorporate reclamation 
schedules was published in the Federal 
Register on May 14.1992. The NRC 
accepted comments on this proposed 
licensing action for 45 days. No 
comments were received. In accordance 
with 10 CFR 51.22(c}(ll). the 
Commission has determined that no 
environmental analysis need be 
performed since no significant impacts 
will result from the proposed licensing 
actions. 

3. Action 

The Commission action is to amend 
Source Material License SUA-1310 upon 
publication of this Notice. The action is 
based on this Finding of No Significant 
Impact and no comments being received 
to the Notice of Intent published on May 
14.1992. 

This Notice, together with the Notice 
of Intent to Amend Source Material 
Liccn.se SUA-1310. is available for 
public inspection and copying at the 
Commission's Uranium Recovery Field 
Office at 730 Simms Street. Golden. 
Colorado, and at the Commission's 
Public Document Room at 2120 L Street. 
NW.. Washington. DC 20555. 

Dated at Denver. Colorado, this 22 day of 
September 1992 
Ramon E. Hall, 

Director. 

|FR Doc, 92-23807 Filed 9-30-92; 8:45 am] 

BtLUNO COOC 7590-01-41 


RAILROAD RETIREMENT BOARD 

Agency Forms Submitted for 0MB 
Review 

SUMMARY: in accordance with the 
Paperwork Reduction Act of 1980 (44 
U.S.C. chapter 35), the Railroad 
Retirement Board has submitted the 
following proposel(s) for the collection 
of information to the Office of 
Management and Budget for review and 
approval. 
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Summary of Propo8al($) 

(1) Collection title: Pay Rate Report. 

(2) Fonn(s) submitted: Ul-le. 

(3) OMB Number 3220-0097. 

(4) Expiration dote of current OMB 
clearance: Three years from date of 
OMB approval. 

(5) Type of request' Extension of the 
expiration date of a currently 
approved collection without any 
change in the substance or in the 
method of collection. 

(6) Frequency of response: On occasion. 

(7) Respondents: Individuals or 
households, Businesses or other for- 
profit. 

(8) Estimated annual number of 
respondents: 1,500. 

(9) Total annual responses: 1,500. 

(10) Average time per response: .0833 
hours 

(11) Total annual reporting hours: 125 

(12) Collection description: Under the 
RUIA, the daily benefit rate for 
unemployment and sickness benefits 
depends on the employee*8 last daily 
rate of pay. The reports obtain 
information from the employee and 
verification from the employer of the 
claimed rate of pay for use in 
determining whether an increase in 
the benefit rate is due. 

ADDITIONAL INFORMATION OR 
COMMENTS: Copies of the form and 
supporting documents can be obtained 
from Dennis Eagan, the agency 
clearance officer (312-751-4693). 
Comments regarding the information 
collection should be addressed to 
Ronald |. Hodapp, Railroad Retirement 
Board, 844 N. Rush Street. Chicago, 
Illinois 60611-2092 and the OMB 
reviewer, Laura Oliven (202-395-7316), 
Office of Management and Budget, room 
3002. New Executive Office Building. 
Washington. DC 20503. 

Dennis Eagan, 

Clearance Officer. 

(FR Doc. 92-23811 Filed 9-30-92; 8:45 am] 

BILUNG CODE 790S-01-M 


Agency Forms Submitted for OMB 
Review 

summary: In accordance with the 
Paperwork Reduction Act of 1980 (44 
U.S.C. chapter 35), the Railroad 
Retirement Board has submitted the 
following proposal(s) for the collection 
of information to the Office of 
Management and Budget for review and 
approval. 

Summary of Proposal(s) 

(1) Collection title: Statement Regarding 
Contributions and Support. 

(2) Form(s) submitted: G-134. 


(3) OMB Number: 3220-0099. 

(4) Expiration date of current OMB 
clearance: Three years from date of 
OMB approval. 

(5) Type of request: Extension of the 
expiration date of a currently 
approved collection without any 
change in the substance or in the 
method of collection. 

(6) Frequency of response: On occasion. 

(7) Respondents: Individuals or 
households. 

(8) Estimated annual number of 
respondents: 400. 

(9) Total annual responses: 400. 

(10) Average time per response: .292 
hours. 

(11) Total annual reporting hours: \\7, 

(12) Collection description: Dependency 
on the employee for one-half support 
at the time of the employee's death 
can be a condition affecting eligibility 
for a survivor annuity provided for 
under section 2 of the Railroad 
Retirement Act. One-half support is 
also a condition which may negage 
the public service pension offset in 
Tier 1 for a spouse or widow(er). 

ADDITIONAL INFORMATION OR 
COMMENTS: Copies of the form and 
supporting documents can be obtained 
from Dennis Eagan, the agency 
clearance officer (312-751-4693). 
Comments regarding the information 
collection should be addressed to 
Ronald J. Hodapp. Railroad Retirement 
Board, 844 N. Rush Street, Chicago, 
Illinois 60611-2092 and the OMB 
reviewer, Laura Oliven (202-395-7316), 
Office of Management and Budget, room 
3002, New Executive Office Building, 
Washington. DC 20503. 

Dennis Eagan, 

Clearance Officer. 

[FR Doc. 92-23812 Filed 9-30-92; 8:45 am] 
BILUNG CODE 790S-01-M 


SECURITIES AND EXCHANGE 
COMMISSION 

[Rel. No. IC-18972; 811-3862] 

Camegle-Cappiello Trust; Application 

September 23.1992. 

AGENCY: Securities and Exchange 
Commission (“SEC" or “Commission"). 
action: Notice of application for 
deregistration under the Investment 
Company Act of 1940 (the "1940 Act"). 

appucant: Camegie-Cappiello Trust. 
RELEVANT 1940 ACT SECTION: Section 
8 ( 0 . 

SUMMARY OF APPUCATION: Applicant 
seeks an order declaring that it has 
ceased to be an investment company 
under the 1940 Act. 


FlUNG date: The application on Form 
N-8F was filed on September 10,1992. 

HEARING OR NOTIFICATION OF HEARING: 

An order granting the application will be 
issued unless the SEC orders a hearing. 
Interested persons may request a 
hearing by writing to the SEC's 
Secretary and serving applicant with a 
copy of the request, personally or by 
mail. Hearing requests should be 
received by the SEC by 5:30 p.m. on 
October 19,1992. and should be 
accompanied by proof of service on 
applicant, in the form of an affidavit or, 
for lawyers, a certificate of service. 
Hearing requests should state the nature 
of the writer's interest, the reason for 
the request, and the issues contested. 
Persons may request notification of a 
hearing by writing to the SEC’s 
Secretary. 

ADDRESSES: Secretary, SEC, 450 5th 
Street. NW., Washington, DC 20549. 
Applicant, 1100 Halle Building. 1228 
Euclid Avenue, Cleveland, Ohio 44115- 
1831. 

FOR FURTHER INFORMATION CONTACT: 

Felice R. Foundos, Staff Attorney, (202) 
272-2190, or Barry D. Miller. Special 
Senior Counsel, (202) 272-3018 (Division 
of Investment Management, Office of 
Investment Company Regulation). 

SUPPLEMENTARY INFORMATION: The 

following is a summary of the 
application. The complete application 
may be obtained for a fee at the SEC’s 
Public Reference Branch. 

Applicant's Representations 

1. Applicant is an open-end. 
diversified management company 
organized as an Ohio business trust. On 
October 4.1983, applicant (formerly 
known as Camegie-Cappiello Growth 
Trust) filed a registration statement 
pursuant to section 8(b) of the 1940 Act. 
On that date, applicant also filed a 
registration statement pursuant to the 
Securities Act of 1933, which registered 
an indefinite number of shares of 
beneficial ownership. The registration 
statement became effective on 
December 9,1983. 

2. On September 25,1985, applicant 
amended its registration statement 
changing its name to Camegie-Cappiello 
Trust which consisted of the Growth 
Series and Total Return Series. The 
registration of these series became 
effective on November 30,1985. On 
September 25,1989, applicant amended 
its registration statement adding the 
Emerging Growth Series and Diversified 
High Income Series to the Trust. The 
registration of these series became 
effective on November 30.1989. 
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3. At a meeting held on March 12. 

1992, applicant's board of trustees 
approved a proposal to reorganize 
applicant and recommend its approval 
by applicant's shareholders. Under the 
proposed reorganization, applicant 
would transfer its assets to the Fortis 
Funds (defined belowj in return for 
shares of these funds. Applicant 
distributed proxy materials relating to 
the reorganization to its shareholders 
beginning on approximately April 20, 
1992. Copies of such materials were filed 
with the Commission on April 22.1992. 
Shareholders approved the 
reorganization at a special shareholders 
meeting held on June 1.1992. 

4. On June 5,1992, applicant 
consummated the reorgani 2 Uition 
pursuant to which all the assets and 
liabilities of applicant's Diversified High 
Income Series. Total Return Series. 
Emerging Growth Series, and Growth 
Series ("Carnegie Series") were 
transferred, respectively, to the High 
Yield Portfolio, Asset Allocation 
Portfolio, and Capital Appreciation 
Portfolio of the Fortis Advantage 
Portfolios, Inc. and Fortis Growth Fund, 
Inc. (the "Fortis Funds"). In return for its 
assets, each Carnegie Series received 
shares of the respective Fortis Fund 
having a net asset value equal to the 
value of the assets less the value of the 
liabilities transferred. Subsequently, 
each Carnegie Series liquidated and 
distributed the respective Fortis Fund 
shares received in the exchange to Its 
shareholders on a pro rata basis. No 
brokerage commissions were incurred in 
this reorganization. 

5. The expenses incurred in 
connection with the liquidation and 
dissolution of applicant were borne by 
the investment adviser to applicant, 
Carnegie Capital Management Company 
("CCMC"). No expenses were incurred 
by applicant in connection with its 
liquidation and dissolution.^ 

6. On September 3.1992. applicant 
filed Articles of Dissolution with the 
Secretary of State of Ohio. 

7. As of the date of the application, 
the applicant had no assets, debts or 
liabilities, and was not a party to any 
litigation or administrative proceeding. 

8. Applicant is neither engaged in nor 
proposes to engage in any business 
activities other than those necessary for 
the winding up of its affairs. 


‘ Piirsuani lo a Utter dated September 22.1992, 
applicant dariBed that not only the llquidatton 
expenses, but also the inerser costs incurred in 
connection with the reorganization, have been 
borne by CCMC and by Fortis Advisers, Inc., 
investment adviser lo the Fortis Funds. 


For the Commission, by the Division of 
Investment Management, under delegated 
authority. 

Margaret H. McFarland. 

Deputy Secretary. 

[FR Doc. 92-23785 Filed 9-30-92: 8:45 am] 
BtLUNG CODE 


I Ret. No. IC-18974; File No. 812-6022] 

Phoenix Edge Series Fund et at; 
Application 

September 24.1992, 

AGENCY: Securities and Exchange 
Commission ("Commission" or "SEC"). 
action: Notice of application for an 
order under the Investment Company 
Act of 1940 (the "Act"). 

APPLICANTS: Phoenix Edge Series Fund 
("Phoenix Fund") and Home Life Equity 
Fund. Inc. ("Home Equity Fund"). 
RELEVANT 1940 ACT SECTIONS: Order 
requested under Section 17(b) for 
exemption from Section 17(a). 

SUMMARY OF APPUCATION: Applicants 
seek an order permitting the transfer of 
the assets of Home Equity Fund to the 
Growth Series of the Phoenix Fund in 
exchange for shares of the Growth 
Series. 

FILING DATE: Tlie application was filed 
on July 29.1992 and amended on 
September 18.1992. 

HEARING OR N0T1RCAT10N OF HEARING: 

If no hearing is ordered, the application 
will be granted. Any interested person 
may request a hearing on the application 
or ask to be notified if a hearing is 
ordered. Any requests must be received 
by the Commission by 5:30 p.m. on 
October 19,1992. Request a hearing In 
writing, giving the nature of your 
interest, the reason for your request, and 
the issues you contest. Serve Applicants 
with the request, either personally or by 
mail, and also send a copy to the 
Secretary of the Commission, along with 
proof of service by affidavit or, in the 
case of an attomey>at-law. by 
certificate. Request notification of the 
date of a hearing by writing to the 
Secretary of the SEC. 

ADDRESSES: Secretary. SEC, 450 Fifth 
Street. NW.. Washington. DC 20549. 
Applicants, Phoenix Edge Series Fund 
and Home Life Equity Fund. Inc., c/o 
Phoenix Home Life Mutual Insurance 
Company. One American Row. 

Hartford. Connecticut 06115. 

FOR FURTHER INFORMATION CONTACT: 
Thomas E. Bisset, Senior Attorney, at 
(202) 272-2058. or Wendell M. Faria. 
Deputy Chief, at (202) 272-2060. Office 
of Insurance Products! Division of 
investment Management. 


SUPPLEMENTARY INFORMATION: 

Following is a summary of the 
application. The complete application 
is available for a fee from the SEC's 
Public Reference Branch. 

Applicants* Representations 

1. The Phoenix Fund was organized on 
February 18.1986, as a Massachusetts 
business trust and is registered under 
the Act on Form N-lA (Registration No. 
811-4642) as an open-end. diversified 
management investment company. The 
Phoenix Fund is currently comprised of 
six separate investment series 
("Series"). A separate class of shares of 
beneficial interest is issued in 
connection with each Series and the 
Phoenix F'und has registered those 
shares under the Securities Act of 1933 
(the **1933 Act"). 

2. The Growth Series is a separate, 
managed investment portfolio of the 
Phoenix Fund. The primary' investment 
objective of the Growth Series is lo 
achieve intermediate and long-term 
growth of capital, with income as a 
secondary consideration. The Growth 
Scries seeks to achieve its primary 
investment objective by investing 
principally in common stocks of 
corporations believed lo offer growth 
potential over both the intermediate and 
the long-term. 

3. To dale, the Growth Series of the 
Phoenix Home has sold shares only to 
(i) the Phoenix Home Life Variable 
Accumulation Account (the "VA 
Account"), a separate account of 
Phoenix fiome Life Mutural Insurance 
Company ("Phoenix Home") established 
to fund variable annuity contracts issued 
by Phoenix Home, and (ii) the Phoenix 
tiome Life Variable Universal Life 
Account (t^}e "VUL Account"), also a 
separate account of Phoenix Home 
established to fund flexible premium 
variable life insurance policies issued by 
Phoenix Home. Both the VA Account 
and the VUL Account are registered 
under the Act as unit investment trusts. 

4. Home Equity Fund is an open-end, 
diversified management investment 
company. Home Equity Fund was 
organized as a Maryland corporation on 
June 3.1970 and is registered under the 
Act (Registration No, 811-2172). Shares 
of Home Equity Fund are registered 
under the 1933 Act on Form N-IA. 

5. The principal investment objective 
of Home Equity Fund is the long-term 
growth of capital through the 
appreciation of portfolio securities and 
the reinvestment of capital gains and 
income, with an equal emphasis on the 
preservation of capital. Home Equity 
Fund invests primarily in the equity 
securities of selected companies. 
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6. Home Equity Fund currently sells 
its shares only to Phoenix Home life 
Separate Account B ("Separate Account 
B"). Phoenix Home Ufe ^parate 
Account C ("Separate Account C") and 
Phoenix Home Life Separate Account D 
("Separate Account D"). each of which 
is a separate account of Phoenix Home 
established to receive and invest 
premiums paid under retirement annuity 
benefit or other insurance contracts. 
Separate Account C and Separate 
Account D are registered under the Act 
as unit investment trusts. 

7. The assets of Separate Account B 
are derived solely from contributions 
under "H.R. 10 Plans." Separate Account 
B is not registered under the Act in 
reliance on Section 3(c)(ll) of the Act. 
However, the variable contracts offered 
through Separate Account B are 
registered under the 1933 Act on Form 
N-4. 

8. Phoenix Home is a mutual 
insurance company organized under the 
laws of the state of New York. Phoenix 
Home is principally engaged in the 
offering of ordinary and group life and 
health insurance policies and annuity 
contracts. Phoenix Home is the 
depositor of the VA Account. VUL 
Account. Separate Account C and 
Separate Account D and is the issuer of 
the variable life insurance policies and 
annuity contracts (the "Contracts") 
offered through the foregoing separate 
accounts. 

9. Phoenix Investment Counsel. Ina 
(the "Adviser") serves as investment 
adviser to Home Equity Fund and each 
of the Series of the Phoenix Fund under 
the general supervision of the Board of 
Directors of Home Equity Fund and the 
Board of Trustees of the Phoenix Fund, 
respectively. As compensation for its 
services as investment adviser to Home 
Equity Fund, the Adviser is paid a 
monthly advisory fee. accrued daily, 
currently ut an annual rale of 0.30% of 
the average doily net asset value of 
Home Equity Fund. For its services with 
respect to the Growth Series, the 
Adviser is entitled to an advisory fee. 
payable monthly, at on annual rate of 
0.5% of the first $500 million, 0.45% of the 
next $500 million and 0.4% of the excess 
over $1 billion of the average of the 

daily net asset value of the 
Growth Series. 

10. The Trustees of the Phoenix Fund, 
including a majority of those Trustees 
who are not "interested persons" of the 
Phoenix Fund ("disinterested Trustees") 
and the Board of Directors of Home 
Equity Fund, including a majority of 
those Directors who are not "interested 
persons" of Home Equity Fund 
("disinterested Directors"), have 
unanimously approved an Agreement 


and Plan of Reorganization and 
Liquidation (the "Plan"). 

11. The proposed Plan provides that 
Home Equity Fund will convey, transfer 
and deliver to the Growth Series all of 
the existing assets of Home Equity Fund. 
In con.sideration thereof, the Phoenix 
Fund agrees to cause the Growth Series 
(a) to assume and pay all of the 
obligations and liabilities of Home 
Equity Fund to the extent that they exist 
on or after the effective time of the 
reorganization and (b) to deliver to 
Home Equity Fund full and fractional 
shares of beneficial interest of the 
Phoenix Fund representing shares of the 
Grow'th Series ("Growth Series Shares") 
equal to that number of full and 
fractional Growth Series Shares as 
determined based on the relative net 
asset value per share of Home Equity 
Fund and Growth Series as of the close 
of the New York Stock Exchange on the 
last business day immediately preceding 
the reorganization in accordance with 
the provisions of section 22(c) of the Act 
and rule 22c-l thereunder. 

12. The Plan provides that Home 
Equity Fund will liquidate and distribute 
pro rata to its shareholders the growth 
Series Shares received by Home Equity 
fund pursuant to the reorganization. 
Simultaneously Home Equity Fund 
shares held by such shareholders shall 
be canceled. The Phoenix Fund will 
register the shares of the Growth Series 
issued pursuant to this reorganization 
under the 1933 Act on Form N-14. The 
aggregate value of Growth Series Shares 
to be issued under the Plan will exactly 
equal the aggregate value of Home 
Equity Fund shares held by Separate 
Account B. Separate Account C and 
Separate Account D immediately prior 
to the reorganization. Further, the 
aggregate value of outstanding units of 
interests in such Accounts will not 
change on the effective date of the 
reorganization as a result of the share 
exchange program. 

13. Home Equity Fund will submit the 
proposed reorganization and the related 
Plan to shareholders for approval at a 
Special meeting called for that purpose. 
Two-thirds of the outstanding shares of 
Home Equity Fund will be required to 
approve the Plan and the reorganization 
contemplated therein. Phoenix Home 
will vole shares attributable to Separate 
Account C and Separate Account D in 
accordance with instructions received 
from Contract owners with Contract 
value allocated to those Separate 
Accounts. Home Equity Fund shares 
held in Separate Account C and 
Separate Account D for which no voting 
instructions are received will be voted 
by the management of Home Equity 
Fund in proportion to the voting 


instructions that are received from 
Contract owners. Shares of the Home 
Equity Fund held in Separate Account B 
will be voted by Phoenix Home in direct 
proportion to the votes of Contract 
owners with Contract value allocated to 
Separate Account C and Separate 
Account D. Separate Account B owns 
approximately eighty-five percent of the 
outstanding shares of Home Equity 
Fund. 

14. Phoenix Fund and 1 iome Equity 
Fund will receive an opinion of tax 
counsel to the effect that the 
reognization will qualify as a tax-free 
reorganization under the Internal 
Revenue Code of 1986, as amended, and 
not result in the recognition of any gain 
or loss to Phoenix Fund/Growth Series 
or Home Equity Fund, or to any 
shareholders thereof. 

Applicants* Legal Analysis 

1. Section 17(a)(1) of the Act. in 
relevant part, prohibits any affiliated 
person of a registered investment 
company, or any affiliated person of 
such person, acting as principal, from 
knowingly selling any security or other 
proj)erty to that company. Section 17(a) 
(2) of the Act, generally, prohibits the 
persons described above, acting as 
principals, from knowingly purchasing 
any security or other property from the 
registered investment company. 

2. Section 2(a)(3) of the Act defines 
the term "affiliated person", in relevant 
part, as: 

(A) any person directly or indirectly 
owning, controlling, or holding with 
power to vote, 5 per centum or more of 
the outstanding voting securities of such 
other person: (B) any person 5 per 
centum or more of whose outstanding 
voting securities are directly or 
indirectly owned, controlled, or held 
with power to vote, by such person; (C) 
any person directly or indirectly 
controlling, controlled by, or under 

common control with, such other person; 
* * • 

3. Because Phoenix Home, through 
Separate Account B. Separate Account 
C and Separate Account D, owns 100% 
of the outstanding shares of Home 
Equity Fund and may itself vote 
approximately eighty-five percent of the 
outstanding shares of the Home Equity 
Fund, it is an affiliate of Home Equity 
Fund. Because Phoenix Home, through 
the VA Account and the VUL Account, 
owns 100% of the outstanding shares of 
the Phoenix Fund and, therefore. 100% of 
the outstanding shares of the Growth 
Series, it is a "5% affiliate" of the 
Phoenix Fund and Growth Series. Home 
Equity Fund and the Phoenix Fund/ 
Growth Series are, therefore, affiliated 
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persons of an affiliated person and 
transactions between Home Equity Fund 
and the Phoenix Fund/Growth Series 
are subject to the prohibition of section 
17(a) of the Act. An affiliation between 
Home Equity Fund and the Phoenix 
Fund may also arise as a result of the 
Funds being deemed under “common 
control** of Phoenix Home since all the 
voting shares of each of Home Equity 
Fund and the Phoenix Fund are owned 
by Phoenix Home. Accordingly, the 
transfer of assets of Home Equity Fund 
in exchange for shares of Growth Series 
may entail the purchase and sale of 
securities or other property in 
contravention of section 17(a). 

4. Section 17(b) of the Act provides, in 
pertinent part that the Commission may 
grant an order exempting any 
transaction from the prohibitions of 
section 17(a) if the terms of the proposed 
transaction are reasonable and fair and 
do not involve overreaching on the part 
of any person concerned, and the 
proposed transaction is consistent with 
the policy of each registered investment 
company concerned, and with the 
general purposes of the Act. 

5. Applicants represent that the terms 
of the proposed reorganization as set 
forth in the Plan, including the 
consideration to be paid and received, 
are reasonable and (air and do not 
involve overreaching on the part of any 
person concerned. Applicants also 
represent that the proposed 
reorganization of Home Equity Fund and 
the Growth Series is consistent with the 
investment policies of Home Equity 
Fund and the Growth Series as recited 
in the current registration statements of 
Home Equity Fund and the Phoenix 
Fund, other reports filed by Home 
Equity Fund and the Phoenix Fund 
under the Act and with the general 
purposes of the Act. 

6. The Board of Trustees of the 
Phoenix Fund, including a majority of 
the disinterested Trustees, and the 
Board of Directors of the Home Equity 
Fund, including a majority of the 
disinterested Directors have reviewed 
and approved the terms of the proposed 
reorganization as set forth in the Plan, 
including the consideration to be paid or 
received by all parties. The Directors of 
Home Equity Fund also have 
independently determined that the 
proposed reorganization, as set forth in 
the Plan, would be in the best interests 
of the shareholders of Home Equity 
Fund and of the Contract owners who 
have indirectly allocated Contract value 
through Separate Account C and 
Separate Account D to Home Equity 
Fund, and that the consummation of the 
proposed reorganization will not result 


in the dilution of the current interests of 
any such shareholder or Contract 
owner. The Trustees of Phoenix Fund 
also hav^e determined that the proposed 
reorganization, as set forth in the Plan, 
will be in the best interests of 
shareholders of the Phoenix Fund/ 
Growth Series and of the Contract 
owners who have indirectly allocated 
Contract value through the VA and VUL 
Accounts to the Phoenix Fund/Growth 
Series, and that the consummation of 
the proposed reorganziation will not 
result in the dilution of the current 
interests of any such shareholder or 
Contract owner. Phoenix Home will pay 
all the direct and indirect expenses of 
the proposed reorganization, including 
any brokerage fees relating to 
transactions resulting from the 
reorganization. 

7. The proposed reorganization will 
result in an increase in the asset size of 
Home Equity Fund and the Growth 
Series. The larger aggregate net assets 
should enable the combined entities to 
realize significant benefits associated 
with economies of scale, increased 
investment opportunities and enhanced 
portfolio diversification and liquidity. 
The Directors and Trustees have 
considered the relative investment 
performance of Home Equity Fund and 
the Growth Series. For the six month 
period following Home Equity Fund’s 
last fiscal year (September 30.1991 
through March 31.1992). the Growth 
Series* total return w^as 11.99% and the 
Home Equity Fund’s total return was 
6.55%. The Directors believe 
performance and investment flexibility 
could be enhanced if the assets of Home 
Equity Fund and the Growth Series are 
combined. 

8. Although the advisory fee 
applicable to shareholders of Home 
Equity Fund will increase as a result of 
the reorganization, the Directors of 
Home Equity Fund have determined that 
shareholders and Contract owners with 
Contract value allocated to Separate 
Account C and Separate Account D will 
ultimately benefit from the services of 
the Adviser. Further, the Directors of 
Home Fxjuity Fund have determined that 
Home Equity Fund could not continue to 
retain the Adviser under the terms of the 
current Management Agreement or 
obtain the services of a comparable 
investment adviser at the rate currently 
applicable to Home Equity Fund. 
Moreover, while the Adviser presently 
bears substantially all expenses of 
Home Equity Fund, it is possible that, in 
the future. Home Equity Fund would be 
required to bear a greater portion or all 
of its expenses. In such event, the 
consummation of the reorganization 


would result in cost savings for Contract 
owners with Contract value allocated to 
Separate Account C and Separate 
Account D by virtue of the economies of 
scale associated with a larger asset 
base. 

9. The investment objectives and 
policies of Home Equity Fund and the 
Growth Series are, in the opinion of the 
Directors and Trustees, compatible. The 
principal differences are as follows: (i) 
Home Equity Fund's investment 
objective is long-term growth of capital 
while the Growth Series* objective is 
intermediate and long-term growth of 
capital; (ii) not more than 2% of Home 
Equity Fund's assets can be invested in 
rights and warrants to purchase 
common stocks while Growth Series can 
invest up to 20% of its total assets in 
such rights and warrants to purchase 
common stock; (iii) Home Equity Fund is 
restricted to borrowing money in the 
aggregate of an amount not exceeding 
5% of the value of its assets while the 
Growth Series can borrow money in an 
amount equaling up to 50% of the net 
asset value of the Series; and (iv) the 
investment restrictions applicable to the 
Growth Series permit it to engage in a 
wider range of investment techniques 
and strategies designed to “hedge” 
against market risks and enhance 
income than is permissible under Home 
Equity Fund’s investment restrictions. 

The Directors of Home Equity Fund 
believe that shareholders will be 
protected and benefited under the 
investment objectives, policies and 
restrictions of the Growth Series. The 
Directors of Home Exjuity Fund have 
considered the differences between the 
investment objectives of Home Equity 
Fund and the Growth Series and 
determined that the investment 
objective of the Growth Series is 
consistent with the objective of a 
shareholder seeking growth of capital 
through an equity portfolio. The 
Directors concluded that the Growth 
Series has investment objectives, 
policies and restrictions comparable to 
those of Home Equity Fund, and to the 
extent there are differences, the 
Directors of Home Equity Fund believe 
that such differences are of no practical 
significance and are often advantageous 
to Home Equity Fund shareholders. 

10. Rule 17a-8 under the Act exempts 
from Section 17(a) of the Act. mergers, 
consolidations, purchases or sales of 
substantially all of the assets involving 
registered investment companies which 
may be affiliated persons, or affiliated 
persons of affiliated persons, solely by 
reason of having a common investment 
adviser, common directors and/or 
common officers. Because Home Equity 
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Fund and the Growth Series are 
affiliates of each other for reasons other 
than having a common investment 
adviser, they can not rely on Rule 17a-6. 
However, the Applicants submit that the 
share exchange phase of the proposed 
transaction will comply with all of the 
conditions that Rule 17a-6 of the Act 
requires for the protection of investment 
companies and their shareholders. The 
Applicants agree to the grant of the 
order requested being specifically 
conditioned on the Board of Trustees of 
Phoenix Home and the Board of 
Directors of Home Equity Fund having 
made the requisite determinations that 
the participation of the Growth Series 
and Home Equity Fund, respectively, in 
the proposed reorganization is in the 
best Interests of the Growth Series and 
Home Equity Fund and that such 
participation will not dilute the interests 
of shareholders of Growth Series or 
Home Equity Fund or Contract owners 
that are or will become indirectly 
invested in the Growth Series. 

11. The Applicants submit that the 
proposed reorganization is consistent 
with the general purposes of the Act as 
stated in the Findings and Declaration of 
Policy in Section 1 of the Act. The 
Applicants further submit that the plan 
does not present any of the conditions 
or abuses that the Act was designed to 
mitigate or eliminate. In particular, 
section 1(b)(6) of the Act states that the 
national public Interest and the interest 
of investors are adversely affected when 
investment companies are reorganized 
without the consent of their security 
holders. As described above, the Plan 
must receive the approval of two-thirds 
of the outstanding shares of Home 
Equity Fund. Contract owners with 
Contract value allocated to Separate 
Account C and Separate Account D will 
receive a proxy statement containing all 
material disclosures, including a 
description of all material aspects of the 
Plan and a copy thereof. Therefore, the 
Applicants assert, the proposed 
reorganization is consistent with the 
general purposes of the Act. 

Conclusion 

For the reasons stated above, the 
Applicants believe that the terms of the 
proposed reorganization satisfy the 
standards of section 17(b). Accordingly, 
the applicants assert that it is 
appropriate for the Commission to issue 
an order pursuant to section 17(b) 
exempting the proposed transaction 
from the provisions of section 17(a) of 
the Act. 


For the Commission, by the Division of 
Investment Management, pursuant to 
delegated authority. 

Margaret H. McFarland, 

Deputy Secretary. 

[FR Doc. 92-23784 Filed ^30-02; 8:45 am) 
BILUNQ COOC MIO-Ot-M 


DEPARTMENT OF STATE 

[Public Notice 1706] 

United States Organization for the 
International Telegraph and Telephone 
Consultative Committee (CCITT) 
National Committee Meeting 

The Department of State announces 
that the United States Organization for 
the International Telegraph and 
Telephone Consultative Committee 
(CCITT) National Committee will meet 
on October 27.1992 at 9:30 a.m. in room 
1207 at the Department of Slate. 2201 C 
Street NW., Washington. DC 20520. 

The agenda for the meeting will 
include a debrief of the latest meeting of 
the World Telecommunications 
Advisory Council; the report of the joint 
CCER/CCITT National Committee 
meeting, and continue the current work, 
or to receive reports, of the various sub¬ 
committees established by the USNC to 
prepare the U.S. delegation for the 
upcoming CCITT Xth Plenary Assembly 
to be held in Helsinki, March 1993. 

Members of the general public may 
attend the meeting and join in the 
discussion, subject to the instructions of 
the Chair. Admittance of public 
members will be limited to the seating 
available. In that regard, entrance to the 
Department of State building is 
controlled and entry will be facilitated if 
arrangements are made in advance of 
the meeting. Persons who plan to attend 
should advise the Office of Earl Barbely, 
Department of State, (202) 647-0201, 

FAX (202) 647-7407. T^e above includes 
government and non-govemment 
attendees. Public visitors will be asked 
to provide their date of birth and Social 
Security number at the time they register 
their intention to attend and must carry 
a valid photo ID with them to the 
meeting in order to be admitted. All 
attendees must use the C Street 
entrance. 

Please bring 60 copies of documents to 
be considered at this meeting, if the 
document has been mailed, bring only 10 
copies. 


Dated: September 15,1992. 

Earl Barbely, 

Director, Telecommunications and 
Information Standards, Chairman U.S. CCITT 
National Committee. 

[FR Doc. 92-23813 FUed 9-30-92; 8:45 am) 

BILUMQ COOC 4710-4S-M 


DEPARTMENT OF TRANSPORTATION 

Federal Highway Administration 

Environmental Impact Statement* 
Walworth Co, W1 

agency: Federal Highway 
Administration (FHWA), DOT. 

ACTION: Notice of intent. 

summary: The FHWA is issuing this 
notice to advise the public that an 
Environmental Impact Statement (EIS) 
will be prepared for a proposed highway 
project in Walworth County, Wisconsin. 
FOR FURTHER INFORMATION CONTACT: 
James Zavoral, Federal Highway 
Administration, 4502 Vernon Boulevard, 
Madison, Wisconsin 53705-4906. 
Telephone: (608) 264-5944. Additional 
information can be obtained through Ms. 
Carol Cutshall, Director, Office of 
Environmental Analysis, Wisconsin 
Department of Transportation, 4802 
Sheboygan Avenue, Madison, 

Wisconsin 53707, Telephone: (608) 266- 
9626. 

SUPPLEMENTARY INFORMATION: The 

FHWA. in cooperation with the 
Wisconsin Department of 
Transportation, will prepare an 
Environmental Impact Statement (EIS) 
on a proposal to improve U.S. Highway 
12 (USH12) in Walworth County. 
Wisconsin. The proposed improvement 
would involve the construction of a four 
lane freeway bypass of the City of 
Whitewater for a distance of about 10 
miles. 

Improvements to the corridor are 
considered necessary to provide for the 
compatibility with the regional function 
of USH 12, and also to provide for the 
safety and traffic demand of this 
highway. 

Alternatives under consideration 
include (1) taking no action; (2) 
constructing a divided four lane freeway 
to either the north or south of the city. 
Incorporated into and studied with each 
of the building alternatives will be 
design variations of grade and alignment 
location. 

Letters describing the proposed action 
and soliciting comments will be sent to 
the appropriate Federal, State and local 
agencies, and to private organizations 
and citizen groups who have previously 
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expressed or are known to have an 
interest in this proposal. A series of 
public meetings will be held in the City 
of Whitewater between October 1992 
and August 1993. In addition, a public 
hearing will be held in the Fall of 1994, 
Public notice will be given of the time 
and place of the meetings and hearings. 
The draft EIS will be available for public 
and agency review and comment prior 
to the public hearing. The scoping 
process will continue through the 
duration of the project. 

To ensure that the full range of issues 
related to this proposed action are 
addressed and that all significant issues 
are identified, comments and 
suggestions are invited from all 
interested parties. Comments or 
questions concerning this proposed 
action and the EIS should be directed to 
the FHWA at the address provided 
above. 

Catalog of Federal Domestic Assistance 
Program Number 20.205, Highway Planning 
and Construction. This document is being 
prepared in conformance with 40 CFR part 
1500 and the FHWA regulations. The 
regulations implementing Executive Order 
12372 regarding intergovernmental 
consultation on Federal programs and 
activities apply to this program. 

Issued on: September 21.1992. 

Robert W. Cooper P.E., 

District Engineer Madison, Wisconsin, 

|FR Doc. 92-23810 Filed 9-30-92; 8;45 am] 

BILLING CODE 4910-22-M 


Maritime Administration 

Change of Name of Approved Trustee 

Notice is hereby given that effective 
December 31.1991, by merger of 
Manufacturers Hanover Corporation 
with and into Chemical Banking 
Corporation, under the name of 
Chemical Banking Corporation, 
Manufacturers Hanover Trust Company 
of California, San Francisco, California, 
changed its name to Chemical Trust 
Company of California. 

Dated: September 28.1992. 

By Order of the Maritime Administrator. 

fames E. Saari. 

Secretary. 

|FR Doc. 92-23857 Filed 9-30-92; 8:45 am] 
BILLING COD£ 4910^1-M 


National Highway Traffic Safety 
Administration 

Intermodal Surface Transportation 
Efficiency Act of 1991; Electronic 
Access to Informal Implementation 
Guidance Via the Federal Highway 
Administration (FHWA) Electronic 
Bulletin Board System 

AGENCY: National Highway Traffic 
Safety Administration. DOT. 
action: Notice of availability. 

summary: The Intermodal Surface 
Transportation Efficiency Act (ISTEA) 
enacted several new highway safely 
provisions that are being administered 
by the National Highway Traffic Safety 
Administration (NHTSA). Several new 
programs have been established and 
changes have been made in some 
existing programs. In order to inform the 
public about these changes. NHTSA has 
placed a read-only listing on the Federal 
Highway Administration (FHWA) 
Electronic Bulletin Board System 
(FEBBS). This notice announces the 
availability of this material and instructs 
the public on how to access it. 
ADDITIONAL INFORMATION: NHTSA is 
making informal ISTEA-related 
information and guidance available on 
the FEBBS to assist in the 
implementation of the Act. Information 
on the bulletin board is organized into 
major subject or information areas 
called “conferences.” The information 
provided in the ISTEA conference of 
FEBBS shall be considered only as 
preliminary guidance on the 
implementation of the ISTEA and is 
subject to change. Members of the 
public may now dial into the FEBBS 
ISTEA information conference using a 
microcomputer and modem and view 
informal information on how NHTSA is 
implementing the provisions of the 
ISTEA. This read-only facility is 
especially intended for use by State and 
local transportation agencies, vehicle 
manufacturers, special interest groups, 
and safely advocacy groups. The 
telephone number for FEBBS is Area 
Code 202-366-3764. While the system 
supports 300, 1200 and 2400 baud line 
speeds, and a variety of terminal types 
and protocols, setting the modem for 
2400 baud. 8 data bits, full duplex and 
no parity will give optimal performance. 
Once a connection has been established, 
a first-time caller will be required to 
enter <R> to register. Registration will 
consist of entering the caller's name, 
location, computer information and 
finally specification of a password. 

After registering, callers will view the 
“Main Menu” for FEBBS. Callers can 
then enter the main ISTEA conference 


menu by selecting <Q>uestions and 
Answers on ISTEA. From this menu, the 
caller can then access NHTSA's ISTEA 
conference menu by selecting 
<N>HTSA. This conference has 
information related to the agency's 
efforts to meet the ISTEA provisions. 
FOR TECHNICAL ASSISTANCE CONTACT: 
FHWA Computer Help Desk, HMS 40. 
room 4401. 400 Seventh Street. SW.. 
Washington, DC 20590, (202) 366-1120. 
FOR FURTHER INFORMATION CONTACT: 
Mr. Chris Hoidal, NPP-32, room 5208, 
400 Seventh Street, SW., Washington, 
DC 20590, (202) 366-2572, Office hours 
are from 7:30 a.m. to 4:00 p.m. e.t., 
Monday through Friday. 

Issued on September 25,1992. 

Donald C. Bischoff. 

Associate Administrator for Plans and Policy. 
[FR Doc. 92-23783 Filed 9-30-92; 8:45 am) 
BILLING CODE 4910-59-M 


I Docket No. 92-50; Notice 11 

Autokraft Limited; Receipt of Petition 
for Temporary Exemption From 
Federal Motor Vehicle Safety Standard 
No. 208 

Autokraft Limited of Weybridge, 
Surrey, England, has petitioned for a 
temporary exemption from paragraph 
S4.1.4 of Federal Motor Vehicle Safety 
Standard No. 208, Occupant Crash 
Protection. The basis of the petition is 
that compliance would cause it 
substantial economic hardship. 

Notice of receipt of the petition is 
published in accordance with agency 
regulations on the subject (49 CFR part 
555), and does not represent any 
judgment of the agency on the merits of 
the petition. 

Petitioner seeks a two-year exemption 
for its A.C. Mark IV (“MkIV” herein) 
passenger car. The basis for the petition 
is that immediate compliance with the 
automatic restraint requirements of 
Standard No. 208 will cause the 
petitioner substantial economic 
hardship, within the meaning of 49 CFR 
555.6(a). petitioner's total motor vehicle 
production in the 12 months preceding 
the filing of the petition was 45 units. It 
projects sales of 50 vehicles per year. 

The Autokraft A.C. MkIV, according 
to petitioner, “is the only Cobra-like 
vehicle which is produced from original 
Cobra tooling. The original A.C. Cobras, 
both 289 and 427 versions, manufactured 
by A.C. Cars in Thames Ditton. Surety, 
England, are no longer in production." 
Further, “Because of public interest, the 
A.C. Cobra is reported to be the most 
duplicated vehicle of all time." In 
August 1991. the petitioner decided to 
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Introduce the MkIV into the American 
market. In the year since, it has 
expended approximately 1.200 man 
hours and 64,000 Pounds Sterling on the 
project. It has examined both automatic 
belt systems and air bags in its review 
of Standard No. 208, and has been 
unable to identify any automatic belt 
system that it could install in the MkIV 
that would allow it to conform to the 
automatic restraint requirements. It has 
also examined available air bag systems 
because designing a proprietary system 
is cost and time prohibitive. 

The modifications required to adapt 
an existing air bag system to the MkIV 
are estimated to total in cost $790,000. 
The components of this cost are 
modifications to the steering column 
($50,000). modifications to the 
underhood packaging, etc. ($40,000). 
design and development of a knee 
bolster system and tooling, and 
dashboard modifications ($200,000). and 
all relevant testing costs ($500,000). In 
order not to duplicate its costs, the 
petitioner wishes to develop a 
passenger-side air bag system at the 
same time, at an estimated additional 
cost of $300,000. These costs are said to 
be prohibitive without the sale of 
vehicles to fund the development 
program. The two-year period requested 
will provide time for Autokraft to 
develop and implement its fully- 
complying air bag systems, and to 
generate sufficient income to fund the 
project. In the interim, the MkIV will be 
equipped “with a four point belt system 
on the driver and passenger side of the 
vehicle.** In substantiation of its 
hardship argument, petitioner submitted 
its balance sheets and income 
statements for the past three fiscal 
years, plus the first six months of 1992. It 
reports a net loss of 186,318 Pounds 
Sterling in the first half of 1992 (or 
$348,415 at a rate of $1.87 to 1 Pound), a 
net profit of 604,487 Pounds Sterling in 
1991 (or $1,130,391 at the same rate), and 
a cumulative net profit as of June 30, 
1992, of 1.073.752 Pounds Sterling (or 
$2,007,916). 

According to the petitioner, a 
temporary exemption would be in the 
public interest because it would allow 
sale of a vehicle that is “the only true 
alternative’* to the original Cobra 
vehicles, and result “in the 
establishment of dealer and service 
networks which would increase 
stateside employment and generate tax 
revenues.** An exemption would be 
consistent with the objectives of the 
National Traffic and Motor Vehicle 
Safety Act **8ince they meet all FMVSS 
and NHTSA standards, except for the 
passive restraint portion of standard 208 


and are equipped with a superior four 
point seat belt system which ensures the 
safety of the driver and passenger.** 

NHTSA wishes to observe that 
Standard No. 208, through its 
incorporation by reference of Standard 
No. 209. specifies requirements for two 
and three points non-automatic 
occupant restraint systems, but does not 
include the four point system that the 
petitioner installs in the MkIV. Thus, 
any exemption w'ould be from Standard 
No. 208 in its entirety, not just paragraph 
S4.1.4. NHTSA has invited the petitioner 
to comment on the extent to which its 
four point system and its installation 
may otherwise conform to the 
requirements of Standard No, 208 and 
Standard No. 209. 

Interested persons are invited to 
submit comments on the petition 
described above. Comments should 
refer to the docket number and be 
submitted to: Docket Section, National 
Highway Traffic Safety Administration, 
room 5109, Seventh Street. SW., 
Washington, DC 20590. It is requested 
but not required that 10 copies be 
submitted. 

All comments received before the 
close of business on the closing date 
indicated above will be considered and 
will be available for examination in the 
docket at the above address both before 
and after that date. To the extent 
possible, comments filed after the 
closing date will also be considered. 
Notice of final action on the petition will 
be published in the Federal Register 
pursuant to the authority indicated 
below. 

Comment closing date: November 2, 
1992. 

Authority: 15 U.S.C. 1410; delegations of 
authority at 49 CFR 1.50, and 501.8. 

Issued on September 25,1992. 

Barry Felrice, 

Associate Administrator for Rulemaking. 

[FR Doc. 92-23827 Filed 9-30-92; 8:45 ami 
BILUNQ CODE 4910-5S-M 


Denial of Motor Vehicle Defect Petition 

This notice sets forth the reasons for 
the denial of a petition submitted to the 
National Highway Traffic Safety 
Administration (NIfTSA) under section 
124 of the National Traffic and Motor 
Vehicle Safety Act of 1966.15 U.S.C. 
1410a. 

Mrs. Karin I. Gibbons petitioned the 
agency on June 6,1992 to make a 
determination that 1988 and 1989 
Renault/Eagle Medallions contain 
safety-related defects. The petition 
enumerates a number of diverse 
problems that the petitioner and other 


owners have reported on these vehicles. 
As stated in the petition, the principal 
complaint concerns *'premature. 
repeated brake wear.** The petition cites 
the need for frequent replacement of 
brake pads and brake shoes on the 
subject vehicles. It further alleges that 
accidents have been caused by 
“repeated brake failure in Renault 
Eagle/Medallions.** 

In its consideration of the petition, 
NHTSA reviewed actions concerning 
the subject vehicles that were taken by 
their manufacturer. Chrysler 
Corporatiori, as well as consumer 
complaint information in the agency's 
files. 

Available records indicate that 
Chrysler issued newsletters or technical 
service bulletins to its dealers on five 
separate occasions concerning the 
servicing and repair of the brake system 
on the 1988 Medallion. Two of these 
advised of procedures to diagnose and 
correct brake noise. The remaining 
advisories concerned proper rear brake 
bleeding techniques, the availability of a 
new front broke pad. and repairs for a 
broken front brake pad wear sensor 
warning light wire. Additionally, the 
company issued a recall notification in 
March 1988 concerning the replacement 
of front brake pads to correct a brake 
noise condition on the 1988 Medallion. 
This recall was conducted for the 
purpose of customer satisfaction, and 
not to correct a safety-related defect. 

NHTSA has received a number of 
complaints from owners of the subject 
vehicles concerning excessive brake 
wear and the need for frequent 
replacement of brake pads and brake 
shoes. However, the brake wear 
described in these reports is not likely to 
cause sudden brake failure, and should 
produce sufficient noise to alert 
consumers to the existence of a problem 
before it creates an adverse impact on 
safety. NHTSA's files also contain 
reports of two brake-related accidents 
for the 1988 model year Medallion, and 
one for the 1989 model year. None of 
these accidents were alleged to have 
resulted in injuries and no failed 
components were identified in any of 
the accident reports. Moreover, in each 
instance the driver complained of brake 
problems occurring prior to the alleged 
accident. 

Previously, NHTSA received a 
petition concerning brake problems for 
the 1988 model year Medallion from Mr. 
and Mrs. Tim Barnes. That petition was 
denied on September 17,1991, based 
primarily on insufficient numbers of 
reports of brake failure and insufficient 
data to indicate the existence of a 
safety-defect trend. The additional 
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information submitted by Mrs. Gibbons 
is not sufficient to cause NffTSA to 
reach a different decision on her 
petition. 

The remaining problems with 1988 
and 1989 model year Medallions cited 
by the petitioner principally concern 
customer satisfaction issues. These 
include excess tire wear, leaking and 
noisy struts, premature muffler failure, 
poor engine performance (as evidenced 
by sputtering, stalling, poor hot idling, 
rough idling, and hot running), excess 
speedometer needle fluctuation, 
acceleration beyond speed set on cruise 
control, difficulty in moving gear shift 
lever when vehicle is parked on an 
incline, heater and air conditioner 
malfunctions, inoperative interior lights 
and clock, creaking body structure, and 
sticking door latches. None of these 
problems constitute safety-related 
defects. The only remaining safety issue 
raised in the petition concerned rear 
seat belts that at one time were 
allegedly difficult to unfasten. The 
petition states that this problem was 
alleviated by applying a lubricant to the 
belt buckle. 

In consideration of the foregoing. 
NlfTSA has concluded that there is not 
a reasonable possibility that an order 
for the notification and remedy of a 
safety-related defect would be issued at 
the conclusion of an investigation 
concerning the problems that the 
petition has alleged. Under these 
circumstances, further commitment of 
agency resources does not appear to be 
warranted. Therefore, the petition is 
denied. 

Authority: Sec, 124. Pub. L 93-492: 88 Stat 
1470 (15 U.S.C. 1410a): delegations of 
authoHty at 49 CFR 1.50 and 501.a 

Issued on: September 23.1992. 

William A. Boehly, 

Associate Administrator for Enforcement, 

|FR Doc. 92-23705 Filed 9-30-92: 8:45 am| 

BILUNQ CODE 4910-5S-M 


Research and Special Programs 
Administration 

International Standards on the 
Transport of Dangerous Goods by Air; 
Public Meeting 

AGENCY: Research and Special Programs 
Administration (RSPA), Department of 
Transportation. 

action: Notice of public meeting. 

summary: This notice is to advise 
persons that RSPA will conduct a public 
meeting to exchange views on proposals 
submitted to the Working Croup 
meeting of the International Civil 
Aviation Organization's (ICAO) 


Dangerous Goods Panel (DGP) to be 
held in Edinburgh. Scotland and October 
12-18,1992. 

DATES: October 8.1992 at 2:30 p.m. 

ADDRESSES: Department of 
Transportation, Nassif Building, room 
4432, 400 Seventh Street SW., 
Washington, DC 20590-0001, 

FOR FURTHER INFORMATION CONTACT: 

Frits Wybenga. (202) 386-0656. 
International Standards Coordinator for 
Hazardous Materials Safety, RSPA. 
Department of Transportation 
Washington. DC 20590-0001. 

SUPPLEMENTARY INFORMATION: This 
meeting will be held in preparation for 
the ICAO Dangerous Goods Panel 
Working Croup meeting. The primary 
purpose of the Working Croup meeting 
will be to discuss proposed amendments 
to the ICAO Technical Instructions for 
the Safe Transport of Dangerous Goods 
by Air (the Technical Instructions for 
the Safe Transport of Dangerous Goods 
by Air (the Technical Instructions). The 
Working Croup will consider possible 
amendments to resolve problems 
encountered with the use of the 
Technical Instructions, and future 
amendments to the Technical 
Instructions on the basis of revisions to 
the United Nations Recommendations 
on the Transport of Dangerous Goods 
(UN Recommendations). The public is 
invited to attend without prior 
notification. 

Documents 

Documents submitted to the working 
group of the ICAO DGP may be 
reviewed between the hours of 8:30 a.m. 
and 5 p.m. in RSPA's Dockets Unit 
located in room 8419 of the Nassif 
Building. 400 Seventh Street. SW.. 
Washington, DC 20590. Copies of 
documents may be obtained from RSPA 
for a nominal fee. A listing of these 
documents is available on the 
Hazardous Materials Information 
Exchange (HMIX). RSPA's computer 
bulletin board. Documents may be 
ordered by filling out an online request 
form on the HMDC or by contacting 
RSPA's Dockets Unit (202-366-4453). For 
more information on the use of the 
IIMDC system, contact the HMIX 
information center. l-8(X)-PLANFOR 
782-6387); in Illinois 1-800-387-9592; 
Monday through Friday, 8:30 a.m. to 5 
p.m. Central time. 

After the meeting, a summary of the 
public meeting will also be available 
from the Hazardous Materials Advisory 
Council (HMAC). suite 250.1110 
Vermont Ave.. NW., Washington, DC 
20005; telephone number (202) 728-1460. 


Issued in Washington, DC on September 
22.1992. 

Alan 1. Roberts, 

Associate Administrator for Hazardous 
Materials Safety. 

[FR Doc. 92-23829 Filed 9-30-92: 8:45 am] 

BILUNO CODE 491<MKMMi 


DEPARTMENT OF THE TREASURY 

Public Information Collection 
Requirements Submitted to 0MB for 
Review 

Dale: September 25.1992. 

The Department of Treasury has 
submitted the following public 
information collection requirement(s) to 
OMB for review and clearance under 
the Paperwork Reduction Act of 1980, 
Public Law 96-511. Copies of the 
8ubmis8ion(8) may be obtained by 
calling the Treasury Bureau Clearance 
Officer listed. Comments regarding this 
information collection should be 
addressed to the OMB reviewer listed 
and to the Treasury Department 
Clearance Officer, Department of the 
Treasury, room 3171 Treasury Annex. 
1500 Pennsylvania Avenue. NW., 
Washington, DC 20220. 

U.S. Customs Service 

OMB Number. 1515-0091 
Form Number None 
Type of Review: Extension 
Title: Importers of Merchandise Subject 
to Actual Use Provision 
Description: This part of the regulation 
provides that certain items may be 
admitted duty-free such as farming 
implements, seed, potatoes, etc. 
providing the importer can prove 
these items were actually used as 
contemplated by law. The importer 
must maintain detailed records and 
furnish a statement of use. 
Respondents: Individuals or households. 
Small businesses or organizations 
Estimated Number of Respondents/ 
Recordkeepers: 12,000 
Estimated Burden Hours Per 
Respondent/ Recordkeeper 1 hour, 5 
minutes 

Frequency of Response: On occasion 
Estimated Total Reporting/ 
Recordkeeping Burden: 13,000 hours 
Clearance Officer Ralph Meyer (202) 
927-1552, U.S, Customs Service, 
Paperwork Management Branch, 
Room 6316,1301 Constitution Avenue. 
NW., Washington. DC 20229 
OMB Reviewer Milo Sunderhauf (202) 
395-6880, Office of Management and 
Budget, Room 3001, New Executive 
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Office Building, Washington, DC 
20503. 

Dale A. Morgan, 

Departmental Reports, Management Officer. 
IFR Doc. 92-23763 Filed 9-3Q-92; 8:45 am) 

BIUJNQ CODE 482O-02HM 


Public Information Collection 
Requirements Submitted to 0MB for 
Review 

Date: September 25.1992. 

The Department of Treasury has 
submitted the following public 
information collection requirement(8) to 
OMB for review and clearance under 
the Paperwork Reduction Act of 1980, 
Public Law 96-511. Copies of the 
submissionts) may be obtained by 
calling the Treasury Bureau Clearance 
Officer listed. Comments regarding this 
information collection should be 
addressed to the OMB reviewer listed 
and to the Treasury Department 
Clearance Officer, Department of the 
Treasury, room 3171 Treasury Annex, 
1500 Pennsylvania Avenue. 

Washington, DC 20220. 

Office of Thrift Supervision 

OMB Number: 1550-0041 
Form Number: None 
Type of Review: Extension 
Title: F^ocedures Monitoring Bank 
Secrecy Act Compliance 
Description: Necessary to enable OTS to 
determine whether a savings 
association has implemented a 
program reasonably designed to 
assure and monitor compliance with 
the currency recordkeeping and 
reporting requirements established by 
Federal statute and U.S. Department 
of Treasury regulation 
Respondents: Businesses or other for- 
profit 

Estimated Number of Respondents: 

2,100 

Estimated Burden Hours Per 
Respondent: 2 hours 
Frequency of Response: Other (one time 
only) 

Estimated Total Reporting Burden: 4,200 
hours 

Clearance Officer: Colleen Devine (202) 
906-6025, Office of Thrift Supervision, 
2nd Floor, 1700 G. Street, NW. 
Washington, DC 20552 
OMB reviewer: Gary Waxman (202) 
395-7340, Office of Management and 
Budget, room 3208, New Executive 
Office Building, Washington, DC 
20503. 

Dale A. Morgan, 

Departmental Reports, Management Officer. 
[FR Doc. 92-23764 Filed 9-30-92; 6:45 am] 
BIUJNQ CODE 4itO-26-M 


DEPARTMENT OF VETERANS 
AFFAIRS 

Gertatiics and Gerontology Advisory 
Committee; Charter Renewal 

This gives notice under the Federal 
Advisory Committee Act (Pub. L. 92- 
463) of October 6,1972, that the 
Department of Veterans Affairs’ 
Geriatrics and Gerontology Advisory 
Committee has been renewed for a 2- 
year period beginning August 7,1992. 
through August 7,1994. 

By direction of the Secretary; 

Dated: September 22,1992. 

Diane H. Landis, 

Committee Management Officer. 

[FR Doc. 92-23771 Filed 9-30-92: 8:45 am) 
BIUJNQ COO€ S32(M>1-M 


Privacy Act of 1974; Amendment of 
System of Records 

agency: Department of Veterans 
Affairs. 

ACTION: Notice; publication of notice of 
proposed new routine uses. 

SUMMARY: As required by the Privacy 
Act of 1974, 5 U.S.C. 552a(e), notice is 
hereby given that the Department of 
Veterans Affairs (VA) is considering 
amending the system of records entitled 
’‘Patient Medical Records—VA” 
(24VA136) which is set forth on page 889 
of the Federal Register publication, 
’’Privacy Act Issuances, 1989 
Compilation, Volume II, and amended at 
55 FR 5112, February 13,1990; 55 FR 
37604, September 12,1990: 55 FR 42534, 
October 19,1990; 56 FR 1054, January 10, 
1991; and 57 FR 28003, June 23.1992. 
DATES: Interested persons are invited to 
submit written comments, suggestions, 
or objections regarding the proposed 
routine uses to the Secretary. 
Department of Veterans Affairs (271 A). 
810 Vermont Avenue. NW, Washington, 
DC 20420. All relevant material received 
before November 2,1992, will be 
considered. All written comments 
received will be available for public 
inspection only in room 170 of the above 
address only between the hours of 8 
a.m. and 4:30 p.m. Monday through 
Friday (except holidays) until November 
10.1992. If no comment is received 
during the 30-day review period allowed 
for public comment or unless otherwise 
published in the Federal Register by VA, 
the routine uses in the system are 
effective November 2,1992. 

FOR FURTHER INFORMATION CONTACT: 
Celia Winter. Program Specialist, 


Medical Administration Service (161B), 
Department of Veterans Affairs, 810 
Vermont Avenue. NW, Washington, DC 
20420, (202) 535-7658. 

SUPPLEMENTARY INFORMATION: Public 
Law 99-272. The Veterans* Healthcare 
Amendments of 1986, established an 
income-based means test for 
determining eligibility for hospital, 
nursing home, and outpatient medical 
care in VA facilities for nonservice- 
connected veterans. Veterans with 
incomes in excess of the means test 
income levels may obtain care in VA 
facilities if resources and facilities are 
available and if they agree to pay a 
copayment to VA. Veterans with 
incomes in excess of the means test 
income levels who do not agree to pay 
copayments to the VA are not eligible 
for VA medical care and may be treated 
only on the basis of a humanitarian 
emergency. 

Public Law 101-508, the Omnibus 
Budget Reconciliation Act of 1990, 
authorized VA to use IRS (Internal 
Revenue Service) and SSA (Social 
Security Administration) income tax 
return information to verify incomes for 
certain nonservice-connected veterans 
who have applied for VA medical care. 
Proposed routine use number 39 will 
permit the disclosure of the individual 
identifiers for these nonservice- 
connected veterans to IRS and SSA. 
Income data will be provided to VA 
which will be compared with the 
incomes reported by the veterans and 
used to verify or determine their 
eligibility for medical care. 

Proposed routine use number 40 will 
allow VA to release identifying 
information to SSA including social 
security numbers of individuals who are 
receiving benefits under Title 38, United 
States Code. The information may be 
released only upon an official written 
agreement between VA and SSA. The 
agreement will follow requirements of 
the Privacy Act of 1974. 

This release of information will permit 
the validation of social security numbers 
maintained in VA records and facilitate 
determination and verification of 
eligibility for medical care. 

Proposed routine use number 41 is 
added at this time to incorporate the VA 
policy of releasing the patient name and 
relevant treatment information to the 
Food and Drug Administration, 
Department of Health and Human 
Services, for purposes of reporting 
adverse drug reactions (ADR’s) for 
quality of care monitoring functions. 
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Approi'ed: September 22,1992. 

Edward |. Derwinski 
Secretary of Veterans Affairs. 

Notice of System of Records 

In the system identified as 24VA136, 
“Patient Medical Records—VA** 
appearing on page B89 of the Federal 
Register publication* “Privacy Act 
Issuances. 1989 Compilation. Volume 11“ 
and amended at 55 FR 5112, February 13, 
1990; 55 FR 37604. September 12,1990; 55 
FR 41534. October 19.1990; 56 FR 1054. 
January 10.1991: and 57 FR 28003. June 
23.1992. the following routine uses are 
added: 

24VA136 

SYSTEM name: 

Patient Medical Records—VA. 

« * * • • 


ROUTINE USES Of RECORDS MAINTAINED IN 
THE SYSTEM INCLUOINO CATEGORIES Of USERS 
AND THE PURPOSES Of SUCH USES: 

• « « • • 

39. Identifying information, including 
social security number, concerning 
veterans and the dependents of 
veterans, may be disclosed to other 
Federal agencies for purposes of 
conducting computer matches to obtain 
information to determine or verify 
eligibility of certain veterans who are 
receiving VA medical care under Title 
38. United States Code. 

40. The name and social security 
number of a veteran, spouse and 
dependent, and other identifying 
information as is reasonably necessary 
may be disclosed to the Social Security 
Administration, Department of Health 
and Human Services, for the purpose of 


conducting a computer match to obtain 
information to validate the social 
security numbers maintained in VA 
records. 

41. The patient name and relevant 
medical record treatment information 
concerning an adverse drug reaction of a 
patient may be disclosed to the Food 
and Drug Administration, Department of 
Health and Human Services for 
purposes of quality of care management 
including detection, treatment, 
monitoring, reporting, analysis and 
folloW'Up actions relating to adverse 
drug reactions 

[FR Doc. 92-23772 Filed 9-30-92; 8:45 am) 
BILUNQ CODE •320-<ll-« 
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This section ol the FEDERAL REGISTER 
contains notices of meetings pnibTrshed 
under the ''Goverrvnent In the Sunshine 
Act** (Pub. L 94-409) 5 U.S.C. 552b(e){3). 


AFRICAN DEVELbPMENT FOUNDATION 
Board of Directors Meeting 
time: 4:00-5:00 p.m. 

PLACE: Department of State. 
date: Tuesday. October 0,1992. 
STATUS: Open. 

Agenda 

1. Selection of next Board meeting date. 

2. Delegation of Authority, 

If you have any questions or 
comments, please direct them to Ms. 
Jan is McCollim, Executive Assistant to 
the President who can be reached at 
(202) 673-5916. 

Gregory Robeson Smith, 

President 

(FR Doc. 92-23976 Filed 9-29-92; 2:47 pmj 
BtLUMQ CODE tffa-OI-N 


FARM CREDIT ADMINISTRATION 

Farm Credit Administration Board; 
Special Meeting 

SUMMARY: Notice is hereby given, 
pursuant to the Government in the 
Sunshine Act (5 U.S.C, 552b(e)(3)), of the 
special meeting of the Farm Credit 
Administration Board (Board). 

DATE AND TIME: The Special meeting of 
the Board was held at the offices of the 
Farm Credit Administration in McLean, 
Virginia, on September 18.1992, from 


11:55 a.m. until such time as the Board 
concluded its business. 

FOR FURTHER INFORMATION CONTACT: 
Curtis M. Anderson. Secretary to the 
Farm Credit Administration Board. (703) 
883-4003, TDD (703) 883-4444. 

ADDRESS: Farm Credit Administration. 
1501 Farm Credit Drive, McLean. 
Virginia 22102-5090. 

SUPPLEMENTARY INFORMATION: This 
meeting of the Board was open to the 
public (limited space available). The 
matter considered at the meeting was: 

Open Session 
A. New Business 

1. Request from National Bank for 
Cooperatives to Temporarily Exceed its 
Lending Limit to One Borrower. 

Dated: September 28.1992. 

Curtis M Anderson. 

Secretary^ Farm Credit Administration Board. 
[FR Doc, 92-23913 Filed 9-28-92; 4:50 pmJ 
BtUJtiG COOE S70S-01-M 


FARM CREOrr ADMINISTRATION 

Farm Credit Administration Board: 
Special Meeting 

summary: Notice is hereby given, 
pursuant to the Government in the 
Sunshine Act (5 U.S.C. 552b(e)(3)). of the 
forthcoming special meeting of the Farm 
Credit Administration Board (Board). 
DATE AND TIME: The special meeting of 
the Board will be held at the offices of 
the Farm Credit Administration in 
McLean. Virginia, on October 1.1992, 
from 10:00 a.m. until such time as the 
Board concludes its businesses. 


FOR FURTHER INFORMATION CONTACT: 
Curtis M. Anderson, Secretary to the 
Farm Credit Administration Board, (703) 
883-4003, TDD (703) 883-4444. 

ADDRESS: Farm Credit Administratioo, 
1501 Farm Credit Drive, McLean, 
Virginia 22102-509a 

SUPPLEMENTARY INFORMATION: Parts of 
this meeting of the Board will be open to 
the public (limited space available), and 
parts of this meeting will be closed to 
the public. The matters to be considered 
at the meeting are* 

Open Session 

Approval of Minutes 

A. New Business 

1. Regulations 

a. Conservatorship and Receivership 
(Final); 

b. Release of Information (Proposed): 

2. Other 

a. Proposed Reporting Mechanisms for 
OSMO; 

Closed Session* 

A, New Business 
1. Enforcement Actions. 

Dated: September 28,1992. 

Curtis M. Anderson, 

Secretary, Farm Credit Administration Board. 
(FR Doc. 92-23914 Filed 9-28-92: 4:50 pmj 
BILUNG CODE STOS-OI-M 


* Session closed to the public—exempt pursuant 

to S U.S.C 552b(c) (8) and (9). 
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Corrections 


Federal Register 
Vol. 57, No. 191 
Thursday, October 1. 1992 


This section of the FEDERAL REGISTER 
contains editorial corrections of previously 
published Presidential, Rule. Proposed 
Rule, and Notice documents. These 
corrections are prepared by the Office of 
the Federal Register. Agency prepared 
corrections are issued as signed 
documents and appear in the appropriate 
document categories elsewhere in the 
issue. 


DEPARTMENT OF DEFENSE 

48 CFR Parts 202, 204, 208, 210, 214, 
215, 216, 219, 223, 225, 226, 227, 228, 
231, 232, 236, 237, 239, 242, 245, 252, 
253 

(Defense Acquisition Circular (DAC) 91-3] 

Acquisition Regulations; 
Miscellaneous Amendments; Interim 
Rules 

Correction 

In rule document 92-21665 beginning 
on page 42626 in the issue of September 
15,1992, in the first column, under 
DATES in the eighth line, “30 days from 


publication" should read “October 15. 
1992." 

BILUNG CODE 1505-01-0 


DEPARTMENT OF DEFENSE 

GENERAL SERVICES 
ADMINISTRATION 


NATIONAL AERONAUTICS AND 
SPACE ADMINISTRATION 

48 CFR Part 30 

[FAC 90-12; FAR Case 92-181 

Federal Acquisition Regulation; Cost 
Accounting Standards 

Correction 

In correction document 92-20667 
appearing on page 43495 in the issue of 
Monday. August 31,1992, in the second 
column, “30.602-1" should read “30.602- 
2“ and in amendatory instruction 9., in 
the second line, “30.602-1" should read 
“30.602-2". 


DEPARTMENT OF TRANSPORTATION 

National Highway Traffic Safety 
Administration 

49 CFR Part 571 

[Docket No. 74-09; Notice 27] 

RIN 2127-AD45 

Child Restraint Systems 

Correction 

In rule document 92-21717 beginning 
on page 41423 in the issue of Thursday, 
September 10.1992, make the following 
corrections: 

§571J213 [Corrected] 

1. On page 41427, in the third column, 
in the paragraph beginning with 
“S5.1.3", in the fourth line, "application" 
should read "applicable". 

2. On page 41428, in the first column, 
in the fourth full paragraph. “S.1.1.5" 
should read “S6.1.1.5". 


B1UJNQ CODE 1505-01-0 1 


BILUNQ CODE 1505-01-0 











Thursday 
October 1, 1992 


Part II 

Department of 
T ransportation 

Research and Special Programs 
Administration 


Federal Preemption of State, Local, and 
Indian Tribe Requirements Under the 
Hazardous Materials Transportation Act, 
Notice 
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DEPARTMENT OF TRANSPORTATION 
(Notice No. 92-10] 

Federal Preemption of State. Local, 
and Indian Tribe Requirements Under 
the Hazardous Materials 
Transportation Act 

agency: Research and Special Programs 
Administration (RSPA), DOT. 

action: Notice. 

summary: This Notice publishes a 
subject-matter index and table 
summarizing RSPA inconsistency 
rulings, non-preemption determinations, 
and a waiver of preemption 
determination, and all court decisions 
w'hich discuss preemption issues under 
the Hazardous Materials Transportation 
Act (HMTA) (Pub. L. 93-633), 88 Stat. 
2156 (1975), as amended by the 
Hazardous Materials Transportation 
Uniform Safety Act (HMTUSA) (Pub. L 
101-615,104 Stat. 3244 (1990)), and the 
Hazardous Materials Regulations (HMR) 
(49 CFR parts 171-180) issued 
thereunder. With its passage in 1990, 
HMTUSA significantly amended HMTA, 
particularly in the area of Federal 
preemption of State, local government, 
and Indian tribe requirements. The 
publication of this information is 
intended to facilitate better public 
understanding and awareness of the 
judicial and administrative precedents 
concerning preemption under HMTA. It 
may be particularly useful to State, 
local, or tribal officials considering the 
regulation or restriction of hazardous 
materials transportation. 

FOR FURTHER INFORMATION CONTACT: 
Edward H. Bonekemper, III, Assistant 
Chief Counsel for Hazardous Materials 
Safety, Office of the Chief Counsel, 
Research and Special Programs 
Administration. Department of 
Transportation, Washington, DC 20590- 
0001 (Tel. (202) 360-4400). 

SUPPLEMENTARY INFORMATION: The 

IIMTA generally preempts • any 
requirement, of a Slate or political 
subdivision thereof or Indian tribe** 
when compliance with both the local 
regulation and HMR "is not possible’*, 
when the local regulation "creates an 
obstacle to the accomplishment and 
execution** of the HMTA or the HMR, or 
when the local regulation concerns one 
or more of five "covered subjects" and 
the local regulation is not ‘‘substantively 
the same" and HMTA or HMR. 49 app. 
U.S.C. 1804(a), 1811(a). The *‘dual 
compliance" (or "impossibility*’) test 
and the "obstacle" test were the 
regulatory criteria used by RSPA and 
the courts even prior to 1990; 


HMTUSA’s passage gave them statutory 
status. 

These express preemption provisions 
make it evident that Congress did not 
intend that the HMTA and the HMR 
completely occupy the field of 
transportation so as to preclude all 
State, local, or Indian tribe action. 
However, Congress did give the 
Department of Transportation (DOT) the 
authority to promulgate uniform national 
standards, and Congress intended, to 
the extent possible, to make State, local, 
and Indian tribe action unnecessary. 
HMR's comprehensiveness severely 
restricts the scope of historically 
permissible state, local, and Indian tribe 
activity. 

Section 1804(a)(4) preempts any 
provision, not otherwise authorized by 
Federal law, concerning a "covered 
subject" which is not "substantively the 
same" as any HMTA or HMR provision. 
"Covered subjects" are the: (1) 
Designation, description, and 
classification of hazardous materials; (2) 
packing, repacking, handling, labeling, 
marking, and placarding of hazardous 
materials; (3) preparation, execution, 
and use of shipping documents 
pertaining to hazardous materials and 
requirements respecting the number, 
content, and placement of such 
documents; (4) written notification, 
recording, and reporting of the 
unintentional release in transportation 
of hazardous materials; and (5) design, 
manufacture, fabrication, marking, 
maintenance, reconditioning, repair, or 
testing of a package or container which 
is represented, marked, certified, or sold 
as qualified for use in the transportation 
of hazardous materials. 

In these five covered subject areas, 
national uniformity is critical. In those 
areas, DOT has determined what 
requirements are necessary for the safe 
transportation of hazardous materials. 
Any additional requirements in excess 
of the Federal requirements would not 
be "substantively the same" and would 
be preempted. Therefore, "substantively 
the same" is defined in the HMR to 
mean that the non-Federal requirement 
conforms in every significant respect to 
the Federal requirement. Editorial and 
other similar de minimis changes are 
permitted. 49 CFR 107.202, 57 FR 20428 
(May 13.1992). 

Section 1804(b)(4) provides that, 
beginning two years after the issuance 
of Federal highway routing standards. 
State and Indian tribe highw'ay routing 
designations, limitations, and 
requirements relating to hazardous 
materials will be preempted unless they 
meet Federal procedural and 
substantive requirements. The Federal 
Highway Administration will issue 


regulations and preemption 
determinations on highway routing of 
hazardous materials. 49 CFR 1.48(ii), 56 
FR 31343 (July 10.1991). 

In addition, section 1819 states that, 
after DOT enacts regulations with 
regard to motor carrier registration 
forms for states that register persons 
who transport hazardous materials by 
motor vehicle, "no State shall establish, 
maintain, or enforce any requirement 
which relates to the subject matter of 
such regulation unless such requirement 
is the same as such regulation." 

The HMTA also provides that the 
Secretary of Transportation (Secretary) 
may waive preemption of a State, local, 
or Indian tribe regulation, in response to 
an application that "acknowledges" 
preemption, upon a determination that 
the State, local, or Indian tribe 
requirement: "(1) Affords an equal or 
greater level of protection to the public 
than is afforded by the requirements of 
[the HMTA) or the regulations issued 
under (the HMTA], and (2) does not 
unreasonably burden commerce." 49 
app. U.S.C. 1811(d). 

The Secretary delegated to RSPA the 
authority to decide applications for a 
determination of preemption and for a 
waiver of preemption, except for those 
concerning highway routing, which were 
delegated to the Federal Highway 
Administration. 49 CFR 1.53(b); 56 FR 
31343 (July 10.1991). RSPA’s procedures 
for deciding applications for preemption 
determinations and waiver of 
preemption determinations are set forth 
at 49 CFR 107.201-107.227 (including 
amendments of February 28,1991 (56 FR 
8616). April 17.1991 (56 FR 15510), and 
May 13,1992 (57 FR 20424)). 

Any person "aggrieved" by RSPA’s 
decision on an application for a 
preemption determination or waiver 
may file a petition for reconsideration. 

49 CFR 107.223(a). A party to a waiver of 
preemption proceeding may also seek 
judicial review of the Secretary’s 
decision "by the appropriate district 
court of the United States." 49 app. 
U.S.C. 1811(e). 

Prior to HMTUSA, Congress had 
utilized a more general preemption 
standard ("inconsistent"). Only the 
question of statutory preemption under 
the HMTA was considered in DOTs 
inconsistency rulings. A court might 
have found a non-Federal requirement 
preempted for other reasons, such as 
statutory preemption under another 
Federal statute, preemption under State 
law, or preemption by the Commerce 
Clause and the Supremacy Clause of the 
U.S. Constitution because of an undue 
burden on interstate commerce. 
However, RSPA did not make such 
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determinations in an inconsistency 
ruling proceeding. It had incorporated 
into its procedures the dual compliance/ 
impossibility and obstacle tests for 
determining whether a State or local 
requirement was consistent with, and 
thus not preempted by. HMTA. These 
tests were based upon and supported by 
U.S. Supreme Court decisions on 
preemption, including Hines v. 
Davidowitz, 312 U.S. 52 (1941); Florida 
Lime & A vocado Growers, Inc, v. Paul, 
373 U.S. 132 (1963): and Ray v. Atlantic 
Richfield Co„ 435 U.S. 151 (1978). 

All of RSPA’s inconsistency rulings, 
its non*preemption determination, and 
its waiver of preemption determination 
(including all relevant Federal Register 
citations) are summarized in a detailed 
table accompanying this Notice; those 
rulings and determinations also are 
summarized in the index accompanying 
this Notice. In contrast to DOT’S 
advisory inconsistency rulings, its 
preemption determinations and waiver 
of preemption determinations ore legally 
binding on parties and affected 
governments unless reversed on judicial 
review. Court decisions on HMTA 
preemption issues are legally binding 
upon parties to those cases and may 
constitute binding precedents within the 
geographical area of each court’s 
jurisdiction. Relevant opinions, 
published and unpublished, are 
summarized in the index accompanying 
this Notice. 

Issued in Washington. DC on September 23, 
lf)92, under authority delegated in 49 CFR 
part 106. appendix A. 

Alan I. Roberts. 

Associate Administrator for Hazardous 
Materials Safety. 

Index to Preemption of State and Local 
Laws and Regulations Under the 
Hazardous Materials Transportation Act 
(HMTA) 

(49 App. U.S.C. 1801-1819) 

The following is an alphabetized 
subject matter index of issues arising 
under the preemption provisions of the 
HMTA. This index summarizes the 
implementation of the HMTA’s 
preemption provisions by DOT and the 
courts. 

Abbreviations Used in this Document 

CFR —Code of Federal Regulations 
DOT—U.S. Department of 
Transportation 
FR —Federal Register 

Hazardous Materials 
Regulations Docket of RSPA (e.g.. 
HM-181) 

HMR —Hazardous Materials 
Regulations (49 CFR parts 171-180) 
issued by DOT under HMTA 


HMTA —Hazardous Materials 
Transportation Act, 49 app. U.S.C. 
1801-1819. 

HMTUSA —Hazardous Materials 
Transportation Uniform Safety Act of 
1990, Public Law 101-615 
HRCQ —Highway route controlled 
quantities (of RAM) 

//f-ATAT—Inconsistency Ruling issued by 
DOT (e.g.. IR-18) 

IR’‘XX(A }—Decision on Appeal re 
Inconsistency Ruling IR-IJOC (e.g., IR- 
18(A)) 

IRA-XX —Inconsistency Ruling 
Application filed with DOT (e.g.. IRA- 
44) 

LiVG—'Liquified natural gas 
LPG —liquefied petroleum gas 
*'Nine-pack*' —Group of nine 
inconsistency rulings (MR-7 through 
MR-15) issued by RSPA on 111271M 
(49 FR 46632 et seq.) 

NRG —Nuclear Regulatory Commission 
OHMS —Office of Hazardous Materials 
Safety. RSPA 

RAM —Radioactive materials 
RSPA —Research and Special I^ograms 
Administration. DOT 
An asterisk (*) denotes a case, IR or 
other provision involving only RAM. 

A cross-hatch (#) denotes a case. IR 
or other provision involving both RAM 
and other hazardous materials. 

Accident/Incident Reporting 
Requirements (Also see “covered 
subjects” discussion on pp. 1-2.) 

• Requirements for immediate, oral 
accident/incident reports for emergency 
response purposes generally are 
consistent. IR-2; lR-3; #IR-28; #1R-31; 
#lR-32; National Tank Truck Carriers, 
Inc. V. Burke, 535 F. Supp. 509 (D.R.I. 
1982). affd, 698 F.2d 559 (Ist Cir. 1983). 

• Incident reporting requirements 
concerning irradiated reactor fuel 
incidents are inconsistent because of 
redundancy and possible conflict with 
NRG rules incorporated into HMR. MR- 
8. #IR-28; lR-32. However, such 
requirements may be consistent where 
they are clear and not in conflict with 
the NRG rule (incorporated into the 
HMR) requiring shippers to arrange with 
local law enforcement agencies for 
emergency response. #IR-31. 

• Requirements for written accident/ 
incident reports are redundant with 
Federal requirements, tend to undercut 
compliance with them, and thus are 
inconsistent. IR-2; IR-3; IR-3(A); #1R- 
31. See “covered subjects” discussion on 

pp. 1-2. 

Advance Notice —See “Notice 
Requirements” and “Delays of 
Transportation.” 

Approval Requirements (Also see 
“Permit Requirements.”) 


• Transportation approval 
requirements identical to Federal are 
consistent. MR-14: *1R-15. 

• Transportation approval 
requirements different from Federal are 
inconsistent. *IR-8; MR-8(A); MR-10; 
MR-11; MR-12; MR-13: MR-15: MR- 
15(A); #IR-19; #IR-19(A). 

• Transportation approval 
requirements may not include 
inconsistent provisions: “A requirement 
for compliance with an inconsistent 
provision is itself inconsistent.” ‘IR- 
8(A). 52 FR 13000.13006. 

• Unfettered discretion to approve or 
disapprove transportation is 
inconsistent. •IR-8(A); *IR-15(A); MR- 
18; #IR-20. 

• “In light of the virtually total 
occupation of the field of radioactive 
materials transportation by the HMTA 
and the HMR, State or local provisions 
requiring approval or authorizing 
conditions to be established for the 
transportation of radioactive materials 
(other than compliance with Federal 
regulations) constitute unauthorized 
prior restraints on shipments that are 
presumptively safe based on their 
compliance with Federal regulations and 
are inconsistent with the HMTA and the 
HMR.” MR-15(A). 52 FR 13062,13063; 
quoted and followed, #1R-19. 

Approvals —See “Exemptions and 
Approvals.” 

Bans on Hazardous Materials 
Transportation —See “Prohibitions of 
Hazardous Materials Transportation.” 

Bonding Requirements —See 
“Insurance or Indemnification 
Requirements.” 

Certification Requirements —See 
“Information/Documentation 
Requirements”, “Packaging Design and 
Gonstruction Requirements” and 
“Shipping Paper Requirements.” 

Civil Penalties —See “Penalties.” 

Classification of Hazardous 
Materials —See “covered subjects” 
discussion on pp. 1-2. 

Communication Requirements 

• Requirement that motor vehicles 
carrying LPG or natural gas use two- 
way radio communications is consistent. 
IR-2. 

• RAM communications requirements 
which are different from, or authorized 
to be different from. Federal 
requirements are inconsistent. *IR-6: 
MR-8(A). 

• Gity requirements that vehicles 

carrying hazardous waste have and 
monitor GB radio is consistent except as 
to radioactive materials. #IR-32. 'O: 
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Confidentiality Requirement 

• Requirements to keep RAM 
shipment information confidential which 
are same as Federal are consistent. *IR- 
0; MR-15. 

Container Design and Certification 
Requirements —See ‘‘covered 8ubjects“ 
discussion on pp. 1-2 and “Packaging 
Design and Construction Requirements.** 

Curfew —See ‘Time Restrictions.** 

Definitions —See “Hazard Class and 
Hazardous Materials Definitions?* 

Delays of Transportation (Also see 
“Routing Requirements** and ‘Time 
Restrictions.’*) 

• State and local requirements likely 
to cause unreasonable transportation 
delays are inconsistent. lR-2; IR-3: IR- 
3(A); IR-6; IR-16; #IR-19; #IR-19(A); 
#lR-20; MR-21; MR-21(A); IR-22; #IR- 
28; ‘IR-aO. 

• “The manifest purpose of the 
HMTA and the Hazardous Materials 
Regulations is safety in the 
transportation of hazardous materials. 
Delay in such transportation is 
incongruous with safe transportation.** 
IR-2, 44 FR 75568. 75571. 

• “The mere threat of delay may 
redirect commercial hazardous 
materials traffic into other jurisdictions 
that may not be aware of or prepared for 
a sudden, possibly permanent, change in 
traffic patterns.** IR-3, 48 FR 18919, 

18921, #IR-20; MR-21(A). 

• Local highway routing requirements 
for hazardous materials through*traffic 
not based on complete safety analysis 
and consultations with all affected 
jurisdictions are inconsistent with 

§ 177.853(a) of the HMR. IR-3; IR-3(A); 
IR-23. 

• “Since safety risks are ‘inherent in 
the transportation of hazardous 
materials in commerce’ (49 U.S.C. 1801). 
an important aspect of transportation 
safety is that transit time be minimized. 
This precept has been incorporated in 
the HMR at 49 CFR 177.853. which 
directs highway shipments to proceed 
without unnecessary delay, and at 49 
CFR 174.14. which directs rail shipments 
to be expedited within a stated time 
frame.’’ IR-6. 49 FR 760, 765: see also 
MR-16. 50 FR 20872. 20879; quoted. #IR- 
19. 52 F’R 24404. 24409. 

• Acute delays at State border 
inevitably resulting from State imposing 
documentary prerequisites upon non- 
domiciliaries for transport of hazardous 
materials render those requirements 
inconsistent with 49 CFR 177.853. #IR- 
26. 

• State fees for hazardous materials 
transport not causing unnecessary 
transportation delays are consistent. 
MR-17; "IR-17(A); *lR-27; # New 
Hampshire Motor Transport Ass*n v. 


Flynm 751 F.2d 43 (1st Cir. 1964); 

* Colorado Pub. Utilities Common v. 
Harmom No. 88-Z-1524 (D. Colo. 1989). 
rev'd on other grounds. 951 F.2d 1571 
(10th Cir. 1991). 

• Time-consuming state permitting 
process with no definite decision date 
creates possibility of transportation 
delay and thus is inconsistent. #IR-19. 
#IR-19(A); *0^-21; •IR-21(A). 

• Two-hour advance approval 
requirement not shown to serve any 
purpose causes delay and is 
inconsistent. #lR-20; *IR-21; MR-21(A). 

• City 20-car limitation on unloaded 
and loaded butane railcars at a site will 
cause delays and temporary storage 
elsewhere and thus is inconsistent. 
Consolidated Rail Corp. v. Citv of 
Bayonne, 724 F. Supp. 320 (D.N.J. 1989). 
“The obvious conclusion is that the 
more frequently hazardous material is 
handled during transportation, the 
greater the risk of mishap. Accordingly, 
these [HMR] provisions require that the 
material reach its destination as quickly 
as possible, with the least amount of 
handling and temporary storage.” Ibid. 
at 330. 

• Additional switching, handling and 
delays of hazardous materials caused by 
state requirement for caboose on certain 
trains carrying hazardous materials 
create obstacle, and requirement is 
Inconsistent. Missouri Pacific R.R. Co. v. 
Railroad Commission of Texas, 671 F. 
Supp. 466 (W.D. Tex. 1987), aff'd on 
other grounds, 850 F.2d 264 (5th Cir. 
1988). cert denied, 109 S. Ct. 794 (1989). 

• Slate statute providing three days 
for a permit issuance decision re eac^ 
RAM shipment is inconsistent. *IR-21; 
•IR-21(A). Local ordinance requiring 45 
days’ prenotification of RAM shipments 
is inconsistent. *IR-30. Prohibition on 
permit applications more than one day 
prior to scheduled shipment also is 
inconsistent. *1R-21; *^-21 (A). 

• RAM requirements unnecessarily 
delaying transportation are inconsistent. 
MR-8(A). *IR-18; MR-18(A); *IR-21; *IR- 
21(A); #IR-26. ‘IR-SO. 

• City tank truck regulations causing 
delays for cargo transfers, vehicle 
permit inspections and obtaining 
specifications, certifications and 
affidavits, are inconsistent. IR-22. 

• City truck regulations, requiring 
bulk gases to be transported around City 
unless no practical alternative route 
exists and the fire commission 
authorizes trip, promote safety, do not 
cause “unnecessary delay” under 49 
CFR 177.853(a), and thus are consistent. 
City of New York v. Ritter Transp., Inc., 
515 F. Supp. 663 (S.D. N.Y. 1981). offd, 
National Tank Truck Carriers, Inc. v. 
City of New York, 677 F.2d 270 (2d Cir. 
1982). 


• “While states do have a role in 
effectuating the safe transportation of 
radioactive materials, it does not follow 
that they have unfettered discretion to 
take actions which have the effect of 
restricting or delaying transportation 
being conducted in compliance with 
Federal law.” MR-8{A). 52 FR 13000 at 
13003; quoted in #IR-19, 52 FR 24404, 
24409. 

Designation/Description of 
Hazardous Materials —See “covered 
subjects” discussion on pp. 1-2. 

Documentation —See “Information/ 
Documentation Requirements.” 

Drivers * Licenses —See “Information/ 
Documentation Requirements” and 
“Training Requirements.” 

Effect of Requirements (Also see 
“Language of Requirements.”) 

• * it is the effect, both actual 
and potential, not the intent of state or 
local rules which determines their 
consistency with the HMTA and the 
HMR.” IR-8(A). 52 FR 13000,13003. 

Emergency Response 

• “Although the Federal Government 
can regulate In order to avert situations 
where emergency response is necessary, 
and can aid in local and state planning 
and preparation, when an accident does 
occur, response is, of necessity, a local 
responsibility.” IR-2. 44 FR 75565, 75568. 

• Inadequacy of emergency response 
capabilities cannot provide basis for 
prohibiting transportation. ‘lR-18; *IR- 
18(A). Thus, non-Federal emergency 
response-related information 
requirements, such as a cleanup plan or 
vehicle equipment failure plan, cannot 
be used as a prerequisite to hazardous 
materials transportation. #IR-19; ‘IR- 
27; #lR-28, * Colorado Pub. Utilities 
Common v. Harmon, 951 F.2d 1571 (lOth 
Cir. 1991), reversing No. 88-21-1524 (D. 
Colo. 1989). 

• * RSPA’s emergency response 
information requirements for hazardous 
materials transportation, including the 
loading, unloading, or storage incidental 
to such transportation exclusively 
occupy that field. Therefore, state and 
local requirements not identical to these 
HMR provisions will cause confusion 
concerning the nature of such 
requirements, undermine compliance 
with the HMR requirements, constitute 
obstacles to the implementation of these 
provisions, and thus be inconsistent and 
preempted.” #IR-28. 

Emergency Requirements (Also see 
“Loading and Unloading”) 

Enforcement and Violations 
Provisions (Also see “Penalties.”) 

• Enforcement and violations 
provisions (such as criminal or civil 
sanctions, private attorney general 
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lawsuits, injunctions, cease-and-desist 
orders, cut-off of city services, etc.) are 
consistent with HMTA and HMR if used 
to enforce consistent previsions. ‘IR-S; 
#IR-31. 

• Enforcement and violations 
provisions (such as criminal or civil 
sanctions, private attorney general 
lawsuits, injunctions, cease-and-desist 
orders, cut-off of city services, etc.) are 
inconsistent with HMTA and HMR if 
used to enforce inconsistent provisions. 
•IR-10; MR-18(A); MR-SO; #IR-31. 

Equipment Requirements (Also see 
“covered subjects" discussion on pp. 1-2 
and “Packaging Design and 
Construction Requirements.") 

• Cargo containment-related 
equipment requirements, including those 
vesting discretionary approval authority 
in state or local officials, are 
inconsistent. IR-2; MR-B; •IR-6(A); MR- 
15; IR-22; NaVI Paint /r Coatings Assn, 
et ai. V. City of New York, Index No. CV 
84-4525 (ERK) (E.D. N.Y. Oct. 18.1991). 

• “In summary. RSPA, OHMT and 
their predecessor agencies have 
established in a series of inconsistency 
nilings issued during the past decade the 
principle that the HMR provisions 
concerning hazardous materials 
transportation cargo containment 
systems, equipment, accessories and 
packagings, and the certification, 
marking, testing and permitting of same, 
have fully occupied that regulatory field. 
Those subjects are the exclusive 
province of the Federal Government. As 
a result, state or local requirements 
concerning those subjects detract from 
and create confusion concerning the 
Federal requirements, are inconsistent 
with the HMI'A and the HMR, and. 
therefore, are preempted under section 
112(a) of the HMTA. Similarly, these 
rulings have demonstrated RSPA’s 
position that permitting systems and 
information or documentation 
requirements relating to or containing 
such requirements likewise are 
inconsistent with the HMTA and the 
HMR and. therefore, preempted." IR-22, 
52 FR 46574, 46582. 

• “Headlights on" requirement is 
consistent. IR-2; IR-3; #IR-32 (with 
reasonable notice); National Tank Truck 
Carriers, Inc. v. Burke, 535 F. Supp. 509 
(D.R.I. 1982). ofTd, 698 F.2d 559 (1st Cir. 
1983); * Colorado Pub. Utilities Common 
v. Harmon, No. 88-Z-1524 (D. Colo. 

1989). rev d on other grounds, 951 F.2d 
1571 (10th Cir. 1991). 

• RAM transportation requirement for 
mobile telephone equipped with multiple 
channels is consistent. * Colorado Pub. 
Utilities Comm 'n v. Harmon, No. 88-Z- 
1524 (D. Colo. 1989), revd on other 
grounds, 951 F.2d 1571 (10th Cir. 1991). 


• State requirement for caboose on 
certain trains carrying hazardous 
materials would cause additional 
switching, handling and delays of 
hazardous materials and thus is 
inconsistent. Missouri Pacific RR Co. v. 
Railroad Commission of Texas, supra. 

• Requirement for illuminated rear 
bumper signs conflicts with DOT 
lighting regulations and would divert 
attention from DOT placards and thus is 
inconsistent. lR-2. 

• Requirement for frangible shank- 
type lock on lank trailers carrying LNG 
or LPG is inconsistent since DOT 
comprehensively regulates cargo tank 
containment. IR-2. 

• City 20-car limitation on unloaded 
or loaded butane railcars at a site is 
inconsistent. Consolidated Rail Corp. v. 
City of Bayonne, 724 F. Supp. 320 (D. N.J. 
1989). 

• * * a state or local rule which 
grants an official discretionary authority 
to set equipment requirements for 
carriers engaged in interstate commerce 
impedes the Congressional purposes of 
increased safety and regulatory 
uniformity underlying the HMTA." IR- 
8(A). 52 FR 13000.13003. 

• Vehicle equipment requirements 
which might conflict with those 
provisions of the Federal Motor Carrier 
Safety Regulations (FMCSR). 49 CFR 
parts 390-397, which are incorporated in 
the HMR only by 49 CFR 177.804. must 
only meet the “dual compliance" test, 
not the "obstacle" test. IR-3; 43 FR 4858 
(Feb. 6.1978); National Paint & Coatings 
Ass% Inc. V. City of New York, No. 
CV^525 (ERK) (E.D. N.Y. 1985); 52 FR 
18668-9 (May 18.1987); IR-22. However, 
those FMCSR requirements specifically 
incorporated into the HMR by other 
HMR regulations must meet both tests. 
IR-22. 

• Waiver of preemption denied with 
regard to tank truck design and capacity 
requirements for flammable and 
combustible liquids and gases, because 
they do not provide an equal level or 
greater level of protection to the public 
as the Federal requirements, and they 
unreasonably burden commerce. In this 
specific case, there is no evidence that 
local design requirements and capacity 
limits increase the level of safety by a 
sufficient amount to offset an expected 
reduction in deaths, injuries, and 
property damage, when larger-capacity 
trucks allow fewer trips. WPD-1. 

Escort Requirements 

• RAM transportation front and rear 
escort requirements identical to DOT/ 
NRC standards are consistent. •IR-14, 
as are notice requirements facilitating 
escorts under the DOT/NRC 
requirements. •IR-17. 


• Requirements for additional or 
special escorts re RAM transportation 
not required by DOT/NRC regulations 
are inconsistent. MR-11; MR-13; MR- 
15(A); MR-18; MR-18(A); MR-21. 

• Requirements for carriers to delay 
for escorts re RAM transportation other 
than those in NRC standards are 
inconsistent. *IR-15. 

• Escort requirements linked to 
inconsistent equipment requirements are 
inconsistent. IR-22; IR-23. 

• Temporary restraining order and 
later a permanent injunction were 
imposed against State escort 
requirement for chlorine and oleum 
shipments, because of the high degree of 
likelihood that such a requirement 
would not be upheld upon court review. 
Chlorine Institute v. California Highway 
Patrol et al. No. CIV-S-92 396 DFL/JFM 
(E.D. Ca. 1992). 

Exemptions and Approvals 

• "A state must implicitly or explicitly 
recognize the validity of OHMT’s 
exemptions and approvals; a state may 
not establish its own exemptions and 
approvals program." #IR-31, 55 FR 
25572. 25581. 

Federal Motor Carrier Safety 
Regulations (FMCSR) 

• 49 CFR parts 390-397 (FMCSR) were 
not made relevant to HMTA preemption 
by adoption of 49 CFR 177.804. They are 
relevant only insofar as specifically 
incorporated by reference in other HMR 
provisions. IR-22; IR-23; #IR-32. 

Federal Requirements (Also see 
“Standing.") 

• Only conflicts with Federal 
requirements under the HMTA and the 
HMR are cognizable in inconsistency/ 
proceedings (not Commerce Clause 
issues or preemption issues under other 
Federal statutes or regulations), but 
OHMT may address these HMTA/HMR 
conflict issues even if not clearly raised 
in the application. IR-17(A). 

• Absence of a Federal regulation 
addressing the same subject as a 
challenged state or local requirement is 
not determinative of the issue of that 
requirement’s consistency. •IR-17(A). 

• Requiring compliance with Federal 
requirements is consistent. IR-3; MR-7. 

• State or local requirements identical 
to Federal ones are consistent. •IR-S. 

• Adequacy of Federal requirements 
is irrelevant. *IR-8(A). 

Fee Requirements 

• Fees on hazardous materials 
transportation must be equitable and 
used for purposes related to hazardous 
materials transportation, including 
enforcement and planning, development 
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and maintenance of emergency response 
capability. 49 app. U.S.C. 1811(b). 

• Reasonable fees to fund consistent 
activities are consistent. •IR-IZ; •IR- 
17(A); MR-Z?; ^New Hampshire Motor 
Transport Ass*n v. Flynn, 751 F.2d 43 
(Ist Cir. 1984); 

^Colorado Pub, Utilities Comm *n v. 
Harmon, No. 88-Z-1524 (D. Colo. 1989). 
revd on other grounds, 951 F.2d 1571 
(10th Cir. 1991). 

• Fees which are unreasonably high 
or are related to inconsistent activities 
are inconsistent. ‘IR-ll; ‘IR-IS; ‘IR-IS; 
MR-18(A); #IR-19; MR-27; MR-30; 

^New Hampshire Motor Transport 
Ass*n Flynn, supra, 

• State’s $1,000 per cask fee for spent 
nuclear fuel transportation to fund 
inspection, enforcement. State escorts 
and emergency response, not related to 
inconsistent provisions, and not causing 
transportation delays or diversions is 
consistent. MR-17; MR-17(A). Similar 
State RAM shipment fees are consistent. 
MR-27. 

• State's $25/year or SlS/tnp fee for 
hazardous materials transportation to 
fund transportation and environmental 
programs and related to a minimal delay 
licensing system is consistent. ^New 
Hampshire Motor Transport Ass'n v. 
Flynn, supra, 

• State's $1,000 per shipment fee for 
spent nuclear fuel transportation 
apparently to fund inconsistent state 
monitoring activities is inconsistent. 
•IR-15. State's RAM permit fee is 
inconsistent *IR-27. 

• State's $500 annual permit fee and 
$200 shipment fee for RAM 
transportation are consistent ^Colorado 
Pub, Utilities Comm /i v. Harmon, No. 
88-Z-1524 (D. Colo. 1989), rev*d on other 
grounds, 951 F.2d 1571 (10th Cir. 1991). 

• State preliminarily enjoined from 
depositing the proceeds of a $25 per 
truck annual hazardous materials 
transportation license fee and a related 
$15 single trip fee into the State 
treasury, and ordered to place these 
monies in an escrow account pending 
final disposition of court case 
challenging validity of the fees under the 
Commerce clause, because plaintiffs 
established the likelihood of their 
success on the merits. American 
Trucking Associations et al, v. New 
Hampshire, No. 89-E-00405-B (Sup. Ct. 
NH 1989). 

• State's hazardous materials license 
fee of $25 per vehicle or $15 per trip per 
vehicle found to be a "flat tax", failed 
Commerce clause "internal consistency" 
test as required by Armco v. Hardesty 
(467 U.S. 644 (1994)), and therefore was 
an undue burden on interstate 
commerce. American Trucking Assn *s v. 


Diamond, et al„ No. CV-90-195 (Sup. Ct. 
Maine 1990). 

• The imposition and use of an 
"equitable tee** as part of a City's permit 
and inspection system for purposes 
related to the transportation of 
hazardous materials is not preempted. 
WPD-1. 

Findings 

• Findings regarding hazardous 
materials transportation are not 
"requirements" subject to preemption 
under the HMTA. *IR-18. 

Forms —See "Motor Carrier 
Registration and Permitting Forms." 

Handling of Hazardous Materials — 
See "covered subjects" discussion on 

pp. 1-2. 

Hazard Class and Hazardous 
Materials Definitions (Also see 
"covered subjects" discussion on pp. 1- 
2 .) 

• State and local hazard class and 
hazardous materials definitions differing 
from those in the 1£MR and used to 
regulate hazardous materials 
transportation are inconsistent because 
the Federal role is exclusive. ‘IR-IS; 
MR-18(A); #IR-19; #IR-19(A); #rR-20; 
MR-21; #IR-26; #lR-28; IR-29; ‘IR-SO; 
#IR-31; #IR-32; Missouri Pacific fLR, 

Co. V. Railroad Commission of Texas, 
supra, 

• State and local hazardous materials 
definitions and classifications which 
result in regulating the transportation, 
including loading, unloading or storage 
incidental thereto, of more, fewer or 
different hazardous materials than the 
HMR are obstacles to uniformity in 
transportation regulation and thus are 
inconsistent IR-5; lR-6; #IR-28; lR-29; 
i^IR-31; #IR-32. 

• Application of state requirements to 
selected DOT hazardous materials can 
contribute to the overall inconsistency 
of a series of interrelated regulations. 
#IR-19. 

• 'The key to hazardous materials 
transportation safety is precise 
communication of risk. The proliferation 
of differing State and local systems of 
hazard classification is antithetical to a 
uniform, comprehensive system of 
hazardous materials transportation 
safety regulations." IR-6, 48 FR 760, 764. 

• "Stale government or political 
subdivisions may not regulate—let along 
prohibit—the transportation or 
radioactive or other hazardous materials 
specifically excepted from regulation 
under the HMTA or the HMR. The 
determination of what hazardous 
materials may or may not be regulated 
in the transportation field is the essence 
of DOT8 exclusive authority to define 
and classify hazardous materials." #1R- 
20, 62 FR 24396, 24401. 


• "Radioactive Material" definitions 
different from HMR definitions are 
inconsistent *IR-8; *IR-12. MR-15; ‘IR- 
16; ‘IR-ia; MR-21-, MR-30; ^Northern 
States Power Co, v. Prairie Island 
Mdewakanton Sioux Indian Community, 
Civ. 3-9-783 (D. Minn., Dec. 23,1991) 
(enjoining enforcement of ordinance). 
appeal docketed (8th Cir. 1992). But 
essentially identical definitions arc 
consistent. *IR-18. 

• "If every jurisdiction were to assign 
additional requirements on the basis of 
independently created and variously 
named subgroups of radioactive 
materials, the resulting confusion of 
regulatory requirements would lead 
directly to the increased likelihood of 
reduced compliance with the HMR and 
subsequent decrease in public safety." 
MR-IZ 49 FR 46650, 46651. 

• City definitions of RAM and 
flammable materials differed from 
HMTA definitions and thus were 
preempted and their use enjoined. Union 
Pac, R.R, Co, V. City of Las Vegas, No. 
LV-65-932 HDM (D. Nev. 1986). 

• City definition of "hazardous 
waste" consisting of ambiguous and 
subjective standards and including non> 
HMR materials is inconsistent. #IR-32. 

• Hazard Warning Requirements — 
See "Placarding and Other Hazard 
Warning Requirements." 

• Hazardous Substances and Wastes 
(Also see "covered subjects" discussion 
on pp. 1-2.) 

• Dicta in footnotes indicate that 
State's hazardous substances 
transportation regulations appeared to 
be valid under the HMTA because they 
regulated only transportation from 
points in Maryland [but decision 
overlooked RSPA's 1960 amendment of 
49 CFR 171.1 applying HMR to intrastate 
transportation of hazardous substances 
and wastes]. Browning-Ferns, Inc. v. 
Anne Arundel County, Maryland, 292 
Md. 136, 438 A.2d 260. 274 (1981). 

• City requirement that driver 
transporting hazardous waste carry a 
hazardous waste manifest is same as 
HMR and is consistent. #IR-32. 

• City definition of hazardous waste 
consisting of ambiguous and subjective 
standards and including non-HMR 
materials is inconsistent. #IR-32. 

• City definition of hazardous gases 
different from that in FIMR does not 
afford as much protection to the public 
and unreasonably burdens commerce, 
and therefore waiver of preemption is 
denied. WPD-1. 

• Incident Reporting —See "Accident/ 
incident Reporting Requirements." 
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Inconsistency Rulings 

• Local government need not obtain 
an RSPA inconsistency ruling before 
enforcing a local requirement. National 
Tank Truck Carriers, Inc. v. Burke, 608 
F.2d 819, 821-2 (1st Cir. 1979); City of 
New York v. Ritter Transportation, Inc., 
515 F. Supp. 663, 668 (S.D. N.Y. 1981). 
ofpd sub nom. National Tank Truck 
Carriers, Inc. v. City of New York, fiT7 
F.2d 270 (2d Cir. 1982); Seaboard System 
R.R., Inc, V. Bonkester, et al„ 254 Ga. 

455, 330 S.E. 2d 700, 705 (1985). Contra 
(based on doctrine of primary 
jurisdiction): Consolidated Roil Corp. v. 
City of Dover, 450 F. Supp. 966. 974 (D. 
Del. 1978). 

• ‘‘Because the DOT authored the 
HMK, its determination of what 
constitutes an obstacle to the 
accomplishment or execution of those 
regulations is deserx'ing of substantial 
deference.** Southern Pac. Transp. Co. v. 
Public Serv, Common of Nevada, 909 
F.2d 352. 359 (9th Cir. 1990). 

• DOT improperly issued an FR 
policy statement which had the effect of 
determining that Ohio’s radioactive 
materials prenotification requirement 
was inconsistent with the HMTA— 
without affording Ohio the protections 
of the IR regulations. * State of Ohio v. 
U.S. Dept, of Transportation, No. C81- 
1394 (N.D. Ohio Oct. 5.1989). 

Incorporation by Reference 

• NRC regulations incorporated by 
reference in HMR provide baaia for 
consistency comparison with state and 
local requirements. *1R-8(A). 

• DOT encourages State adoption or 
incorporation by reference of the HMR 
as State law—and enforcement thereof. 
•IR-17; #1R-19; #1R-31; WPD-1. 

• State and local requirements which 
incorporate by reference specific 
superseded Federal regulations are 
inconsistent. •IR-8; ‘IR-BfA); *IR-18. 
However, state and local governments 
may incorporate by reference specific 
CFR v olumes of the HMR for a 
reasonable time (up to two years) after 
their publication, although a later- 
published HMR rule would control over 
an inconsistent state or local 
requirement. #IR-19. 

• Indemnification Requirements —See 
“Insurance or Indemnification 
Requirements.'* 

Indian Tribe Requirements 

-r HMTA likely preempts significant 
portions (if not ail) of an Indian tribe 
ordinance requiring license for transport 
of “radioactive substances.** broadly 
defining those substances, requiring 180- 
day advance application and a $1,000 
fee, and providing broad discretion to 


Tribal Council whether to issue or deny 
the license. * Northern States Power Co. 

V. Prairie Island Mdewokanton Sioux 
Indian Community, Civ. 3-91-783 (D. 
Minn. Dec. 23.1991) (enjoining 
enforcement of ordinance), appeal 
docketed (8th Cir. Nos. 92-1240, 92-1476 
1992). However, another court has held 
that Indian tribes are immune from suit 
in U.S. district court for actions 
allegedly preempted by the HMTA. 

* Public Serv. Co. of Colorado v. 
Shoshone-Bonnock Tribes (D. Idaho, No. 
91.-440_E EJL, Jan. 9,1992). appeal 
docketed (9th Cir. No. 92-35206 1992). 

• Information/Documentation 
Requirements (Also see “covered 
subjects** discussion at pp. 1-2 and 
“Shipping Paper Requirements.** “Notice 
Requirements.'* and “Placarding and 
Other Warning Requirements.**) 

• Requirements for information or 
documentation in excess of Federal 
requirements create potential delay, 
constitute an obstacle to execution of 
the HMTA and the HMR. and thus are 
inconsistent. IR-2; IR-6; *IR—8; *IR-8(A); 
•IR-15; *1R-15(A); MR-IS; •IR-18(A); 
#IR-19; #IR19(A); *01-21; #IR-26; *«- 
27; ^IR-28; *lR-30; * Chem-Nucleor 
Systems, Inc. v. City of Missoula, No. 
8(>-18-M (D. Mont 1984); ^Southern 
Pac. Transp. Co. v. Public Serv. Common 
of Nevada, 909 F2d 352 (9th Cir. 1990), 
reversing No. CV-N-88-444-BRT (D. 

Nev. 1988); * Colorado Pub. Utilities 
Comm 'n v. Harmon, 951 F.2d 1571 (10th 
Cir. 1991), reversing No. 88-2^1524 (D. 
Colo. 1989). There is no de minimis 
exception to the “obstacle** test because 
thousands of jurisdictions could impose 
de minimis information requirements. 
•1R-8(A). 

• “In summary, the HMTA and HMR 
provide sufficient information and 
documentation requirements for the safe 
transportation of hazardous materials; 
state and local requirements in excess of 
them constitute obstacles to 
implementation of the HMTA and HMR 
and thus are inconsistent with them.** 
#IR-19. 52 FR 24404 at 24408. Quoted in 
#lR-28. 

• Preliminary injunction was granted 
against City requirements to have decal 
and carry copy of permit. American 
Trucking Ass ':is, Inc. v. City of Boston, 
No. 81-626-MA. Fed. Carr. Cas. ?82.938 
(CCH) (D. Mass. 1981). 

• Emergency response-related 
information requirements cannot be 
used as a prerequisite to hazardous 
materials transportation. #IR-19; *1R- 
27. 

• Slate may require, as prerequisite to 
motor vehicle transport of hazardous 
materials, a driver’s license or 
documentary evidence of hazardous 
materials training from its own 


domiciliaries but not from non- 
domiciliaries—except, on or after April 
1,1992, from non-domiciliaries not 
having hazardous materials 
endorsements on their commercial 
drivers’ licenses. #lR-28; #IR-31; #IR- 
32. 

• “DOT and NRC have determined 
what information and documentation 
requirements are needed for the safe 
transportation of radioactive materials, 
and state and local requirements going 
beyond them create confusion, impose 
burdens on transporters, are obstacles 
to the accomplishment of the HMTA’s 
objectives, and thus are inconsistent.” 
•1R-8(A). 52 FR 13000,130004: quoted in 
*lR-27; quoted and applied to non-RAM 
in #IR-19, 52 FR 24404, 24408: see also 
•IR-15(A). 

• “No matter what the form, any state 
or local requirement that asks for an 
additional piece of paper that supplies 
the same information as is required to 
be on the DOT shipping paper would be 
inconsistent with the requirements 
contained in the Hazardous Materials 
Regulations." IR-2. 44 FR 75566. 75571. 
Requirements for multiple submissions 
of same information are inconsistent 
*IR-8(A). 

• Requirements for RAM 
transportation route plans or other 
shipment-specific documentation or 
information are inconsistent. *IR-21. 
Also inconsistent are requirements for 
RAM shipment information on possible 
alternate routes, proposed means of 
conveyance, estimated date and time of 
departure, emergency response or 
recovery plans, attestations re safety 
inspections, certification of compliance 
with laws and regulations (latter being 
same as required on DOT shipping 
papers), telephone numbers, inspection 
reports, state permits, proof of driver 
training, proof of insurance, and 
equipment replacement or repair plans. 
•IR-8(A); *1R-15: •1R-15(A); •IR-27; 

* Colorado Pub. Utilities Comm'n v. 
Harmon, 951 F.2d 1571 (10th Cir. 1991). 
reversing No. 88-Z-1524 (D. Colo. 1989). 

• RAM information requirements 
identical to NRC’s are consistent, but 
requirement for submission to state of 
NRC approvals and licenses is 
inconsistent. *IR-8; *IR-8(A): •IR-15; 
*IR-15(A). 

• Requirement to carry proof of 
insurance is Inconsistent. *IR-27; #IR- 
32; ^Colorado Pub. Utilities Comm'n v. 
Harmon, 951 F.2d (10th Cir. 1991), 
reversing No. 88-Z-1524 (D. Colo. 1989). 

• Mere requirement in permit 
application of some information 
required on DOT shipping papers may 
not require preemption. Dicta in 
National Tank Truck Carriers, Inc. v. 
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Burke, 535 F. Supp. 509 (D. R.1.1982), 
affd, 698 F.2d 559 (Ist Cir. 1983). 

• “The Secretary’s regulations 
contain hundreds of information and 
documentation requirements, all of 
which have been established by the 
Secretary to ensure the health and 
safety of citizens in every jurisdiction. 
Congress specifically found that 
additional documentation and 
information requirements in one 
jurisdiction create “unreasonable 
hazards in other jurisdictions’* and could 
confound “shippers and carriers which 
attempt to comply with multiple and 
conflicting regulations.” 49 U.S.C. app. 
1801. Colorado’s regulations clearly 
exceed the information and 
documentation requirements set forth in 
the Secretary of Transportation’s 
regulations governing the transportation 
of radioactive materials. The enactment 
of separate information and 
documentation requirements in even a 
few of the thousands of local 
jurisdictions across the country would 
lead to the multiplicitous regulations 
Congress sought to avoid by enacting 
the HMTUSA. Because Colorado’s 
regulation forces transporters of 
hazardous materials to generate and 
maintain additional documentation and 
information, we conclude that it is likely 
to confound shippers and carriers and to 
increase the potential for hazards in 
other jurisdictions. Colorado’s 
regulations simply do not further the 
Federal purpose of promoting safety 
through uniformity. Therefore, we hold 
that NT-8 is preempted. * * Mn 
addition to obstructing Congress’ 
objective that safety be achieved 
through uniformity, the expense of 
burdensome documentation and 
information requirements also is 
contrary to Congress’ intent that 
regulation of hazardous materials 
transportation be as cost-effective as 
possible.” * Colorado Pub. Utilities 
Common v. Hannon, 951 F.2d 1571 (10th 
Cir. 1991), reversing No. 88-Z-1524 (D. 
Colo. 1989). 

Inspection Requirements (Also see 
“Permit Requirements”) 

• Inspection requirements relating to 
Federal and consistent requirements are 
encouraged by RSPA and are consistent. 
lR-2; MR-8; MR-15; MR-17; #IR-20; MR- 
27; #IR-31; * Colorado Pub. Utilities 
Common v. Harmon, No. 88-Z-1524 (D. 
Colo. 1989), rev d on other grounds, 951 
F.2d (10th Cir. 1991). 

• Inspection requirements relating to 
inconsistent requirements are 
themselves inconsistent. #IR-20; •IR-21; 
MR-21(A); MR-27. ^IR-OO; #IR-31. 

• State may not require carrier to 
retain inspection report in vehicle. Such 
an additional documentation 


requirement could create confusion and 
increase hazards. * Colorado Pub. 
Utilities Comm *n v. Harmon, 951 F.2d 
1571 (10th Cir. 1991), reversing No. 88-Z- 
1524 (D. Colo. 1989). 

• Annual inspections for tank trucks 
hauling flammable and combustible 
liquids and compressed gasses, to 
determine the vehicles’ general safety 
levels, are not preempted. However, 
waiver of preemption was denied with 
respect to inspections to enforce 
vehicles’ conformity to local design 
requirements (truck size and tank design 
and capacity). WPD-1. 

Insurance or Indemnification 
Requirements 

• Hazardous materials transportation 
indemnification, bonding or insurance 
requirements differing from Federal 
requirements are inconsistent. *IR-10; 
MR-11; MR-15; MR-15(A); *IR-18; MR- 
18(A); #IR-25; #IR-31. (See also MR-13; 
*1R-14.) State may not require proof of 
insurance meeting the Federal 
requirements. * Colorado Pub. Utilities 
Comm'n v. Harmon, 951 F.2d (lOlh Cir. 
1991), reversing No. 8B-Z-1524 (D. Colo. 
1989). 

• The absence of a bonding, 
insurance, or indemnity requirement in 
the HMR “is a reflection of OHMT’s 
determination that no such requirement 
is necessary and that any such 
requirement imposed at the state or 
local level is inconsistent with the 
HMR.” #IR-25. 54 FR 16308,16311. “[N]o 
such requirement is necessary— 
particularly because 49 CFR 387.7 and 
387.9 already require insurance or surety 
bonds of between $1,000,000 and 
$5,000,000 for motor carriers 
transporting hazardous wastes, 
hazardous substances and other 
hazardous materials.” Ibid. 

• “The indemnification level 
established through the HMR, coupled 
with the indemnification provisions of 
the Price-Anderson Act (42 U.S.C. 2210), 
provides the exclusive standard for 
radioactive materials transportation 
indemnification. They have totally 
occupied that field, and any state or 
local bond, insurance or indemnification 
requirement not identical to the HMR 
requirement is an obstacle to the 
accomplishment of the objectives of the 
HMTA and the HMR.” MR-15(A), 52 FR 
13062.13063. 

• Requirement to carry proof of 
insurance is inconsistent. #IR-32. 

Labeling of Hazardous Materials — 

See ’’covered subjects” discussion on 

pp. 1-2. 

Land Use Restrictions 

• Regulations which apply only to 
transportation activities are not types of 


non-transportation land use restrictions 
which might be consistent. #IR-19; see 
IR-16. 

Language of Requirements (Also see 
“Effect of Requirements.”) 

• Actual language of state and local 
requirements, rather than later 
statements of intent, are controlling, 
*IR-8(A). IR-16. #IR-19(A), unless there 
is a demonstrated actual practice to the 
contrary. *IR-17. 

Licensing —See “Information/ 
Documentation Requirements.” 

Loading and Unloading (Also see 
“covered subjects” discussion on pp. 1-2 
and “Smoking limitations”.) 

• State and local requirements for 
hazardous materials loading and 
unloading incidental to transportation 
(including loading and unloading by 
consignors and consignees) must be 
consistent with the HMTA and HMR. 
Such requirements are inconsistent if 
they differ from, or add to, the HMR 
requirements—particularly if they are 
subjective. #IR-19; #IR-19(A); #lR-28; 
^Southern Pac. Transp. Co., v. Public 
Serv. Common of Nevada, 909 F.2d 352 
(9th Cir. 1990). reversing No. CV-N-86- 
444-BRT (D. Nev. 1988). 

• Despite DOTs extensive regulation 
of loading, unloading, transfer and 
storage incidental to the transportation 
of hazardous materials, the Nevada 
regulations require a carrier to obtain an 
annual permit prior to engaging in these 
activities within the state of Nevada. 

The Nevada regulations, thus, create a 
separate regulatory regime for these 
activities, fostering confusion and 
frustrating Congress’ goal of developing 
a uniform, national scheme of 
regulation. The resulting confusion is 
exacerbated by the fact that the Nevada 
regulations only apply to some of the 
hazardous materials covered by the 
HMTA and HMR and not to others.” 
^Southern Pac. Transp. Co., v. Public 
Serv. Comm V? of Nevada, 909 F.2d 352, 
358 (9th Cir. July 18,1990), reversing No. 
CV-N-8d-444-BRT (D. Nev. 1988). 

• Waiver of preemption was granted 
as to a local transfer requirement, which 
restricted the emergency transfer of 
flammable or combustible liquids from a 
tank or platform truck to vehicles with 
Fire Department permits or to those 
otherwise authorized and when 
authorized by a Fire Department 
representative. WPD-1. 

• Waiver of preemption was granted 
for a local requirement that gasoline be 
discharged by gravity into underground 
tanks, because such a requirement 
affords an equal or greater level of 
protection to the public as the HMR and 
does not unreasonably burden 
commerce. However, waiver of 
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preemption was denied as to other 
flammable liquids and to the discharge 
of gasoline into tanks which are not 
underground. WPD-1. 

Marking of Hazardous Materials — 
See ''covered subjects" discussion on 

pp. 1-2. 

Mode or Means of Transportation — 
See "Prohibitions of Hazardous 
Materials Transportation." 

Monitoring of Shipments (Also see 
"Inspection Requirements.") 

• Monitoring of hazardous materials 
shipments by state officials in 
consistent. *IR-17. However, a carrier 
cannot be required to stop and wait for 
state officials assigned to monitor 
shipments. ^lR-15. 

Motor Carrier Registration and 
Permitting Forms —See discussion of 
section 1819 on p. 2. 

Non-Regulatory Actions —See 
"Statements of Intent to Regulate." 

Notice Requirements [Also see 
"Accident/lncident Reporting 
Requirements", "Delays of 
Transportation", and "Information/ 
Documentation Requirements.") 

• Advance notice requirements of 
hazardous materials transportation 
generally are inconsistent. IR-6; ‘IR- 
8(A); MR-16; #IR-28; MR-30; #IR-32. 

• "Through its rulemaking process 
and related studies. DOT has 
determined what prenotification 
(including information, documentation 
and certification) requirements are 
necessary for the safe transportation of 
radioactive materials. In the process of 
analyzing rulemaking comments and 
studies it has commissioned or 
examined. DOT has determined what 
prenotificalion requirements are not 
necessary. This field has been totally 
occupied by the HMR. State and local 
provisions either authorizing less 
prenotification or requiring greater 
prenotification than the HMR. therefore, 
constitute obstacles to the 
accomplishment and execution of the 
objectives of the HMTA and the HMR. 
are inconsistent, and are preempted." 
MR-81A). 52 FR 13000.13005. 

• Local requirements for advance 
notice of hazardous materials 
transportation have potential to delay 
and redirect traffic and thus are 
inconsistent. IR-6; #IR-32. 

• Notice requirements re RAM 
shipment schedule changes identical to 
NRC regulations (incorporated by HMR) 
are consistent. ‘IR-S. 

• Notice requirements re RAM 
shipment schedule or changes thereto 
different from NRC regulations 
(incorporated by HMR) are inconsistent. 
MR-14; MR-15. MR-16; MR-18; ‘IR- 
18(A); MR-27; MR-30: #IR-32: ‘CAem- 


Nuclear Systems, Inc, v. City of 
Missoula, No. 80-18~M (D. Mont. 1984). 

• "The State's prenotification 
requirements differ from, and are more 
burdensome than, the radioactive 
materials prenotification requirements 
in § § 173.22 and 117.825 of the HMR and 
10 CFR 71.97 and 73.97 (NRC regulations 
incorporated by reference in { 173.22 of 
the HMR). (Its rule) requires more 
information about more shipments and 

- thereby creates confusion and 
undermines the likelihood of proper 
compliance with the HMR 
prenotification requirements. Therefore, 
jit] is inconsistent with the HMR to the 
extent that it exceeds NRC requirements 
by requiring greater prenotification 
concerning non-spent fuel HRCQ 
radioactive materials shipments." ‘IR- 
27. 54 FR 16326.16331. Affirmed in 
* Colorado Pub, Utilities Comm ’/? v. 
Harmon, 951 F.2d 1571 (10th Cir. 1991). 
reversing No. 88-Z-1524 (D. Colo. 1989). 

• "Congress expressly found that 
slate 'notification* requirements that 
'vary from Federal laws and regulations’ 
create 'unreasonable hazards' and pose 
a 'serious threat to public health and 
safety.' 49 U.S.C. app. 1801. Colorado’s 
prenotification requirement varies from 
Federal law, poses a threat to 
uniformity, and thereby threatens public 
safety and obstructs the purpose and 
objective of Congress and the 
Secretary." * Colorado Pub. Utilities 
Common v. Harmon, 951 F.2d 1671 (10th 
Cir. 1991). reversing No. 88-Z-1524 (D. 
Colo. 1989). 

'^Otherwise Authorized by Federal Law** 

• A State requirement is not 
"otherwise authorized by Federal 
law"—and thus not preempted under 
section 1611(a) of the HMTA—merely 
because it is not preempted by another 
Federal statute. * Colorado Pub, Utilities 
Comm*n v. Harmon, 951 F.2d 1571 (10th 
Cir. 1991). reversing No. 88-Z-1524 (D. 
Colo. 1989). 

Operations Suspension/ 

Requirements —See 'Traffic Controls/ 
Regulations." 

Packaging Design and Construction 
Requirements (Also see "covered 
subjects" discussion on pp. 1-2.) 

• Packaging and cargo containment 
design, construction, testing, 
accessories, equipment, certification and 
permit requirements, including those 
vesting discretionary authority in state 
or local officials, are inconsistent. IR-2. 
MR-6; MR-^(A); MR-18; *IR-18(A); IR- 
22; National Point fr Coatings A3s*n, Inc, 
V. City of New York, No. CV-4525 (ERK) 
(E.D. N.Y. 1985). 

• "State and local governments may 
not issue requirements that differ from 
or add to Federal ones with regard to 


packaging design, construction and 
equipment for hazardous materials 
shipments subject to Federal 
regulations." IR-2. 44 FR 75566 at 7556a 

• Hazardous gas container-testing 
requirements are inconsistent. Notional 
Tank Truck Carriers, Inc. v. City of New 
York, 677 F.2d 270 (2d Cir. 1982). 

• RAM container testing and 
certification requirements are 
inconsistent. •lR-8; MR-6{A): MR-15. 

• Requirement for frangible shank- 
type lock on tank trailers carrying LNG 
or LPG is inconsistent since DOT 
comprehensively regulates cargo tank 
containment. IR-2. 

• Initially, plaintiffs failed to 
demonstrate "obstacle" test violations 
or to obtain summery judgment 
enjoining city cargo containment system 
regulations, including requirements that 
flammable liquid cargo tanks be 
constructed of steel, not aluminum, and 
contain compartments and baffles, that 
flammable liquids not be transported in 
semi-trailers nor gases or combustible 
liquids in full trailers, and that trucks be 
inspected annually and carry a permit 
evidencing that inspection and imposing 
capacity limits on tank truck shipments. 
National Paint & Coatings Ass *n, Inc, v. 
City of New York, No. CV 4525 (ERK) 
(E.D. N.Y. 1985). However, those 
requirements were preempted by the 
packaging "covered subject" provision 
of HMTUSA. Ibid., Oct. 18.1991; WPD- 
1 . 

Penalties (Also see "Enforcement and 
Violations Provisions.") 

• Penalties (such as fines, 
imprisonment or civil penalties) for 
violating consistent state or local rules 
are consistent unless they are so 
extreme or arbitrarily applied to reroute 
or delay shipments; mere differences in 
amount do not undermine consistency. 
IR-3; MR-27. #IR-28. 

• Penalties (such as fines, 
imprisonment or civil penalties) for 
violating inconsistent stale or local rules 
are themselves inconsistent. ‘IR-IB; 
MR-18(A); *^-27; #lR-28; MR-30; 

* Jersey Cent. Power Br Light Co. v. 
Township of Lacey, 772 F.2d 1103 (3d 
Cir. 1985), cert denied, 475 U.S. 1013 
(1986). 

• Hie absence of a "knowingly" 
requirement for imposition of a civil 
penalty is inconsistent because it 
promotes strict or absolute liability. 

Packing/Repacking of Hazardous 
Materials See "covered subjects" 
discussion on pp. 1-2. 

Permit Requirements (Also see 
"covered subjects" discussion on pp. 1- 
2, "Approval Requirements", "Fee 
Requirements", and "Inspection 
Requirements") 
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• Permit perse is not inconsistent: its 
consistency depends upon its 
requirements. IR-2; IR-3; #IR-20; #IR- 
28; New Hampshire Motor Transport 
Ass*n V. Flynn, 751 F.2d 43 (Ist Cir. 

1984); * Colorado Pub. Utilities Common 
V. Harmon, No. 88-2^1524 (D. Colo. 
1989). rev'don other grounds, 951 F.2d 
1571 (10th Cir. 1991). 

• State permitting system which 
prohibits or requires certain 
transportation activities depending upon 
whether a permit has been issued 
(regardless of whether the activity is in 
compliance with the HMTA), applies to 
selected hazardous materials, involves 
extensive information and 
documentation requirements and 
contains considerable discretion as to 
permit issuance, is inconsistent. 
“Cumulatively, these factors constitute 
unauthorized prior restraints on 
shipments of nonradioactive hazardous 
materials that are presumptively safe 
based on their compliance with Federal 
regulations.” #IR-19. 52 FR 24404, 24407. 
Affirmed in ^IR~19(A) and ^Southern 
Paa Transp. Co. v. PublicServ, Comm'n 
of Nevada, 909 F.2d 352 (9th Cir. 1990), 
reversing No. CV-N-88-444-BRT (D. 
Nev. 1988). 

• Local permit for hazardous 
materials storage is inconsistent with 
respect to storage incidental to 
transportation because of its 
burdensome information and 
documentation requirements, its 
discretionary nature, and its delay- 
inducing tendencies. #lR-28. 

• Certain over-the-phone permits for 
transportation of hazardous gases are 
consistent. National Tank Truck 
Carriers, Inc. v. City of New York, 677 
F.2d 270 (2d Cir. 1982). 

• Permit requirements for each 
shipment involving application 4 hours 
to 2 weeks prior to shipment, carrying of 
permit on vehicle and “an additional 
piece of paper that supplies the same 
information as is required to be on the 
DOT Shipping paper” involve high 
probability of transportation delay and 
thus are inconsistent. lR-2. 

• Local RAM transportation permit 
was consistent—prior to DOTs issuance 
of HM-164 re routing of certain RAM. 
MR-1. 

• Requirements implementing, 
inextricably related to, or “fleshing out,” 
inconsistent permitting requirements are 
themselves inconsistent. *IR-21; ‘IR- 
21(A). 

• If permit system is consistent, 
requirements to carry permit and 
display decal are consistent. IR-3. But 
requirement to display permit decal was 
held inconsistent. American Trucking 
Ass*ns V. City of Boston, C.A. 81-628- 


MA. Fed. Carr. Cas. 182,938 (CCH) (D. 
Mass. 1981). 

• Since HMTA and HMR have almost 
completely occupied the field of RAM 
transportation safety, state and local 
requirements are limited to: (1) Traffic 
control or restrictions applying to all 
traffic, (2) designation of preferred 
routes under 49 CFR 177.825, (3) 
adoption of Federal or consistent 
requirements, (4) enforcement of 
consistent requirements or those for 
which preemption has been waived, and 
(5) imposition of reasonable transit fees 
to finance those enforcement activities 
and emergency response preparedness. 
Thus. RAM transportation permits 
generally are inconsistent. MR-8; MR- 
8(A); MR-10; MR-11; MR-12; MR-13; 
MR-15; IR-18; MR-18(A); ^IR-19; #IR- 
19(A): #lR-2a; MR-21; MR-21(A): MR-27. 
* Colorado Pub. Utilities Common v. 
Harmon, 951 F.2d 1571 (10th Cir. 1991). 
reversing No. 88-Z-1524 (D. Colo. 1989). 

• HMTA likely preempts significant 
portions (if not all) of an Indian tribe 
ordinance requiring license for transport 
of “radioactive substances.” broadly 
defining those substances, requiring 180- 
day advance application and a $1,000 
fee, and providing broad discretion to 
Tribal Council whether to issue or deny 
the license. * Northern States Power Co. 
v. Prairie Island Mdewakanton Sioux 
Indian Community, Civ. 3-91-783 (D. 
Minn. Dec. 23.1991) (enjoining 
enforcement of ordinance), appeal 
docketed (8th Cir. 1992). 

• Permit requirement calling for 
annual inspections to determine trucks* 
general safety levels is not preempted, 
but waiver of preemption was denied 
with regard to the enforcement of 
preempted local tarje truck design and 
capacity requirements. WPD-1. 

Persons Subject to Requirements 
(Also see “Transportation Subject to 
Requirements.’*) 

• Definitions of persons subject to 
state or local requirements which 
include fewer persons than HMR 
minimize inconsistency possibilities and 
are themselves consistent. *IR-18. 

Placarding and Other Hazard 
Warning Requirements (Also see 
“covered subjects** discussion on pp. 1- 
2 .) 

• Placarding and other hazard 
warning requirements are inconsistent if 
they are in addition to or different from 
Federal placarding requirements. IR-2; 
lR-3: IR-24; ‘IR-30; Koppelmann v. 

Delta Airlines, Inc., 539 F.2d 165 (D.C. 
Cir. 1976), cert, denied, 429 U.S. 1061 
(1977); National Tank Truck Carriers 
Inc. V. City of New York, 677 F.2d 270 
(2d Cir. 1982). Such requirements are 
consistent if they do not differ from the 
HMR. #IR-31; #IR-32. 


• “Hazard warning systems are 
another area where (OHMT) perceives 
the Federal role to be exclusive. * * * 
Additional, different requirements 
imposed by States or localities detract 
from the DOT systems and may confuse 
those to whom the DOT systems are 
meant to impart information.” IR-2, 44 
FR 75565, 75568. 

• Requirement for illuminated rear 
bumper sign conflicts with DOT lighting 
regulations, would divert attention from 
DOT placards and this is inconsistent. 
IR-2. 

• Requirements for placards and 
identification of products are 
inconsistent. IR-3; American Trucking 
Asshs V. City of Boston, supra. 

• Requirement to display permit deca’ 
is inconsistent. American Trucking 
Ass*ns V. City of Boston, supra. 

• “It is OHMTs view that the HMR 
placarding provisions do completely 
occupy the field and. therefore, preempt 
all state and local placarding and 
warning sign requirements for 
hazardous materials transportation 
which are not identical to the Federal 
requirements. This is true with respect 
to requirements applying solely to 
pickups and deliveries, as well as to 
requirements applying to through-traffic, 
because all such non-identical 
requirements create confusion and 
undermine the uniform system of hazard 
communication necessary for the safe 
transportation of hazardous materials. 
Transportation viewed as being a mere 
pickup or delivery by one jurisdiction 
actually may be just the beginning or 
end of multi-state transportation through 
numerous local jurisdictions.” IR-24, 53 
FR 19848.19850. 

• But plaintiffs, prior to IR-24, failed 
to obtain summary judgment or make 
sufficient showing that Federal 
placarding regulations were intended to 
occupy field and preempt city hazard 
warning sign requirements with respect 
to local deliveries. National Paint & 
Coatings Ass% Inc. v. City of New York, 
No. 84-4525 (E.D. N.Y. 1985). 

• Waiver of preemption was denied 
for local requirement mandating color 
and size of permanent “GASOLINE” 
lettering on trucks used to transport 
gasoline. Although not in conflict with 
the HMR. the requirement would 
mandate the maintenance of a separate 
fleet of trucks to transport gasoline and 
lead to an increase in the number of 
trips required. Further, the requirement 
would unreasonably burden commerce 
while not affording a greater level of 
public protection. WPD-1. 

Prenotification Requirements —See 
“Notice Requirements.” 
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Prohibitions of Hazardous Materials 
Transportation (Also see **Pennj| 
Requirements.*') 

• Prohibitions of hazardous materials 
transportation generally are 
inconsistent. IR-3; IR-3(A); IR-10; *IR- 
16: ^IR-20. 

• Power to ban, rather than to channel 
or guide, hazardous materials traffic is 
exclusively Federal. “A unilateral local 
ban is a negation, rather than an 
exercise, of local responsibility, since it 
isolates the local jurisdiction from the 
risks associated with the commercial 
life of the nation.” IR-3(A). 47 FR 18457. 
18458 (Apr. 29. 1982). 

• Town order requiring railroad to 
remove its railcars containing vinyl 
chloride from Town is inconsistent. 
Consolidated Rail Corp, v. Hancock, No. 
79-0983-MA (D. Mass. 1979). 

• City ban on hazardous materials 
pickups and deliveries by non-city- 
permitted vehicles is inconsistent. 
Likewise inconsistent is a City ban on 
fueling or stopping of hazardous 
materials through-traffic. IR-23. 

• “A State or local government may 
not resolve the problem by effectively 
exporting it to another jurisdiction.” 
•“Nine-Pack” Preamble, citing Kassel 
Consolidated Freightways, 4 50 U.S. 662 
(1981) and IR-3. 

• But local prohibition on liquefied 
gases transportation through city unless 
no practicaralternative route existed is 
consistent. National Tank Truck 
Carriers, Inc. v. City of New York, 677 
F.2d 270 (2d Cir. 1982), aff*g City of New 
York V. Ritter Transportation, Inc., 515 
F. Supp. 663 (S.D. N.Y. 1981). 

• Prohibition of RAM or explosives 
transportation, including storage 
incidental thereto, is inconsistent. •IR- 
16: ^IR-20: ‘IR-SO. 

• De Facto prohibitions are 
inconsistent. • IR-10. 

• Prohibition of RAM transportation 
which RSPA has excepted from PIMR 
requirements is inconsistent. #IR-20. 

• Inadequacy of emergency response 
capabilities cannot provide basis for 
prohibiting transportation. ’IR-IO: •IR- 
18(A). 

• To the extent it prohibits rail, air or 
water transportation of fireworks. State 
regulation allowing fireworks delivery 
by motor vehicle is inconsistent and 
thus is preempted. South Dakota Dep't 
of Public Safety ex rel. Melgaard v. 
Haddenham. 339 N.W.2d 786 (S.D. 1983). 

• Similarly, City requirement that it 
determine the safest means of 
transportation constitutes an 
inconsistent ban on transportation by 
other modes of transportation. •lR-30. 
The HMTA does not require or 
authorize the mandatory selection of a 
single “safest** mode of transportation. 


* City of New York v. U.S. Department of 
Transportation, 715 F.2d 732 (2d Cir. 
1983), cert, denied, 465 U.S. 1055 (1984): 
MR-30. 

• But an otherwise consistent 
requirement is not inconsistent because 
it applies only to certain modes of 
transportation. •IR-IO. 

• County ordinance prohibiting spent 
fuel or radioactive waste transportation 
into County for storage on nuclear 
power plant sites is inconsistent and 
thus preempted. * Jersey Cent. Power & 
Light Co. v. Township of Lacey, 772 F.2d 
1103 (3d Cir. 1985). cert, denied, 475 U.S. 
1013 (1986). 

Radio Requirements —See 
“Communications Requirements.” 

Railroad-Related Requirements 

• State or local hazardous materials 
railroad transportation requirements 
may be preempted under the Federal 
Railroad Safety Act (FRSA), 49 U.S.C. 
app. 434, without consideration of 
w'hether they might be consistent under 
the UMTA. CSX Transportation, Inc. v. 
City of Tallahoma, No. 4-87-47 (E.D. 
Tenn. 1988): CSX Transportation, Inc. v. 
Public Utilities Common of Ohio, 701 F. 
Supp. 608 (D. Ohio 1988), affirmed, 901 
F.2d 497 (6th Cir. 1990), cert, den. Ill S. 
Ct. 781 (1991). Court decisions 
exclusively concerning FRSA 
preemption are irrelevant to HMTA 
preemption issues. #IR-31. 

• State definition of “train” which 
results in regulation of transportation 
specifically exmpted from regulation by 
the HMR is inconsistent. #IR-31. 

Reporting Requirements —See 
“Accident/Incident Reporting 
Requirements.” 

Ripeness of IR Application (Also see 
“Standing To Apply for IR.“) 

• Pendency of a judicial proceeding 
concerning the same issues as are in an 
IR application does not bar the issuance 
of an IR but instead increases possible 
usefulness of an IR. MR-27: MR-30. 

Routing Requirements (Also see 
highway routing discussion on p. 2 and 
“Delays of Transportation,*' 

“Prohibitions of Hazardous Materials 
Transportation” and **Traffic Controls/ 
Regulations.**) 

• Without adequate safety 
justification and appropriate 
coordination with, and concern for 
safety of people in, adjoining affected 
jurisdictions, routing restrictions 
(including time and weather restrictions) 
are inconsistent—particularly if they 
result in increased transit times. •IR-1; 
IR-2; IR-3:1R-3(A); MR-IO; MR-11: MR- 
14: ‘IR-ie. #IR-20: IR-23; #IR-32. 

• Local routing restrictions prohibiting 
transport of liquefied gases through city 
except to areas for which no practical 


interstate or major highway alternative 
route exists are consistent. National 
Tank Truck Carriers. Inc. v. City of New 
York, 677 F.2d 270 (2d Cir. 1982). affg 
City of New York v. Ritter 
Transportation, Inc., 515 F. Supp. 663 
(S.D. N.Y. 1981). 

• State preferred route designations 
for highway route controlled quantity 
RAM are consistent if in accordance 
with 49 CFR 177.825(b). 

• “* * 'the Department, through 
promulgation of 49 CFR 177.825, has 
established a near total occupation of 
the ‘field of routing • • * requirements 
relating to the transportation of 
radioactive materials. Thus, state and 
local radioactive materials 
transportation routing • * * 
requirements other than (1) those 
identical to Federal requirements or (2) 
state designated alternate routes under 
49 CFR 177.825(b). are likely to be 
inconsistent and thus preempted under 
section 112(a) of the HMTA.” •IR-8(a), 

52 FR 13000,13003. 

• Local routing restrictions re RAM 
are inconsistent if they prohibit 
transportation on routes authorized by 
49 CFR part 177 or authorized by a state 
routing agency consistent with that part. 
MR-18: MR-18(A): #lR-20. 

• Suspension or regulation of spent 
nuclear fuel shipments on non-Interstate 
highways (not needed for access to or 
from Interstate or preferred routes) is 
consistent. MR-7. 

• Routing restrictions on highway 
route controlled quantity RAM not in 
accordance with 49 CFR 177.825(b), 
which authorizes State (not local) 
designation of certain preferred routes, 
are inconsistent. *IR-8(A); MR-16: MR- 
18; MR-18(A): IR-20; MR-21; MR-30: 
#IR-32; * Jersey Cent. Power Light Co. v. 
State of New Jersey, No. 84-5883 (D. N.J., 
Dec. 27,1984), appeal dismissed as 
moot, 772 F.2d 35 (3d Cir. 1985). 

• Routing restrictions re non-highway 
route controlled quantity RAM required 
by 49 CFR part 172 to be placarded are 
inconsistent unless identical to 49 CFR 
177.825(a). MR-18: MR-18(A): MR-21: 
•IR-30: #IR-32. 

• Local highway routing restrictions 
on other types of RAM are inconsistent. 
MR-30; #IR-32 

• Non-highway routing restrictions on 
RAM are inconsistent. •IR-30. 

• “* * * Congress* dual purposes in 
enacting the HMTA were: (1) To protect 
the Nation against the risks inherent in 
hazardous materials transportation; and 
(2) to prevent a patchwork of varying 
and conflicting State and local 
regulations. Commissioners* Ordinance 
No. 0-31-80 impedes both purposes. By 
delaying hazardous materials shipments 
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and causing traffic to be diverted from 
established routes, the Ordinance 
increases exposure to the risks inherent 
in hazardous materials transportation; 
and to the extent that the Ordinance 
results in the diversion of hazardous 
materials traffic into adjacent 
jurisdictions, it constitutes a routing 
requirement adopted without 
consideration of the safety impacts on 
other affected jurisdictions. To the 
extend that the Ordinance creates a 
precedent for the establi^iment of 
independent and uncoordinated local 
prenotification systems, it contributes to 
the creation of the regulatoiy patchwork 
which Congress intended to preclude." 
IR-6. 48 FR 760, 766. 

• Routing requirements linked to 
inconsistent equipment requirements are 
inconsistent IR-22; IR-23. 

• Sanctions — See "Enforcement and 
Violations Provisions” and "Penalties." 

Segregation and Separation 
Requirements — See "Storage 
Provisions." 

Shipping Paper Requirements (Also 
see "covered subjects" discussion on pp. 
1-2 and "Information/Documentation 
Requirements.") 

• "Shipping papers" and "shipping 
documents" are interchangeable terms. 

* Colorado Pub. Utilities Comm'n v. 
Harmon. 951 F.2d 1571 (10th Cir. 1991), 
reversing No. 88-Z-1524 (D. Colo. 1989). 

• Virtually identical shipping paper 
requirements (to those of the HMR) 
generally are consistent #IR-31. 

• Additional or different shipping 
paper requirements generally are 
inconsistent. IR-4, IR-4(A). State 
shipping document requirements not 
sul^tantively the same as HMR are 
preempted. *Coiorado Pub. Utilities 
Commh v. Harmon, 951 F.2d 1571 (10th 
Cir. 1991), reversing No. 88-Z-1524 (D. 
Cdo. 1989). 

• Requirement for red or red-bordered 
shipping papers for intrastate hazardous 
materials shipments is an obstacle to 
uniform national system and thus is 
inconsistent. lR-4. 

• Requirements for certification to 
state of shipmenf8 compliance with law 
are redundant, constitute obstacles to 
HMTA, and thus arc inconsistent •IR-B; 
•IR-15*, ‘IR-Zl. 

• Requirement to carry State Patrol 
phone number with shipping papers is 
not "substantively the same" and is 
preempted. ^Coiorado Pub. Utilities 
Comm^\. Harmon. 951 F.2d 1571 (10th 
Cir. 1991), reversing No. 8&-Z-1524 (D. 
Colo. 1989). 

Smoking Limitations 

• Local smoking ban in vicinity of 
motor vehicle carrying flammable or 
combustible liquids or flammable gases. 


which is more extensive than the HMR, 
is not preempted. WPD-1. 

Speed LimitSee "Traffic Controls/ 
Regulations." 

Standing To Apply for IR (Also see 
"Ripeness of IR Application.") 

• OHMS liberally construes its IR 
application threshold requirements and 
applies a broad interpretation of the 
"person affected" standard for 
requesting 1R*8. which are intended to 
resolve Hi^A preemption issues 
expeditiously and inexpensively. 

•lR-21; #lR-32. Signing of contract to 
comply with local requirements does not 
preclude applying for inconsistency 
ruling. #IR-28. 

Statements of Purpose or of Intent To 
Regulate 

• State or local statements of purpose 
or of intent to r^ulate are consistent 
•IR-9; *IR-12; *IR-15; *1R-18; *IR-30. 

State Requirements 

• Local requirements for compliance 
with otherwise consistent state 
requirements are consistent lR-3. 

Storage Provisions 

• State or local prohibition of 
hazardous materisds storage incidental 
to transportation without a state or local 
permit at places where, and for times 
when, the HMR allow such storage is 
inconsistent. #IR-19; #IR-19(A): #IR-28; 
^Southem Pac. Transp, Co, v. Public 
Serv. Comm *r of Nevada, 909 F.2d 352 
(9th Cir. 1990), reversing No. CV-N-86- 
444-BRT (D. Nev. 1968), 

• City prohibition of hazardous waste 
storage is inconsistent as applied to 
storage incidental to transportation. 
4^IR—32. 

• City 20-car limitation on unloaded 
or load^ butane railcars at a site is 
inconsistent Consolidated Rail Corp. v. 
City of Bayonne, 724 F. Supp. 320 (D. N.J. 
1989). 

• "In summary, the HMR contain a 
comprehensive series of regulations 
relating to the storage of hazardous 
materials incidental to transportation by 
rail. These regulations authorize or 
prohibit specific types of hazardous 
materials storage under specified 
circumstances. Creation by the PSC of a 
separate regulatory regime for rail 
trans]>or(-related storage of hazardous 
materials raises the spectre of 
widespread confusion. The PSC 
regulations are so open-ended and 
discretionary that they authorize the 
PSC to approve storage prohibited by 
the HMR or prohibit storage authorized 
by the HMR." #IR-19, 52 FR 24404, 
24410. 

• "State Of local imposition of 
containment or segregation 


requirements for the storage of 
hazardous materials incidental to the 
transportation thereof different from, or 
additional to those in, § 177.648(f) of the 
HMR create confusion concerning such 
requirements and the likelihood of 
noncompliance with § 177.848(f)." #IR- 
28, 55 FR 8884. 8893. 

• "Despite DOT’S extensive 
regulation of loading, unlosdiqg, transfer 
and storage incidental to the 
transportation of hazardous materials, 
the Nevada regulations require a carrier 
to obtain an annual permit prior to 
engaging in these activities within the 
state of Nevada. The Nevada 
regulations, thus, create a separate 
regulatory regime for these activities, 
fostering con^sion and frustrating 
Congress* goal of developing a uniform, 
national scheme of regulation. The 
resulting confusion is exacerbated by 
the fact that the Nevada regulations 
only apply to some of the hazardous 
materials covered by the HMTA and 
HMR and not to others." ^Southern Poc. 
Transp. Co., v. Public Serv. Comm*n of 
Nevada, 909 F.2d 353 (9th Cir. 1900), 
reversing No. CV-N-66-444-BRT (D. 
Nev. 1988). 

Time Restrictions (Also see ''Routing 
Requirements" end “Delays of 
Transportation.") 

• Time restrictions are a subset of 
routing restrictions. lR-3. Thus, without 
adequate safety justification and 
appropriate coordination with adjoining 
affected jurisdictions, time restrictions, 
except as to in-city pickup and 
deliveries, are inconsistent. IR-3(A); IR- 
23; #IR-32. 

• Statewide prohibition on hazardous 
materials carriage between 7-9 a,m. and 
4-6 p.m. on weekdays resulted in delay 
and are inconsistent. IR-2; National 
Tank Truck Carriers, Inc. v. Burke, 535 
F. Supp. 509 (D. R.1.1982) afpcL 698 F.2d 
559 (Ist Cir. 1983). Also inconsistent is 
statewide prohibition on RAM 
transportation other than during non¬ 
holiday weekdays from 9 ajn. to 4 pjn. 
MR-21. 

• Cilywide rush-hour curfew (no 
transport between 6-10 a.m. and 3-7 
pjn.) on liquefied gas transportation is 
consistent. National Tank Truck 
Carriers, Ina v. City of New York, 677 
F.2d 270 (2d Cir. 1982), affg City of New 
York v, Ritter Transportation Co„ 515 F. 
Supp. 663 (SD. N.Y. 1981). 

• City prohibition of hazardous 
materials transportation in downtown 
area between 6 a.m. and 8 p.m. on 
weekdays is consistent insofar as it 
applies to in-city pickups and d^iveries. 
IR-3. 

• No decision on consistency of 6-10 
a.m. and 3-7 pjtL bridge and tunnel 
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prohibition is possible without 
information on safety justihcation, 
coordination with other jurisdictions, 
and delays or diversions of hazardous 
materials. #IR-20. 

• Restriction of RAM transportation 
to May-October period and prohibition 
of holiday or inclement weather 
shipments is inconsistent. *IR-14. 

• County’s assertion of unfettered 
authority to change dates, routes and 
times of hazardous materials shipments 
is inconsistent. ‘IR-IS. 

• Time restrictions linked to 
inconsistent routing requirements are 
inconsistent. IR-22; IR-23. 

• City restriction of hazardous 
materials through-traffic on weekdays to 
10 a.m.-3 p.m. and 7 p.m.-6 a.m. for 
explosives and “prohibited materials’* 
and to 9 a.m.-4 p.m. and 6 p.m.-7 a.m. 
for other “hazardous cargo” is 
inconsistent because not based on 
adequate safety analysis or preceded by 
consultations with all affected 
jurisdictions. IR-23. City prohibition of 
hazardous waste transportation 
between 6:30 a.m. and 8:30 a.m. and 2 
and 3 p.m. is inconsistent for same 
reason. #lR-32. 

Traffic Controls/Regulotions (Also 
see “Routing Requirements.”) 

• So long as reasonably administered 
on a case-by-case basis, the local 
authority to restrict or suspend 
operations when road, weather, traffic 
or other hazardous conditions or 
circumstances warrant is consistent. IR- 
3; MR-lSla); 4flR-20: American Trucking 
Ass *ns V. City of Boston, supra; National 
Tank Truck Carriers. Inc. v. Burke. 535 
F. Supp. 509 (D.R.1.1982), aff'd, 698 F.2d 
559 (1st Cir. 1983). 

• Local traffic controls are presumed 
to be valid. #IR-20; lR-23; #IR-32. This 
includes speed limits. #IR-32. 

• “To the extent that nationwide 
regulations do not adequately address a 
particular local safety hazard, state and 
local governments can regulate 
narrowly for the purpose of eliminating 
or reducing the hazard.” IR-2, 44 FR 
75565. 75568. 

• Radioactive materials may not be 
singled out for different types of control 
than hazardous materials generally, nor 
may controls conflict with carrier 
discretion and responsibility provided 
by the HMR. •IR-15(A). 

• Requirement to comply with lawful 
orders, instructions and directives of 
authorized bridge personnel is 
consistent. ^IR-20. 

• Local “rules of road" restrictions on 
vehicles carrying hazardous materials 


are consistent. Thus, requirements for 
separation distances between moving or 
parked vehicles carrying hazardous 
materials which do not create hazards 
or unreasonable delays are consistent. 
lR-3; #IR-20; #IR-32. 

• Local provision that carriers must 
use major city thoroughfares and that 
otherwise Federal motor carrier safety 
routing rules (49 CFR 397.9(a)) apply is 
consistent. IR-3. Likewise consistent is a 
local regulation requiring hazardous 
materials through-traffic to avoid 
congested areas so far as practicable 
and to use highway exits as close as 
possible to final destination. IR-23. 

• Weight restriction applying only to 
hazardous materials and their 
containers, not to entire vehicles and 
contents, is not a bona fide traffic 
control measure and is inconsistent. 
#IR-20. 

• State order prohibiting railroad cars 
carrying hazardous materials from being 
cut off in motion, struck by other cars 
moving under their own momentum or 
coupled into with unnecessary force is 
inconsistent and preempted by the 
HMTA, HMR, and the Federal Railroad 
Safety Act. Atchison. Topeka and Santa 
Fe R.R. Co. v. Illinois Commerce 
Commh. 453 F. Supp. 920 (N.D. Ill. 1977). 

• Traffic controls linked to 
inconsistent equipment requirements are 
inconsistent. IR-22; IR-23. 

Training Requirements 

• “[SJtate may impose more stringent 
training requirements [than HMRJ on 
motor carrier operators so long as those 
requirements do not directly conflict 
with the HMR requirements and apply 
only to individuals domiciled in that 
state and on or after April 1.1992 to 
individuals domiciled in other states 
who do not have hazardous materials 
endorsements on their CDL’s 
[commercial drivers’ licenses).” #iR-26, 
54 FR 16314.16322. This principle 
applies to RAM and other hazardous 
materials. Ibid. 

• “* * * the Department, through 
promulgation of 49 CFR 177.825, has 
established a near total occupation of 
the field of training requirements 
relating to the transportation of 
radioactive materials. Thus, state and 
local radioactive materials 
transportation * * * training 
requirements other than * * * those 
identical to Federal requirements * * " 
are very likely to be inconsistent and 
thus preempted under section 112(a) of 
the HMTA.” •IR-8(A), 52 FR 13000, 

13003; quoted and relied upon in MR-27 


and ^Colorado Pub. Utilities Commh v. 
Harmon. 951 F.2d 1571 (10th Cir. 1991), 
reversing No. 88-2^-1524 (D. Colo. 1989). 
However, see preceding paragraph. 

• State requirement for submission of 
company’s driver training program, 
including provisions for RAM and 
mountain driving training, as 
prerequisite to certain RAM 
transportation is inconsistent. *IR-27: 

* Colorado Pub. Utilities Commh v. 
Harmon. 951 F.2d 1571 (10th Cir. 1991), 
reversing No. 88-Z-1524 (D. Colo. 1989). 

Transportation Subject to 
Requirements (Also see “Persons 
Subject to Requirements.”) 

• Where a specific decision has been 
made in the HMR that certain 
transportation in commerce of 
hazardous materials should not be 
subject to the general requirements of 
the HMR, state or local regulation of 
that transportation is inconsistent with 
the HMR under the ’obstacle’ test * • 
#IR-31, 55 FR 25572, 25581. 

Tunnel Restrictions 

• Except for RAM, State and local 
regulations regarding the kind, character 
or quantity of hazardous material 
permitted to be carried through any 
urban vehicular tunnel used for mass, 
transportation are consistent. 49 CFR 
177.810. But prohibition on RAM 
transportation through a tunnel is 
inconsistent. #IR-20. 

Unloading —See “covered subjects” 
discussion on pp. 1-2 and “Loading and 
Unloading.” 

Waiver of Preemption 

• Under IIMTA prior to amendment 
by HMTUSA. if non-Federal 
requirement afforded an equal or greater 
level of protection to the public than the 
HMTA or HMR. and the requirement did 
not unreasonably burden commerce, 
such requirement was not preempted. 
Therefore. RSPA was obliged to issue a 
“non-preemption determination” if those 
two tests were met. *New York City v. 
U.S. Deportment of Transportation. 87 
Civ. 1443 (MGC) (S.D N.Y. 1988). 

• After amendment by HMTUSA. 

DOT has discretion to grant a waiver of 
preemption where the non-Federal 
requirement affords an equal or greater 
level of protection to the public than 
HMTA or 1IMR, and the requirement 
does not unreasonably burden 
commerce. 49 app. U.S.C. 1811(b); WPD- 
1 . 

Weight Restrictions —See “Traffic 
Controls/Regulations.” 
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tNCONSISTENCY RUUNGS 


Rohng 

Applicant 

Subjed 

Oisposflion 

Summary 


A^sociBted Universities, Inc__ 

New York Qty health code 
reslrictiorts on radioactive 
materials (RAM). 

Pubke Nobor 8/15/77 H2 FR 
41204): Rukrx^ lR-1. 4/20/76 (43 
16954). 

City ordinance effectively banning stapmont Of 
radcaetkm materials in or through city was 
coasistent with HMTA or HMR—(prior to 
issuance of Fed. highway routing rule HM- 
164). 

IB-2 

R.l. Dm. of Pubtc Utflrties A 
Cairiers. 

R4. resmetiorys on transporta-' 
lion of bulk tammaible ^as 
by highway. 

Public Nofioe: 3/12/79 (44 FR 

13617); Ruling: IR-2, 12/20/79 (44 
FR 75566); Appeal F4ed: 1/21/78;! 
Perfected 6/24/78: Ruling on 
Appeal: 10/30/80 (45 FR 71881); 
Upheld: 536 F. Supp. 509 (D. R.l. 

1982) and 696 F2d 559 (1st Qr. 

1983) . I 

State regulations re two-way radio communi- 
caiiORt. knmeOialte nottfcation to Slate 
Pokoe of any accident, use of headlighiB at 
an times, vehefe inspections and definitions 
were consistent. But requirements re writ¬ 
ten notification to state agencies of accF 
dents. Ukmunated rear bumper signs, frangi- 
We sharA-^ype locks on trailers, permit ra- 
qurements for each shipment and prohibF 
tiorys on travel in rush hours were inoonstsh 
ent. Affifmed on appeal and in court. 

IR-3 

Hazardous Malehais Advisory 
Council (HMAC). Mass. 
Motor Transport Assn.. 
American Truoking Associa- 
Hons. Inc. <ATA). 

City of Boston regulations on 
routing, time of day, and 
othar requvements re haz> 
ardous matehais transporta- 
lion. 

PUbttc Notice: 3/24/00 (45 FR 
19110); Ruling: IR-3, 3/26/81 (46 
FR 18918); Appeal filed; 7/10/81; 
Ruling on Appeal: 4/29/82 (47 FR 
18457). 

City regulatiorys re mvnediate reportiryg of ac- 
oiderTts to local oHictals, tequiriog use at 
mafor roads eveept for pcki^s aryd deliv- 
enes, assessing penalties for violations of 
valid looal regulations, requiring use of 
headkghts. specifying separation distances 
between vehicles and vehcle operating re- 
quaements, and adopting Federal aryd Stale 
motor earner safety regulations were oon- 
sistent. But. Oty regulatiorys re marking ve- 
hfoies to kfeniify products, requiring wrrtten 
acoKfent reports, restricling travel during 
am. AfSh hours, and restncting use of cer¬ 
tain streets were inconststent No deosion 
rerydered on undefined permit system. On 
appeal, written accident reports stiM found 
tnoonsistent, but routing resinctiorys Inoorv 
sisterycy finding was rescinded mth no ooiv 
clusion as to their valKfity. 

lR-4 

National Tank Truck Gamers, 
Ina <NTTC) 

Washington State shipping 
papers requrremertts. 

Pubke Notice: 11/3/80 (45 FR ' 
72056); Rulmg: IR-4. 1/11/82 (47 
FR 1231); Appeal Ned: 1/28/82; 
Ruling on Appeal: 8/2/82 (47 FR , 
33357); Conected 8/5/82 (47 FR 
34074). 

Stale law requmng intrastate shipments of 
hazardous materials earned by motor vehi¬ 
cles to be accompanied by red or red 
bordered shippiryg papers was mconstsient. 

fR-6 

Ritter Transportation Nat'l LP- 
Gas Asan Propane Corp, of 
America & 7 other compa* 
Hies. 

Now York City Fire Dept, reg- ’ 
ulabons re hazardous gases. 

Pubic Notice 4/6/81 (46 FR 20662); 
Ruting: tR-5. 11/18/82 (47 PR 
51901). 

Qty regufetions re gas under pressure, com¬ 
bustible or flammable gas, combustible mm- 
ture and Intlammable miicture had defim- 
tiorys drHereni from DO'Ts and thus were 
inconststent. 

IR-6 

1 

! 

General Battery Cocp- 

1 

! 

City of Ojvlngton, KY prenoU-. 
r«catx)n ordinance. 

Public Notice: 6/26/82 (47 FR 

37737); Riilmg. IR-6. 1/6/83 (48 
FR 760). 

Oty ordinaryce extending scope of hazardous 
matenals regulated and requiring advance 
ryobce of rail, barge and truck trarysport of 
darygerous and hazardous matenals wdhm 
city was found tneonstsfenf. 

IR-7 

1 

^ Nucloar Assurance Corp-- 

1 

i 

i 

Governor of New York Order 
susper>ding shipments o1 
spent fuel. 

Pubic Notice: 5/12/83 (40 FR 

21496): Correction: 5/26/83 (40 FR 
23747); Ruling: IR-7, 11/27/84 (49 
FR 46632). 

Governor's letter advising company to sus¬ 
pend spent nuclear fuel shipments of 2 
nory-fnterstate highway routes was consat- 
ent because it required compliance with 
Federal regufetions requmng use of Inter¬ 
state Highway System 

IR-8 j 

j 

1 

i 

1 Nwetear Assurance Corp_ 

1 

i 

Michigan regulations re radio¬ 
active matenats (RAM) 
transportatioa 

Pubke Notice; 5/12/83 (48 FR 

21496); Correction. 5/26/83 (48 FR 
23747): Ruling: 4R-45. 11/27/S4 (49 
FR 46637); Appeal Filed. 12/20/64; 
Ruling on app^: 4/20/87 (52 PR 
13000): Correctioa* 6/11/87 (52 FR 
22416). 

State RAM regulations re confidentiarity 
Standards, inspection requirements (relatiryg 
to valid regulations), mcorporation of Feder¬ 
al regulations, and notification of shipment 
schedule changes (idenlical to Federal) 
were consistent. But state regulations re 
RAM definition, application for approval of 
shipmeryis. application approval erseha (m- 
ckidiryg oonlairyer testing and oertificabQn 
requirements) different from Federal regula¬ 
tions. wntten notificaUon of approvals, com- 
muriK^ations requirements, and notificalions 
of <fefeys and emergerycy plan implementa- 
bon were moonsrstent. 

IR-9 

Nuclear Assurance Corp. 

Goverrxjr of Varmonf's letters 
suspendtng shipments of 
spent nuclear fuel. 

Pubkc Notoce: S/12/63 (46 FR 

21496); Correction; 5/26/83 (49 FR 
23747), Ruling: TR-9. 11/27/84 (49 
FR 46644). 

Governor’s letter advising that spent nuclear 
fuel shipments wvould not be permitted until 
Federal agencies established a national 
pdhey on them was found not to be state 
"requirement'’ and thus was not subfect to 
an incorysistency determination. 
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Inconsistency Rulings— Continued 


Ruling 

Applicant 

Subbed 

Disposition 

Summary 

IR-IO 

Nuclear Assurance Corp . 

New York State Thruway Au¬ 
thority regulations re RAM 
transportation. 

Public Notice: 5/12/83 (48 FR 

21496); Correction: 5/26/83 (48 FR 
23747); Ruling: IR-IO. 11/27/84 
(49 FR 46645); Correction: 3/12/85 
(50 FR 9939). 

Thruway Authority regulation prohibiting RAM 
transportation except under its procedures, 
which generally resulted in approval ol low- 
tevel RAM shipments and disapproval of 
shipments of highway route controlled 
quantities of RAM. was inconsistent 

IR-11 

DOT (Under 49 CFR 
107.209(b). 

Ogdensburg Bridge and Port 
Authonty regulations re 
RAM transportation. 

Public Notice: 5/12/83 (48 FR 

21496); Correction: 5/26/83 (48 FR 
23747); Ruling: IR-II, 11/27/84 
(49 FR 46647). 

Bridge and Port Authority regulations specify¬ 
ing international bridge crossing times; re¬ 
quiring escort compensation therefor, and 
eviderx:e of unquantified "proper’' insur¬ 
ance. and incorporating county reqixre- 
ments were inconsistent as appM to non 
highway route controlied RAM quantities. 
Bridge was not part of Interstate Highway 
system. 

IR-12 

DOT (Under 49 CFR 
107.209(b)). 

St Lawrence County (N.Y.) 
law re RAM transportatioa 

Public Notice: 6/12/83 (48 FR 

21496); Correctioa: 5/26/83 (49 FR 
23747); Ruling IR-12. 11/27/84 (49 
FR 46660 

County law regulating RAM transport on non- 
Interstate highways, as It app^ to non¬ 
highway route controlled quantities of RAM. 
was consistent in its norwegulatory arxl 
non-obligatory policy statement, but was m- 
consistent in Its permit requirements aixJ 
hazard class definitions (different from Fed¬ 
eral). 

IP-13 

DOT (under 49 CFR 
107.209(b)). 

Thousand Islands Bridge Au¬ 
thonty regulations re haz¬ 
ardous matenals (including 
RAM) transportation 

Pubfic Notice. 5/12/83 (48 FR 

21496); Correction: 5/26/83 (49 FR 
23747); Ruling IR-13. 11/27/84 (49 
FR 46653. 

Bndgc authority regulations re permit, fee and 
escort requrements as applied to vehicle 
carrying highway route controlied quantities 
of radioactive materials over Interstate 
Highway System bridge were inconsistent 

IR-14 

DOT (under 49 CFR 

107.209(b)). 

Jefferson County (N.Y.) ordL 
nance re RAM highway 
transportation. 

PubBc Notice: 5/12/83 (48 FR 

21496); Correction: 5/26/63 (49 FR 
23747); Ruling tR-14. 11/27/84 (49 
FR 46656). 

County ordinance regulating transportation of 
highway route controlled quantities of RAM 
in area including Interstate highway was 
consistent insofar as it contained front and 
rear escort requirements identical to NRC 
standards but was inconsistent m requiring 
24-hour prenotification, limiting transport to 
May-October period, and prohibiting holiday 
and inclement weather shipments. 

IR-15 

DOT (under 49 CFR 
107.209(b)) 

Vermont regulations re RAM 
transportatioa 

Public Notice: 8/4/83 (48 FR 35550): 
Ruling: IR-15. 11/27/84 (49 FR 
46660); Appeal Filed: 12/19/84; 
Ruhng on Appeal; 4/20/87 (52 FR 
13062); Correctkift 5/15/87 (52 FR 
18492).. 

State regulations re highway, rail and water 
transport of irradiated reactor fuel and nu¬ 
clear waste were consistent as to state¬ 
ment of intent, information requirements 
Identical to NRC's, confidentiality standards 
same as Federal, and inspection require¬ 
ments (as applied to consistent rules); but 
were inconsisient re application to Federal- 
ly-reguldted highway route controlled quan- 
^ radioactive materials, submission of ap¬ 
plication for shipment approval (including 
identification, fee and container certification 
requirements), cntena for approvals, written 
notice of approval by Vermont, notice re¬ 
quirements for schedule changes and 
delays, and monitoring of 8hipir»ents by 
stale offioals. 

IR-16 

Anzona DOT«-- 

City ol Tucson ordinance re 
RAM transportation. 

PubiK: Notice: 12/12/83 (48 FR 
55387); Ruling IR-16. 5/20/85 (49 
FR 20872). 

City ordinance establishing different (from 
Federal) RAM definitions, prohibiting certain 
transpo^tion within or through aiy. arxJ 
requiring prenotification was inconsistent 

IR-17 

Wisconsei Electric Power Co 

Illinois statutory fee on spent 
nudear fuel transportation. 

Public Notice: 10/30/86 (50 FR 
45186); Ruling: IR-17. 6/9/86 (51 
FR 20926); Appeal Filed 9/3/66; 
Public Notice: 9/29/86 (51 FR 
34527); Oxrection: 10/8/86 (51 FR 
36125); Ruling on Appeal: 9/25/87 
(52 FR 36200); Correction: 11/6/87 
(52 FR 37399). 

State law imposing fee of $1,000 per cask of 
spent nuclear fuel transported through state 
used to fund consistent inspection and 
emergerxry response programs was con¬ 
sistent. 

IB-18 

Prwce (George's County (MO) 

Prince (5eorge‘s County (Md.) 
regulaUons re RAM trans¬ 
portation. 

Public Notice: 10/4/84 (49 FR 

39260); Ruhog IR-18. 1/2/87 (52 
FR 200); Appeal Filed: 1/20/87. 
Ruling on Appeal: 7/29/88 (53 FR 
22860). 

(bounty Regulations re RAM transportafion 
were inconsistent re statement of mtenL 
findings, essentially identical hazardous ma¬ 
terials definitions, penatlies, and permit, ad¬ 
vance notice, information, time, routing, 
escort, and borxjing requirefnents. 

IR-19 

Southern Pacilic Transporta¬ 
tion Company. 

1 

Nevada regulations re raiL 
road-relaled loading, urv 
loading transfer and storage 
ol RAM, explosives and 
other hazardous materials. 

Public Notice: 11/25/86 (51 FR 
42808): Ruling: IR-19. 6/30/87 (62 
FR 24404); Correction: 8/7/87 (52 
FR 29468). Appeal Filed 7/26/87; 
Ruling on Appeal 4/7/88 (53 FR 
11600). 

State regulations containing burdensome and 
discretionary permitting system tor railroad- 
related loading, unloading, transfer and 
storage of hazardous materials were mcon- 
sistent 
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iNCONStSTENCY RuuNGS—Continued 


Ruling 


IR-20 


IR-21 


IR-22 


IR-23 


IR-24 


IR-25 


lR-26 


IR-27 


IR-28 


IR-29 


Apphcanl 


Citizens Agatost 
Trucking (CANT). 


Nuclear 


Citizens Against Nuclear 
Tnidung (CANT) 


Amoncan Trucking Assna, 
Inc. (ATA) A National Tank 
Truck Carriers. Inc (NTTC). 


American Trucking Assns., 
loc. (ATA) & National Tank 
Truck Carriers. Irx:. (NTTC). 


McG4 Specialtzod Carriers, 
Inc- 


Clty of Maryland Heights, MO... 


California Dept of Motor Vehi< 
ctes. 


Department of Energy (DOE).. 


YeOow Freight System, Irx;.. 


Reichhold Umited^ 


Subfect 


Tnborou^ Bridge and Tunnel 
Authority regulations re 
RAM arKi explosives trans- 
portatioa 


Cormecticut statute and regu¬ 
lations re RAM Transporta¬ 
tion. 


New York Cdy Rre Dept Di¬ 
rectives re tank truck car¬ 
nage of hazardous liquids 
and gases. 


New York City routing and 
time restrictions. 


Oty of San Antonio. TX regu¬ 
lations re placarding of 
small quantities of explo¬ 
sives. 


Oty of Maryland Heights Ordi¬ 
nance requiring $1,000 
bond for each waste-haul¬ 
ing vehicle. 

California adrmrvistrative Code 
regulations re training for 
highway transportation of 
hazardous materials. 


Colorado law and reguiaborts 
re RAM trartsport. 


Oty of San Jose. CA ordi- 
narKe re hazardous materi- 
ais storage. 


Maine statutes and regula¬ 
tions re hazardous materials 
transportation permit and 
fee. 


Disposition 


Application Amended; 10/8/86; Public 
Notice: 10/20/86 (51 FR 37248); 
Correction: 11/5/86 (51 FR 40294); 
Rukng: IR-20. 6/30/87 (52 FR 
24396); Correction; 8/7/87 (52 FR 
29468). 


Public Notice: 9/29/86 (51 FR 
34524); Correction; 10/0/86 (51 FR 
36125): Ruling. IR-21. 10/2/87 (52 
FR 37072): Appeal Filed 11/2/87; 
Public Notice: 1/15/88 (53 FR 
1089); Ruling on Appeah 11/11/88 
(53 FR 46735) 

Public Notice; 5/18/87 (52 FR 

18668); Ruling; IR-22. 12/8/87 (52 
FR 46574); Correctioa 12/29/87 
(52 FR 49107); Appeal Filed 2/1/ 
88; Public Notice: 2/24/88 (53 FR 
5538); RuKng on Appeah 6/23/89 
(54 FR 26696). 

Public Notice: 5/18/87 (52 FR 

10668); Ruling IR-23. 5/11/68 (53 
FR 16840); Appeal Ffled 6/20/88; 
Public Notice. 6/23/88 (53 FR 
32184); Appeal dismissed as moot 
9/9/92 (57 FR41165). 

PubOc Notice: 11/6/87 (52 FR 

43016): Ruling: IR-24. 5/31/88 (S3 
FR 19840). 


Public Notice: 6/6/88 (53 FR 20736); 
Ruling: IR-25. 4/21/89 (54 FR 
18308). Correction: 5/10/89 (54 FR 
20235). 

Public Notice. 11/8/87 (52 FR 

43830). Extension: 12/29/87 (52 
FR 49107); Ruling: IR-26, 4/21/89 
(54 FR 16314); Correcton: 5/18/89 
(54 FR 21526). 


Public Notice: 8/11/88 (54 FR 
30416); Ruling: )R-27. 4/21/89 (54 
FR 16326): Correction. 5/9/89 (54 
FR 20001). 


Pubhc Notice: 10/5/88 (53 FR 
39196). Ruling: IR-28. 3/8/90 (54 
FR 8884); Appeal Ffed: 4/5/90; 
Public Notice: 6/5/90 (55 FR 
22986): Appeal dismissed as moot 
9/9/92 (57 FR 41165). 


Public Notice: 9/12/89 (54 FR 
37764); Rising: IR-29. 3/12/90 (55 
FR9304). 


Summary 


Authonty regulations effectively prohibiting 
transportation of most RAM and explosives 
through tunnels and across bridges were 
inconsistent Unfettered discretion to ban 
transportation was inconsistent But traffic 
controls, inspections, vehicle separation 
distances, and requirements to comply with 
lawful orders were consistent 

State statute and regulabons re RAM trans¬ 
portation permitbng, Information documen¬ 
tation. certificdtion. bme restriction, routing, 
escort requirements and related definition 
were inconsistent OHMT applies a broad 
interpretation of the “person affected’* 
standing requirement for inconsistency 
ruliog applications. 

City regulations re cargo containment sys¬ 
tems. equipment and related areas were 
inconsistent because they involved exclu¬ 
sively Federal areas and caused delays. 


City routing and bme resthctkxis on through- 
traffic hazardous materials transportation 
were inconsistent because of absence of 
determination of effect on overall public 
safety and consultabons with other affected 
iunsdictions. 

City regulation adopting vague explosives pla¬ 
carding requirement of 1979 Uniform Fire 
Code was inconsistent because placarding 
IS exclusively Federal area and City regula¬ 
tion required placarding where HMR forbxj 
It 

City ordinance requinng a $1,000 bond for 
highway transportation of hazardous wastes 
was inconsistent insofar as It applied to 
hazardous materials regulated under the 
HMTA 

State regulations requinng training for opera¬ 
tors of motor vehicles carrying hazardous 
materials generally were consistent with re¬ 
spect to domictitanes of that state but in- 
consistent with respect to non-domicllianes. 
However, after April 1. 1992. they would be 
consistent ivith respect lo non-domicilianes 
not having a hazardous material endorse¬ 
ment on thev commercial drivers’ licenses 
(COL’S) 

State regulations concerning permits, training, 
prenolifi- cation, information, documenta¬ 
tion, and permit fee requirements for trans¬ 
portation of RAM, as well as civif penalty 
prov^ions relating to them, were inconsist¬ 
ent. But inspection, civil penalty and ship¬ 
ping fee requirements not related to Incon¬ 
sistent State activities were consistent 

City ordinance re hazardous materials storage 
was inconsistent as applied to transporta¬ 
tion (including storage, loading and unload¬ 
ing iiKidentaJ thereto) with respect to haz¬ 
ardous materials definition; permitting. Infor¬ 
mation and documentation, storage, load¬ 
ing. unloading and certain incident reporting 
requirements; and related civil penalty pro¬ 
visions But most irx>dent reporting require¬ 
ments arxl related ctvi penalty provisions 
were inconsistent 

State statutes and regulation re hazardous 
matenals transportation materials transpor¬ 
tation permit and fee were mconsistenf in¬ 
sofar as they were “triggered” but SARA 
Title 111 list of hazardous substances instead 
of HMR’s Hazardous Matenals Tdtoie 
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Inconsistency Ruungs— Continued 


Ruling 

AppitcanI 

Subject 

Disposition 

Summary 

IR-30 

Department erf tt>o Navy...,~..._ 

Crty of Oakland, CA Nuclear 
Free Zone Act re RAM 
transport 

Public Notico: 6/27/89 (54 FR 

27104); Extension: 9/25/89 (54 FR 
39253); Ruhng IR-30, 3/14/90 (55 
FR 9676). 

City ordinance re RAM Transport was incofh 
sistent in aU respects: Definitions, 45-day 
prerK>trfication. routing and mode require¬ 
ments. placarding, prohibition of transpexta- 
tion and related activities. Information re¬ 
quirements. and inspection enforcement 
and tee provisions 

IR-31 

Stale of Loutstana. 

Louisiana statutes and regula¬ 
tions adopting 49 CFR parts 
171-180 wrth respect to raH 
carriers aryj shipf^s 

Public Notice: 9/27/89 (54 FR 

39622), RuNng: IR-31. 6/21/90 (55 
FR 25571); Appeal FHed: 7/2/90; 
Public Notice: 9/6/90 (55 FR 
36735); Appeal dismissed as moot: 
9/9/92(57 FR 41165) 

State statutes and regulations adopting HMR 
generally consistent. However, the following 
were inconsistent. Different hazardous ma¬ 
terials definitions, ditlerent definition of 
“tram" insurance requirements, written mci- 
dent reports, dvil penalties for other than 
“knowing" violations, and penalty and en¬ 
forcement provisions insofar as related to 
Inconsistent substantive provisions 

IR~32 

Chemical Waste Transporta- 
tion Council. 

City of Montevatlo. AL ordi- 
nance re hazardous waste 
trarisportatjon. 

Public Notice: 1/23/89 (54 FR 3177); 
Ruling IR-32« 9/6/90 (55 FR 
36736). Appeal Filed 9/27/90. 
Public Notice: 10/17/91 (56 FR 
52154); Appeal dismissed as moot 
9/9/92 (57 FR 41165). 

City code re hazardous waste transportation 
was consistent re speed limit separation 
distance, "headtights-on.'* hazardous waste 
manilest-carhage and placarding require¬ 
ments; C6 radio requirement except relat¬ 
ing to radioactive materials; and immedete 
accident reportirig requirement except relat¬ 
ing to irradiated reactor fuel. Code was 
inconsistent re hazardous waste definitions: 
routing, time, weather, prenotification, arxf 
Habtiity insurance requirements; CB radio 
requirement relating lo radioactive materi¬ 
als; Imrriediate accident reporting require- 
merrt relating to irradiated reactor luel; and 
prohibition on transportatloo-related hazard¬ 
ous waste storage 


Non-Preemption Determinations 


Ruling 

Applicant 

Subject 

Disposition 

Summary 

N/A 

Commonwealth of Mass, on 
behalf of Town of Framing^ 
ham. 

Massachusetts statute and 
Town of Framingham by¬ 
law restricting storage of 
vinyl chloride. 

Public Notice: 10/5/81; Public Hear¬ 
ing: 12/15/81; Suspended: 4/15/83. 

Application for nonproemption determination 
cannot be acted upon until inconsistency 
determination has been made as to provi¬ 
sions at issue. 

NPD-1 

City of New York.. 

City of New York Health Code 
provision establishing 

permit requirements for 
each shipment into or 
through City of specified ra¬ 
dioactive materials, thereby 
effectively banning trans¬ 
portation of most radioac¬ 
tive materials. 

Pubke Notice; 1/15/85 (50 FR 2528). 
Ruling: NPD-1. 9/12/85 (50 FR 
37308); Appeal Filed: 10/8/85; 
Ruling on Appeal. 12/30/86 (51 FR 
47182): Reversed and remanded. 
City of New York v. US. Dept, of 
Transportation, 87 Civ. 1443 (MGC) 
(S.D.N.Y. 12/8/88); Public Notices: 
3/28/89 (54 FR 12732). Correction: 
4/4/89 (54 FR 13606). 7/16/90 
(55 FR 28982). 9/15/90 (55 FR 
36380); Superseded by WPOA-2: 
7/2/92 (57 FR 29556) 

> 

Denying City's application. OHMT and RSPA 
slated that requests for nonpreemption de¬ 
terminations would be cor^sldered only If 
applicant could demonstrate that its incon¬ 
sistent requirement is necessary, in Hght of 
exceptional local circumstances, to assure 
the adequate level of safety intended by 
the HMTA. However. Federal district court 
held that HMTA does not authorize require- 
ment of a threshold showing of exceptional 
circumstances, reversed the denial of City's 
application, and remanded to DOT to deter- 
mir>e nvhether application meets the two 
statutory criteria RSPA has pubkshed no¬ 
tices reopening the docket and inviting 
pubiic comment to update and supplement 
the docket 

WPO-1 

City of New York. 

Dty of New York Fire Dept. 
Regulations re capacity, 
construction, etc. of tank 
trucks transporting flamma¬ 
ble and combustible liquids 
and compressed gases. 

Public Notices: 11/15/91 (56 FR 
58126) Feb. 27. 1992 (57 FR 6767) 
4/8/92 (57 FR 11984); Denial of 
Temporary Stay of Preemption; 3/ 
23/92 (57 FR 10057); Ruling: 
WPD-1. 6/2/92 (67 FR 23270). 

RSPA has no authority urxier the HMTA to 
grant a temporary stay of preemption. 
Denial of waiver on tank truck design and 
construction requirements; dismissal of ap¬ 
plication on compressed gases regulations; 
grant of waiver on enf>ergency transfer, no 
preemption on inspection end permit as 
general safety measurea 


|FR Doc. 92-23687 Filed 9-30-92; 8:45 ami 
BILLING CODE 4010-^M 
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DEPARTMENT OF TRANSPORTATION 

Research and Special Programs 
Administration 

49 CFR Part 171 

(Docket No. HM-181; Amendment No. 171- 
112J 

RiN 2137-AA01 


Infectious Substances; Correction and 
Extension of Compliance Date 

agency: Research and Special Programs 
Administration (RSPA), DOT. 

ACTION: Final rule; correction and 
extension of compliance date. 

SUMMARY: RSPA is revising the 
transition period applicable to infectious 
substances, including regulated medical 
wastes, under a final rule published in 
the Federal Register on December 20, 
1991 (56 FR 66124). The compliance date 
for classification and hazard 
communication requirements applicable 
to infectious substances is delayed from 
October 1,1992. to April 1.1993. The 
compliance date for packaging 
requirements for infectious substances, 
which was inadvertently omitted from 
the December 20,1991 final rule, is 
extended in this document to April 1, 
1993. The delay in the compliance date 
is necessary to provide additional time 
for RSPA to conclude its evaluation and 
respond to two petitions for 
reconsideration and a number of related 
comments and requestafor clarification 
addressed to infectious substances, 
particularly regulated medical wastes. 
RSPA anticipates publication of its 
response in the near future. 

DATES: These amendments are effective 
on October 1.1992. 

FOR FURTHER INFORMATION CONTACT. 

Ms. Eileen Martin, Office of Hazardous 
Materials Standards. Research and 
Special Programs Administration, 400 
Seventh St.. SW., Washington. DC 
20590-0001. telephone: (202) 366-1488. 
SUPPLEMENTARY INFORMATION: On 
January 3.1991, RSPA adopted a final 
rule under Docket HM-142A (56 FR 197) 
which: (1) Revised the definition of 
“etiologic agent,*’ (2) removed the 50 
milliliter (ml) exception from regulation 
for etiologic agents, and (3) clarified 
quantity limitations for etiologic agents 
transported aboard aircraft. On 
December 21,1990, RSPA issued a final 
rule under Docket HM-181 (55 FR 52402) 
which comprehensively revised the 
Hazardous Materials Regulations (HMR) 
with respect to hazard communication, 
classification, and packaging 


requirements and incorporated the HM- 
142A provisions with minor changes. A 
document making editorial and 
substantive revisions to the December 

1990 final rule was published on 
December 20,1991 (56 FR 66124) under 
Docket HM-181. The revisions 
contained in the latter document were 
primarily in response to over 250 
petitions for reconsideration received on 
the December 21.1990 final rule. 

Following issuance of the December 

1991 rule. RSPA received two petitions 
for reconsideration and numerous 
comments and requests for clarification 
concerning the provisions on infectious 
substances and regulated medical 
waste. RSPA is nearing completion of its 
evaluation of these petitions and 
comments which address a wide range 
of issues. RSPA anticipates publication 
of a document which responds to these 
petitions in the near future. However, 
that document will not be ready for 
publication prior to October 1.1992. the 
date on which new requirements for 
infectious substances, including 
regulated medical wastes, would 
become mandatory. Therefore, in this 
document RSPA is extending the 
compliance date in 49 CFR 171.14(b), for 
classification and hazard 
communication requirements applicable 
to infectious substances, from October 1. 
1992, to April 1.1993. 

RSPA is also correcting an error and 
extending the compliance date for 
packaging requirements for infectious 
substances, from October 1,199Z to 
April 1,1993. The January 3,1991 rule 
had an effective date of February 19, 
1991, which was extended to September 
30.1991 (56 FR 7312), and extended 
again to October 1.1992 (56 FR 49830). 
Although the preamble language of the 
December 1991 final rule indicated an 
October 1.1992 compliance date for new 
packaging requirements, this date was 
inadvertently omitted from the 
regulatory text of the final rule. 

Because the amendments adopted 
herein correct a certain provision in the 
HMR, extend the compliance date of 
certain regulations, and impose no new 
regulatory burden on any persom notice 
and public procedure are unnecessary. 
For these same reasons, these 
amendments are being made effective 
without the usual 30«day delay following 
publication. 

Rulemaking Analyses and Notices 
Executive Order 12291 

This final rule has been reviewed 
under the criteria specified in section 
1(b) of Executive Order 12291 and is 
determined not to be a major rule. 
Although the December 20.1991 final 


rule is significant under the regulatory 
procedures of the Department of 
Transportation (44 FR 11034), this 
document is not significant because it 
does not impose additional 
requirements, has the effect of extending 
a compliance date, and is similar in 
effect to an extension of effective date. 

A regulatory evaluation for the 
December 20.1991 final rule is available 
for review in the docket. 

Executive Order 12612 

This action has been analyzed in 
accordance with Executive Order 12612 
on Federalism. It has no substantial 
direct effect on the States, the current 
Federal^State relationship, or the current 
distribution of power and 
responsibilities among levels of 
government. Therefore, no Federalism 
Assessment is required. 

Regulatory Flexibility Act 

Based on information concerning the 
size and nature of entities likely to be 
aBected by this rule, I certify that this 
rule will not have a significant economic 
impact on a substantial number of small 
entities under the criteria of the 
Regulatory Flexibility Act. 

Paperwork Reduction Act 

This amendment does not impose 
information collection or recordkeeping 
requirements. 

Regulation Identifier Number 

A regulation identifier number (RIN) 
is assigned to each regulatory action 
listed in the Unified Agenda of Federal 
Regulations. The Regulatory Information 
Serv ice Center publishes the Unified 
Agenda in April and October of each 
year. The RIN numbers contained in the 
heading of this document can be used to 
cross-reference this action w'ith the 
Unified Agenda. 

List of Subjects in 49 CFR Part 171 

Exports, Hazardous materials 
transportation. Hazardous waste. 
Imports, Incorporation by reference. 
Reporting and recordkeeping 
requirements. 

In consideration of the foregoing, 49 
CFR part 171 is amended as follows: 

PART 171—GENERAL INFORMATION, 
REGULATIONS, AND DEFINITIONS 

T. The authority citation for part 171 
continues to read as follows: 

Authority: 49 App. U.S.C. 1002,100.1, 1004. 
1B05,1808.1815,1010; 49 CFR Pari 1. 

2. In f 171.14, paragraph (b)(2) is 
revised: paragraphs (b)(3), (b)(4) and 
(b)(5) are redesignated as ^b)(4). (b)(5) 
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and (b)(6), respectively; and a new 
paragraph (b)(3) is added to read as 
follows: 

§ 171.14 Transitional provisions for 
implementing requirements based on the 
UN Recommendations. 

* • • • • 

(b) • • • 

(2) October 7, 1992, For materials 
poisonous by inhalation (see § 173.132 of 


this subchapter), the hazard 
communication requirements of part 172 
of this subchapter, including placarding 
requirements of subpart F of part 172, 
are effective on October 1,1992. 

(3) Apnl 1,1993, For Division 6.2 
materials (infectious substances, 
including regulated medical wastes), all 
applicable regulatory requirements, 
including those pertaining to 
classification (see § 173.134 of this 


subchapter), hazard communication, and 
packaging, are effective on April 1.1993. 

« * * • • 

Issued in Washington. DC on September 25, 
1992, under authority delegated in 49 CFR 
part 1. 

Douglas B. Ham, 

Acting Administrator. 

|FR Doc. 92-23809 Filed 9-30-92; 8:45 am| 
BILUNQ CODE 4910-60-M 
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DEPARTMENT OF TRANSPORTATION 

49 CFR Parts 107, 171,172, 173,174, 
176,177,178,179, and 180 

[Docket Nos. HM-181. HM-189, Arndt Nos. 
107-23,171-111,172-123,173-224,174-68. 
178-30, 177-78, 178-97,179-45, and 180-31 

Editorial and Technical Revisions 

agency: Research and Special Programs 
Administration (RSPA), DOT. 
action: Final rule. 

summary: This final rule corrects 
editorial errors and makes minor 
regulatory changes to title 49 of the 
Code of Federal Regulations (CFR), 
parts 100-199, revised as of December 
31.1991. The 1991 version contained 
provisions of a final rule issued on 
December 21,1990 and revised on 
December 20,1991 which 
comprehensively amended the 
Hazardous Materials Regulations (HMR) 
with respect to hazard communication, 
classification and packaging 
requirements. The intended effect of this 
final rule is to promote accuracy through 
editorial and technical corrections to the 
CFR. This rule will not impose any new 
requirements on persons subject to the 
HMR. 

OATES: Effective: October 1.1992. 

Applicobility: Because of the 
transition period provisions in 49 CFR 
171.14, the provisions of 
§ 172.101(l)(l)(ii). which allows up to one 
year after a change in the Hazardous 
Materials Table (HMT) to use up stocks 
of preprinted shipping papers and to 
ship packages that were marked prior to 
the change, do not apply to these 
amendments. 

FOR FURTHER INFORMATION CONTACT: 

John Gale or Beth Romo, telephone (202) 
366-4488. Office of Hazardous Materials 
Standards, or Charles Hochman. 
telephone (202) 366-4545. Office of 
Hazardous Materials Technology. 
Research and Special Programs 
Administration, U.S. Department of 
Transportation, 400 Seventh Street. SW.. 
Washington, DC 20590-0001. 
SUPPLEMENTARY INFORMATION: 
Background 

The Research and Special Programs 
Administration (RSPA) published a final 
rule on December 21.1990 [Docket HM- 
181: 55 FR 52402) which 
comprehensively revised the Hazardous 
Materials Regulations (HMR; 49 CFR 
parts 171 to 180) with re8p>ect to hazard 
communication, classification, and 
packaging requirements based on the 
UN Recommendations. A document 
responding to petitions for 


reconsideration and containing editorial 
and substantive revisions to the final 
rule was published on December 20. 

1991 (56 FR 66124). That document 
inctuded revisions to a January 3.1991 
fina) rule under HM-142A and to the 
1990 49 CFR parts 106-180, under HM- 
189. 

The 1991 49 CFR parts 100-199 
Incorporated the revised final rule 
issued December 20,1991 as well as all 
other revisions published prior to 
December 31.1991. This document 
makes editorial and technical 
corrections to the 1991 49 CFR parts 107- 
180. 

This document does not include 
revisions to requirements for infectious 
substances or regulated medical waste. 

A separate rulemaking is forthcoming 
which will respond to petitions for 
reconsideration concerning regulated 
medical waste and will address other 
issues concerning infectious substances 
and regulated medical waste. 

These amendments in Docket HM-181 
clarify and revise certain provisions of 
the final rule in response to petitions for 
reconsideration. These amendments in 
Docket HM-189 clarify and correct other 
provisions of the HMR. In both cases, 
these changes impose no new regulatory 
burden on any person and provide relief 
from existing requirements. Notice and 
public comment are unnecessary and 
good cause exists to make these 
amendments effective less than 30 days 
following publication. 

Regulatory Review Comments 

In response to the President’s January 
28.1992, announcement of a federal 
regulatory review. DOT published a 
notice on February 7,1992 [57 FR 4744) 
soliciting public comments on the 
Department’s regulatory programs. In 
response to that notice, RSPA received 
numerous comments to the HMR as 
revised under Docket HM-181. All 
comments to the regulatory review have 
been considered in preparing this 
document. Based on the merit of 
comments received during the 
regulatory review, RSPA is revising 
certain provisions of the regulations. 
These revisions are discussed in detail 
in the section-by-section review. 

Section-by-Section Review 

Part 107: Hazardous Materials Program 
Procedures 

Section 107,315. Paragraph (c) is 
revised and paragraph (d) is added to 
set forth different procedures for 
payment of civil penalties, based on the 
amount of the penalty. 


Part 171: General Information, 
Regulations and Definitions 

Section 171.6, The definition for ”NRC 
(non-reusable container)” was 
inadvertently removed in the final rule. 
Because a specification DOT 39 cylinder 
is non-reusable, and because other non- 
reusable packagings may be authorized 
in the future, RSPA is reinstating this 
definition. 

The definition for “bulk packaging” is 
revised to clarify that for solids, the 
packaging must have a maximum net 
mass of greater than 400 kg (882 pounds) 
and a maximum capacity greater than 
450 L (119 gallons). Therefore, a 
packaging having a maximum net mass 
of greater than 882 pounds must also 
have a maximum capacity greater than 
119 gallons to be considered a bulk 
packaging for solids. 

The definition for ”non-bulk 
packaging” is revised to clarify that for 
liquids, the maximum capacity of the 
packaging must be less than 450 L (119 
gallons] and for solids the maximum net 
mass of the packaging must be less than 
400 kg or a maximum capacity of less 
than 450 L 

In addition, the definition for 
’’oxidizer” is revised to correct a section 
reference to '*§ 173,127” and the second 
definition of oxidizer is removed. 

Section 171.12. Paragraph (b)(7) is 
revised for clarity. 

Section 171.12a. Paragraph (b) is 
revised to clarify provisions for 
shipments of hazardous materials 
transported to or through the United 
States which have been prepared in 
accordance with Canadian regulations. 

Section 171.14. Paragraphs (a) and (b) 
are revised to clarify the applicable 
transition dates for the final rule as 
revised December 20,1991 and by this 
document. Language is added to 
paragraph (a) clarifying that other rules 
issued during the transition periods may 
implement requirements earlier or later 
than the transition dates. 

In paragraph (c)(2], RSPA is 
permitting the use, for highway 
transportation only, until October 1. 

2001, of pre-October 1991 placards or 
placards specified in the December 21, 
1990 final rule (which contains minor 
deviations from the placards adopted in 
the December 20,1991 rule) in place of 
the placards adopted in the December 
20,1991 rule. This extended conversion 
period applies to highway transportation 
only and does not include intermodal 
shipments. The extension will minimize 
the impact of converting to the new 
placarding system and responds to 
petitions from motor carriers. 
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Part 172: Hazardous Materials Table, 
Special Provisions, Hazardous 
Materials Communications 
Requirements and Emergency Response 
Information Requirements 

Section 172.101: The Hazardous 
Materials Table [The Table). The Table 
is amended as follows: 

a. The entnes "Azido hydroxy 
tetrazole (mercury and silver salts)’* and 
“Dinitroglycolurir' are removed. The 
entry "Sodium hydrogen sulfate, solid" 
is removed because the material in its 
solid state does not meet any hazard 
class definition. 

b. The "Asbestos” entries referencing 
blue or brown asbestos and white 
asbestos are removed and a generic 
"Asbestos" entry is added for domestic 
transportation only, which will allow the 
use of either the domestic shipping name 
or the international shipping name for 
the transportation of all forms of 
asbestos in the US. 

c. The entry "Acrolein, inhibited” is 
corrected by removing the in 
Column (1). 

d. The entry "Aerosols, poison, each 
not exceeding 1 L capacity” is revised 
by removing Special Provision 3 from 
Column (7) because the provision is not 
consistent with the hazard class and 
only Division 6.1 Packing Croup III 
materials are authorized in aerosols. 

e. The entry "Aircraft hydraulic power 
unit fuel tank (containing a mixture of 
anhydrous hydrazine and monomethyl 
hydrazine (M86 fuel).” is revised by 
removing the "D” in Column (1) and 
revising the identification number In 
Column (4) to read "UN 3165” for 
consistency with international 
requirements. 

f. The entry "Alcoholic beverages” is 
revised by adding a Packing Group II 
entry In Column (5). This addition is 
necessary because many alcoholic 
beverages fall within the Packing Group 
II level for Class 3. 

g. The entry "Alkali metal alloys" is 
revised by adding Special Provision B48 
in Column (7) to except portable tanks 
in sodium metal service from 
hydrostatic testing requirements. 

h. The domestic entry "Ammonia 
anhydrous liquefied or Ammonia 
solutions" is revised by adding commas 
to read: "Ammonia, anhydrous, liquefied 
or Ammonia solutions". 

i. The entry "Ammonium nitrate, 
liquid (hot concentrated solution)" is 
revised by removing Special Provision 
Bl7 in Column (7). The purpose of this 
change is to remove the requirement 
that bulk packagings must be made from 
aluminum. 


j. The entry "Barium peroxide” is 
corrected by removing the "2" in 
Column (8C) and replacing it with "242”. 

k. The entry "Blue asbestos 
(Crocidolite) or Brown asbestos 
(amosite, mysorite)” is revised by 
adding an "I" in Column (1). 

l. In Column (9A). for the entry 
"Bombs, with bursing charge'" in 
Division l.lF, the spelling of 
"Forbidden” is corrected. 

m. Based on the merit of petitions. 
Special Provision 19 is added in Column 
(7) for "Butane or Butane mixtures” and 
"Butylene" to permit the use of the 
identification number "UN1075” as an 
alternative to the identification number 
assigned, as long as the identification 
number is consistent on package 
markings, shipping papers and 
emergency response information. 

n. The entries "Carbon dioxide and 
nitrous oxide mixtures" and "Carbon 
monoxide” are corrected by revising 
Column (8C) of each entry to read "314, 
315". 

0 . The entry for "Combustible liquid, 
n.o.s.” is moved to its proper 
alphabetical sequence. 

p. The entries "Corrosive solids, self 
heating, n.o.8." and "Corrosive solids, 
which in contact with water emit 
flammable gases, n.o.s.” are revised by 
removing "241" from Column (8C) and 
replacing it with "243”, 'This revision is 
necessary in order to provide 
packagings that are equivalent to other 
materials in the same hazard classes. 

q. The entry 

"Diethylaminopropylamine’* is revised 
by removing the "AW" in Column (1) to 
correspond with § 173.154 for 
consistency. 

r. The entry "Dimelhylhydrazine, 
unsymmetricar* is revised by removing 
Special Provision B58 and adding 
Special Provision B74 in Column (7) to 
provide consistency with requirements 
imposed on other materials poisonous 
by inhalation in Hazard Zone Bl 

8. The entry "Fish meal or Fish scrap 
stabilized" is editorially revised by 
changing the proper shipping name to 
read "Fish meal, stabilized or Fish 
scrap, stabilized” and by removing 
Special Provision Al from Column |7). 

L The entry for "Fusee” is moved to 
its proper alphabetical sequence. 

u. The entries "Hydrochloric add, 
solution" and "Sulfuric add” are revised 
by changing Special Provision B2 to B3 
in Column (7) to prohibit the use of DOT 
57 portable tanks. Special Provision B2 
was amended in the December 20,1991 
revised final rule to permit the use of 
DOT 57 portable tanks, and Special 
Provision B3 was added which 
prohibited the use of these portable 
tanks. In the revised final rule, for 


hydrochloric acid and sulfuric acid. 
Special Provision B3 should have 
replaced B2 to reflect this prohibition. 
This is consistent with pre-HM-181 
requirements which authorized DOT 57 
portable tanks only for cleaning 
compounds, not hydrochloric add 
solutions or sulfuric add. 

V. Special Provision B35 is added in 
Column (7) for the entry "Hydrogen 
cyanide, anhydrous, stabilized” to 
authorize an alternative shipping name 
"Hydrocyanic add” to be marked on a 
tank car. 

w. The entry for "Hydrogen peroxide, 
aqueous solutions”, containing between 
40% and 60% hydrogen peroxide, is 
editorially revised by correcting Special 
Provision "BB53” to read "B53”. 

X. The entry ‘"Hydroxylamlne sulfate” 
is revised by removing the "AW” in 
Column (1) to correspond with § 173.154 
for consistency. 

y. A cross reference "Isobutane or 
Isobutane mixtures see also Petroleum 
gases, liquefied” is added to clarify that 
either name may be used as a proper 
shipping name. In addition, Special 
Provision 19 is added in Column (7) for 
"Isobutane" to permit the use of the 
identification number "UN1075”. as an 
alternative to the identification number 
assigned as long as the identification 
number is consistent on package 
markings, shipping papers and 
emergency response information. 

z. The entry "Isophoronediamine” is 
revised by removing the "AW” in 
Column (1) to correspond with 5 173.154 
for consistency. 

aa. The entry "Lead compounds, 
soluble, n.o.s.” is editorially revised by 
changing the packing group in Column 

(5) to read "III" and by revising Column 

(6) to read "KEEP AWAY FROM 
FOOD”. 

bb. The entry "Metal powders, 
flammable, n.o.s” in Packing Group HI is 
editorially revised to correct the bulk 
packaging authorization in Column (8C) 
to read "240”. 

cc. The entry "Methanol or Methyl 
alcohol" is editorially revised to correct 
the bulk packaging authorization in 
Column (8C) to read "242". 

dd. The entry "Methylhydrazine” is 
editorially revised to correct the non¬ 
bulk packaging authorization in Column 
(8B) to read "228”. 

ee. The entries "Nitrating acid 
mixtures with not more than 50 per cent 
nitric add'* and ''Nitrating acid mixtures 
with 50 per cent or more nitric add” are 
revised by adding Special Provision B47 
in Column (7). 

ff. The entry "PCB see Polychlorinated 
biphenyls” is revised by removing the 
"D" in Column 1 and adding "AW” for 
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consistency with the referenced entry 
“Polychlorinated biphenyls’*. 

gg. The entry “Phosphorous 
pentasulfide” is corrected, based on the 
merit of a petition requesting 
consistency with materials of similar 
hazards, by revising the bulk packaging 
authorization in Column (8C) to read 
“242”. 

hh. Special Provision 19 is added in 
Column (7) for **Propane“ to permit the 
use of the identification number 
“UN1075” as an alternative to the 
identification number assigned as long 
as the identification number is 
consistent on package markings, 
shipping papers and emergency 
response Information. 

ii. The entry “l,2-Propylenediamine“ 
is revised to correctly assign Packing 
Group II and reference the non-bulk 
packaging authorization “202“. These 
corrections are consistent with UN 
provisions. 

jj. The entry “Silicon tetrachloride” is 
revised by removing Special Provision 
N41 from Column (7) because this 
material does not pose an additional 
transportation hazard when packaged in 
certain metal packagings. 

kk. In Column (7). for the entry 
“Sodium”, Special Provision 846 is 
added to except sodium metal in 
portable tanks from hydrostatic testing 
requirements, and Special Provision T26 
is removed and replaced with Special 
Provision T46 in appropriate alpha- 
numerical order. 

11. The entry “Sodium bisulfate, solid 
or solution, see Sodium hydrogen 
sulfate, solid, or solution" is revised to 
read “Sodium bisulfate, solution, see 
Sodium hydrogen sulfate, solution”. 
RSPA has determined that this material 
in its solid state does not meet the 
definition of a Class 6 PC III material. 

mm. The entry “Substances which in 
contact with water emit flammable 
gases, solid, n.o.s." in Packing Group III 
is editorially revised by changing the 
bulk packaging authorization in Column 
8{C) from “242“ to “241”. 

nn. The entry “Sulfuric acid, fuming 
less than 30 percent free sulfur trioxide” 
is revised by removing “POISON” as a 
subsidiary hazard label in Column (6) 
because this material is not poisonous 
below their concentration. 

00 . Special Provision B13 is added in 
Column (7) for the entry ’Tars, liquid 
including road asphalt and oils, bitumen 
and cut backs” in both Packing Groups 
11 and III to authorize certain non- 
specification bulk packagings. 

pp. The entry 'Titanium tetrachloride” 
is revised, based on the merit of 
petitions, by adding Special Provision 
877 in Column (7). which authorizes 
other approved packagings. 


qq. The entry (mono-(Trichloro) tetra-) 
monopotassium * * *” is revised by 
removing the parenthesis preceding the 
first “mono”. 

rr. The entry “Vanadium trichloride” 
is re\ised by removing the “AW” in 
Column (1) to correspond with § 173.154 
for consistency. 

ss. Based on the merits of a petition, 
the entry “Vinyl chloride” with 
identification number “NA1086” and 
Special Provision 21 is added for 
domestic transportation only. Addition 
of this entry allows “Vinyl chloride” to 
be transported with or without an 
inhibitor, provided the requirements of 
Special Provision 21 are satisfied. This 
entry is separate from the entry for 
“Vinyl chloride, inhibited”. 

tt. The entry “White asbestos 
(chrysotile. actinolite. anthophyllite, 
tremolite)” is editorially revised to 
indicate that “(chr^'sotile, actinolite. 
anthophyllite, tremolite)” are not part of 
the proper shipping name. 

The Air Transport Association 
requested that RSPA add an entry to the 
Table “Cosmetics, n.o.s., containing 
flammable aerosol and/or non¬ 
flammable aerosol and/or flammable 
liquid in small inner packagings” for 
consistency with the ICAO Technical 
Instructions. However. RSPA does not 
believe that maintaining consistency 
with ICAO is adequate justification for 
adopting piecemeal revisions, such as 
this entry. RSPA already offers limited 
quantity and consumer commodity 
exceptions for flammable liquids and 
aerosols. International consistency 
could be attained through a more 
fundamental approach, such as adopting 
consumer commodity provisions in 
international regulations. 

Section 172.101 Appendix. In 
paragraph 2. of the appendix to 
§ 172.101, the section reference is 
editorially revised to read 
“§ 172.101(c)(8)”. 

Section 172.102. Special Provision 4 is 
corrected to reference “Hazard Zone D”. 
Special Provision 19 is added to allow 
the use of either the specific 
identification number assigned to a 
material or “UN1075” (the number 
assigned to “Petroleum gases, 
liquefied”) for liquefied petroleum gases 
such as propane, butane, isobutane and 
butylene. Special Provision 21 is added 
to provide guidance as to when vinyl 
chloride that does not contain an 
inhibitor may be transported using the 
proper shipping name “Vinyl chloride”. 

Based on the merit of a petition. 
Special Provisions B2. B3. B4. and BlO 
are revised to prohibit the use of MC 
300. MC 301. MC 302. MC 303, and MC 
305 cargo tanks. This revision is 
consistent with the prohibited use of an 


MC 306 cargo tank. A new Special 
Provision B13 is added to provide relief 
from certain packaging requirements for 
liquid asphalts having a flash point 
below 37.8‘’C (lOOT). 

RSPA received several requests to 
revise Special Provision B14. RSPA is 
revising B14 to clarify that the 
requirement for tank and jacket 
protective coatings applies only to new 
construction or repair and is not a 
retrofit requirement. Other revisions to 
Bl4 are beyond the scope of this 
document and may be addressed in a 
future rulemaking. 

The last two sentences in Special 
Provision B26 are revised for clarity. 
RSPA is adding Special Provision B35. 
based on the merits of a petition, to 
allow the alternative marking 
“Hydrocyanic acid, liquefied” on tank 
cars containing hydrogen cyanide. A 
new Special Provision B47 reinstates a 
provision of the pre-HM-181 regulations, 
which permits a safety relief device with 
a start-to-discharge pressure setting of 
310 kPa (45 psig) for nitrating acid 
mixtures. Special Provision B69 Is 
revised to include covered motor 
vehicles and portable tanks as 
authorized bulk packagings for solid 
sodium cyanide. Several’T” notes are 
editorially revised to facilitate use of the 
IM Tank Configurations. 

Section 172.203. The phrase “or class 
entry” is added in paragraph (m)(l). The 
effect of this change is that the word 
“poison” does not need to be annotated 
in association with the basic shipping 
description if the hazard class entry 
indicates the material is a poison (i.e., a 
Division 6.1 material). 

Section 172.31Z The depiction of the 
ISO Standard orientation marking in the 
December 20.1991 final rule displays 
more than the minimal ISO standard 
mark, which does not have a rectangular 
border surrounding the arrows. 
Therefore, a sentence is added in 
paragraph (a)(2) to clarify that a 
rectangular border around the 
orientation arrows is optional. 

• Section 172.330. The paragraph (a) 
heading is revised to include 
“identification number”. 

Section 172.405. The introductory text 
in paragraph (a) is revised to clarify that 
when use of text indicating a hazaH is 
optional, this option applies to both 
primary and subsidiary labels. 

Section 172.422. The correct 
SPONTANEOUSLY COMBUSTIBLE 
label is published, which indicates that 
the red color in the lower half of the 
label extends to the dotted line border. 

Section 172.504. Paragraph (c) is 
revised to allow the 454 kg (1.001 
pounds) placarding exception for any 
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material covered in Table 2 other than 
those materials which are poisonous by 
inhalation. This will eliminate the 
requirement to placard for other Table 2 
hazardous materials which are on a 
transport vehicle, but have an aggregate 
gross weight of less than 454 kg (1,001 
pounds). For example, as prescribed in 
§ 172.505(a). any material which is 
poisonous by inhalation and also meets 
another hazard class must be placarded 
in accordance with § 172.504, regardless 
of the aggregate gross weight. This 
revision modifies the legal interpretation 
to the Illinois Department of 
Transportation issued by RSPA*s office 
of the Chief Counsel. Int. No. 88-1-RSPA 
issued on February 2.1087 and 
published in the Federal Register on 
February 26.1990 [55 FR 6758]. 

Paragraph (f)(1) is revised to require 
only the placard having the lowest 
division number on a transport vehicle, 
rail car, freight container or unit load 
device that contains more than one 
explosives division. Paragraph (f)(4) is 
revised to except OXIDIZER placards on 
transport equipment which are 
placarded for Division 1.1 and 1.2 
explosives. A new paragraph (f)(10) is 
added to permit the use of a POISON 
placard in place of a KEEP AWAY 
FROM FOOD placard. 

Comments received from shippers and 
carriers and their representatives 
following publication of the final rule 
and during the regulatory review stated 
that the Class 9 placard is unnecessary 
and unduly burdensome in domestic 
transportation. RSPA agrees with these 
comments and a domestic exception 
from the Class 9 placarding 
requirements is added as paragraph 
(f)(9). Under this exception. Class 9 
placards are not required for domestic 
transportation. Bulk packages must be 
marked on both sides and both ends 
with the appropriate identification 
number displayed on orange panels or 
white-square-on-point display 
configurations, as specified in 
§ 172.336(b). This permits continued use 
of a method of communication that has 
been required for ORM materials since 
1980. 

Section 172.505. The revision to 
paragraph (a) is the December 20,1991 
revised final rule was intended to mean 
that duplication of the POISON or 
POISON GAS placards to indicate a 
subsidiary poisonous-by-inhalation 
hazard was not necessary if POISON or 
POISON GAS placards were already 
displayed. The wording of the revision 
unintentionally raised the question of 
whether the exception in § 172.504(c)(1) 
might apply to a material meeting 
another hazard class definition in 


addition to poisonous by inhalation. 
Paragraph (a) is revised to clarify that 
the placarcUng exception in 
§ 172.504(c)(1) is not applicable to dual 
hazard materials which are subject to 
§ 172.505 (e.g., a material poisonous by 
inhalation). 

Section 172.510. Paragraph (e) is 
revised for consistency with new 
terminology and a section reference is 
corrected in paragraph (c). 

Section 172.519. Paragraph (b)(3) is 
revised to require the use of the text 
•‘OXYGEN*’ on OXYGEN placards, for 
consistency with the OXYGEN labeling 
requirement. 

Section 172.526. In paragraph (a)(4), 
the section reference “§ 172.540”, which 
was inadvertently omitted from the list 
of placard specification sections, is 
added in appropriate numerical 
sequence. 

Section 172.560. Paragraph (b) is 
revised to clarify requirements for the 
Class 9 placard. 

Port 173: Shippers, General 
Requirements for Shipments and 
Packagings 

Section 173.2 The section reference for 
the entry “Oxidizer” is corrected to read 
“§ 173.127”. 

Section 173.22. In paragraph (a)(4), a 
section reference “§ 178.2(d)” is 
corrected to read “§ 178.2(c)”. 

Section 173.23. paragraph (c) is 
corrected by removing “i.e.” and 
replacing it with “e.g.” 

Section 173.24a. Paragraph (c)(l)(iii) is 
revised to provide an exception to the 
requirement for corrosive materials in 
bottles to be further packed in inner 
receptacles and outer packagings if the 
corrosive materials have been reclassed 
as ORM-D. 

Section 173.28. Provisions for the 
reuse of non-reusable containers (NRC) 
are reinstated as a new paragraph (e). 

Section 173.31. Two references are 
editorially revised in Notes I and N 
following Retest Table 1 in paragraph 
(c). 

Section 173.32. Paragraphs (a)(1). 
(a)(3). (a)(5) and (c) are editorially 
revised to correct section references and 
to provide clarity. 

Section 173.32c. A section reference in 
paragraph (f) is revised to correct a 
printing error. A new paragraph (r) is 
added to correct a previous oversight. 
The December 21.1990 final rule 
relocated the provisions contained in 
the IM Tank Table, which was a 
separate publication, into the HMR. In 
the IM Tank Table, hazardous materials 
authorized for transport in a tank having 
bottom outlets with serial mounted 
closures also were permitted to be 
transported in a tank having no bottom 


outlets or having bottom outlets with 
serial mounted closures of a comparable 
configuration. This authorization was 
inadvertently omitted in the final rule. 
This oversight is corrected herein; the 
provision is added in new paragraph (r). 

Section 173.33. Paragraph (c)(l)(iii] is 
revised to correct a section reference 
and the phrase “Poison B” in paragraphs 

(c) (5) and (e) is replaced with UN hazard 
class terminology. 

Section 173.115. The definition for a 
Division 2.2 (nonfiammable) gas is 
revised to clarify that the definition 
includes absolute pressure greater than 
280 kPa (41 psia) at 20*C (68‘’F). 

Section 173.120. Paragraphs (b)(1) and 
(b)(2) are editorially revised by 
removing the phrase “except Class 9”. 
This amendment is consistent with the 
revision of the Class 9 definition in this 
document, which clarifies that a 
material which meets the definition of 
another hazard class, but also falls 
within one of the Class 9 criteria (e.g., 
hazardous substance), does not meet the 
definition of Class 9. Therefore, a Class 
3 liquid which also meets the definition 
of a hazardous substance may be 
reclassed as a combustible liquid or 
shipped as a limited quantity. 

Section 173.124. Paragraph (a)(3)(ii) is 
revised to correctly reference the 
burning rate test contained in appendix 
E to part 173. 

Section 173.133. The second entry in 
Column 4 of the paragraph (a)(1) table is 
corrected to indicate the correct toxicity 
limits, and the table in paragraph 
(a)(2)(i) is revised to include Packing 
Group U and III materials. In addition, in 
paragraph (a)(2)(ii), the fi^e 1 
Inhalation Toxicity chart is republished 
because the Figure 1 appearing in the 
1991 CFR is not the correct Figure 1 
published in the December 20.1991 
revised final rule. 

Section 173.140. The definition of 
Class 9 is editorially corrected and 
reprinted in its entirety, including the 
amendments issued under Docket HM- 
198A, for convenience of the reader. 

Section 173.150. Paragraph (a) is 
editorially revised for the same reasons 
as discussed under the review of 
§ 173.120 and to provide clarity. 

Section 173.154. Several commenters 
suggested that the provisions of 
§ 173.154(d) be revised to except from 
the HMR certain materials corrosive 
only to steel or aluminum when 
packaged in containers constructed of 
materials compatible with lading. RSPA 
agrees, and the provisions of paragraph 

(d) have been revised to make it clear 
that (1) materials corrosive only to 
aluminum are not regulated when 
transported by rail or highway in bulk or 
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non*bulk packagings; and (2) materials 
corrosive only to steel are not regulated 
when transported by rail or highway in 
bulk packagings. These exceptions 
apply only if the offeror has determined 
that the packaging is compatible with 
the lading, as specified in 1 173.24(e). 

Section 173,156. In the December 20, 
1991 revised final rule, RSPA accepted 
two petitions to allow domestic-only 
shipments of ORM-D materials unitized 
in stretch-wrapped floor display stands 
or wire-bound shrouded pallets to 
exceed the 30-kg gross weight limit. 
RSPA did not adc^ess the petitioners' 
request that, based on current industry ' 
practices, this exception be broadened 
to apply to shipments going directly 
from a manufacturer to a distribution 
center or retail outlet or reluming. 
Conimenlers to the regulatory review 
asked RSPA to revise § 173.156 to 
remove the 6d-pound weight limit on 
ORM-Ds to allow shipment of display 
packs without shipping papers. 
Alternatively, commenters suggested 
RSPA should remove any limitation on 
exclusive use by common carrier and 
allow transportation by highw^ay carrier 
from any point of origin to any point of 
destination. RSPA almady had removed 
the weight limit for ORM~D but not 
limited quantity shipments. RSPA 
disagrees with petitions requesting that 
either unitized ORM-D shipments be 
allowed to be transported by common 
carrier not under exclusive use or that 
RSPA waive the 30-kg (66-pound) gross 
weight limit for limited quantity 
shipments. RSPA believes safety could 
be compromised by the intermixing of 
shipments of this type with LTL traffic 
normally handled by common carriers. 
Therefore, RSPA will not permit non¬ 
exclusive use by common carrier, nor 
will it lift the 30-kg (86-pound) weight 
limit on limited quantity shipments. 
However, RSPA is broadening points of 
origin and destination to include 
manufacturers and return shipments. 
RSPA is revising paragraph (b) to 
include these types of activities in the 
exception for unitized shipments and 
clarifies that a box would be an 
acceptable overpack. 

Section 173.159. UN standard ID 
plywood drums, IG fiber drums, 1H2 
plastic drums, 3H2 plastic jerricans, and 
4H2 solid plastic boxes are added as 
authorized packagings in new 
paragraphs (b)(3) through (b)(6) to 
correct an earlier oversight. In addition, 
the word ‘'articles'* is corrected to read 
"materials" in paragraph (c). 

Section 173.193. Paragraph (d) is 
revised to except methyl bromide from 
the requirements of § 173.40. 

Section 173.211. Paragraph (c) is 
editorially revised to correct 


authorizations for 6HA1 and 6HA2 
composite packagings. 

Section 173.225. Authorization for use 
of EKDT 412 cargo tanks has been added 
in paragraph (e)(2). and paragraphs 
(e)(3) and (e)(4) have been restructured 
to more accurately reflect their 
applicability. 

Section 173.227. The introductory text 
in paragraph (b) is editorially revised to 
specify that a IHI plastic drum or 8HA1 
composite packaging must be further 
packed in a 1A2 or 1H2 drum. 

Section 173.244. The section heading 
is revised by adding a reference to 
Division 4.3 (dangerous when wet) 
materials. 

Sections 173.302 and 173.304. 

Paragraph (a)(5)(iii) in S 173.302 is 
editorially revised to correct reference 
to Federal Specification RR-C-OOlc. In 
addition, paragraph (h) in § 173.302 and 
paragraph (g) in § 173.304 are revised to 
limit conformance with § 173.40 Division 
2.3 materials in Hazard Zone A. 

Section 173.304. In paragraph (0(1), 
references to DOT Specification 
fiberboard and wooden boxes are 
removed and replaced with an 
authorization for use of strong, tight 
packagings. 

Section 173.314. In the December 20, 
1991 revised final rule, RSPA amended 
§ 173.24b(a)(3) to apply a five percent 
outage requirement to all materials 
poisonous by inhalation. RSPA 
subsequently has received several 
inquiries concerning the applicability of 
the five percent outage requirement for 
anhydrous ammonia. One company 
stated that a five percent outage 
requirement or anhydrous ammonia 
would be inconsistent with RSPA's 
earlier position, noting that: 

|l|hroughout the rulemaking proceeding. 
DOT has clearly stated their intention to 
improve the hazard communication for 
anhydrous ammonia with the “Inhalation 
Hazard" making requirement, not to increase 
the transportation costs of the product. 

RSPA initially proposed classification 
criteria for poisonous gases in Notice 
87-4 (May 5,1987; 52 FR 16482) which 
resulted in significant controversy over 
the proposed reclassification of 
anhydrous ammonia from a Division 2.2 
(non-flammable gas) to a Division 2.3 
(poisonous gas) material. Commenters to 
this proposal stated that the 
reclassification would impose severe 
economic constraints and impose 
unwarranted increased transportation 
charges and insurance rates. Based on a 
regulatory analysis. RSPA eventually 
withdrew its proposal to reclassify 
anhydrous ammonia and retained the 
Division 2.2 (non-flammable gas) 


classification for domestic 
transportation. 

In other previous rules, RSPA has 
recognized the need for improved 
packagings for materials posing acute 
health risks, such as anhydrous 
ammonia and other materials poisonous 
by inhalation. Such packaging 
improvements would include 
crashworthiness (packaging 
survivability) in accidents. In addition. 
RSPA and the Federal Railroad 
Administration (FRA) consider it 
necessary to require sufficient outage in 
tank cars so that, even under extreme 
but credible scenarios, there will be no 
release of a hazardous material from the 
expansion of the lading. 

In response to the recent inquiries. 
RSPA and FRA have calculated the 
permissible filling limits for anhydrous 
ammonia under both the pre-HM-181 
regulations and the new requirements. 
Based on these calculations, RSPA is 
authorizing a two percent outage 
calculated at the reference temperature 
of 41®C for insulated tank cars and 46‘'C 
for non-insulated tank cars to assure a 
level of safety commensurate with 
public interest. For example, the revised 
requirements in paragraph (c) will allow 
4,870 pounds more for an insulated tank 
car and 4,793 pounds more for a non- 
insulated tank car for a hypothetical 
tank capacity of 33,625 gallons loaded in 
the summer. Prior to publication of the 
final rule, the basis for the filling limits 
was developed from limited empirical 
data. In developing provisions for filling 
limits in the Docket HM-181 final rule. 
RSPA considered seasonal factors 
because of the broad temperature 
ranges in the United States. For 
example, in the months of November 
through March, shippers may load 
anhydrous ammonia in non-insulated 
tank cars so that the tanks would 
become "liquid full" at about 35.5X 
[96^¥). For this reason, the provisions in 
revised paragraph (c) will not allow as 
much anhydrous ammonia in tank cars 
filled in the winter months as with 
previously authorized under the pre- 
HM-181 regulations. RSPA also is 
changing the filling limits for other 
Division 2.3 Zone D materials consistent 
with those limits for anhydrous 
ammonia. 

Recent inquiries did not address the 
filling limits of anhydrous ammonia in 
DOT 106 multi-unit-tank cars. 
Calculations indicate that even at a five 
percent outage, more anhydrous 
ammonia is allowed in the multi-unit 
tank cars under the new requirements 
than under the pre-HM-181 regulations 
Since the pre-h6s4-181 regulations were 
unusually restrictive, RSPA and FRA 
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will not change the reference in Note 21 
at this time. 

In addition, use of a 109A tank car for 
ammonia solutions between 35 and 50 
percent ammonia by mass is authorized. 
This authorization was inadvertently 
omitted in the December 21,1990, final 
rule. 

Section 173.315. Notes 3,11, and 16 in 
paragraph (a) are editorially revised for 
clarity. Paragraphs (d) and (i](12) are 
revised to correct section references. - 

Section 173.336. The section heading 
and introductory text are editorially 
revised to reflect the correct proper 
shipping names specified in the 
§ 172.101 HMT. 

Part 174: Carriage by Rail 

Section 174.25. In the § 174.25 Table, 
the placard endorsement for a Division 
1.6 material is changed from 
“Dangerous’* to “None”. 

Section 174.55. Paragraph (c) is 
editorially revised to reference new 
orientation markings. 

Section 174.61. Paragraph (c) is 
revised to reflect a change in the Federal 
Railroad Administration's approval 
authority. 

Section 174.81. The Segregation Table 
and paragraph (e)(5) are revised to 
allow ammonium nitrate fertilizer to be 
loaded or stored W'ith Division 1.5 
(blasting agents) material. In addition, in 
the revised final rule, an "O” correctly 
appeared at the intersection of the row 
entitled “Flammable liquids’* and the 
column entitled “5.1”, but the “O’* did 
not appear in the reverse intersection. In 
this document, the Segregation Table is 
editorially revised to add an “O’* at the 
intersection of the row entitled 
“Oxidizers’* and the column entitled “3“. 
Paragraph (f) also is corrected to allow 
the shipment of detonators and high 
explosives in accordance with 
§ 177.835(g). 

Section 174.82. Paragraph (a) is 
revised to except Division 1.6 
(explosive) materials from handling 
requirements. 

Section 174.85. Paragraph (b) is 
editorially revised to clarify that Class 7 
materials also must conform with the 
train position requirements of paragraph 
(d). 

Part 176: Carriage by Vessel 

Section 176.83. The text of paragraphs 
(c)(2)(i)(A) and (c)(2)(i)(B) is switched to 
indicate the correct meaning of each 
pictorial display. 

Section 176.600. The phrases *'Poison 
A” and “Poison B” are replaced with UN 
hazard class terminology. 


Part 177: Carriage by Public Highway 

Section 177.805. The section is 
editorially revised by removing the 
paragraph (a) designation. 

Section 177.848. The Segregation 
Table and paragraph (e)(5) are revised 
to allow ammonium nitrate fertilizer to 
be loaded or stored with Division 1.5 
(blasting agents) material. In addition, in 
the revised final rule, an “O'* correctly 
appeared at the intersection of the row 
entitled “Flammable liquids’* and the 
column entitled “5.1**. but the “O'* did 
not appear in the reverse intersection. In 
this document, the Segregation Table is 
editorially revised to add an “O’* at the 
intersection of the row entitled 
“Oxidizers’* and the column entitled “3**. 
Paragraph (f) also is corrected to allow 
the shipment of detonators and high 
explosives in accordance with 
§ 177.835(g). 

Part 178: Specifications for Packagings 

Section 178.44-15. Paragraph (a)(2) is 
reserved. 

Section 178.45-7. Paragraph (c)(2) is 
reserved. 

Section 178.270-5. Paragraphs (a), (c), 
and (d) are corrected by removing the 
wording “deka newtons’* and replacing 
it with “decanewtons**. 

Section 178.337-1. A section reference 
in paragraph (b) is corrected. 

Section 178.337-11. A date in 
paragraph (a)(4)(i)(B) is corrected. 

Section 178.345-2. A reference to an 
ASTM standard in paragraph (a)(2) is 
corrected. 

Section 178.345-11. Paragraph (a) is 
revised to remove inference that a 
■ loading/unloading outlet may not be 
used for other purposes. Changes are 
made to paragraph (b)(2) to clarify that 
the lading is discharged into the cargo 
tank through internal piping situated 
above the maximum liquid level of the 
tank. Prior to publication of a June 17, 
1991 final rule (Docket HM-183, 56 FR 
27877), former § 178.34&-11 (b)(2) stated 
that any loading/unloading connection 
extending beyond the prescribed stop 
valve which is part of a self-closing 
system “must be fitted with another 
stop-valve or other leak-tight closure at 
the end of such connection” (55 FR 
37062, September 7,1990). In the June 17 
final rule, § 178.345-11 was reorganized 
for clarity and paragraph (b)(2) was 
revised and redesignated as paragraph 
(c). Through an oversight, the wording 
“or other leak-tight closure” was 
omitted in the revised rule and is 
corrected herein. 

In addition, the phrase “Poison B 
liquids” is replaced with UN hazard 
class terminology. 


Section 178.507. Paragraph (a) is 
corrected by removing “ID” and 
replacing it with “ID”. 

Section 178.601. In paragraph (h), a 
reference is corrected to include 
§ 178.504. 

Section 176.603. Paragraph (a) has 
been revised to specify that for other 
than flat drops, the center of gravity of 
the test packaging must be vertically 
over the point of impact. The UN 
Recommendations, as well as the ICAO 
Technical Instructions and the IMDG 
Code, require that the center of gravity 
be vertically over the point of impact. 
RSPA had originally specified only that 
a packaging be dropped ‘’diagonally.” 
However, based on petitions for 
reconsideration and comments to the 
amendments and corrections of 
December 20,1991, RSPA recognizes 
that a drop with the center of gravity 
vertically over the point of impact is the 
most severe test. To permit drops in 
other orientations is inconsistent with 
the international requirements, and 
could allow certification of packagings 
which do not provide the desired 
structural integrity. While RSPA had 
previously stated a belief that a drop 
test with the center of gravity over the 
point of impact would be difficult to 
achieve, RSPA now believes that such 
an orientation can be and is being 
achieved in testing of all types of 
packagings. In addition, there has been 
some confusion over the number of 
samples which must be used for 
performance of the drop test. The intent 
of paragraph (a) is to require that six 
sample drums be drop tested, and five 
sample boxes be tested, etc. One sample 
cannot be tested five or six times to 
meet the requirements of this section. 
Therefore, the heading of the second 
column of the table in paragraph (a) has 
been changed to clarify this 
requirement. 

Section 178.606. The requirement in 
paragraph (d) for the assessment of a 
packaging’s stacking stability has been 
misinterpreted. The intent of this 
provision is that, in instances such as 
guided load tests where stacking 
stability cannot be assessed during the 
stacking test, an additional stacking 
stability assessment must be performed. 
This additional stacking stability 
assessment consists of stacking two 
identically filled packages on the test 
packaging, and having them maintain 
their position for one hour. Since this is 
part of the actual test procedure, 
paragraph (c) has been modified to 
specifically require that the stacking 
stability assessment procedure be 
performed whenever a guided load test 
is used. Reference to this stacking 
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stability assessment procedure has been 
removed from paragraph (d). Where the 
stacking test is performed using actual 
stacked packages, the stacking stability 
assessment procedure is not required. 

Appendix B to Part 178. In the 
amendments and corrections published 
December 20,1991, the alternative leak 
test procedure known as the ’T*zone” 
test was added for metal drums. This 
test procedure is intended to be used 
only as a production testing method, not 
as a design qualification test. However, 
by placing the *T-zone** test in appendix 
B to part 178 without qualification. 

RSPA inadvertently authorized this test 
as an alternative for design qualification 
as well as production testing. Paragraph 
(4) of appendix B has been changed to 
limit the use of the alternative test 
procedure known as the ‘T-zone** test to 
other than design qualification testing. 

Part 179: Specifications for Tank Cars 

Section 179.101-1. The appropriate 
footnotes for each minimum plate 
thickness entry for Class DOT cars are 
moved to follow each entry to clarify 
that they are footnotes. In addition, for 
Class DOT 112A200W cars, the footnote 
*T*’ is removed as it is inconsistent with 
footnote “3**. which remains. 

Section 179.200. Paragraph (b)(4). 
which requires tank cars equipped with 
non-closing pressure relief devices to be 
marked "NOT FOR FLAMMABLE OR 
POISONOUS UQUIDS", is removed as 
it is inconsistent with the marking 
requirement in § 173.31(a)(15), which 
allows certain poisonous liquids in tank 
cars with a non-closing pressure relief 
device. Part 179 requires tank cars 
equipped with non-closing pressure 
relief devices to have the marking "NOT 
FOR FLAMMABLE OR POISONOUS 
LIQUIDS" applied to the tank; whereas, 
part 173 allows certain poisonous liquids 
in tank cars with a non-closing pressure 
relief device. Since this marking applies 
only to rail transportation, is 
inconsistent with other modes of 
transport and is applied for the sole use 
of the shipping community, S 179.200- 
18(b)(4) is removed for regulatory 
consistency thereby leaving the marking 
requirement to the private sector if the 
need arises. 

Part 180: Continuing Qualification and 
Maintenance of Packaging 

Section 180.403. A section reference in 
the definition for "corrosive to the tank/ 
valve" a section reference is corrected. 

Section 180.405. A section reference in 
paragraph (g)(2) is corrected. 

Section 180.407. Paragraph (d)(2)(vii) 
states that, as part of the periodic 
external visual inspection, a cargo tank 
motor vehicle must conform to parts 393 


and 396 of the Federal Motor Carrier 
Safety Regulations (FMCSR) and. where 
appropriate, part 571 of the Federal 
Motor Vehicle Safety Standards 
(FMVSS). This provision is redundant 
with § 177.834 which requires motor 
carriers and other persons subject to 
part 177 to comply with the FMCSR. Part 
571 of the FMVSS applies to newly 
manufactured vehicles and not to the 
continuing qualification of a vehicle. For 
these reasons, paragraph (d)(2)(vii) is 
removed and reserved. 

Section 180.409. Paragraph (b) is 
revised to clarify that an employee, who 
is not a Registered Inspector, may 
perform hydrostatic or pneumatic 
pressure tests under certain specified 
conditions, but external and internal 
visual inspections must be done by a 
Registered Inspector. 

Section 180.413. In a final rule 
published on September 7,1990, at 55 FR 
37069, the amendatory language to 
5 180.413 Incorrectly stated that 
paragraph "(d)(l)(v)" was revised 
instead of stating "(d)(2)(v)" was 
revised. The revised text allowing the 
use of a supplemental specification plate 
on stretched or rebarrelied cargo tanks 
appears in the September 7 publication 
but not in the 1991 edition of the CFR. 
The CFR contains an editorial note 
following the section stating that RSPA 
would publish a document in the Federal 
Register to clarify the agency’s intent. 
The error is corrected herein. 

Section 180.415. Paragraph (b) 
pertaining the display of periodic test 
and inspection markings on cargo tank 
motor vehicles is revised to clarify that 
the date must be readily identifiable 
with the applicable test or ins(>ection 
and to permit other arrangements other 
than the date followed by the type of 
test or inspection. In the last sentence in 
paragraph (c). the wording "constructed 
to different intervals" is revised to read 
"constructed to different specifications, 
which are tested and inspected at 
different intervals." This wording was 
inadvertently omitted in a June 17,1991 
final rule (Docket HM-183, 56 FR 27877, 
also see Federal Register publication 
dated September 7.1990. page FR 37062). 

Rulemaking Analyses and Notices 

A. Executive Order 12291 

This final rule has been reviewed 
under the criteria specified in section 
1(b) of Executive Order 12291 and is 
determined not to be a major rule. 
Although the underlying rule was 
considered to be "significant" under the 
regulatory procedures of the Department 
of Transportation, this document is 
considered to be "non-significant" 
because it clarifies and corrects 


provisions of the final rule and provides 
consistency. This final rule does not 
impose additional requirements and. in 
fact, provides relief in some areas. The 
net result is that costs imposed under 
the final rule published in the Federal 
Register on December 21.1990 are 
reduced, but without a reduction in 
safety (55 FR 52402). The original 
regulatory evaluation of the final rule 
was reexamined but was not modified 
because the changes made under this 
rule provide limited relief and thus will 
result in minimal economic impact on 
industry. 

B. Executive Order 12612 

This action has been analyzed in 
accordance with Executive Order 12612 
("Federalism"). The HMTA contains an 
express preemption provision which 
RSPA is implementing at the minimum 
level necessary to achieve the objectives 
of the statute. Therefore, preparation of 
a Federalism Assessment is not 
warranted. 

C. Impact on Small Entities 

Based on limited information 
concerning size and nature of entities 
likely to be affected by this rule. I certify 
this rule will not have a significant 
economic impact on a substantial 
number of small entities under the 
criteria of the Regulatory Flexibility Act. 
A regulatory flexibility analysis is 
available for review in the docket. 

D. Paperwork Reduction Act 

This amendment imposes no changes 
to the information collection and 
recordkeeping requirements contained 
in the December 21,1990 final rule, 
which was approved by the Office of 
Management and Budget (OMB) under 
the provisions of 44 U.S.C, chapter 35. 

E. Regulation Identification Number 
(RIN) 

A regulation identification number 
(RIN) is assigned to each regulatory 
action listed in the Unified Agenda of 
Federal Regulations. The Regulatory 
Information Service Center publishes 
the Unified Agenda in April and 
October of each year. The RIN numbers 
contained in the heading of this 
document can be used to cross-reference 
this action with the Unified Agenda. 

F. National Environmental Policy Act 

This final rule has been reviewed 
under the National Environmental Policy 
Act (42 U.S.C, 4321 et seq.) and does not 
require an environmental impact 
statement. 
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List of Subjects 

49 CFR Port 107 

Administrative practice and 
procedure, fiazardous materials 
transportation. Packaging and 
containers. Penalties. Reporting and 
recordkeeping requirements. 

49 CFR Part 171 

Exports. Hazardous materials 
transportation. Hazardous waste, 
Imports. Incoiporation by reference. 
Reporting and recordkeeping 
requirements. 

49 CFR Part 172 

Hazardous materials transportation. 
Hazardous waste. Labeling, Packaging 
and containers, Reporting and 
recordkeeping requirements. 

49 CFR Part 173 

Hazardous materiale transportation. 
Packaging and containers, Radioactive 
materials. Reporting and recordkeepmg 
requirements. Uraniam. 

49 CFR Part 174 

fiazardous materials transportation. 
Radioactive materials. Railroad safety. 

49 CFR Part ITS 

Hazardous materials transportatioii. 
Maritime carriers. Radioactive 
materials, Reportsng and recordkeeping 
requiremeats. 

49 CFR Part 177 

Hazardous materials transportation. 
Motor carriera. Radioactive materials. 
Reporting and recondkeeping 
requirements. 

49 CFR Part 176 

Hazardous materials transportation. 
Motor vehicle safety. Packaging and 
containers. Reporting and recordkeeping 
requirements. 

49CFRPartl79 

Hazardous materials transportation. 
Railroad safety. Reporting and 
recordkeepmg requireinents. 

49 CFR Part 180 

Hazardous materials transportation. 
Motor ea rner s . Motor vehicle safety, 
Packagif^ and containers. Reporting 
and recordkeeping requirements. 

In consideration of the foregoing. 49 
CFR Chapter ! is amended as follows: 

PART 107-4tA2ARDOUS MATERIALS 
PROGRAM PROCEDURES 

1. The authority citation for part 107 
continues to read as follows: 

Authority': 40 App USXl 1421lci 1602. 

1804.1605.1606. IdOS-lSll. 1815; Public Law 


69^70.80 Stat. 933 {49 App. US.C. 16$3(dJ. 
1655): 49 CFR 1.4S and 1.53 and app. A of 49 
CFR part 1. 

2. In S 107.315, paragraph (cj is revised 
and paragraph (d) is add^. to read as 
follows: 

§ 107.315 Admission of violations. 

• « « • * 

(c) Payment of a civil penalty, when 
the amount of the penalty exceeds 
$10,000, must be made by wire transfer, 
through the Federal Reserve 
Communications System (Fedwire), to 
the account of the U.S. Treasury. 
Detailed instructions on making 
payments by wire transfer may be 
obtained from the Salary and Expenses 
Branch {M-86.2), Accounting Services 
Division. Office of the Secretary, room 
9112, U.S. Department of Transportation, 
400 Seventh Street. SW.. Washington, 

DC 20590-0001 (Tel. No. 202-366-^760). 

A photocopy of the electronic funds 
transfer receipt should be sent to the 
Office of the Chief Counsel (DCC-1), 
RSPA, room 6405. at the same address. 

(d) Payment of a civil penalty, when 
the amount of the penalty is $10,000 or 
less, must be made either by wire 
transfer, as set forth in paragraph (c) of 
this section, or certified chedc or money 
order payable to “U.S. Department of 
Transportation*' and submitted to the 
Salary and Expenses Branch (M-88.2). 
Accounting Services Division, Office of 
the Secretary, room 9112, U.S. 
Department of Transportation. 400 
Seventh Street, SW.. Washington. DC 
20990-0001. A photocopy of that check 
or money order should be sent to the 
Office of the Chief Counsel (DCC-l). 
RSPA. room 6405. at the same address. 

PART 171—GENERAL INFORMATION, 
REGULATIONS. AND DEFINITIONS 

3. The authority citation for part 171 
continues to read as follows: 

Authority: 49 App. US.C. 1802.1603.1804. 
1805,1808,1815,1818; 49 CFR Part 1. 

4. In § 171.6, the following definitions 
are added, revised, or removed, as 
indicated, in appropriate alphabetical 
order. 

§ 171.8 DeOnitions and abbrtviattons. 

• * • • * 

(/Iddi 

* * • • « 

NRC {non-reusable container) means 
a packaging (container) whose reuse is 
restricted in accordance with the 
provisions of ? 173.28 of this subchapter. 

* * • « * 

(Revdse:] 


Bulk packaging means a packaging, 
other than a vessel or a barge, including 
a transport vehicle or freight container, 
in which hazardous materials are loaded 
with no intermediate form of 
containment and which has: 

(1) A maximum capacity greater than 
450 L (199 gallons) as a receptacle for a 
liquid; 

(2) A maximum net mass greater than 
400 kg (682 pounds) and a maximum 
capacity greater than 450 L (119 gallons) 
as a receptacle for a solid; or 

(3) A water capacity greater than 454 
kg (1000 pounds) as a receptacle for a 
gas as d^ined in § 173.115 of this 
subchapter. 

• • • • • 

Non-bulk packaging means a 
packaging iv^ch has: 

(1) A maximum capacity less than 450 
L (119 gallons] as a receptee for a 
liquid; 

(2) A maximum net mass less than 400 
kg [6QZ pounds) and a maximum 
capacity less than 450 L (119 gallons) as 
a receptacle for a solid; or 

(3) A water capacity greater than 454 
kg (1000 pounds) or less as a receptacle 
for a gas as defined in ( 173.115 of this 
subchapter. 

• « * • • 

Oxidizer. See § 173.127 of this 
subchapter. 

• • • • « 

§171.6 (AmendedJ 

5. In addition, in { 17141, the second 
definition of T)Kidi«er** is removed. 

6. In i 171.12, paragraph (b)(7) is 
revised to read as follows: 

§ 171.12 Import and export shipments. 

« « * « « 

(b) • • • 

(7) A Class 1 material must be classed 
and approved under the procedures in 
subpart C of part 173 of ^s subchapter 
and conform to the requirements of 
172.320 and part 178 of this subchapter. 

• « « • « 

7. In § 171.12a, the Erst sentence of 
paragraph (b) introductory text is 
revised to read as follows: 

§ 171.12a Canadian shipments and 
packagings. 

• • • « • 

(b) Conditions and limitations. 
Notwithstanding the recpiirements of 
parts 172.173, and 176 of this 
subchapter, and subject to the 
limitations of paragraph (a) of this 
section, a hazardous material that is 
classed marked, labeled placarded, 
described on a shipping paper, and 
packaged in acooidance with the 
Transportation of Dangerous Goods 
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(TDG) Regulations issued by the 
Government of Canada may be offered 
for transportation and transported to or 
through the United States by motor 
vehicle or rail car. * * * 

• • * « * 

8. In § 171.14, the section heading, 
paragraph (a), the introductory text of 
paragraph (b), and the introductory text 
of paragraph (c)(2) preceding the 
Placard Substitution Table are revised 
to read as follows: 

§171.14 Transitional provisions for 
implementing requirements based on the 
UN Recommendations. 

(a) General. The transitional 
provisions of this section are subject to 
the following conditions and limitations: 

(1) Purpose. A rule published in the 
Federal Register on December 21,1990, 
effective October 1.1991. resulted in a 
comprehensive revision of this 
subchapter based on the UN 
Recommendations. Final rules published 
in the Federal Register on December 20, 
1991, effective October 1.1991. and on 
October 1.1992 in the Federal Register, 
effective October 1,1992, further revised 
the December 21.1990 final rule. The 
purpose of the provisions of this section 
is to provide an orderly transition to the 
new requirements, so as to minimize any 
burdens associated with them. 

(2) Scope. Except as provided in 
paragraph (a)(3) of this section, during a 
transition period as provided in 
paragraphs (b) and (c) of this section, a 
person may elect to comply with either 
the applicable requirements of this 
subchapter in effect on September 30. 
1991, or the requirements of this 
subchapter appearing in the December 
20.1990 rule, as revised in final rules 
published in the Federal Register on 
December 20.1991, and October 1,1992. 

(3) Applicability. Final rules issued 
subsequent to the December 21,1990 
rule may implement different time 
requirements than the transitional 
provisions in this section. When the 
effective date section or regulatory text 
of a final rule imposes a compliance 
date earlier or later than that which 
would be required under this section, 
the transition date in this section does 
not apply. 

(b) Transition dates. Except as 
provided in paragraph (a) of this section, 
the following transition dates apply only 
to requirements in the December 21, 

1990 rule, as revised in the December 20. 

1991 and October 1.1992. final rules: 

• * • * * 

(c) * • • 

(2) Transitional placarding provisions. 
Until October 1. 2001, placards which 
conform to specifications for placards in 
effect on September 30.1991 or placards 


specified in the December 21,1990 final 
rule may be used, for highway 
transportation only, in place of the 
placards specified in subpart F of part 
172 of this subchapter, in accordance 
with the following table: 


PART 172—HAZARDOUS MATERIALS 
TABLE, SPECIAL PROVISIONS, 
HAZARDOUS MATERIALS 
COMMUNICATIONS, EMERGENCY 
RESPONSE INFORMATION, AND 
TRAINING REQUIREMENTS 

9. The authority citation for part 172 
continues to read as follows: 

Authority: 49 App. U.S.C. 1803,1804.1805. 
and 1808; 49 CFR part 1, unless otherwise 
noted. 

§ 172.101 [Amended] 

10. In § 172.101. in the Hazardous 
Materials Table, the following changes 
are made: 

a. For the entry “Acrolein, inhibited”, 
the “-f “ is removed in Column (1), and, 
in Column (7), Special Provision “T45“ is 
revised to read *T44“. 

b. For the entry “Aerosols, poison, 
each not exceeding 1 L capacity', in 
Column (7), Special Provision “3“ is 
removed. 

c. For the entry “Alkali metal alloys, 
liquid, n.o.s.*’, in Column (7). Special 
Provision “B48,“ is added in appropriate 
alpha-numeric order. 

d. For the second entry for “Ammonia 
anhydrous liquefied or Ammonia 
solutions” commas are added to read 
“Ammonia, anhydrous, liquefied or 
Ammonia solutions”. 

e. For the entry “Ammonium nitrate, 
liquid (hot concentrated solution). 
Special Provision“Bl7.” is removed. 

f. The first entry for "Azido hydroxy 
tetrazole (mercury and silver salts)*' is 
removed. 

g. For the entry “Barium peroxide”, in 
Column (8C). “2” is removed and 
replaced with “242”. 

h. For the entry “Blue Asbestor 
Crocidolite) or Brown asbestos 
(amosite, mysorite)", in Column (1), an 
“I” is added and in Column (2), the 
words “Blue Asbestos” are revised to 
read “Blue asbestos”. 

1. For the first entry for “Bombs, with 
bursting charge," in Division l.lF, in 
Column (9A), the word “Forbiden” is 
revised to read “Forbidden”. 

j. For the entry “Butane or Butane 
mixtures see also Petroleum gases, 
liquefied”, in Column (7). Special 
Provision “19” is added. 

k. For the entry “Butylene see also 
Petroleum gases, liquefied”, in Column 
(7), Special Provision “19” is added. 


l. For the entry “Carbon dioxide and 
nitrous oxide mixtures”, the Column 
(8C) section reference “244” is revised to 
read “314. 315”. 

m. For the entry “Carbon monoxide”, 
the Column (8C) section reference “302” 
is revised to read ”314, 315”. 

n. For the entry “Combustible liquid, 
n.o.s.”, the entry is amended by moving 
it to its correct alphabetical sequence 
following "Collodion, see Nitrocellulose 
etc." 

o. For the entry “Corrosive solids, self 
heating, n.o.s.” in Packing Group I. in 
Column (8C), the section reference “241” 
is revised to read “243”. 

p. For the entry “Corrosive solids, 
which in contact with water emit 
flammable gases, n.o.s.” in Packing 
Group I. in Column (8C), the section 
reference “241” is revised to read “243” 

q. For the entry 

“Diethylaminopropylamine”, in Column 
(1), “AW” is removed. 

r. For the entry “Dimethylhydrazine, 
unsymmetrical”, in Column (7), Special 
Provision “B58.” is removed and Special 
Provision “B74,” is added in appropriate 
alpha-numeric order. 

s. For the entry “Fusee”, the entry is 
amended by moving it to its correct 
alphabetical sequence following “Fuse, 
safety”. 

t. For the entry 

“Hexachlorocyclopentadiene”. in 
Column (7), Special Provision “T44” is 
revised to read “T45”. 

u. For the entry “Hydrochloric acid, 
solution”, in Column (7). Special 
Provision “B2” is revised to read “B3“. 

v. For the entry “Hydrogen cyanide, 
anhydrous, stabilized”, in Column (7), 
Special Provision “B35,” is added in 
appropriate alpha-numeric order. 

w. For the entry “Hydrogen peroxide, 
aqueous solutions with more than 40 per 
cent but not more than 60per cent 
hydrogen peroxide (stabilized as 
necessary)**, in Column (7), Special 
Provision “BB53” is revised to read 
“B53”. 

X. For the entry “Hydroxylamine 
sulfate”, in Column (1), “AW” is 
removed. 

y. For the entry “Isophoronediamine”, 
in Column (1). “AW” is removed. 

z. For the entry “ Lead compounds, 
soluble, n.o.s.”, the Column (5) packing 
group reference “H” is revised to read 
“III” and the Column (6) label 
“POISON” is revised to read “KEEP 
AWAY FROM FOOD”. 

aa. For the entry “Metal powders, 
flammable, n.o.s.” in Packing Group III, 
in Column (8C). the section reference 
“140” is revised to read “240”. 

bb. For the entry “Methanol, or 
Methyl alcohol”, in Column (8C). the 
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section reference *‘243’* is revised to 
read *242”. 

cc. For the entry “Methylhydrazine”, 
in Column (8B). the section reference 
”227” is revised to read **226”. 

dd. For the entries “Nitrating acid 
mixtures with not more than 50 per cent 
nitric acid' and “Nitrating acid mixtures 
with 50per cent or more nitric acid\ in 
Column (7), Special Provision “B47/* is 
added in appropriate alpha-numeric 
order. 

ee. For the entry **PCB see 
Polychlorinated biphenyls”, in Column 
(1). **D” is removed and replaced with 
”AW”. 

ff. For the entry “Phosphorus 
pentasulfide, free from yellow or white 
phosphorus", in Column (8C), the 
section reference “243** is revised to 
read “242”. 

gg. For the entry “Propane see also 
Petroleum gases, liquefied”, in Column 
(7), Special Provision “19** is added. 

hh. For the entry ‘‘Silicon 
tetrachloride**, in Column (7). Special 
Provision “N41,’* is removed. 


ii. For the entry “Sodium", in Column 
(7), Special Provisions “B48,“ and **,748“ 
are added in appropriate alpha-numeric 
order and Spedal I^vision **T28.’* is 
removed. 

jj. For the entry "Sodium bisalfate, 
solid or solution, see Sodium hydrogen 
sulfate, solid or solution**, in Column (2). 
the proper shipping name is revised to 
read "Sodium bisulfate, solution, see 
Sodium hydrogen sulfate, solution**, 
kk. For the entry “Substances which 
in contact with water emit flammable 
gases, solid n.oa.” in Packing Group HI. 
in Column 8(C) the section refea^noe 
**242” is revised to read ”241” and the 
proper shipping name in Column (2] is 
amended by inserting a comma after the 
word “solid**. 

11. For the entry “Sulfuric acid”, in 
Column (7). Special Provision “82” is 
revised to read “B3”. 

mm. For the entry ‘‘Sulfuric acid, 
fuming less than 30 percent free sulfur 
trioxidd", in Column (6), the “. POISON” 
label is removed. 


nn. For the entry “Sulfuryl chloride”, 
in Column (7). Special Provision “B32” is 
revised 1o read ”B30“. 

oo. For the entry “Tars, liquid 
including road asphalt and oils bitamen 
and cut backs", in Packing Groups II 
and HI. in Column (7), Special Provision 
“B13.” is added in appropriate alpha- 
nameric order. 

pp. For the entry “Titanium 
tetrachloride”, in Column (7), Special 
Provision “B77.** is added in appropriate 
alpha-numeric order. 

qq. For the entry “(mono-(Trichloro) 
teftra-(monopotasskim dichloro)- penta- 
s-triazinetrione. dry [containing over 
39% available chlorine)", in Column (2). 
the proper shipping name is amended by 
removing the first parenthesis preceding 
“mono-(Trichloro)**. 

IT. For the entry “Vanadium 
trichloride**, in Column (1). “AW” is 
removed. 

11. In addition, tlie Hazardous 
Materials Table is amended by 
removing, adding, or revising, in 
appropriate alphabetical sequence, the 
foflowing entries: 
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§ 172.101, App. (Amended] 

12. In the Appendix to § 172.101, in 
paragraph 2.. the reference 

’*§ 172.101(c)(9)** is revised to read 
•*§ 172.101(c)(8)**. 

13. In § 172.102, the following special 
provisions are added, revised, or 
removed as indicated: 

a. In paragraph (c)(1), Special 
Provisions 19 and 21 are added. 

b. In paragraph (c)(3). Special. 
Provisions B13, B35, and B47 are added 
and Special Provisions B14 and B69 are 
revised. 

c. In paragraph (c)(7)(ii). T28 is 
redesignated as T46 and moved to its 
proper alpha-numeric order and Special 
Provisions T28, T39 and T43 are added. 

§172.102 Special provisions. 

• • • • • 



Code/Special Provisions 

• • • • « 

19. For domestic transportation only, the 
identification number *'ljNl075’' may be used 
in place of the identification number 
specified in Column (4) of the § 172.101 Table. 
The identification number used must be 
consistent on package markings, shipping 
papers and emergency response information. 

• • • • • 

21. This material must be stabilized by 
appropriate means (e.g., addition of chemical 
inhibitor, purging to remove oxygen) to 
prevent dangerous polymerization (see 
§ 173.21(f) of this subchapter). 

• • « • * 

(3)* • * 

Code/Special Provisions 

Bl3. A nonspecification cargo tank motor 
vehicle authorized in § 173.247 of this 
subchapter must be at least equivalent in 
design and in construction to a DOT 406 
cargo tank or MC 306 cargo tank (if 
constructed before September 1,1993), except 
as follows: 

a. Packagings equivalent to MC 306 cargo 
tanks are excepted from §§ 178.340-10. 
certification; 176.341-4, vents; and 178.341-^6, 
emergency flow control. 

b. Packagings equivalent to DOT 406 cargo 
tanks are excepted from § § 178.345-14, 
marking; 17a345-15, certification; 178.346-10, 
pressure relief; and 178.346-11. outlets. 

c. Packagings are excepted from the design 
stress limits at elevated temperatures, as 
described in the ASME Code. However, the 
design stress limits may not exceed 25 per 
cent of the stress, as specified in § 178.65-5(b) 
of this subchapter, for 0 temper at the 
maximum design temperature of the cargo 
tank. 

Bl4. Each tank, except a multi-unit lank car 
tank, must be Insulated %vith at least 100 mm 
(3.9 inches) of cork or other suitable 
insulation material of sufficient thickness 


that the overall thermal conductance at 15.5 
*C (60 *F) is not more than 1.533 kilojoules per 
hour per square meter per degree Celsius 
(0.075 Btu per hour per square foot per degree 
Fahrenheit) temperature differential. 
Insulation systems must not promote 
corrosion to steel when wet. Tank and jacket 
protective coatings are required. 

Additionally, all tank car tanks constructed 
after October 1.1988 and tanks repaired after 
October 1,1993. where the entire jacket is 
removed during the repair, must have tank 
and jacket protective coatings. The jacket 
must be flashed around all openings so as to 
be weather tight. 

• * * • • 

B35. Tank cars containing hydrogen 
cyanide may be alternatively marked 
"Hydrocyanic acid, liquefied" if otherwise 
conforming to marking requirements in 
subpart D of this part. 

• • * • • 

B47. A safety relief device with a start-to- 
discharge pressure setting of 310 kPa (45 psig) 
is permitted. 

• • • • « 

Be9. Dry sodium cyanide or potassium 
cyanide may be shipped in sift-proof 
weather-resistant metal covered hopper cars, 
covered motor vehicles, portable tanks or 
non-specification bins. Bins must be 
approved by the Associate Administrator for 
Hazardous Materials Safety. Flexible 
intermediate bulk containers (FIBCs) may 
also be used under conditions approved by 
the Associate Administrator for Hazardous 
Materials Safety. 

• « « • « 

(7) * * • 

(ii)- • • 

Code/Special Provisions 

* * * • • 

T28. See entry for T28 in the IM Tank 
Configuration Table in paragraph (c)(70[i| of 
this section. 

• * • • • 

T39. See entry for T39 in the IM Tank 
ConBguration Table in paragraph (c)(7)(i0 of 
this section. 

• • * * « 

T43. See entry for T43 in the IM Tank 
Configuration Table in paragraph (c)(7)(i) of 
this section. 


§172.102 [Amended] 

14. In addition, in § 172.102. the 
following changes are made: 

a. In paragraph (c)(1). in Special 
Provision 4. the wording "Hazard Zone 
C’* is revised to read "Hazard Zone D**. 

b. In paragraph (c)(1). in Special 
Provision 12, the word **comply’* is 
revised to read "conform**. 

c. In paragraph (c)(1). in Special 
Provision 28. the word "dihydrated" is 
revised to read "dehydrated" 


d. In paragraph (c)(1), in Special 
Provision 31, the word "nonhazardous" 
is revised to read "non-hazardous**. 

e. In paragraph (c)(3). in Special 
Provisions B2. B3. B4. and BIO, the 
wording "MC 306"i8 revised to read 
"MC 300, MC 301, MC 302, MC 303, MC 
305. and MC 306**. 

f. In paragraph (c)(3). in Special 
Provision B24. the wolfing ‘‘shall be" is 
revised to read "must be**. 

g. In paragraph (c)(3). in Special 
Provision B26, the last two sentences are 
revised to read *'In addition, the 
material also must be covered with an 
inert gas or the container must be filled 
with water to the tank's capacity. After 
unloading, the residual material also 
must be covered with an inert gas or the 
container must be filled with water to 
the tank's capacity.**. 

h. In paragraph (c)(3). in Special 
Provision B68. the wording "2069 kPa" is 
revised to read '*2,069 kPa’*. 

i. In paragraph (c)(3), in Special 
Provision B80, the wording "shall have" 
is revised to read "must have*’. 

j. In paragraph (c)(3], in Special 
Provision B90, the wording "equivalent 
or** is revised to read ‘'equivalent to" 

§172.203 (Amended] 

15. In § 172.203. in paragraph (m)(l), 
the wording "is not disclosed in the 
shipping name" is revised to read "is not 
disclosed in the shipping name or class 
entry". 

§172.312 (Amended] 

16. In § 172.312, in paragraph (a)(2). a 
second sentence is added at the end of 
the paragraph to read '‘Depicting a 
rectangular border around the arrows is 
optional.*’. 

§ 172.330 [Amended] 

17. In § 172.330, in paragraph (a), the 
paragraph heading **Shippwg name.** is 
revised to read **Shipping name and 
identification number. **, 

§172.405 [Amended] 

18. In § 172.405. in paragraph (a) 
introductory text, the wording "is not 
required on a label when*’ is revised to 
read "is not required on a primary or 
subsidiary label when*'. 

19. In § 172.422, paragraph (a) is 
revised to read as follows: 

§172.422 SPONTANEOUSLY 
COMBUSTIBLE labeL 

(a) Except for size and color, the 
SPONTANEOUSLY COMBUSTIBLE 
label must be as follows: 

BILUNQ CODE 4B10-40-M 





Federal Register / VoL 57. No. 191 / Thursday. October 1.1992 / Rules and Regulations 


45459 



BfLLIWO CODE 4910-60-C 








45460 Federal Register / Vol. 57, No. 191 / Thursday, October 1, 1992 / Rules and Regulations 


* « » * • 

20. In § 172.504. the introductory text 
of paragraph (c) and paragraphs (f)(1) 
and (f)(4) are revised, and paragraphs 
(f)(9) and (f)(10) are added to read as 
follows: 

§ 172.504 General placarding 
requirements. 

• • « * * 

(c) Exception for less than 454 kg 
(1,001 pounds). Except for bulk 
packagings and hazardous materials 
subject to § 172.505, when hazardous 
materials covered by Table 2 of this 
section are transported by highway or 
rail, placards are not required on— 

• • • * * 

(0 * * * (1) When more than one 
division placard is required for Class 1 
materials on a transport vehicle, rail car, 
freight container or unit load device, 
only the placard representing the lowest 
division number must be displayed. 

• * • • • 

(4) OXIDIZER placards are not 
required for Division 5.1 materials on 
freight containers, unit load devices, 
transport vehicles or rail cars which 
also contain Division 1.1 or 1.2 materials 
and which are placarded with 
EXPLOSIVES 1.1 or 1.2 placards, as 
required. 

• * « • • 

(9) For domestic transportation, a 
Class 9 placard is not required. A bulk 
packaging containing a Class 9 material 
must be marked on each side and each 
end with the appropriate identification 
number displayed on an orange panel or 
a white-square-on'point display 
configuration are required by subpart D 
of this part. 

(10) For domestic transportation of 
Division 6.1, PG III materials, a POISON 
placard may be used in place of a KEEP 
AWAY FROM FOOD placard. 

ft • • * • 

21. In § 172.505, paragraph (a) is 
revised to read as follows: 

§ 172.505 Placarding for subsidiary 
hazards. 

(a) Each transport vehicle, freight 
container, portable tank and unit load 
device that contains a poisonous 
material subject to the “Poison- 
Inhalation Hazard*' shipping description 
of 5 172.203(m)(3) must be placarded 
with a POISON or POISON GAS 
placard, as appropriate, on each side 
and each end, in addition to any other 
placard required for that material in 
§ 172.504. Duplication of the POISON or 
POISON GAS placard is not required. 

ft ft ft ft ft 

22. In § 172.510. paragraph (e) is 
revised to read as follows: 


§ 172.510 Special placarding provisions: 
Rail. 

ft ft ft ft ft 

(e) Chemical ommunition. Each rail 
car containing Division 1.1 or 1.2 
(explosive) ammunition which also 
meets the definition of a material 
poisonous by inhalation (see § 171.8 of 
this subchapter) must be placarded 
EXPLOSIVES 1.1 or EXPLOSIVES 1.2 
and POISON GAS or POISON. 

§172.510 (Amended] 

23. In addition, in § 172.510, in 
paragraph (c), in the second sentence, 
the wording “§ 172.505(c)** is revised to 
read “§ 172.505”. 

§ 172.519 (Amended] 

24. In § 172.519, in paragraph (b)(3), 
the wording “For other than Class 7,“ is 
revised to read “For other than Class 7 
or the OXYGEN placard,*’. 

§172.526 (Amended] 

25. In § 172.526, in paragraph (a)(4), in 
the first sentence, “172.540,” is added in 
its appropriate numerical sequence. 

26. In S 172.560, paragraph (b) is 
revised to read as follows: 

§172.560 CLASS 9 placard. 

ft ft ft ft ft 

(b) In addition to conformance with 
§ 172.519, the background on the CLASS 
9 placard must be white with seven 
black vertical stripes on the top half 
extending from the top of the placard to 
one inch above the horizontal centerline. 
The black vertical stripes must be 
spaced so that, visually, they appear 
equal in width to the six white spaces 
between them. The space below the 
vertical lines must be white with the 
class number 9 underlined and centered 
at the bottom. 

PART 173—SHIPPERS—GENERAL 
REQUIREMENTS FOR SHIPMENTS 
AND PACKAGINGS 

27. The authority citation for part 173 
continues to read as follows: 

Authority: 49 App. U-S.C. 1803,1804,1805, 
1806,1807.1808.1817; 49 CFR part 1. unless 
otherwise noted. 

§ 173.2 [Amended] 

28. In the § 173.2 Table, for the entry 
“Oxidizer”, in the fourth column the 
entry “§ 173.128** is removed and 
replaced with “§ 173.127”. 

§173.22 (Amended] 

29. In § 173.22, in paragraph (a)(4). the 
reference “§ 178.2(d)** is revised to read 
“§ 178.2(c)**. 

§ 173.23 (Amended] 

30. In § 173.23, in paragraph (c), the 
wording “i.e.** is revised to read “e.g.**. 


§ 173.24a (Amended] 

31. In § 173.24a, in paragraph 

(c)(l)(iii), the wording “Corrosive 
materials** is revised to read “Corrosive 
materials (except ORM-D)**. 

32. § 173.28, a new paragraph (e) is 
added to read as follows: 

§ 173.28 Reuse, reconditioning and 
remanufacture of packagings. 

ft ft ft ft ft 

(e) Non-reusable containers, A 
packaging marked as NRC according to 
the DOT specification or UN standard 
requirements of part 178 of this 
Bubchapter may be reused for the 
shipment of any material not required 
by this subchapter to be shipped in a 
DOT specification or UN standard 
packaging. 

§173.31 (Amended] 

33. In § 173.31, in paragraph (c), the 
following changes are made: 

a. In Note i following Retest Table 1, 
the wording “Associate Director for 
HMR** is revised to read ’’Associate 
Administrator for Hazardous Materials 
Safety”. 

b. In Note n following Retest Table 1, 
the reference *'§ 179.102-11 of this 
chapter” is revised to read 

**§ 173.314(i)”. 

§173.32 (Amended] 

34. In § 173.32, the following changes 
are made: 

a. In paragraph (a)(1), the words 
“comply with” are revised to read 
“conform to”. 

b. In paragraph (a)(3), the reference 

**§ 173.300” is revised to read **§ 173.115” 
and the words “complying with** are 
revised to read “conforming to”. 

c. In paragraph (a)(5), the reference 
“§ 172.101(c)(7)” is revised to read 

“§ 172.102(c)(7)**. 

d. In paragraph (c), the reference “(e) 
(3), (4). and (5)“ is revised to read “(e) 

(3) and (4)**. 

35. In § 173.32c, a new paragraph (r) is 
added to read as follows: 

§ 173.32c Use of Specification IM portable 
tanks. 

ft ft ft ft ft 

(r) Hazardous materials authorized for 
transport in a tank fitted with bottom 
outlets having two serially mounted 
closures are also authorized for 
transport in a tank fitted with three 
serially mounted closures and in tanks 
fitted with no bottom outlets. Similarly, 
hazardous materials authorized for 
transport in tanks fitted with bottom 
outlets having three serially mounted 
closures are also authorized for 
transport in tanks fitted with no bottom 
outlets. 
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§ 173.32c [Amended] 

36. In addition, in § 173.32c. in 
paragraph (f). the reference “5 178.276- 
il(d)*’ is corrected to read *‘§ 178.276- 
ll(dr 

§173.33 [Amended] 

37. In § 173.33. the following changes 
are made: 

a. In paragraph (c)(l)(iii). the reference 
•’§ 173.119(a)(17)(iii)’* is revised to read 
“Special Provision B33 in § 172.102(c)(3) 
of this subchapter*’. 

b. In paragraph (c)(5). the wording 
“Poison B material” is revised to read 
“Division 6.1 (poisonous liquid) 
malerial”. 

c. In paragraph (e). the wording 
“Poison B liquid” is revised to read 


“Division 6.1 (poisonous liquid) 
material”. 

§173.115 [Amended] 

38. In § 173.115, in paragraph (b)(1), 
the wording “or greater*’ is added 
immediately following ”280 kPa (41 
psia)“ and before “at 20 ®C”. 

§ 173.120. [Amended] 

39. In § 173.120, in paragraphs (b)(1) 
and (b)(2), the wording “, except Class 
9,“ is removed both places it appears. 

40. In § 173.124. paragraph (a)(3)(ii) is 
revised to read as follows: 

§ 173.124 Class 4 Divisions 4.1,4.2 and 
4.3—DeflnlMons. 

(a) * * • 


(3) * • • 

(ii) Show a burning rate faster than 2.2 
mm (0.087 Inches) per second when 
tested in accordance with paragraph 
2.c.(2) of appendix E to this part: or 

« * • • « 

41. In § 173.133. in paragraph (a)(2)(ii). 
the introductory text is republished and 
Figure 1 is revised to read as follows: 

§ 173.133 Assignment of packing group 
and hazard zones for Division 6.1 materials. 

(a) • * ‘ 

( 2 ) • • • 

(ii) These criteria are represented 
graphically in Figure 1: 
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• • • • * 

S17S.133 (AmaiKied) 

42. In addition, in § 173.133, the 
following changes are made: 

a. In the paragraph (a)(1) table, in 
column 4, “<0.5<2” is revised to read to 

b. In paragraph (a)(2)(i). in column 1 of 
the table, add **ir* and 
respectively, for the entries in column 2 
beginning **V>LGio;** and ZLCio:’*, 
respectively. 

43. Section 173.140 is revised to read* 
as follows: 

§173.140 Class ^DeflntUons. 

For the purposes of this subchapter, 
“miscellaneous hazardous materiar* 
(Class 9) means a material which 
presents a hazard during transportation 
but which does not meet the defmitioa 
of any other hazard class. This class 
includes: 

(a) Any material which has an 
anesthetic, noxious or other similar 
property which could cause extreme 
annoyance or discomfort to a flight crew 
member so as to prevent the correct 
performance of assigned duties: or 

(b) Any material which meets the 
definition in § 171.8 of this subchapter 
for an elevated temperature material, a 
hazardous substance or a hazardous 
waste. 

§ 173.150 [Amended] 

44. In S 173.150, the following changes 
are made: 

a. In paragraphs (a) and (f), the 
wording “, except Class 9“ is removed. 

b. In paragraph (f)(3)lvii), the word 
“comply” is revised to read “conform”. 

45. In § 173.154. paragraph (d) is 
revised to read as follows; 

§ 173.154 Exceptions for Class 8 
(corrosive materials). 

• • • « • 

(d) Materials corrosive to aluminum 
or steel only. Except for a hazardous 
substance or a hazardous waste, a 
material classed as a Class 8. Packing 
Group III. material solely because of its 
corrosive effect— 

(1) On aluminum is not subject to any 
other requirements of this subchapter 
when transported by motor vehicle or 
rail car in a packaging constructed of 
materials that will not react dangerously 
with or be degraded by the corrosive 
material; or 

(2) On steel is not subject to any other 
requirements of this subchapter when 
transported by motor vehicle or rail car 
in a bulk packaging constructed of 
materials that will not react dangerously 
with or be degraded by the corrosive 
material. 


§173.156 [Amended] 

46. In § 173.156, in paragraph (b). in 
the second sentence, the woi^ing 
“unitized in cages, carts or similar 
overpacks'* is revised to read “unitized 
in cages, carts, boxes or similar 
overpacks** and the wording “from a 
distribution center to a retail outlet" is 
revised to read “from a manufacturer to 
a distribution center, from a 
manufacturer or a distribution center to 
a retail outlet, or return**. 

47. In § 173.159, new paragraphs (b)(3), 
(b)(4), (b)(5), and (b)(6) are added to 
read as follows: 

§ 173.159 Batteries, wet. 

« • • • • 

(b) • • • 

(3) ID plywood drums. 

(4) IG fiber drums. 

(5) 1H2 and 3H2 plastic drums and 
jerricans. 

(6) 4112 plastic boxes. 

• • * * 4 

§173.159 [Amended] 

48. In addition, in § 173.159, in 
paragraph (c) introductory text, the 
word ‘‘articles" is revised to read 
“materials**, 

§173.193 [Amended] 

49. In § 173.193, in paragraph (d), the 
wording", except those containing 
methyl bromide.** is added to 
immediately follow the word 
“Cylinders". 

§173.211 (Amended] 

50. In § 173.211. in paragraph (c). for 
the entry “Plastic receptacle in steel, 
aluminum, plywood, fiber or plastic 
drum:** the wording “6HA2" is revised to 
read “6HA1": and for the entry “Plastic 
receptacle in steel, aluminum, wooden, 
plywood or fiberboard box:** the 
wording **6HAl** is revised to read 
‘*6HA2“. 

§173.225 [Amended] 

51. In § 173.225, the following changes 
are made: 

a. In paragraph (e)(2). the wording 
“MC 310, MC 311 and MC 312 cargo tank 
motor vehicles" is revised to read “MC 
310, MC 311. MC 312 and DOT 412 cargo 
tank motor vehicles". 

b. In paragraph (e)(3]. the introductory 
text and paragraphs (e)(3)(i) through 
(e)(3)(iii) are redesignated as paragraphs 
(e)(3)(i) introductory text and (e)(3)(i)(A) 
through (e)(3)(i)(C), respectively; 
paragraph (e)(3)(v) is redesignated as 
new paragraph (e)(3)(ii); and paragraph 
(e)(3)(iv) is redesignated as paragraph 
(e)(4). 


§173.227 [Amended] 

52. In § 173.227. in paragraph (b) 
introductory text, in the first sentence 
the phrase “or IHI drums further packed 
in a 1A2 or 1H2 drum or a OHAl 
composite" is revised to read “or IHI 
drum or 6HA1 composite further packed 
in a 1A2 or 1H2 drum". 

53. In § 173.244, the section heading is 
revised to read as follows: 

§ 173.244 Bulk packaging for certain 
pyrophoric liquids (Division 4.2), dangerous 
when wet (DIvIskm 4.3) materials, and 
poisonous liquids vrith Inhalation hazards 
(Division 6.1). 

• • • * • 

54. In § 173.392, paragraph (h) is 
revised to read as follows: 

§ 173.302 Charging of cylinders with non- 
liquefied compressed gases. 

« * • « * 

(h) Poisonous mixtures. Cylinders 
containing mixtures meeting Division 2.3 
Hazard Zone A must conform to the 
requirements of § 173.40 of this part. 

§173.302 [Amended] 

55. In addition, in § 173.302, in 
paragraph (a)(5)(iii). the reference “RR- 
C-901b** is corrected to read “RR-C- 
901c" each place it appears. 

56. In § 173.304. paragraph (g) is 
revised to read as follows: 

§ 173.304 Charging of cylinders with 
liquefied compressed gas. 

• • « * • 

(g) Poisonous mixtures. Cylinders 
containing mixtures meeting Division 2.3 
Hazard Zone A must conform to the 
requirements of § 173.40 of this part. 

§173.304 [Amended] 

57. In addition, in § 173.304, in 
paragraph (0(1)* 1^ ibe second sentence, 
the wording “packaged in Spec. 12B 

(§ 178.205 of this subchapter) fiberboard 
boxes equipped with top and bottom 
pads which will provide three complete 
thicknesses of fiberboard on top and 
bottom of each box, or Spec. 15A, 15B, 
15C. 19A. or 19B (§ § 178.168,178.169. 
178.170,178.190.178.191 of this 
subchapter) wooden boxes’* is revised to 
read “packaged in strong, tight 
packagings'*. 

58. In § 173.314, the introductory text 
of paragraph (c) is revised to read as 
follows: 

§ 173.314 Requirements for compressed 
gases in tank car tanks. 

• * * * « 

(c) Authorized gases, filling limits for 
tank cars, A person may load and offer 
a tank car containing a compressed gas 
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foi transportation only in accordance 
with the following table: 


§-73.314 [Amended] 

59. In addition, in § 173.314. the 
following changes are made; 

a. In the table in § 173.314(c], for the 
entry **Ammonia. anhydrous, or 
ammonia solutions >50 percent 
ammonia”, in Column 2. the first ”Note 
21” is revised to read “Note 25”. 

b. In the table in § 173.314(c]. for the 
entry “Ammonia, solutions with >35 
percent <50 percent ammonia by 
mass”, Column 3 is amended by adding 
“109A.” immediately after “105A,” and 
before “112A”. 

c. In the table in § 173.314(c], for the 
entry “Division 2.3. Hazard Zone D. 
materials not specifically identified in 
this table”, in Column 2. the first “Note 
21” is revised to read “Note 25”; in 
Column 3. “105J300W. 109A. 112J340W. 
112T340W. 114J340W. 114T340W” is 
revised to read “105A300W, 109A, 
112S340W. 114S340W”; and In Column 4. 
”.24“ is added immediately following 
“15”. 

d. In the Notes following the 

§ 173.314(c) table. Notes 21 and 22 are 
revised and Note 25 is added to read as 
follows: 


Notes: 

« * • # • 

The requirements of § 173.24(b) of this 
subchapter apply. 

** The requirements of § 173.245 of this 
subchapter apply. 

***** 

The liquefied gas must be loaded so that 
the outage is at least two percent of the total 
capacity of the tank at the reference 
temperature of 46 *C (115 -p) for non- 
insulated tanks and 41 *C (105 *F) for 
insulated tanks. 

***** 

§173.315 [Amended] 

60. In § 173.315. the following changes 
are made: 

a. In paragraph (a), in the table, in 
Notes 3.11. and 16. the words “comply 
with” are revised to read “conform to”. 

b. In paragraphs (d) and (i)(12), the 
reference “paragraph (a)(1)” is revised 
to read “paragraph (a)”. 

61. In § 173.336. the section heading 
and introductory text are revised to read 
as follows: 

§ 173.336 Nitrogen dioxide, liquefied, or 
dInItrogen tetroxide, liquefied. 

Nitrogen dioxide, liquefied, or 
dinitrogen tetroxide. liquefied, must be 
packaged in specification cylinders as 
follows: 

***** 


PART 174—CARRIAGE BY RAIL 

62. The authority citation for part 174 
continues to read as follows: 

Authority: 49 App. U.S.C 1803.1004.1808: 
49 CFR 1.53(e). 1.53(e). app. A to part 1. 

§ 174.25 [ Amended 1 

63. In § 174.25, in the paragraph (a)(2) 
table, for the entry “Division 1.6”, in 
Column 3. the word “Dangerous” is 
removed and replaced with “(None)”. 

§ 174.55 [Amended] 

64. In § 174.55, in paragraph (c). the 
wording “bearing markings THIS SIDE 
UP* or ‘THIS END UP* ” is revised to 
read “bearing package orientation 
markings, as prescribed in § 172.312(a) 
of this subchapter”. 

§ 174.61 [Amended] 

65. In § 174.61, in paragraph (c), the 
wording “the Federal Railroad 
Administrator” is revised to read “the 
Associate Administrator for Safety, 
FRA”. 

66. In § 174.81. the paragraph (f) 
compatibility table is revised to read as 
follows: 

§ 174.81 Segregation of hazardous 
materials. 

***** 

( 0 * * * 


Compatibility Table For Class 1 (Explosive) Materials. 



***** 

§ 174.81 [Amended] 

67. In addition, in § 174.81. the 
following changes are made: 

a. In the Segregation Table in 
paragraph (d). in the column “Notes”, 
for the entry “Very insensitive 
explosives.”, the letter “A” is added. 

b. In paragraph (e)(5), the wording 
“Division 1.1 (Class A explosive) 
materials” is revised to read “Division 
1.1 (Class A explosive) or Division 1.5 
(blasting agents) materials.” 


§174.82 [Amended] 

68. In § 174.82, in paragraph (a), the 
wording “Division 1.6,” is added 
immediately after “contain” and before 
“combustible liquids”. 

§ 174.85 [Amended] 

69. In § 174.85, in paragraph (b), the 
wording “must comply with train 
positioning requirements of paragraph 
(d) of this section and” is added 
immediately following 

“ ‘RADIOACTIVE* ”, 


PART 176—CARRIAGE BY VESSEL 

70. The authority citation for part 176 
continues to read as follows: 

Authority: 49 App. U.S.C. 1803.1804,1805. 
1808; 49 CFR 1.53, App. A to part 1. 

71-72. In § 176.83. in paragraphs 
(c)(2)(i) (A) and (B). the text preceding 
the illustrations is revised to read as 
follows: 

§ 176.83 Segregation. 

***** 

(C)* * * 

(2) • * * 

(i) * * • 
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(A) Package containing incompatible 
goods. 

• • « • • 

(B) Reference package. 


§176.000 [Amended] 

73. In paragraph (d), the wording 
'^Division 2.3 (Poison A) materiar* is 
revised to read "Division 2.3 (poisonous 
gas) material" and the wording 


"Division 6.1 (Poison B) material" is 
revised to read "Division 6.1 (poison) 
material". 

PART 177—CARRIAGE BY PUBLIC 
HIGHWAY 

74. The authority citation for part 177 
is revised to read as follows: 

Authority: 49 App. U.S.C 1803.1804.1805; 
49 CFR part 1. 


§177.805 (Amended] 

75. Section 177.805 is amended by 
removing the paragraph designation (a). 

76. In § 177.840, the paragraph (f) 
compatibility table is revised to read as 
follows: 

§ 177.848 Segregation of hazardous 
materials. 

• « • * * 

(f) • • * 


COMPATIBMJTY TABLE FOR CLASS 1 (EXPLOSIVE) MATERIALS. 



§177.848 [Amended] 

77. In addition, in § 177.848, the 
following changes are made: 

a. In the Segregation Table in 
paragraph (d). in the column "Notes", 
for the enliy "Very insensitive 
explosives.", the letter "A" is added. 

b. In paragraph (e)(5). the wording 
"Division 1.1 (Class A explosive) 
materials" Is revised to read "Division 
1.1 (Class A explosive) or Division 1.5 
(blasting agents) materials". 

PART 178—SPECIFICATIONS FOR 
PACKAGINGS 

78. The authority citation for part 178 
continues to read as follows: 

Authority: 49 App. U.S.C. 1803,1804. 1805, 
1806.1808: 49 CFR part 1. 

§ 178.44-15 [Amended] 

79. In § 178.44-15, paragraph (a)(2) is 
added and reserved. 

§ 178.45-7 [Amended) 

80. In § 178.45-7, paragraph (cM2) is 
added and reseiv^ed. 

§ 178.270-5 [Amended] 

81. In § 178.270-5, in paragraph (a), the 
word "deka-newtons" is revised to read 
"decanewtons" and in paragraphs (c) 
and (d), the w’ording "deka newtons" is 
revised to read "decanewtons". 


§178.337-1 [Amended] 

62. In § 170.337-1. in paragraph (b). the 
reference "§ 173.315(a)(1)" is revised to 
rea'd "§ 173.315(a)". 

§178.337-11 [Amended] 

83. In § 178.337-11, in paragraph 

(a)(4)(i)(B). the date "May 16,1973" is 
revised to read "May 16,1969". 

§178.345-2 [Amended] 

84. In § 178.345-2, in paragraph (a)(2). 
the designation "ASTM B-209 Alloy 
5654" is revised to read "ASTM B-209 
Alloy 5652". 

85. In § 178.345-11, in the first 
sentence in paragraph (a), the word 
"exclusively" is removed, and 
paragraphs (b)(2) and (c) are revised to 
read as follows: 

§178.345-11 Tankouttete. 

• * • • « 

(b) • * • 

(2) Bottom loading outlets which 
discharge lading into the cargo tank 
through fixed internal piping above the 
maximum liquid level of the tank need 
not be equipped with a self-closing 
system. 

(c) Any loading/unloading outlet 
extending beyond an internal self¬ 
closing stop-valve, or beyond the 
innermost external stop-valve which is 
part of a self-closing system, must be 
fitted with another stop-valve or other 
leak-tight closure at the end of such 
connection. 


§178.345-11 [Amended] 

66. In addition, in § 178.345-11, in 
paragraph (b)(l)(iii), the wording 
"Poison B liquids" is revised to read 
"Division 6.1 (poisonous liquid] 
materials". 

§178.507 (Amended] 

87. In § 178.507. in paragraph (a), the 
wording "ID" is revised to read "ID". 

§178.601 [Amended] 

88. In § 178.601, in paragraph (h), the 
reference "§§ 178.505-170.523" is 
revised to read "§§ 178.504-178.523". 

§178.603 [Amended] 

89. In § 178.603, in paragraph (a), the 
following changes are made: 

a. In the text preceding the tablo, a 
new sentence is added after the first 
sentence to read "For other than fiat 
drops, the center of gravity of the test 
packaging must be vertically over the 
point of impact." 

b. In the paragraph (a) table, the 
heading of the second column is revised 
to read "No. of tests (samples)". 

§178.606 [Amended] 

90. In § 178.606. the following changes 
are made: 

a. In paragraph (c)(1), three new 
sentences are added at the end of the 
paragraph to read "In guided load tests, 
stacking stability must be assessed after 
completion of the test by placing two 
filled packagings of the same type on the 
test sample. The stacked packages must 







































45466 Federal Register / Vol. 57, No. 191 / Thursday, October 1, 1992 / Rules and Regulations 


maintain their position for one hour. 
Plastic packagings must be cooled to 
ambient temperature before this 
stacking stability assessment." 

b. The fourth sentence in paragraph 
(d) is removed. 

Appendix B [Amended] 

91. In appendix B to part 178, in the 
first sentence of paragraph (4), he 
wording "For drums, the following test 
may be used;" is revised to read "For 
other than design qualification testing, 
the following test may be used for metal 
drums:" 

PART 179—SPECIFICATIONS FOR 
TANK CARS 

92. The authority citation for part 179 
continues to read as follows: 

Authority: 49 App. U.S.C. 1803,1804,1805, 
1806,1808; 49 CFR part 1, unless otherwise 
noted. 

§ 179.101-1 (Amended) 

93. In S 179.101-1, in paragraph (a), in 
the second table, for the entry 
"Minimum plate thickness, inches, shell 
and heads", in the column 
"112A200W footnote 1 is removed. 

§179.200-18 (Amended) 

94. In § 179.209-18. paragraph (b)(4) is 
removed. 

PART 180—CONTINUING 
QUALIFICATION AND MAINTENANCE 
OF PACKAGINGS 

95. The authority citation for part 180 
continues to read as follows: 

Authority; 49 App. U.S.C. 1803; 49 CFR part 

1 . 

§180.403 (Amendedl 

96. In § 180.403. in the definition 
"Corrosive to the tank/valve", the 
section reference "§ 173.240" is revised 
to read "§ 173.136". 


§180.405 (Amended) 

97. In 5 180.405, in paragraph (^(2), 
the wording "the hydrostatic testing 
requirements in § 178.354-5(b)" is 
revised to read "the hydrostatic testing 
requirements in § 178.345-5(b)". 

§1^.407 (Amended) 

98. In § 180.407, paragraph (d)(2)(vii) is 
removed and reserved and a semicolon 
is added at the end of (d)(2)(viii) in place 
of the period. 

99. In i 180.409. the introductory text 
of paragraph (b) is revised to read as 
follows: 

§ 180.409 Minimum qualifications for 
inspectors and testers. 

• • * • • 

(b) A motor carrier or cargo tank 
owner who meets the requirements of 
paragraph (a) of this section may use an 
employee who is not a Registered 
Inspector to perform a portion of the 
pressure retest required by § 180.407(g). 
External and internal visual inspections 
must be accomplished by a Registered 
Inspector, but the hydrostatic or 
pneumatic pressure test, as set forth in 
§ 180.407(g)(l)(viii) and (ix), 
respectively, may be done by an 
employee who is not a Registered 
Inspector provided that— 

• • • * • 

100. In § 180.413, as amended at 55 FR 
37069, September 7,1990. an error was 
contained in the amendatory language, 
which incorrectly stated that paragraph 
(d)(l)(v) was revised. Instead it should 
have stated that paragraph (d)(2)(v) was 
revised. Therefore, paragraph (d)(2)(v) is 
correctly revised to read as follows: 

§ 180.413 Repair, modificaOon, stretching, 
or rebarrelUng of cargo tanks. 

• • • • • 

(d) — • 

(2) • • • 


(v) Change the existing siiecification 
plate to reflect the cargo tank as 
modified, attach a supplemental 
specification plate noting appropriate 
changes that have been made to the 
cargo tank, or remove the existing 
specification plate and attach a new 
specification plate to the cargo tank: 

• * » • • 

101. In § 180.415, the fust two 
sentences of paragraph (b) are removed 
and three new sentences are added in 
their place and the last sentence in 
paragraph (c) is revised to read as 
follows: 

§ 180.415 Test and Inspection markings. 

• • • • • 

(b) Each cargo lank must be durably 
and legibly marked, in English, with the 
date (month and year) and the type of 
test or inspection performed. The date 
must be readily identifiable with the 
applicable test or inspection. The 
marking must be In letters and numbers 
at least 32 mm (1.25 inches) high, on the 
tank shell near the specification plate or 
anywhere on the front head. * * * 

(c) * • • For a cargo tank motor 
vehicle composed of multiple cargo 
tanks constructed to different 
specifications, which are tested and 
inspected at different Intervals, the test 
and inspection markings must appear in 
the order of the cargo tank's 
corresponding location, from front to 
rear. 

Issued in Washington, DC on September 17, 
1992 under authority delegated In 49 CFR part 
1 . 

Douglas B. Ham, 

Acting Administrator. Research and Special 
Programs Administration. 

|FR Doc. 92-23042 Filed 9-30-92; 8:45 am) 
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DEPARTMENT OF HOUSING AND 
URBAN DEVELOPMENT 

Office of the Secretary 

24 CFR Part 888 

(Docket No. N-92-3426; FR-3233-N-021 

Section 8 Housing Assistance 
Payments Program; Fair Market Rent 
Schedules for Use In the Rental 
Certificate Program. Loan 
Management and Property Disposition 
Programs. Moderate Rehabilitation 
Program and Rental Voucher Program 

agency: Office of the Secretary. HUD. 
ACTION: Final fair market rents. 

summary: Section 8(c)(1) of the United 
States Housing Act of 1937 requires the 
Secretary to publish Fair Market Rents 
(FMRs) periodically, but not less 
frequently than annually, to be effective 
on October 1 of each year. The 
Department published proposed FY 1993 
FMRs for the Section 8 Rental 
Certificate program on April 30,1992 (57 
FR 18684) and solicited public 
comments. Today’s notice announces 
final FY 1993 FMR schedules for the 
Section 8 Rental Certificate program 
(part 882, subparts A and B). including 
space rentals by owners of 
manufactured homes under the Section 8 
Rental Certificate program (part 882, 
subpart F); the Section 8 M^erate 
Rehabilitation program (part 882. 
subparts D and E); and Action 8 
housing assisted under part 886, 
subparts A and C (Section 8 Loan 
Management and Property Disposition 
programs). FMRs are also used to 
determine payment standard schedules 
in the Renta) Vouchers program. 
EFFECTIVE DATE: The FMRs published In 
this notice are effective on October 1. 
1992. 

FOR FURTHER INFORMATION CONTACT! 
Shirley C. Stone. Rental Aissistance 
Division. Office of Elderly and Assisted 
Housing, telephone (202) 708-0477. For 
technical information on the 
development of schedules for specific 
areas or the method used for the rent 
calculations, contact Michael R. Allard. 
Economic and Market Analysis 
Division, Office of Economic Affairs, 
telephone (202) 708-0577. (These are not 
toll-free numbers.) 

SUPPLEMENTARY INFORMATION: Section 8 
of the United States Housing Act of 1937 
(the Act) (42 U.S.C. 1437f) authorizes a 
housing assistance program to aid lower 
income families in renting decent, safe, 
and sanitary housing. Assistance 
payments are limited by Fair Market 
Rents (FMRs) (or payment standards 


based on FMRs in the Housing Voucher 
Program) established by HUD for 
different areas. In general, the FMR for 
an area is the amount that would be 
needed to rent privately owned, decent, 
safe, and sanitary rental housing of a 
modest (non-luxury) nature with 
suitable amenities. 

Section 8(c) of the Act requires the 
Secretary of HUD to publish FMRs 
periodically, but not less frequently than 
annually, to be effective on October 1 of 
each year. The FMRs must reflect 
changes based on the most recent 
available data, so FMRs will be current 
for the year in which they apply. The 
Department’s regulations provide that 
HUD will develop FMRs by publishing 
proposed FMRs for public comment, 
analyzing the public comment, and 
publishing final FMRs. (See 24 CFR 
888.115). On April 30,1992 (57 FR 18684), 
the Department proposed FMRs for 
Section 8 rental certificates for FY 1993. 
Today's notice contains an analysis and 
response to public comments and makes 
appropriate revisions to the proposed 
FMRs. 

The FMRs for 1993 announced in this 
notice govern the following Section 8 
Housing Assistance Payments programs: 
The Section 8 Rental Certificate program 
under part 882 (subparts A and B). 
including space rentals by owners of 
manufactured homes (subpart F). the 
Moderate Rehabilitation program under 
part 882 (subparts D and E). the Section 
8 Housing Assistance program for 
projects with HUD-insured or HUD-held 
mortgages under part 886 (subpart A), as 
well as for existing housing under the 
Section 8 Housing Assistance program 
for the disposition of HUD-owned 
projects under part 886 (subpart C). In 
addition. FMRs are used to establish 
payment standards for the Rental 
Voucher program. 

Proposed Fair Market Rents 

The proposed FY 1993 FMRs 
published on April 30.1992 reflected 
estimated rent levels projected forward 
to April 1.1993. The criteria and 
methodology used by HUD in 
developing the proposed FMRs appear 
at 24 CFR part 888, subpart A, and have 
been in use since 1983. 

The criteria used by HUD in 
developing FMRs are; (1) The 45th 
percentile rent (that is. the rent below 
which 45 percent of the standard 
quality) rental housing units are 
distributed); (2) rents based on units 
occupied by recent movers (households 
who moved within two years before the 
date of the survey data used in these 
calculations); and (3) exclusion from the 
data base of public housing units and 
recently completed housing (units built 


within two years of the sur\'ey dates). 
(See 24 CFR 888.113.) The FMRs for 
manufactured home spaces are based on 
the 45th percentile rent for 
manufactured home spaces. (See 24 CFR 
888.113(a).) 

In establishing the proposed FMRs, 
HUD used the most accurate data 
available. In addition to 1980 Census 
data, data used to compute the FY 1993 
FMRs include the Consumer Price 
Indices (CPI) for rental housing and 
utilities, post-1980 American Housing 
Survey (AHS) data, statistically reliable 
area specific data submitted by public 
commenters, and data from the Random 
Digit Dialing (RDD) telephone surveys of 
HUD Regions and selected FMR areas. 
(The use of the RDD survey was 
described in the April 30 notice of 
proposed FMRs.) 

The proposed FY 1993 FMRs 
published on April 30,1992 reflected 
estimated rent levels trended forward to 
April 1,1993. As in past years, the FMR 
estimates are based primarily on 
decennial Census and American 
Housing Survey (AHS) data. This year, 
for the first time, the Department is 
incorporating the results of Random 
Digit Dialing (RDD) telephone surveys to 
update FMRs in areas not covered by 
CPI metropolitan surveys. It is also using 
these surveys to revise FMRs for 
selected areas. 

RDD surveys were conducted in 37 
individual FI^ areas for use in revising 
local FMRs. Twenty other surveys were 
conducted to obtain rent updating 
factors for 1991. These latter surveys 
were conducted in the metropolitan and 
nonmetropolitan parts of the 10 HUD 
Regions not covered by CPI area- 
specific surveys. The Regional RDD 
surveys will be repeated each year to 
determine the annual rent change 
factors. 

The individual FMR areas selected for 
RDD surveys include 33 areas that had 
been recommended by the HUD field 
offices and four areas by an Office of 
Inspector General audit. The areas 
recommended by the HUD field offices 
were areas with suspected FMR 
problems, most of which were thought to 
have FMRs that were too high. The 
areas recommended were reviewed to 
determine, on the basis of the number of 
Section 8 program units, that it would be 
cost effective to conduct an RDD survey. 
The survey results generally supported 
the HUD field office concerns. Of the 37 
areas surveyed. 29 were subsequently 
proposed for FMR reductions. Eight 
areas were proposed for FMR increases, 
including four with increases larger than 
the normal inflation adjustment. 
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Administrative Fees 

The FMRs published for effect will be 
used to calculate the PHA ongoing 
administrative fee. For a Pl-IA 
administering a Section 8 program in an 
area where the two-bedroom FMR has 
increased* the PHA’s administrative fee 
will be adjusted as of October 1.1992. 
For a PHA administering a Section 8 
program in an area where the two- 
bedroom FMR is decreased, the PHA’s 
administrative fee will be adjusted as of 
the first day of the PHA’s fiscal year 
that begins after October 1.1992. 

Public Comments 

In response to the request for public 
comments on proposed FY 1993 FMRs, 
HUD received 1989 comments covering 
64 FMR areas. This total included over 
100 letters from individuals in 
Massachusetts expressing concerns 
about the proposed decrease in the 
FMRs in the ^ston and surrounding 
metropolitan areas. 

The Department carefully evaluated 
all comments, and has modified FMRs 
where the survey data were acceptable 
or where deficiencies could be 
corrected. Based on this evaluation, the 
FMRs for 13 areas are being increased. 
The FMRs for one area are being 
retained at last year’s levels at the 
request of the area's major program 
sponsor. No rental housing survey data 
were submitted with the comments for 
25 FMR areas. The information 
submitted for the remaining 24 FMR 
areas was not adequate to provide a 
basis for revising the FMRs. 

The Department received comments 
for 24 of the 29 FMR areas 
recommended for proposed decreases 
on the basis of RDD surveys. As a result 
of these comments, the final FMRs for 
Tucson. AZ. Richland-Kennewick-Pasco, 
WA. Boston. MA. Salt Lake City. UT. 
and Mendocino County. CA have been 
revised. 

This year's FMRs also incorporated 
the results of the 1990 metropolitan AHS 
surveys covering 8 FMR areas. Two of 
these areas. Anaheim-Santa Ana, CA 
and San Antonio, TX. had proposed 
decreases based on the survey data. 
Comments were submitted from these 
areas, but did not provide a sufficient 
basis for revising the proposed FMRs. 

Miami, Florida FMRs: In response to 
the extensive losses and damage to the 
housing inventory in Dade County, 
Florida, caused by Hurricane Andrew, 
the Department is publishing final FMRs 
for the Miami PMSA that have been 
increased 10 percent above the proposed 
FMRs. This increase recognizes the 
impact on local rent levels of demand 
pressures and repair costs directly 


related to the hurricane. The 
Department will continue to monitor 
rent levels in this area in the near future 
and will respond with adjusted FMRs as 
necessary. 

Several commenters raised questions 
concerning the reliability of the RDD 
survey approach. Answers to three of 
the most frequently asked questions are 
provided here. 

Issue: Several comments expressed 
concern about the reliability of the RDD 
survey method and about the small 
sample sizes used. 

Response: This technique has been 
independently tested and found to be 
reliable in market areas where extensive 
Bureau of the Census rental data are 
available. The RDD survey method 
produces both an FMR estimate and a 
measurement of the reliability of this 
estimate. The statistical reliability of 
sample survey estimates is primarily 
dependent on the extent to which the 
sample used approximates a pure 
random sample representatively 
covering all parts of the FMR area. A 
relatively small ramdon sample (e.g., 
one or two hundred cases] can provide 
reliable information about a 
characteristic for a large population. In 
contrast, a sample of five or ten 
thousand cases in a large metropolitan 
area, would provide little reliable 
information on a population 
characteristic if the sample had a 
significant bias (e.g., contained only 
relatively new rental units in large 
apartment complexes). Based on an 
analysis of surveys conducted to dale, a 
400 two-bedroom unit sample size 
generally will provide enough two- 
bedroom units to permit estimates that 
have a 95 percent likelihood of being 
withing 4 percent of the true 45th 
percentile rent. 

Issue: The Department received 
several comments that contended that a 
telephone survey of individual units 
could not make a determination of the 
quality of these units. 

Response: The RDD survey produces 
a 45th percentile rent estimate that is a 
very close approximation of what would 
be produced by a random sample of all 
renters with telephones. The 45th 
percentile rent estimates produced by 
this approach has two biases with 
respect to its use for setting FMRs, One 
is the upward bias on survey rent 
estimates caused by excluding non- 
telephone households who, as a group, 
have lower than average incomes and 
rents. The other is the downward bias 
on rents from surveying households 
that live in rental imits that do not meet 
HUD housing quality standards. 

Both biases are relatively small in 
terms of their impacts on 45lh percentile 


rents. Analysis of the size and impact of 
these biases has been done using 
Census and American Housing Survey 
data. This analysis indicates that there is 
a relationship between units not covered 
and substandard units. It also showed 
that the upward bias caused by 
excluding non-telephone households 
was almost exactly offset by the 
downward bias from including 
substandard units. 

The 45lh percentile rent for units with 
telephones is. on average. 2 percent 
higher than for all units. On average, the 
inclusion of substandard and public 
housing units produces a 45th percentile 
rent estimate that is 2 percent lower 
than the intended FMR standard. In 
areas where larger percentages apply, 
such as the rural South, both 
percentages arc larger but they remain 
off-setting. Based on this analysis, it has 
been concluded that the FMRs 
developed using the RDD survey 
methodology are representative of rental 
units that meet HDD’s housing quality 
standards. 

Issue: Some comments expressed 
concern about the way HUD was 
converting the rents of one-bedroom 
units to two-bedroom equivalent rents. 

Response: One-bedroom units are 
included m the FMR RDD survey to 
increase the effective size of the sample, 
and thereby improve the accuracy of the 
rent estimates generated HUD has 
found that there is a consistent 
relationship between 45th percentile 
one- and two-bedroom rents. This 
means that a more accurate two- 
bedroom FMR can be obtained with a 
given sample size by Including 
information on one-bedroom rents. HUD 
adjusts the one-bedroom rents, however, 
before combining them with rents for 
two-bedroom units. One-bedroom rents 
are increased by the average two- 
bedroom to one-bedroom ratio to 
convert them into two-bedroom 
equivalent rents. 

Rental Housing Survey Instrument 

The Department continues to 
announce the availability of a FMR 
survey it had developed. This survey, 
which is based on a Random Digit 
Dialing (RDD) telephone, provides a 
statistically reliable means for obtaining 
FMR estimates. The RDD survey 
technique is based on a sampling 
procedure that uses computers to select 
a statistically random sample of rental 
housing, dial and keep track of the 
telephone numbers, and process the 
responses. 

Because of its complexity and the 
large number of calls required, a survey 
contractor with specialized knowledge 
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and equipment is required to conduct 
one of these surveys. To assist 
interested parties, the “PHA Guide to 
Conducting a Fair Market Rent (FMR) 
Telephone Survey" is available from 
HUD USER by calling l-«)(>-24S-2e91. 
This guide is intended for local 
governments or PHAs that believe their 
FMRs are too high, or too low, and wish 
to obtain the data needed to revise 
them. The Information contained in the 
guide provides a full explanation of how 
to decide whether to use the survey and- 
step-by-step instructions on how to 
proceed with the contract Interested 
PHAs concerned about the accuracy of 
their FMRs may wish to begin now, 
since it takes about two to three montlis 
to receive the survey results. 

The Department recommends the RDD 
survey as the preferred method for 
testing FMR accuracy for areas where 
there is a sufficient number of section 8 
units to justify the survey cost of 
approximately $15,000 to $20,000. HUD 
intends to use this technique in the 
future as an Improved method for 
obtaining rent change factors for the 
metropolitan and nonmetropolitan 
portions of the ten HUD Regions. RDD 
surveys will be conducted annually by 
HUD in selected areas identified as 
having potential FMR problems. 

Other Matters 

A Finding of No Significant Impact 
with respect to the environment as 
required by the National Environmental 
Policy Act (42 U.S.C 4321-4374) is 
unnecessary, since the Section 6 Rental 
Certificate program is categorically 
excluded from the Department's 
National Environmental Policy Act 
procedures under 24 CFR 50.20(d). 

The undersignedL in accordance with 
the Regulatory Flexibility Act (5 U.S.C. 
605(b)), hereby certifies that this notice 
does not have a significant economic 
impact on a substantial number of small 
entities, because FMRs do not change 
the rent from that which would be 
charged if the unit were not in the 
Section 8 program. 


The General Counsel, as the 
Designated Official under Executive 
Order No. 12606, The Family, has 
determined that this notice will not have 
a significant impact on family formation, 
maintenance, or well-being. The notice 
amends Fair Market Rent schedules for 
various Section 8 assisted housing 
programs, and does not affect the 
amount of rent a family receiving rental 
assistance pays, which is based on a 
percentage of the family's income. 

The General Counsel, as the 
Designated Official under section 6(a) of 
Executive Order No. 12611, Federalism, 
has determined that this notice will not 
involve the preemption of State law by 
Federal statute or regulation and does 
not have Federalism implications. The 
Fair Market Rent schedules do not have 
any substantial direct impact on States, 
on the relationship between the Federal 
government and the States, or on the 
distribution of power and responsibility 
among the various levels of government. 

The Catalog of Federal Domestic 
Assistance program number is 14.156, 
Lower-Income Housing Assistance 
Program (section 8). 

Accordingly, the Fair Market Rent 
Schedules, which will not be codified in 
24 CFR part 888, are amended as 
follows: 

Dated: September 28.1992, 

Jack Kemp, 

Secretary. 

Section 8 Fair Maricet Rent Schedules 
for Use in the Existing Housing 
Certificate Program, Loan Management 
and Property Disposition Programs, 
Moderate Rehabilitation Program and 
Housing Voucher Program Schedules B 
and D—General Explanatory Notes 

1. Geographic Coverage 

a. FMRs for Existing Housing 
(Schedule B) are established for all 
Metropolitan Statistical Area (MSAs), 
Primary Metropolitan Statistical Areas 
(PMSAs), nonmetropolitan counties and 
county equivalents in the United States. 
District of Columbia. Puerto Rico, the 


Virgin Islands, and Guam. FMRs also 
are established for nonmetropolitan 
parts of counties in the New England 
states. 

b. FMRs for Manufactured Home 
spaces in the Section 8 Certificate 
Program (Schedule D) are established 
for all MSAs. PMSAs, selected 
nonmetropolitan counties, and the 
residual nonmetropolitan portion of 
each State. 

c. The current 339 MSAs and PMSAs 
are those established by the Office of 
Management and Budget effective in 
)une 1986. 

2. Arrangement of FMR Areas and 
Identification of Constituent Parts 

a. The FMR areas in Schedules B and 
D are listed alphabetically by MSA- 
PMSA and nonmetropolitan county 
within each State. 

b. The constituent counties (and New 
England towns and cities) included in 
each MSA and PMSA are listed 
immediately following the listings of the 
FMR dollar amounts. All of the 
constituent parts of an MSA that are in 
more than one State can be identified by 
consulting listings for each applicable 
State. 

a Two non-metropolitan counties are 
listed alphabetically on each line of the 
nonmetropolitan county listings. 

d. The New England towns and cities 
included in a non-metropolitan part of a 
county are listed immediately following 
the county name. 

e. The FMRs are listed by dollar 
amount on the first line beginning with 
the FMR area name. 

BIULINO COOC 4310-3^4l 
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Note; The FMRS for unit sizes larger than 4 BRs are calculated by adding 15% to the 4 BR FMR for each extra bedroom. For example 
the FMR for a 5 BR unit Is 1.15 times the 4BR FMR, and the FMR for a 6 BR unit Is 1.30 times the 4 BR FMR. 092492 
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Note: The FMRS for unit sizes laraer than 4 BRs are calculated by adding 15% to the 4 BR FMR for each extra bedroom. For example 
the FMR for a 5 BR unit Is 1.15 times the 4BR FMR, and the FMR for a 6 BR Unit is 1.30 times the 4 BR FMR. 092492 
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Note: The FMRS for unit sizes larger than 4 BRs are calculated by adding 15% to the 4 BR FMR for each extra bedroom. For example 
the FMR for a 5 BR unit is i.i5 times the 4BR FMR, and the FMR for a 6 BR unit is i.30 times the 4 BR FMR. 092492 
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The FMRS for unit sizes larger than 4 BRs are calculated by adding 15% to the 4 BR FMR for each extra bedroom. For example 
the FMR for a 5 BR unit Is 1.15 times the 4BR FMR. and the FMR for a 6 BR unit is 1.30 times the 4 BR FMR. 092492 
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Note: The FMRS for unit sizes larger than 4 BRs are calculated by adding 15% to the 4 BR FMR for each extra bedroom. For example 
the FMR for a 5 BR unit is 1.15 times the 4BR FMR, and the FMR for a 6 BR unit is 1.30 times the 4 BR FMR. 092492 
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The FMRS for unit sizes larger than 4 BRs are calculated by adding 15% to the 4 BR FMR for each extra bedroom. For example 
the FMR for a 5 BR unit Is 1,15 times the 4BR FMR, and the FMR for a 6 BR unit Is 1.30 times the 4 BR FMR. 092492 
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Note: The FMRS for unit sizes larger than 4 BRs are calculated by adding 15% to the 4 BR FMR for each extra bedroom. For example 
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Note; The FMRS for unit sizes larger than 4 BRs are calculated by adding 15% to the 4 BR FMR for each extra bedroom. For example 
the FMR for a 5 BR unit Is 1.15 times the 4BR FMR. and the FMR for a 6 BR unit Is 1.30 times the 4 BR FMR. 092492 
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Note: The FMRS for unit sizes larger than 4 BRs are calculated by adding 15% to the 4 BR FMR for each extra bedroom. For example 
the FMR for a 5 BR unit is 1.15 times the 4BR FMR, and the FMR for a 6 BR unit is 1 30 times the 4 BR FMR. 092492 
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Note: The FMRS for unit sizes larger than 4 BRs are calculateii by aci<jing 15% to the 4 BR FMR for each extra bedroom. For example 
the FMR for a 5 BR unit is 1.15 times the 4BR FMR, and the FMR for a 6 BR unit is 1.30 times the 4 BR FMR. 092492 
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The FMRS for unit sizes larger than 4 BRs are calculated by adding 1b% to the 4 BR FMR for each extra bedroom. For example 
the FMR for a 5 BR unit Is 1.15 times the 4BR FMR, and the FMR for a 6 BR unit Is 1.30 times the 4 BR FMR. 092492 
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Note: The FMRS for unit sizes larger than 4 BRs are calculated by adding 15% to the 4 BR FMR for each extra bedroom. For example 
the FMR for a 5 BR unit Is 1.15 times the 4BR FMR. and the FMR for a 6 BR unit Is 1.30 times the 4 BR FMR. 092492 


























































45522 


Federal Register / Vol. 57. No. 191 / Thursday, October 1.1992 / Rules and Regulations 


fM 

to 


o 

< 

Q. 






a 

to to tor- 

< nooto 

omf' mte 

cor* cocMO 

® te ® r> ® 



9 


CO 

ncofoinm 

00 — iDoir) 

CO cote CO CO 

m tern — m 

O® inte® 



x: 



mmmmiD 

intpmiDiD 

temmmm 

mmmtem 

te in m m m 



(A 










9 

,x 


QC 

OOOtoto 

O0)<n m o 

f-OOOO 

— 

lOO-OO 



3 


00 

00 00 00 (3 0) 

nmoorooo 

teoo —moo 

o» —ox ® 

9«® — « 



9 



^ ^ ^ ^ ^ 

mm < nx 

m<m< < 

9 m9m9 

109 9 m 9 



> 


CO 






< 




a 

cocortc-f^ 

m onoifo 

<ei<c»fo 

9 9 9 mCM 

m CO 9 9 ® 

►- 


C 


a 

00 00 <9 0) 0) 

— < 0) CCflO 

mooooooo 

® o ® ® ® 

®® 0 ) o® 


0 

o 



fO CO CO CO CO 

< 5» CO < CO 

< rx coco 

® 9 09 n 

9 ® ® 9 ® 


O) 

♦-» 


r>t 






c 

9 

cn 







o^m CM 9 in 


iD 

t: 


a 

mmtn m m 

< m — «m 

CO < 0 ) m 

CM9 CM® — 

£ 

9 



CO 

rcmcMCOco 

mo) cote oi 

a)c«< CM Of 

® 9C0®C0 

teCM® 9 CM 


t 

jE 



CO CO CO coco 

CO CO CO CO CO 

CO CO CO CO CO 

® w CO ro ® 

® w® ®® 


C 

» 








> 


9 







®® m® te 





u. 

ta to ID 00 00 

o»r^5f r^to 

® 9 rxte 

mcom 9 9 

< 

9 



u. 

tototar^ 

ODCIf^OttP 

— r* CO n* te 

r^®f^pc^ 

Otei^ ® te 

t/> 

• C 

» 


ttl 

cenotnro 

nconnci 

CO CM CM CM CM 

CMCMCMOCM 

®CMCM® ® 

Z 

9 - 

9 








& 

«»- 9 

9 









E - 



tn 






< 

9 1) 

3 



*.«.*« 



• • • • « 

sn 

9 

9 


U) 





9 -m •• 9 

Z 

9 3 

N 









e 

O 


►- 






«s- 

3 w 



z 






0 

O 

• 


D 







• « 

9 9 

c 

O 





9 0 9 0 9 

m 

• 9 

9 9 X 

9 C 

D 






9 

♦^9 3 

9 9 JC — 

0)0 






« • • • * 


9 9 9 

X O 3 0 

9 >X 

Z 






♦> 

c- ac 

9 1 9 C 

X O ♦- 

< 






C 

3 0K13.X 

OO 9 50 

- X 9 

H- 






3 

-3-00 

C C- 

0 9 1 

•-* 


. u « . /« 




o 

9 o r 1 o 

9 9 9 — 

9X9 





9 9 J 9 9 

u 

OOOflOtt 

y[^oXiO 

a V) z 

o 


• 9 * 9 • 



9 0 Ip • • 





a 


..J . JC • 

C * * U 9 


• « Q) • « 





o 

• C • 9 * 

« 4Q « 

0 9 9 0^ 

• • . . 

• • • c 

a 

(*) OV<*^<D 

Onm toe# 

— o»co 

QC 

T5- • 

* 3 • -J • 

9 90 5 

• • • 9 C 

• 04 * 1- 

GO 

Oif>OK3<e 

— CO —« 

-00- o 

H 

C n • 

• Q • • 

1 C 9 O 9 

• 9 9 09 

• C 9 • 3 


tatatnta <p 

f* r- 00 

«toto 

u« 

9 — f E 9 

• ^ C • 

9 3--M 2 

0X5 0 9 — 

• 9 O. 9 X 

V 

z 

— C 3 5 


•1 9 O- U 
%. 5 C C 1 

1 — 1 ♦'X 

4f 3 E 9X 





z 

X > 1 — TT 

C 9 9 1 O 

3 9 9 — to 

o 

c>if> ^ <m> 

oe iD^ n«o 

C4 0) 

o 

9 9 3 0 0 

3 0 11-1- 

9 9 9 9 9 

O C- O- 

9X1—9 

CD 

O 00 o o o 

floro— ^ CO 

pm CO 

to m m 

z 

<00 00 00 

Otk o o —• 

-3^ ->Z Z 

zoao-tt 

mtn»-> ^ 

CO 

m 40 ID lo in 

to^or* o r* 







a 

CM to <» ^40 

oioo —r>0 

mon 







6D 

roipr^nt^ 

^ Of^ — « 

00 ^ CO 







r4 

^ ^ ^ ^ ^ 

lOioin m to 

5rn 9 







oc 

Ln if> r> ^ 

r* cMt^ r> in 

DftN in 







CD 

iP cue *D o 

tor) tor) CO 

— r* to 








f9 O CO'fO ^ 

^ ^ ^ m 

^ co« 








O 

z 


t/) 

D 


§ 


X 


a 

o 


I- 

Z 

Ui 

a 


2k 8«o>8w 
u> nro<>»#%n 


< 

t/) lO 

< Z 
u» 

a 

< ^ 


Dtp pC> O 
00 tft o m ^ 
fo CT 51 ro ^ 


Q) 00 p 
OOO 
fO-fO-fO 


a 


9 

® 

9 

te 

tf) 

® 

r» 

® 

P 

® 

a 

O 


IP 

tp 

IP 

® 

9 

® 

® 

® 

te 


cn 

CO 


® 

m 

® 

CM 

® 

CM 


to 

m 

m 


to 

te 

CM 

® 

CM 

m 

® 

® 

® 

® 

® 

CM 

® 

9 

iO 

m 

m 

m 

m 

tn 

m 

m 

IP 

m 

m 

IP 

m 

IP 

m 

m 

m 

40 

m 

m 

m 

in 

m 

m 

Ip 

oc 


O 


OO 

OOO 




te 


o 


OO 

•- 

OO 

o 


o 


to 

9 





® 

r- 


o 

® 

0i 

9 

® 


r- 

® 



® 

mco 

r 

IP 

® 

m 

m 

9 

m 

9 

9 

9 

m 

m 

9 

9 

m 

9 

m 

9 

9 

9 

9 

m 

9 

9 

9 

9 

9 

m 

a 

m 

m 

9 

m 

9 

d) 

9 

9 



9 

m 


9 

to 

® 

9 

9 

IP 

® 

«® 

® 

9 

9 

CD 

® 




r* 

® 


OO 


® 

® 


o 

r» 

® 




® 

® 

® 

® 

r 

m 


9 

9 

® 

9 

® 

® 

® 

9 

9 

® 

® 

9 

® 

9 

® 

® 

® 

® 

9 

® 

® 

® 

® 

® 

9 

oc 

® 

9 

o$ 

9 

O 


O 

9 

9 



CD 


9 

CM 

m 

O 


9 

m 

tP 

m 

to 

O 


ta 


m 

® 

in 




9 

9 

® 

® 

IP 

® 

9 




® 

m 



CM 


CM 

® 


® 

®® 

® 

® 

® 

® 

® 

® 

® 

® 

® 

® 

® 

® 

® 

® 

® 

® 

® 

® 

® 

® 

® 

® 

u. 

9 


m 



9 


® 

® 

9 

m 

9 

9 

® 

te 

® 


m 


® 

® 

® 

® 


® 

u. 

p 

® 

r- 

® 

te 


® 

® 

® 



O 


® 

Ip 

® 

® 


® 

te 

IP 

te 

te 

te 

— 

u< 

® 

CM 



CM 

CM CM 


CM 


CM 

® 


CM 

® 


n 




CM 




® 




-J 

- • • • t/> 

. • • «z 


tn 




OC 


< 

X . • »z 



U) 




< 


o 

1C * • • 



1-4 




z 



C • • • 









►- 

® • • • ^ 

« • . . ^ 


z 




Of 


m 

Q . . . 

• • . . 3 


3 






k4 

z • < • • 

• • • < © 


O 



• • • « « 

< 

z 

K 

1 < l/> < ♦^ 

• < •mo. 

« < • 

o 




u. 


< 

X inz to — 

<tn -z 

• i/i • 




• « t • • 


»>4 

1- 

(OZ z o 

in Z < €l ' 

<z * 

z 




4 


m 

0 - 

Z m 4^ 

V) < 

< 





to 



a —iz »-• I/) 

z-*tn 

»- 






z 

X ^ ^ ® 

B ^ • 

a ^ z 






z 

< 

e • • * 



J 




UI 


f- 

OZ 9 ^9 


»-4 

o 




.J 

o 


• Z 1 >— 

• ®- 


Q. 



• • • • • 

D 


-J 

c - e — 

• CO *00 

© 

O 

« « . * ^ 

• e . . . 

. *44 . 4-< 

o 

o 

o 

o • «m — 

© e c jc a 

• O) • 

a 

• •0*1 

• o • • • 

c 

UI 


D 

♦^x - > 

X 0 0 3 © 

® >s3 

r- 

• C— *0 

• c • 

O 3 ®- 9 

I 

to 

O 

® •M u c n 

n 1 n © e 

CO© 

u« 

e o e JCM- 

• ewe • 

» • >o C 

o 


tt 

— 3 ® O 

OO- 3 c 

— X • 

Z 

E lu- 1 3 

live© 

jt 9 9 O- 

V) 


►- 

a— 3 ® c 

C T> - C 

U ® 3 

z 

« IM- © « 

0 0 19 3 

U C M> C 1 



US 

CL3 « 1 e 

® « © - - 

©X © 

p 

X • 3- 1 

O— 0 1 o 

O 3 ©-« 



Z 

< O UJ O *3 

^ -iZZZ 

QC 403 

z 

<0OOO 

O u. n O 

•D^-I-IZ 


> C f. c t. 
>9 *9000 

O V 

c o 9 5 > 1 .— 

90901. 39999 

zoacLCL au>K>> 


Note: Th9 FMRS for unit sl 29 s larger than 4 BRs are calculated by adding 15% to the 4 BR FMR for each extra bedroom. For example 
the FMR for a 5 BR unit is 1.15 times the 4BR FMR, and the FMR for a 6 BR unit Is 1.30 times the 4 BR FMR. 092492 




































































Federal Register / Vol. 57, No. 191 / Thursday, October 1,1992 / Rules and Regulations 


D 

in 


UJ 

o 

< 

a 


o 

z 

l/> 

3 

S 

o 

z 


l/> 

K 

Ui 


oe 

o 


cn 

z 

UJ 

a 


< 


a 

< 


CD 


3 

O 


I 
CJ 
in i-i 


0 

0 o 

N 


c 


Q> C 

O 

L. 10 

10 c 

0 E 

U CO 0 

-J L. 

0 <0 1- — 

0 

C E « — 

CO 

<0 DZ-^ 

e 

♦"X 

in c 

10 • D 

e 

o U 

• m 

0 
















0 

•3 0 

DC 

ID 




□c 

10 ^ 10 ^ ^ 

’n ^ ^ cn 10 



OC 




3 * 

0 0 C - 

03 

9 




00 

01 00 ^ 00 00 

00 00 00 cn m 



CO 




0 N 

C C 0 0 


in 





in in in in in 

m m m 00 m 







u 9 

- >z •— 











V’ 




3 3 

— 0 0 















90 a 

0 3 •oo 

oc 

o 




e: 

CM 10 CM 19 10 

10 10 10 00 CM 



oc 




0 0 

l-O 0 

00 

00 




00 

cn CM cn CM CM 

CM CM CM cn cn 



CO 




— • > 

0 — 0 







in mm in in 

mmmt^m 







— 0 0 

0—0 

r) 



UI 


n 





cn 



UJ 

- L Z 

0 — 4- 




»- 










4- 

033 

•3 3 

oc 

n 


< 


oc 

00 — 00 — — 

— — — 00 00 



oc 



< 

O 0 — • 

0 — cr • 

00 

00 


K 


00 

CM CM CM CM CM 

CM CM CM cn CM 



CO 



4" 

0 L. O 0 

0 C. 3 0 


o 


in 



^ ^ ^ ^ ^ 

V ^ Mr 10 ^ 






in 

Z3 0 

C 0 -J ^ 

cc 





CM 





CM 




0 - C. 

0 ^ 




c 










c 

• 3 >0 

> u. •< 

cc 

in 




a 

CM r* CM P* 

n- r- CM CM 



OC 




0 0 0 3 

0 0 

00 

CM 


r 


00 

10 m 10 m m 

m m m mo 



oa 



£ 

— >01 

C • N 0 


p) 





cn cn cn cn cn 

cncncnmcn 






4-» 

0 • 0 

0 0-0 






— 









3 OU E 

0 3 01- 















0^ C- 

c. ^ 

u. 

ID 




u 

cn 01 cn CT* 

0 > cn 0 » r> r* 



u. 




0 ^ -0 

0 IQ 0 

u. 

10 


< 


u. 

cn 00 00 00 00 

00 00 00 MT cn 



u. 



< 

•-H 0 I 

0 • C 0 

UJ 

CM 


in 


UJ 

CM CM CM CM CM 

CM CM CM n CM 



UI 



in 

0 

0 0 0 




z 










z 

• 0 3 • 

0 U. 0 3 0 




CL 










CL 

0 X cno 0 

C 1-300 















0-^0 

O ^3 

in 



< 


in 





in 



< 

— •!-) 0 C 

- 0 0 C 0 

UJ 



in 


UJ 





UI 



in 

— > QC 0 

0 3-00) 




z 







44 



z 

3 3* CL 

u 0 a in 0 

►- 





»- 





K 




0 E 0 0 

L L. > 

z 



4- 


Z 





z 



u. 

3 0 0 3 - 

0 0 0 • 

3 



0 


3 





3 



0 

Cni.) C 0 N 

coo 0 0 • 

O 





O 





O 




< 0 !.> 0 

-13 0 

o 



M 


u 





u 



0 

• 3 — 

. • c ** 




0 

10 0) 









0 

• OOO *0 

C — •0 — 

z 




c 

z 





z 




03 0 

0 0 0 1. < 

< 



4^ 

O E 

< 





< 



4-* 

3-000 

E N oo 

»- 



c 

L. C 

I- 








c 

0 O 0 0 C 

0 0 O 0 




3 

L. 






44 



3 

3 0 3 0 0 

> 1 - C 0 o» 

.J 



5 

e e 

-i 





-1 



O 

Oil. OlC 3 

0 0 3-0 

o 



u 

Z -1 

o 





o 



u 

< < < < 3 

000300 

o. 





Q. 





Q. 






o 

10 




O 

c . . . . 

Q • 0 • O 



O 






QC 

L 


oe 

OCM 

OC 

u . • . c 

L. • 4- • 



QC 



oc 

m om m m 

m 

1- 

s 


oo 

— in 

K 

0 C • C 0 

<0 0 4/ . JC 



►- 



00 

m 10 MT m ^ 


Ul 

c 




Ul 

X OjC 9 V) 

1 . 4^ 0 ) c o 



UJ 




MT 10 m MT 10 

10 

z 

0) 




Z 

D OJO C 

3«H- 0£ 



Z 



'O' 



z 

3 




Z 

Oil. 0 M £ 

O 0 3 4^ 10 



Z 






Q 

(0 



CM P> 

o 

- « L O 0 

-—300 



o 



QC 

m oomm 

m 

Z 

2 


oo 

— 

z 

OOUUO 3 

ZQ. ini-3 



z 



00 

ocncnor- 

r- 





00 10 










^ m ^ MT m 

m 




n 










cn 






cc 

r* 









QC 

moomo 

o 




GO 

^ cn 









00 

CM m CM 10 

10 





10 in 










cn cn cn ^ 





CM 










CM 






QC 

— ^ 









QC 

m pom o 

o 




CO 

in in 









00 

C'- O cn cn 

cn 





m ^ 










CM^ cn CM cn 

cn 














— 






u. 










u. 

m om m o 

O 




u 

in r* 









u 

CM cn CM CM 

CM 




UJ 

^ n 









UJ 

CM n CM CM cn 

n 

a 

10 CM 




a 

■V ^ n nio 

n 10 cn ^ Mr 

10 


QC 

O 





00 

CO 




00 

00 00 00 00 0) 

00 cn — 00 00 

cn 


00 

00 






in 10 





m m m m m 

m m 00 m m 

m 



CM 










Mf 











oc 

Om 




QC 

<0 10 10 10 CM 

CO CM — 10 10 

CM 


QC 

00 





00 

00 ^ 




00 

CM CM CM CM cn 

CM cn CM CM CM 

cn 


00 

cn 






^ in 





m m m m m 

m m m m 

m 








n 





cn 





cn 

— 





tt 

win 




oc 

— — — — 00 

— «<n — — 

00 


QC 

01 





00 

00 eo 




GO 

CM CM CM CM CM 

CM CM P- CM CM 

CM 


00 

O 






n n 





^ ^ MT ^ ^ 

n MT m ^ MT 

'v 



cn 





CM 





CM 





CM 






QC 

in 00 




OC 

K c^ r* CM 

n- CM CM 1^ 1^ 

CM 


QC 

00 





00 

CM 10 




00 

m m m m 10 

m 10 cn m m 

10 


00 

10 






n n 





cn cn cn cn cn 

cncnMTcncn 

cn 


















— 






u. 

10^ 


in 


u. 

cn o> cn 0 ) t** 

0> Q cn 0 > 



u. 

cn 


in 



u. 

(0 O 


< 


u. 

00 00 00 00 cn 

00 cn o 00 00 

0> 

in 

u. 

cn 


< 



UJ 

CM cn 


UJ 


UJ 

CM CM CM CM CM 

CM CM ^ CM CM 

CM 


UI 

10 


UJ 






QC 






o 




oc 






< 










< 












Z 







m 





in 

k • • * • 




in 



-J 



UJ 



< 


UJ 




< 

UJ 



< 






u 


*-< 





44 



o 



»- 





1- 





»- 


O 

44 



z 



h- 


z 





z 



»- 



3 



in 


3 




in 

3 


U 

in 



o 





O 





O 



44 



o 



h- 


o 





o 


44 

4- 

< . k . . 

< 




< 

* < 









< 

in • •< . 

in 

z 



h- 

• in 

z 





z 


QC 

4- 

z < < in • 

z 

< 



in 

<Z 

< 





< 



in 

in in z • 

Q. 

K 


a 


in 

K 




u 

»- 




QCZZ < 


S-4 



z 

z >- 

*-« 





44 



z 

a a QC in 

QC 



z 

< 



• • • • W 






O 

< 

QC CLZ 

Q. 

o 



H 

> 

o 

• • • • Q 

• ••{.» 



o 

w 


4- 

•CL QC 


o. 




^ • 

0. 

• • • • c 

• • * Q) • 


li. 

CL 

►4 

1- 

44 

0 CL •QC 

» 

o 



•1 

9 

o 

• Q) • 

• • C 4^ • 



o 



3 

— • N a 

C 

oc 

e • 

z 

O 

• C 

oc 

»•- 10 t. 

C • 0 0 • 


44 

QC 

o 

QC 

O 

— 0 *0 

0 

»- 

0 • 


o. 

L C 

>- 

>0 1 . c a 

— • 3 5 • 

c 


h- 



CL 

— 3 0 3 • 

3 

UJ 

« • 

o 

o 

0 e 

UI 

c 3 o 0 in 

0 • — 4^ 0 

0 

o 

UI 


UI 

O 

3-0 010 

3 

z 

aT? 


QC 

a >» 

z 

a a > E 

U.X t. 0 4> 

4J 


Z 



QC 

0 O 3 0 U 


z 

3 0 

> 

h- 

cn 0 

z 

3 E C 0 4^ 

C 1. 0 0 C 

0 

< 

Z 

o 

3 

4- 

3 0 0)>C 

C 

o 

fl 0 


UJ 

a r 

o 

- « 0 1- 0 

— 0£ 5- 

0 


Q 

0 


Ul 

Oil. 0 0 0 

0 

z 



Z 

uo 

z 

<ouux 

^CL inin3 


CL 

Z 

Q. 

CL 

Z 

<<oza 

in 


45523 


Note; The FMRS for unit sizes larger than 4 BRs are calculated by adding 15% to the 4 BR FMR for each extra bedroom. For example 
the FMR for a 5 BR unit is 1.15 times the 4BR FMR, and the FMR for a 6 BR unit is 1.30 times the 4 BR FMR. 092492 
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Note: The FMRS for unit sizes larger than 4 BRs are calculated by adding 15% to the 4 BR FMR for each extra bedroom. For example 
the FMR for a 5 BR unit Is 1.15 times the 4BR FMR, and the FMR for a 6 BR unit Is 1*30 times the 4 BR FMR. 092492 
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DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Health Care Financing Administration 

rBPa-760-NCl 

RIN 093S- 

Medicare Program; Update of 
Ambulatory Surgical Center Payment 
Rates 

AGENCY: Health Care Financing 
Administration (HCFA), HHS. 
action: Notice with comment period. 

summary: This notice implements 
section 1833(i)(2)(A) of the Social 
Security Act. which requires that the 
payment rates for ambulatory surgical 
center (ASC) services be reviewed and 
updated annually, and responds to the 
public comments we received 
concerning the ASC payment rate 
update notice with comment published 
on December 31.1991 (56 FR 67666). 
except for those concerning payment 
amounts for lithotripsy, which will be 
addressed in another Federal Register 
document 

DATES: Effective date: The payment 
rates contained in this notice are 
effective for services furnished on or 
after October 1.1992. 

Comments date: Comments will be 
considered if we receive them at the 
appropriate address, as provided below, 
by 5 p.m. on November 30,1992. 
ADDRESSES: Mail comments to the 
following address: 

Health Care Financing Administration. 
Department of Health and Human Services. 
Attention: BPD-760-NC. P.O. Box 26676, 
Baltimore. MD 21207. 

If you prefer, you may deliver your 
written comments to one of the 
following addresses: 

Room 309-G, Hubert H. Humphrey Building, 
200 Independence Avenue SW.. 
Washington. DC 20201, or 
Room 132, Fast High Rise Building. 6325 
Security Boulevard. Baltimore. Maryland 
21207. 

Due to staffing and resource 
limitations, we cannot accept comments 
submitted by facsimile (FAX) 
transmission. In commenting, please 
refer to file code BPD-760-NC. 
Comments received timely will be 
available for public inspection as they 
are received, generally beginning 
approximately 3 weeks after publication 
of a document, in room 309-G of the 
Department's offices at 200 
Independence Avenue SW., 

Washington, DC. on Monday through 
Friday of each week from 8:30 a.m. to 5 
p.m. (phone: (202) 690-7890). 


FOR FURTHER INFORMATION CONTACT: 
loan Sanow. (410) 966-5723. 
SUPPLEMENTARY INFORMATION: 

1. Background 

Section 1832(a)(2)(F)(i) of the Social 
Security Act (the Act) provides that 
benefits under the Medicare 
Supplementary Medical Insurance 
program (Part B) include services 
furnished in connection with those 
surgical procedures that, under section 
1833(i)(l)(A) of the Act. are specified by 
the Secretary and are |>erformed on an 
Inpatient basis in a hospital but that 
also can be performed safely on an 
ambulatory basis in an ambulatory 
surgical center (ASC) or in a hospital 
outpatient department. To participate in 
the Medicare program as an ASC. a 
facility must meet the standards 
specified under section 1832(a)(2)(F)(i) 
of the Act and 42 CFR 416.25. 

Generally, there are two elements in 
the total charge for a surgical 
procedure—a charge for the physician's 
professional services for performing the 
procedure and a charge for the facility’s 
services (for example, use of an 
operating room). Section 1833(i)(2)(A) of 
the Act authorizes the Secretary to pay 
ASCs a prospectively determined rate 
for facility services associated with 
covered surgical procedures. ASC 
facility services are subject to the usual 
Medicare Part B deductible and 
coinsurance requirements. Therefore, 
participating ASCs are paid 80 percent 
of the prospectively determined rate 
adjusted for regional wage variations. 
This rate is intended to represent 
HCFA’s estimate of a fair payment that 
takes into account the cost incurred by 
ASCs generally in providing the services 
that are furnished in connection with 
performing the procedure. Currently, this 
rate is a standard overhead amount that 
does not include physician fees and 
other medical items and services (for 
example, durable medical equipment) 
for which separate payment may be 
authorized under other provisions of the 
Medicare program. 

We have grouped procedures into 
nine groups for purposes of ASC 
payment rates. The ASC facility 
payment for all procedures in each 
group is established at a single rate 
adjusted for geographic variation. The 
rate is a standai^ overhead amount that 
covers the cost of services such as 
nursing, supplies, equipment, and use of 
the facility. (For an indepth discussion 
of the methodology and rate setting 
procedures, we refer the reader to a 
document we published on February 8, 
1990 on these subjects entitled "Updates 
of Ambulatory Surgical Center Payment 
Rates" (55 FR 4577).) 


Statutory Provisions 

• Under section 1833(i)(3)(A) of the 
Act, the aggregate payment to hospital 
outpatient departments for covered ASC 
procedures is equal to 80 percent of the 
lesser of the following two amounts: 

-h The amount paid for the same 
services that would be paid to the 
hospital under section 1833(a)(2)(B) of 
the Act (that is. the lower of the 
hospital's reasonable costs or customary 
charges); or 

-f- The amount determined under 
section 1833(i)(3)(B)(i] of the Act based 
on a blend of the lower of the hospital's 
reasonable costs or customary charges 
and the amount that would be paid to a 
freestanding ASC in the same area for 
the same procedures. 

• Under section 1833(i)(3)(B)(i) of the 
Act. the blend amount for cost reporting 
periods is the sum of the hospital cost 
proportion and the ASC cost proportion. 

• Under section lB33(i)(3)(B)(ii) of the 
Act. the hospital cost proportion and the 
ASC cost proportion for portions of cost 
reporting periods beginning on or after 
January 1,1991 are 42 and 58 percent, 
respectively. 

• Section 1833(i)(2)(A) of the Act 
requires the Secretary to review and 
update standard overhead amounts 
annually. 

• Section 1833(i)(2)(A)(li) of the Act 
requires that the ASC facility payment 
rate result in substantially lower 
Medicare expenditure than would have 
been paid in the same procedure was 
performed on an inpatient basis in a 
hospital. 

• Section 1833(i)(2)lA)(iii) of the Act 
requires that payment for insertion of an 
intraocular lens (lOL) include pa>inent 
that is reasonable and related to the 
cost of acquiring the class of lens 
involved. 

• Section 4151(c)(3) of the Omnibus 
Budget Reconciliation Act of 1990 
(OBRA 90) (Pub. L 101-508) Troze the 
allowance for lOLs furnished by an ASC 
at $200 through December 31.1992. 

Implementation 

Since September 7,1982, when we 
first implemented the ASC benefit, we 
have expanded the number of covered 
procedures from 54 to nearly 2400 as of 
December 31,1991 and classified the 
procedures into nine groups. We started 
updating rates in 1987 on an annual 
basis: the latest up-date was effective 
for services furnished on or after 
December 31.1991. In the latest update 
notice, published December 31,1991, in 
addition to adding nearly 900 services to 
be subject to the ASC payment rates, we 
established that the annual ASC update 
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would be concurrenl with the annual 
update of the hospital inpatient wage 
index (56 FR 67666). 

On March 12,1992, the United States 
District Court for the District of 
Columbia issued an order that stayed 
Medicare Part B payment for 
extracorporeal shock wave lithotripsy 
(ESWL) as an ASC service until the 
Secretary publishes all matenal 
information relevant to the setting of the 
ESWL rate, receives comments, and 
publishes a subsequent final notice. 

II. Provision of the Notice 

The purpose of this notice is to (a) 
state the new rates for the ASC services 
fur which there are ASC payment rates; 
(h) explain the basis of the new rales: (c) 
d scuss the allowance for lOLs 
furnished by ASCs and (d) discuss the 
now survey we are conducting. 

c New Rates 

As of October 1,1992, the ASC facility 
group rates are: 

Croup 1—^295 
Group 2—$395 
Group 3—$453 
Group 4—$558 
Group 5—^37 
Group 6—$800 ($600 -f- $200) 

Group 7—$803 

Group 8—$930 ($730 -H 200) 

(There is no rate for Group 9 as it is 
only for ESWL services and the court 
stay prohibits us from paying for these 
services under the ASC benefit at this 
time. ESWL payment rates are the 
subject of a separate Federal Register 
notice.) 

b. Basis of Rotes 

We have based the rates on (1) the 
CPI-U (Consumer Price Index—All 
Urban Consumers) projected rate of 
change and (2) data from a survey 
conducted in 1986. 

1. As in 1987,1989,1990 and 1991. the 
rate of change is based on the consumer 
price index for all urban consumers, 
which is a generalized index that 
reflects prices paid for a representative 
market basket of goods and services. 

The CPl-U is based on forecasts by 
Data Resources, Inc. 

For the 12-monih period beginning 
April 1,1992 (the midpoint of the rate 
period that began October 1,1991) and 
ending March 31,1993 (the midpoint of 
the rate period that begins October 1, 
1992) the projected rate of change is a 
3.5 percent increase. 

We will use the hospital inpatient 
wage index that goes into effect October 
1.1992 to calculate payments to 
individual ASCs. Appended as 
Addendum A are the wage index for 
urban areas, the wage index for rural 


areas and wage index values for certain 
counties that are deemed urban and 
whose wage index is computed as a 
separate urban area. 

Below are two examples of how the 
applicable wage index value is applied 
to the portion of the ASC payments rate 
that is attributable to labor costs (34.45 
percent) in order to standardize 
payment amounts for variation across 
geographical areas. 

Example 1 

The following is an example of how the 
payment is determined for a procedure in 
Croup 4 ($558) for an ASC located in 
Kalamazoo. Michigan. The appropriate 
hospital wage index value is 1.1709. The 
labor-related portion is 34.45 percent and the 
nonlabor-related portion is 85.55 percent. 
Wage Adjusted Rate 

= 1(S558X.3445) XI. 1709) + ($558 X .6555) 

= ($192.23X1.1709) +$365.77 
=$225.08+$365.77 
= $590.85 

The steps set forth in this example are used 
for calculating payment rates for Groups 1 
through 5 and Group 7. These are the groups 
whose payment rates do not include an 
allowance for lOLs. 

Example 2 

The following is an example of how 
payment is determined for two procedures in 
Group 8 ($930) performed in an ASC located 
in Kalamazoo, Michigan. The steps set forth 
in this example are also used in calculating 
the payment amount for the procedures in 
Group 6. 

Since the lOL allowance is not subject to 
the labor adjustment, the $200 allowance 
must be subtracted from the composite 
payment rate ($930) before adjusting for labor 
variation. 

Wage Adjusted Rate 

= 1 {($930 - 200) X .3455} X1.1709) + [{930— 
$200) X.6555) 

= |($730X .3445) X 1.1709) + ($730X .6555) 

= ($251.49 X1.1709) + $478.52 
= $294.47+ $478.52 
= $772.99 

Composite Adjusted Rate 
=$ 77 ^ 99+$200 
= $972.99 

c. lOL Rates 

The allowance for lOLs furnished in a 
Medicare participating ASC is part of the 
ASC facility payment rate for services 
provide'd In conjunction with four surgical 
iOL insertion procedures: 

• CPT codes 66985 and 66986 in payment 
group 6; and 

• CPT codes 66983 and 66984 in payment 
group 8. 

Groups 6 and 8 include only procedures 
related to the insertion of lOLs. We are 
increasing the rate of payment for the 
services involving the insertion of the lens, 
but the allowance for the lens itself will 
remain $200. 

We set the IOL allowance at $200 in the 
final Federal Register notice we published on 
February 8,1990 (55 FR 4528) that 


implemented a new ASC payment 
methodology and paid for lOLs furnished by 
ASCs as a facility service effective March 12. 
1990. We based the amount of the allowance 
on the findings of an Office of inspector 
General report issued in March 1988 entitled 
“Medicare Certified Ambulatory Surgical 
Centers. Cataract Surgery Costs and Related 
Issues.'* 

Congress implicitly ratified the $200 
allowance that we established in the 
February 8,1990 Federal Register by freezing 
at $200 the amount of payment for an IOL 
furnished by an ASC effective for the period 
from November 5,1990 through December 31. 
1992. (See section 4151(c)(3) of OBRA 90). 

Since implementation of the IOL payment 
freeze, preliminary evidence supporting a 
reduction rather than an increase in the 
current IOL rale has come to our attention. 
This information suggests that high quality 
lOLs can be and are being acquired for 
considerably less than $200. and in at least 
one case, below $100. We are collecting 
additional data, however, before considering 
any adjustments to IOL rates. Any changes in 
the IOL allowance will be announced in the 
Federal Register in a notice with public 
comment period. 

d New Survey 

We used the cost, charge and 
utilization data from a survey we 
conducted in 1986 to establish the 
methodology and new rate structure that 
we implemented March 12.1990. We 
mailed the survey to nearly 500 
Medicare participating facilities and we 
audited 97 randomly selected facilities 
to obtain the data. 

We have started a new survey to 
gather more current cost data. We 
revised the survey form to enhance and 
refine the quality of data received from 
ASCs. We sent survey forms to all 
Medicare certified ASCs (nearly 1400) in 
July 1992. A representative sample of 
randomly selected ASCs will 
subsequently be surveyed to collect cost 
data on specific high volume ASC 
procedures. We will announce any rate 
changes or rate setting methodology 
changes based on the survey results in 
the Federal Register through notice and 
comment procedures. 

III. Comments and Responses 

On December 31,1991, we published a 
notice with comment period to 
implement ASC rate changes and to 
update the list of ASC procedures (56 FR 
67666). We are responding here to the 
comments we received concerning that 
notice that are relevant to the payment 
rate update. 

Comment: One hospital association 
wrote that HCFA had violated the 
statute by failing to update ASC rates 
since July 1,1990,10 months prior to the 
December 31,1991 update. 
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Response: We do not agree. The 
Omnibus Budget Reconciliation Act of 
1986 (Pub. L 99-509) amended the Act to 
require an annual rather than a periodic 
update of ASC payment rates. 
Accordingly, every year since the 1987 
statutory deadline for instituting an 
annual update. HCFA has submitted an 
ASC update for publication in the 
Federal Register. The rates announced 
in this notice incorporate the following 
previous annual updates: 

1988: A new ratesetting methodology 
including an increase from four to 
eight payment groups was 
formulated to reflect the findings of 
the 1986 Ambulatory Surgical 
Center Payment Rate Survey (Form 
HCFA-452). 

1989: The eight payment group 
amounts established in 1988 were 
increased by 4.88 percent. 

1990: The 1989 payment group 
amounts were increased by 4.21 
percent. 

1991: The 1990 payment group 
amounts were increased by 5.1 
percent. 

We intend to continue to publish 
updates annually, as required by the last 
sentence of section 1833(i)(2)(A) of the 
Act. However, that provision does not 
preclude us from changing the date of 
the annual update w'hen justified by 
program requirements. The October 1 
date coincides with the effective date of 
the annual wage index changes and 
other PPS changes and thus streamlines 
the implementation and administration 
of the provisions for all concerned. 

Comment: One hospital association 
protested that the 1991 increase of 5.1 
percent in the ASC facility payment 
rates was not sufficient to offset the 
losses resulting from a three month 
delay in implementation. The 
commenter wrote that HCFA should 
either make an additional allowance to 
offset the delay or make the new rates 
retroactive to October 1.1991. 

Response: The CPI-U adjustment for 
inflation that we used is determined on 
the basis of a four-quarter moving 
average. Therefore, the quarterly 
percent change for the period October 1 
through December 31.1991 was taken 
into account in the overall percent 
adjustment for an extended rate period 
that began fanuary 1.1991 and ended 
March 31.1992. 

Comment' One hospital association 
wrote that HCFA should use an index 
such as the Hospital Market Basket 
Index instead of the CPl-U to update 
ASC rates because the CPI-U does not 
accurately reflect the rate of inflation for 
items such as labor, medical and 
administrative supplies, utilities, and 


professional fees purchased by health 
care facilities. 

Response: We believe that the CPI-U 
is appropriate for updating ASC rates 
because it is a more generalized 
measure of inflation. Although there are 
certain similarities in surgical costs 
incurred by ASCs and hospitals, the 
differences in the overall mix of goods 
and services outweigh the similarities, 
and applying the Hospital Market 
Basket Index would distort ASC 
payment rates. 

Comment: One hospital association 
encouraged HCFA to undertake as 
quickly as feasible the new ASC survey 
and to reevaluate its methodology for 
analyzing the surv'ey data and 
establishing the ASC rate structure. 

Response: The first part of a new ASC 
survey was sent to all Medicare certified 
ASCs in July 1992. It collects charge and 
utilization data for procedure codes on 
the list of Medicare covered ASC 
procedures. The second part of this 
survey concentrates on costs incurred 
by ASCs generally in performing 
selected high volume ASC proc^ures. 
We expect 1994 ASC rates to reflect 
data collected from the new survey. 
Changes in the ratesetting methodology 
will be published in the Federal Register 
in accordance with notice and comment 
procedures. 

Comment One hospital association 
encouraged HCFA to continue its 
collection of data on intraocular lenses 
(lOLs) and to avoid what it believes to 
be the flaws and pitfalls in earlier 
studies. 

Response: By the conclusion of the 
1992 ASC survey, we expect to have 
compiled a substantial body of audited 
data on the actual costs incurred by 
ASCs in acquiring lOLs. Any subsequent 
adjustments in the lOL allowance will 
be published in the Federal Register 
following the customary notice and 
comment procedures. 

Comment A hospital association 
commented that HCFA did not allow 
adequate lead time for the medical 
community to evaluate and incorporate 
the changes resulting from the December 
31.1991 notice, noting that the changes 
require massive computer systems * 
changes and training of hospital 
personnel. 

Response: Ordinarily, a delay of 30 
days in the effective date for notices is 
provided. However, we waived the 30 
day delay because we believed that to 
further postpone implementation of the 
ASC payment rates would be contrary 
to the public interest 

Comment One hospital association 
commented that reclassifications 
granted by the Medicare Geographic 
Classification Review Board (MGCRB) 


should be applied to all aspects of 
hospital payment, and that using 
different wage indices for different 
programs creates additional 
administrative burden on the hospital 
and an unjustified payment inequity. 

Response: Section 1833(i)(3)(A) of the 
Act stipulates that the aggregate amount 
for outpatient hospital facility services 
or rural primary care hospital services 
furnished in connection with ASC 
covered procedures be based on. in part, 
the amount that w'ould be paid if the 
procedures had been provided in an 
ambulatory surgical center in the same 
area. Because ASCs are entities that are 
distinct and separate from hospitals, 
there is no mechanism to uniformly 
match the wage index value of a 
reclassified hospital with an individual 
ASC that is located in the same 
geographic area. Therefore, for the 
purpose of calculating the ASC 
proportion defined in section 
1833(i)(3)(A) of the Act, a hospital must 
use the same wage index value that 
ASCs in the area use even if that 
hospital uses a reclassified wage index 
value to determine payments for other 
services. 

Comment One hospital association 
asked why we allow hospitals in certain 
counties that are deemed urban to 
utilize the reclassified wage value 
whereas hospitals in other areas cannot 
use the reclassified wage index value. 

Response: The counties listed in the 
table entitled "Wage Index Values for 
Counties That Are Deemed Urban— 
Computed as Separate Urban Areas" 
published in the December 31.1991 
Federal Register were affected in 1989 
by implementation of section 1886(d)(8) 
of the Act as amended by the Teclmical 
and Miscellaneous Revenue Act of 1988 
(Pub. L 100-647). We applied these 
exceptions to the application of the 
Statewide rural wage index to the ASC 
rate updates of March 12,1990 and )uly 
1.1990, We have continued to treat 
these counties as exceptions in the 
December 31,1991 update notice and the 
current notice in order to be consistent 
with the precedent established by 
earlier ASC updates. However, when we 
re-base the ASC payment rates utilizing 
the data currently being gathered by 
sur\'ey, we intend to review the method 
by which the hospital PPS wage index is 
applied in determining payments to 
individual ASCs. In the meantime, we 
emphasize that the values listed in the 
December 31.1991 Federal Register 
table, "Wage Index for Counties That 
Are Deemed Urban—Computed as 
Separate Areas." are intended to apply 
solely to the calculation of facility 
payment amounts for ASCs located in 
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the designated counties. Hospitals 
located in these counties will use the 
values in this table only to calculate the 
ASC proportion as defined in section 
ia33|i)(3)(A)(ii)(II) of the Act. 

ComnienL One commenter felt that 
the payment group assignments for 
vitrectomy procedures CPT codes 67036. 
67038. 67039, and 67040 were inadequate 
and did not comply with the Medicare 
law and regulations requiring 
reasonable payment for ASC facility 
resource costs. This commenter*s 
position was that the data upon which 
HCFA based payment rates for 
vitrectomy cpdes was flawed and that 
these codes should be assigned to 
payment group 9. 

Response: Similar comments were 
submitted during the comment period for 
our proposed notice published in the 
Federal Register on December 7,1990 (55 
FR 50590); we responded to those 
comments in the document we published 
on December 31.1991 (56 FR 67666). We 
have nothing to add at this time, but we 
intend to review payment group 
classification for all Medicare approved 
ASC procedures upon completion of the 
1992 ASC payment rate survey. 

Comment: One commenter asked 
what the payment rate was for a 
cataract procedure when an intraocular 
lens (lOL) is not inserted at the time the 
procedure is performed, and whether the 
$200 lOL allowance is paid when the 
lens is inserted at a later time, 
subsequent to the cataract removal. 

Response: Cataract removal 
procedures on the list of Medicare 
covered ASC procedures that do not 
include insertion of an intraocular lens 
(lOL) are CPT codes 66830. 66840. 66850, 
66852. 66920, 66930. and 66940. The $200 
lOL allowance is not included in 
payment for any of these codes. 

The two CPT codes on the list of 
Medicare covered ASC procedures that 
involve separate insertion of an lOL, 
subsequent to cataract extraction, are 
CPT codes 66985 and 66986. The $200 
lOL allowance is included in the total 
payment amount for each of these two 
procedures. 

Comment: One commenter asked us to 
define what characterizes an ASC as 
specializing in lOL insertions. 

Response: An ASC. either single 
specialty or multiple specialty, in which 
at least half of the procedures performed 
are lOL insertions, is considered to be 
an ASC that specializes in lOL 
insertions. 

Comment' One commenter asked us to 
define what constitutes a multi*specialty 
ASC. 

Response: We consider an ASC that 
furnishes services involving more than 
one surgical specialty (e.g., urology. 


orthopedic, and general surgical 
procedures) to be a multi-specialty ASC. 

We also received several comments 
on the covered procedures list we 
published December 31.1991. We 
limited our solicitation of comments 
solely to deletions from the list that 
were not previously proposed as 
deletions. None of the comments were 
directed at these deletions so we are not 
responding to them here. Comments 
received on ESWL services will be 
addressed in a forthcoming Federal 
Register document on that subject. 

IV. Regulatory Impact Statement 

A. Executive Order 12291 

Executive Order 12291 (E.0.12291) 
requires us to prepare and publish a 
regulatory impact analysis for any 
notice such as this that results in effects 
meeting one of the E,0.12291 criteria for 
a “major rule**; that is. that would be 
likely to result in— 

• An annual effect on the economy of 
$100 million or more; 

• A major increase in costs or prices 
for consumers, individual industries. 
Federal. Slate, or local government 
agencies, or geographic regions; or 

• Significant adverse effects on 
competition, employment, investment, 
productivity, innovation, or on the 
ability of United States-based 
enterprises to compete with foreign- 
based enterprises in domestic or export 
markets. 

Actuarial estimates of the cost of 
updating the ASC rates by 3.5 percent 
are as follows: 

Projected Medicare Costs 


[In rmiltons] 


FY 1993 

FY 1994 

FY 1996 

FY 1996 

FY 1997 

$20 

$30 

$40 

$50 

$60 


Since this notice will not meet the 
$100 million criterion, a regulatory 
impact analysis is not required. 

B. Regulatory Flexibility Act 

We generally prepare a regulatory 
flexibility analysis that is consistent 
with the Regulatory Flexibility Act 
(RFA) (5 U.S.C. 601 through 612) unless 
the Secretary certifies that a general 
notice would not have a significant 
economic impact on a substantial 
number of small entities. For purposes of 
the RFA, all ASCs and hospitals are 
considered to be small entities. 

Section 1102(b) of the Act requires the 
Secretary to prepare a regulatory impact 
analysis if a notice may have a 
significant impact on the operations of a 
substantial number of small rural 


hospitals. This analysis must conform to 
the provisions of section 603 of the RFA. 
For purposes of section 1102(b) of the 
Act, we define a small rural hospital as 
a hospital that is located outside of a 
Metropolitan Statistical Area and has 
fewer than 50 beds. 

It is possible that small rural hospitals 
may believe the updated rates are 
inadequate compared to the costs likely 
to be incurred in performing ASC 
procedures. While the updated ASC 
rates do not fully recognize actual cost 
increases to hospitals, the payment 
methodology applicable to hospitals for 
furnishing ASC procedures is based on a 
blended amount which is determined 
based on 42 percent of actual hospital 
costs and 58 percent of ASC payment 
rates. For the portion of the blended 
payment amount that is based on a 
hospital's actual costs, cost increases 
resulting from inflation are fully 
recognized. 

Under section 1833(i)(3)(A) of the Act. 
Congress mandated the method of 
determining payments to hospitals for 
ASC-approved procedures performed in 
an outpatient setting. Congress believed 
some comparability should exist in the 
amount of payment to hospitals and 
ASCs for similar procedures. However, 
Congress recognized that hospitals have 
certain overhead costs that ASCs do not 
and allowed for a blending of the 
payment. Finally, the total impact of 
these rates would also depend upon the 
number of Medicare beneficiaries a 
hospital services and the case-mix 
variation. For these reasons, we have 
determined, and the Secretary certifies, 
that this notice will not have a 
significant effect on a substantial 
number of small rural hospitals. 
Therefore, we have not prepared a small 
rural hospital impact analysis. 

Although we believe an impact 
analysis on small rural hospitals is not 
required, this notice could have a 
significant impact on a substantial 
number of ASCs. Therefore, we believe 
that a regulatory flexibility analysis is 
required for ASCs. In addition, we are 
voluntarily providing a brief general 
discussion of the impact this notice may 
have on hospitals. 

1. Impact on ASCs 

We are updating the 1991 ASC 
payment rates, which were published in 
the Federal Register on December 31. 
1991 (56 FR 67666). Although these new 
rates incorporate the estimated annual 
rate of change in the CPI-U for the 
period April 1.1992 through March 31. 
1993 (a 3.5 percent increase), there are 
other factors affecting the actual 
payments that ASCs may receive. 
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First, variations in an ASC's Medicare 
case mix will affect the size of the ASC’s 
aggregate payment increase. Although 
the ASC payment rates were uniformly 
inflated by the CPI-U for the period 
April 1.1992 through March 31.1993, the 
lOL payment allowance which is 
currently set at $200 per lens has not 
been adjusted. (A discussion of our * 
rationale for retaining the $200 lOL 
allowance is presented in the following 
paragraphs.) The actual increase in total 
payments for a multi-specialty ASC will 
be about 3.2 percent as compared to the 
3.5 percent increase in the CPI-U. ASCs 
that perform a lower than average 
percentage of procedures involving 
insertion of an lOL will receive an 
increase that more closely approximates 
the increases in the CPI-U, while those 
that perform a higher than average 
percentage of lOL insertion procedures 
may expect a somewhat lower increase 
in their aggregate payments. 

With regard to the lOL payment, we 
set the lOL allowance at $200 in the 
final Federal Register notice published 
on February 8.1990 (55 FR 4526) that 
Implemented a new ASC payment 
methodology and paid for lOLs 
furnished by ASCs as a facility service 
effective March 12,1990. We based the 
amount of the allowance on the findings 
of an Office of Inspector General report 
issued in March 1988 entitled "Medicare 
Certified Ambulatory Surgical Centers. 
Cataract Surgery Costs and Related 
Issues." 

Congress implicitly ratified the $200 
lOL allowance that we established in 
the February 8.1990 Federal Register by 
freezing at $200 the amount of payment 
for an lOL furnished by an ASC 
effective for the period beginning 
November 5,1990 through December 31, 

1992. (See section 4151(c)(3) of the 
'Omnibus Budget Reconciliation Act of 

1990, Pub. L 101-508.) 

Since implementation of the lOL 
payment freeze, preliminary evidence 
supporting a reduction rather than an 
increase in the current lOL allowance 
has come to our attention. This 
information suggests that high quality 
lOLs can be and are being acquired by 
ASCs for considerably less than $200. In 
its February 1992 report to the Senate 
and House Committees on the Budget 
entitled "Reducing the Deficit: Spending 
and Revenue Options." the 
Congressional Budget Office points out 
that if Medicare paid $100 for lOLs 
furnished at all sites as of January 1, 

1993, savings to Medicare would total $1 
20 million for FY *93. Any changes in the 
lOL allowance, however, will be based 
upon additional data and analysis and 
will be announced through notice and 


comment procedures in the Federal 
Register. 

A second factor determining the effect 
of the change in the payment rates is the 
percentage of total revenue an ASC 
receives from Medicare. The larger the 
proportion of revenues an ASC receives 
from the Medicare program, the greater 
the impact of the updated rates being 
implemented by this document. The 
percentage of revenues derived from the 
Medicare program depends on the 
volume and types of services furnished. 
Since Medicare patients account for at 
least 60 percent of all cataract cases 
performed in ASCs. an ASC that 
performs a high percentage of cataract 
procedures will probably receive a 
higher percentage of its payments from 
Medicare than would an ASC with a 
case mix comprised largely of 
noncataract cases. For an ASC that 
receives a large portion of its revenue 
from the Medicare program, the changes 
implemented by this notice will likely 
have a greater influence on the ASC*s 
operations and management decisions 
than they will have on an ASC that 
receives a large portion of revenue from 
other sources. 

In general, however, we expect the 
changes implemented by this notice to 
affect ASCs positively by raising the 
rates upon which payments are based. 

2. Impact on Hospitals 

For ASC-approved procedures 
performed in an outpatient setting, 
hospitals are paid based on the lowest 
of their aggregate cost, aggregate 
charges or a blend of 58 percent of the 
applicable wage>adjusted ASC rate and 
42 percent of the hospital specific 
amount. It should be noted that the 
weight of the ASC portion of the 
blended payment amount is offset to a 
degree when hospital costs, as. for 
example, in the case of cataract 
procedures in Groups 6 and 8. are as 
much as double the ASC rate. Further, 
while an ASC rate increase is being 
implemented by this notice, it may not 
in every instance keep pace with actual 
hospital cost increases. 

Another element that may reduce the 
effect on hospital outpatient payments 
of the ASC rate increase is the 
application of the lowest payment 
screen in determining payments. 
Applying the lowest of costs, charges, or 
a blend can result in some hospitals 
being paid entirely on the basis of a 
hospital's costs or charges. In those 
instances, the increase in the ASC rates 
will have not effect on hospital 
payments. 


V. Paperwork Reduction Act 

Tills notice does not impose any 
information collection requirements; 
consequently, it need not be reviewed 
by the Executive Office of Management 
and Budget under the authority of the 
Paperwork Reduction Act of 1980 (44 
U.S.C. 3501 through 3511). 

VI. Response to Conunents 

Because of the large number of items 
of correspondence we normally receive 
on a notice with comment period, we arc 
not able to acknowledge or respond to 
them individually. However, we will 
consider ail comments that we receive 
by the date and time specified in the 
"Dates" section of this preamble, and if 
we proceed with the final rule, we will 
respond to the comments in the 
preamble to the final rule. 

VII. Waiver of Notice of Proposed 
Rulemaking 

We ordinarily publish a proposed 
notice and invite prior public comment 
in the Federal Register before publishing 
a final notice. The proposed notice 
includes a reference to the legal 
authority under w'hich it is proposed and 
the terms and the substance of the 
proposed notice or a description of the 
subjects and issues involved. However, 
this procedure can be waived when an 
agency finds good cause that a notice- 
and-comment procedure is 
impracticable, unnecessary, or contrary 
to the public interest, and incorporates a 
statement of the finding and its reasons 
in the notice issued. 

In this notice with comment period, 
we respond to public comments 
received on a prior notice (56 FR 67666) 
and announce the annual update of the 
ASC payment rates. 

It would be impracticable, 
unnecessary and contrary to the public 
interest to publish a proposed notice 
and solicit comments before 
implementing the update. We now time 
the updates to coincide with the wage 
index used for PPS and to propose the 
updates with the wage index used for 
Pre and to propose the updates without 
the wage index would be an incomplete 
proposal and would be of reduced value; 
the final wage index for PPS is not ready 
for publication in time to be included in 
a proposed notice for ASC payment 
updates. We therefore believe it to be 
contrary to the public interest to publish 
a proposed notice and find good cause 
to waive it. 

VIII. Waiver of 30-Day Delay in 
Effective Date 

We ordinarily publish n jtices such as 
this subject to a SQ-day delay in the 
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effective date. However, w^e can waive 
that delay for good cause w'hen required 
in the public interest. The provisions of 
this notice are effective October 1,1992. 
to coincide with the PPS update. These 
provisions %vill increase payment to 
ASCs by 3.5 percent (as modified by any 
changes to the wage indices). To delay 
the effective date until 30 days after the 
notice is published would delay the 
increased payments to the ASCs. 
Therefore, we find good cause to waive 
the delay in effective date. 

Authority: Sections 1832(a)(2)(F) and 
t633(i) (1) and (2) of the Social Leonty Act 
(42 U.S.C. 1395k(a)(2)(F) and 13951(i) (1) and 
(2)); 42 CFR 416.120. 416.125. and 416.130 
Catalog of Federal Domestic Assistance 
Programs No, 93.744. Medicare— 
Supplementary Medical insurance Program. 

Dated: August 24.1992. 

WilUam Toby. )r.. 

Acting Deputy Admintstnator. Health Care 
Financing Administration. 

Dated: September 14.1992. 

Louis W. Sullivan. 

Secretary'. 

Addendum—Wage Index for Urban 
Areas 

(Areas that qualify as large urhan areas are 
designated with an asterisk] 


Urt>an area (constituent counties or county 
equivatents) 

Wage 

index 

AbHene. TX....... 

Taytof. TX 

0.9425 

AguadiHa. PR....... .. 

Aguada. PR 

AguadiOe. PR 

Isabela. PR 

Moca. PR 

0 4566 

Akron, OH..... .. 

Portage. OH 

Summit. OH 

08917 

Albany. GA..... 

Dougherty. GA 

Lee. GA 

08046 

Albany-Schenectady-Troy. NY_. 

Albany. NY 

Greene, NY 

Montgomery. NY 

Rensseleer. NY 

Saratoga. NY 

Schenectady. NY 

08953 

Albuquerque, NM...u... ..... 

Bernalillo. NM 

1 0119 

Alexandna. LA...... 

Rapides. LA 

08272 

ARonlOwn-Bethiehe4TvEaston, PA-NJ .. 

Warren, NJ 

Carbon. PA 

Lehigh. PA 

Northampton. PA 

08945 

Altoona. PA.. 

Blair. PA 

09235 

ArnMiOr). TX. 

0 8735 

Potter. TX 

RandaH, TX 

*Anahetm<Santa Ana, CA... 

Orange, CA 

1 1751 

Anchorage. AK... 

Anchorage. AK 

1.4170 

Anderson. IN........ .... 

Madisoa IN 

0 9579 


Addendum—Wage Index for Urban 
Areas—C ontinued 

(Areas that quakfy as targe urban areas are 
designated with an astehskl 

Addendum—Wage Index for Urban 
Areas—C ontinued 

(Areas that qualify as large urban areas are 
designated with an astensK ] 

Urban area (constituent counties or county 

Wage 

Urban area (constituervt counties or county 

Wage 

equivalents) 

mdex 

equivalents) 

odex 

Anderson. SC... 

07255 

Beaumont Port Arthur. TX. ... 

0.9600 

Anderson, SC 


Hardin. TX 


Arwi Arbor. Ml ... . 

1 1379 

Jefferson. TX 


Washtenaw. Ml 


Orange. TX 


Anniston. Al..... 

07928 

Beaver County. PA...... 

10160 

Calhoun. AL 


Beaver, PA 


Appletorv-Oshkosh-Neenah. Wl. 

09219 

Bellingham. WA..... 

10492 

Calumet Wl 


Whatcom. WA 


Outagamte, Wl 


Benton Harbor. Ml . .. ^ .. 

0 8163 

Winnebago. Wl 


Berrien, Ml 


Arecibo. PR... .. 

0 3952 

•Bergen-Passaic. NJ... 

0 8370 

Areabo. PR 


Bergen, NJ 


Camuy. PR 


Passaic. NJ 


Hattto. PR 


Billings. MT.._. .. 

0.9321 

Ouebradiilas. PR 


Yellowstone. MT 


Asheville NC__... ... 

08735 

Biloxi-Gulfport, MS.. . 

0.8059 

Buncombe. NC 


Hancock. MS 


Athens, GA....... 

07770 

Harrison. MS 


Clarke. GA 


Binghamton. NJ_____ . 

09256 

Jackson, GA 


Broome. NY 


Madison, GA 


Tioga. NY 


Oconee, GA 


Birmingham. AL . , . 

0 8766 

•Atlanta. GA . . ..... . 

0 9592 

Blount, AL 


Barrow. GA 


Jefferson, AL 


Butts. GA 


Seim Ctair. AL 


Cherokee. GA 


Shelby. AL 


Clayton. GA 


Walker. AL 


Cobb. GA 


Bismarck. ND..... _ 

0^78 

Coweta, GA 


Burleigh. ND 


De Kato. QA 


Morton. ND 


Douglas. GA 


Bloomington. IN. . 

0 7833 

Fayette, GA 


Monroe. IN 


Forsyth. GA 


BioomingtDn-Normal. IL... 

08655 

Fulton. GA 


McLean. IL ^ 


Gwirv>ett. GA 


Boise City. ID....... 

0 9753 

Henry. GA 


Ada. ID 


Newton. GA 


• Boston^Lawrence-Salem- LoweH<6rocKton. 


Paulding. GA 


MA...... 

t 1804 

Rockdale. GA 


Essex. MA 


Spalding. GA 


Middlesex. MA 


Walton. GA 


Norfolk. MA 


Atlanttc City. NJ™.... 

t 0604 

Ptymoufh. MA 


Atlantic, NJ 


Suffolk, MA 


Cape May. NJ 


Boulder-Longmont, CO.. 

10736 

Augusta. GA-SC___ 

0 9397 

Boulder. CO 


Columbia. GA 


Bradentoa FL____ 

08727 

McDuffie. GA ' 

1 

Manatee. FL 


Richmond. GA j 

1 

Brazoria. TX.^.... 

0 8943 

Aiken, SC 


Brazona. TX 


Aufora-EIgm. IL. 

0.9459 

Bremerton, WA......... 

09631 

Kane. IL 


Kitsap. WA 


Kendall. IL 


Bndge^ StamlorcFNorw^-Qahbltry. CT... 

1 1900 

Austin, TX........ 

09595 

Fairfield. CT 


Hays. TX 


Brownsville-Hariingen. TX.. .. 

08597 

Travis. TX 


Cameron. TX 


Wiltramson. TX 


Bryan-College Staton. TX. 

09485 

Bakersfield. CA,....... 

1.0863 

Brazos. TX 


Kem, CA 

.. 

Buffalo. NY..... 

0 8905 

•Baltimore. MO.... 

1 0151 

Erie. NY 


Anr)e Arundel, MO 


Burlington. NC... 

0.7936 

Baltirrxxe. MD 


Alamance. NC 


Battimore Dty. MD 


Buffir>gton. VT. ....... __ 

0 9354 

CarroM. MO 


ChfUendeo. VT 


Harford. MO 


Grand Isle. VT 


Howard. MO 


Caguas. PR....____ 

0 4536 

Queen Annas. MD 


Caguas. PR 


Barrgof. ME.. ........ 

0.9060 

Gurabo. PR 


Penobscot. ME 


San Lorenz. PR 


Baton Rouge. LA______ 

0.9085 

Aguas Buenas. PR 


Ascension. LA 


Cayey. PR 


East Baton Rouge. LA 


Cidra. PR 


Livingston. LA 


Canton. OH..,. .... 

0 8449 

West Baton Rouge. LA 


Carroll. OH 


Battle Creek. Ml.. 

09095 

Stark, OH 


Calhoun. Ml 


Casper. WY______ ' 

08887 
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Addendum—Wage index for Urban 
Areas— Continued 


(Areas that quaHfy as large urban areas are 
designated with an asterisk] 


Urban area (constituent counties or county 
equivalents) 

Wage 

index 

Natrona. WY 


C^edar Rapids. lA... 

UfHi. lA 

0.7528 

ChampaigfvUrband-Rantout. . 

Champaign. IL 

0.8741 

Charleston. SC.. .. 

Berkeley. SC 

Charleston. SC 

Dorchester. SC 

0.8328 

Charleston. WV ..... 

Kanawha, WV 

Putnam. WV 

0.9688 

•CharlottG^astonia Rock Hill, NOSC. 

Cabarrus. NC 

Gaston. NC 

Lincoln. NC 

Mecklenburg. NC 

Rowan, NC 

Union. NC 

YorKSC 

0.9462 

Charlottseviile, VA. 

Aibermarte. VA 

CharlottesviHe Oty. VA 

Fluvanna. VA 

Greene. VA 

0.9611 

Chattanooga, TN-GA... 

Catoosa. GA 

Dade. GA 

Walker. GA 

Hamilton, TN 

Manon, TN 

Sequatchie, TN 

0.9194 

Oeyenne, WY....:. 

Laramie. WY 

07773 

•Chicago. IL---.. 

Cook. IL 

Du Page. IL 

McHenry. IL 

1.0513 

Chico. CA.... 

Butte. CA 

1.0977 

•OKinnati. OH-KY-IN..... 

Dearborn. IN 

Boone. KY 

Campbell. KY 

Kenton. KY 

Clermont. OH 

Hamilton. OH 

Warren. OH 

0.9817 

Darksvilte-Hopkinsville. TN-KY__ 

Christian, KY 

Montgorriery. TN 

0.7379 

•Cleveland. (DH__ .. 

1.0734 

Cuyahoga. OH 

Geauga. OH 

Lake. OH 

Medina, OH 

Colorado Springs. CO ....... 

El Paso. CO 

0.9012 

Columbta. MO...... 

0.9502 

Boone. MO 

(Columbia, SC.... 

Lexington. SC 

Richland. SC 

0.8937 

Columbus. GA-AL..... 

Russelt. AL 

Chattanoochee. GA 

Muscogee. GA 

0.7368 

•Columbus. OH........ 

Delaware. OH 

Fairfield. OH 

Franklin. OH 

Licking, OH 

Madison. Ol 

Pickaway. OH 

Union. OH 

0 9669 


Addendum—Wage Index for Urban 


Areas—C ontinued 

[Areas that qualify as large urban areas are 
designated with an asterisk] 

Urban area (constituent counties or county 

Wage 

equivalents) 

index 

Corpus Oristi, TX..... 

0.8509 

Nueces, TX 


San Patricio. TX 


Cumberland. MD-WV... .. 

0.8184 

Allegeny, MD 


Mineral. WV 


•Dallas, TX...... 

0.9634 

Collin, TX 


Dallas. TX 


Denton, TX 


Ellis. TX 


Kaufman. TX 


Rockwall. TX 


Danvile. VA........ 

0.7023 

Danville VA 


PfttsyNania, VA 


Daveport Rock Island-Moline. lA-ll_ 

0.0467 

Scott. lA 


Henry. IL 


Rock Island. IL 


Dayton-Spnngfiefd. OH .... 

0.9727 

Clark. OH 

Greene. OH 


Miami, OH 


Montgomery, OH 


Daytona Beach, FL....... 

0.8903 

Vokjsia. FL 


Decatur. Al_................. 

0.7484 

Decatur City, AL 


Lawrence, AL 


Morgen, AL 


Decatur, IL.................. 

0.8282 

Macon. IL 

•(Denver, OC..... 

1.0753 

Adams. CO 

Arapahoe. CA 


(Denver, CO 


Douglas, CO 


Jefferson. CO 


(Des Moines. lA...... 

0.9167 

Dallas. lA 


Pdk, lA 


Waren. lA 


•DeUort. Ml......... 

1.0822 

Lapeer. Ml 


Livingston, Ml 


Macof7>b. Ml 


Monroe, Ml 


Oakland. Ml 


Saint Ctair. Ml 


Wayne, Ml 


(Dothan. Al.. 

0.7566 

Dale, AL 

Houston, AL 


Dubuque, lA. , 

0.8371 

(Dubuque, lA 

(Duluth. MN-WI....... 

0.9513 

St. Louis. MN 

(Douglas. Wi 


Eau Claire. WI....... 

0.8484 

Chippewa. WI 


Eau Claire. WI 


El Paso. TX....... 

0.8710 

El Paso. TX 


Elkhart-Goshen. IN.. .... 

0.7833 

Elkhart, IN 


Elmira. NY.......... 

08048 

Chemung. NY 

Enid, OK......... 

0.6909 

Garfield. Ok 


Ertfi, PA... , , , » 

0.9151 

Ene. PA 

Eugene-Springfiekf. OR......... . 

1.0159 

Lane. OR 


Evansville. IN-KY_..........___ 

0.9423 


Addendum—Wage Index for Urban 
Areas— Continued 


(Areas that qualify as large urban areas are 
designated with an astehsk] 


Urban area (constituent counties or county 
equivalents) 

Wage 

mdex 

Posey. IN 


Vanderburgh. IN 


Wamck. IN 


Henderson. KY 


Fargo-Moorhead. ND MN_........ 

0.9702 

Clay. MN 


Cass. NO 


Fayetteville. NC___...... 

0.6292 

(Dumberland, NC 


Fayetteville-Springdaie. AR...... 

0 7986 

Washington, AR 


Flint, Ml.... .. .... 

1.1539 

Genesee. Ml 


Florence. AL..... 

0.7714 

(Dolbert. AL 


Lauderdale. AL 


Florence, SC...... 

0.8425 

Florence. SC 


Fort (DolUns-Loveland. CO__ 

1.0234 

Lanmer. CO 


•Fort Lauderdale>Holtywood<Pompano 


Be^ch, Ft , ,,,, 

1.0352 

Broward. FL 


Fort Myers-Cape Coral. FI_ 

0.9795 

Lee. FL 


Fort Pierce. FL...... 

1.1036 

Martin. FL 


St Lucie. FL 


Fort Smith, AR-(3K..„..... 

0.7928 

Crawford, AR 


Sebastian. AR 


Sequoyah. OK 


Fort Walton Beach. F|____ 

0.8937 

Okaloosa. FL 


Fort Wayne, IN ,__ 

08999 

Allen. IN 


Oe Kalb. IN 


Whitley. IN 


•Fort WorttvAftington. TX__ _ 

0.9743 

Johnson. TX 


Parker, TX 


Tarrant. TX 


Fresno. (DA..._...........___ 

1.0733 

FresTK). CA 


Gadsden. AL.......... . 

00196 

Etowah, AL 


Gainesville. FI_....... 

0.0795 

Alachua, FL 


Bradford, FL 


GalvostorvTexas City. TX..... 

0 9424 

Galveston. TX 


Gary-Hammond. IN.. „ .... 

09592 

Lake. IN 


Porter. IN 


Glens Falls. NY.... 

0.9227 

Warren. NY 


Washrngton. NY 


Grand Forks. ND.... 

0.9573 

Grand Forks, ND 


Grand Rapids. Ml_____ 

0.9879 

Kent Ml 


Ottawa. Ml 


Great Falls. MT______ 

0.9987 

Cascade. MT 


Greeley, CO......... 

0.9354 

Weld, CO 


Green Bay. WI..... 

0.9581 

Brown. WI 


Cireensboro-Winstoo-Salem-HiQh Point NC.. 

09161 

Davidson, NC 


(Davie. NC 


Forsyth, NC 


Guilford. NC 


Randolph. NC 1 


Stokes, NC 1 
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Aodenoum—Wage Index for Urban 

Aooenoum—Wage Index for Urban 

Addendum—Wage Index for Urban 

Areas—C ontinued 


Areas—C ontinued 


Areas—C ontinued 


(Areas that Qualify as laroe urban areas are 

(Areas that qualify as large urban areas are 

(Areas that quakfy as large ivban areas are 

besig^ted with an asterisk] 


designated with an asterisk] 


designated with an asterisk] 


Urban area (constituent counties or county 

Wags 

Urban area (constituent counties or county 

Wage 

Urban area (constituent counties or county 

Wage 

equivatents) 

index 

equivalents) 

Index 

equivalents) 

index 

Yadkin. NC 


Hudson. NJ 


Lawrence. KS........—-- 

0.7443 

Greenvrtie-Spartanburg. SC . ___ 

08919 

Johnson City-Kmgsport-Bristol. TN-VA . .. 

0.8665 

Douglas. KS 


Greenville. SC 


Carter. TN 


Lawton. OK —.. 

0.B384 

Pickens. SC 


Hawkins. TN 


Comanche. OK 


Spartanburg. SC 


SuUfvan. TN 


Lewiston-Auburn, ME.... 

03324 

Hagerstown. MO^.....-. 

0.91S4 

UnJCOi. TN 


Androscoggin. ME 


Washington. MD 


Washington. TN 


Lexmgton-Fayette. KY.... 

0 8443 

Hanmlloo-Middietown. OH_ — 

0.9K9 

Bristol City. VA 


Bourbon. KY 


Butler, OH 


Scott VA 


ClafK.KY 


Harrtsburg-tebanon-Carltslo. PA. 

0.9914 

Washington. VA 


Fayette. KY 


Cumbedand. PA 


Johnstown, PA_......—.....— 

0.8609 

Jessamine. KY 


Dauphtfv PA 


Cambna PA 


Scott. KY 


Lebanon. PA 


SomerseL PA 


Woodford, KY 




Joliet M .. . 

1.0504 

Lima. OH_______ . 

03449 

*Kardofd*Middietown*New Bntam-Bnstol. 


GUufxly. IL 


AUen. OH 


CT____ 

1 1905 

wm. IL 


Auglaize, OH 




Jopkn, MO...,...... .. . 

0.7953 

Lincoln. NE ...........— . 

0.8952 

LXchlield. CT 


Jasper, MO 


Lancaster. NE 


Middlesex. CT 


Newton. MO 


Litbe Rock-North Little Rock. AR... J 

0 8416 

Tolland. CT 


Kalamazoo. Ml.....—....... — 

1.1705 

Faulkner. AR 


Hickory. NC-------- 

0.8683 

Kalamazoo. Mi 


Lonoke. AR 


ALivftnrk^ NG 


Kankakee. IL ., - t.t.- 

0.8485 

Pulaski. AR 


- Burke. NC 


Kankakee. IL 


Saline. AR 





0.9584 

Longview-MarshaM TX... ...... 

08686 

Honolulu. HI___ 

1.1575 

Johnson. KS 

Gregg. TX 


Honokilu. HI 


Leavenworth. KS 


Harrison. TX 



0,7341 

Miami. KS 


Loram-Elyna. OH____ 

0.8892 

Lafourche, LA 

Wyandotte. KS 


Loram. OH 


Terrebonne. LA 


Cass, MO 


•Los Angeles-Long Beach. CA —__.... 

13352 

•Houston. TX......— 

0.9031 

Clay. MO 


Los Angeles, CA 


Fort Bend. TX 


Jacksort MO 


Loiksvitte. KY-IN.. 

0.9068 

Hams. TX 


Lafayette. MO 


Oark. IN 


Liberty. TX 


Platte. MO 


Floyd. IN 


Montgomery. TX 


Ray, MO 


Harrisoa IN 


Waller. TX 


Kenosha. Wl_-____ 

0.8851 

Bullitt. KY 


Huntington-Ashland. WV-KY-OH— 

0.9434 

Kenosha. Wl 


Jefferson. KY 


Boyd. KY 


Kilieeo-Temple. TX......._.... 

1.1290 

Oldham. KY 


Carter. KY 


Ben. TX 


Shelby. KY 


Greenup. KY 


CoryeU.TX 


Lubbock. TX----- 

0 8786 

Lawrence, OH 


Knoxville. TN.. 

0.8689 

Lubbock. TX 


Cabell. WV 


Anderson. TN 


Lynchburg, VA---- 

0.8540 

Wayne. WV 


Blount TN 


AmhersL VA 


Huntsvilie. _ 

0.8831 

Grainger, TN 


Campbelt. VA 


Madison, AL 


Jefferson, TN 


Lynchburg City, VA 


•Indianapolis, IN——-- 

0.9658 

Knox. TN 


MacorvWamer Robins. GA. ....... 

08800 

Boone. t4 


Sevier. TN 


Bibb.GA 


HamiHon, IN 


Union. TN 


Houstoa GA 


Hancock. IN 


Kokomo. IN-.... -- 

0.9466 

Jones. GA 


Hendricks. IN 


Howard. IN 


Peach, GA 


Johnson. IN 


Tipton. IN 


Madison. Wl------- 

1.0307 

Marion, IN 


LaCrosse. Wl....-. 

0.8952 

Dane. Wl 


MomAfi IN 


LaCrosse, Wl 


Manchester-Nashua. NH..,..t-rr- 

1.0126 

Shelby. IN 


Lafayette, LA........ 

03223 

Hillsborough. NH 


Iowa City. lA-- —---— 

0.9524 

Lafayette. LA 


Memmack. NH 




SL Martin, LA 


Mansfield. OH.. 

0.8389 

Jackson, mi 

0.8882 

Lafayette. IN...... 

03619 

Richland. OH 


Jackson. Ml 


Tippecanoe. IN ‘ 


Mayaguez. PR----—-- 

0 4769 

Jackson. MS...w,T.,.r.r,,TT,.. 

0.7730 

Lake Charles, LA. .. .- 

0.8371 

Anasco. PR 


Hmds. MS 


Calcasieu. LA 


Cabo Rojo. PR 


Madison, MS 


Lake (bounty. IL---- 

a9404 

Hormiguefos. PR 


Rankin, MS 


Lake. IL 


Mayaguez. PR 


Jackson. TN.. , 

0.8325 

Lakelarxj*Winter Haven, FI_.......... 

0.7939 

San German. PR 


Madts^ TN 


PoIAFL 


McAllen-Edinburg-Mlssion. TX.. 

0.7712 

Jacksonville FL...... -tt-. 

0.9047 

Lancaster. PA........... 

0.9274 

Hidaigo. TX 


Clay. FL 


Lancaster. PA 


Medford, OR....... 

1.0041 

Du^. PL 


Lansing-East Lansing. Ml.. 

1 0218 

Jackson, OR 


Nassau. FL 


Cknton. Mi 


Melboume-Titusville. FL........ 

0.8727 

St Johns, FL 


Eaton. Ml 


Brevard. FL 


iA<4(C/v>willo 

0 7936 

ingham. Ml 


Memphis. TN-AR-MS__-_ 

0.9056 

Onslow. NC 


Livedo. TX.. ..... 

0.7275 

Crittenden. AR 


Jamestown'Ounkirk, NY _ 

0.6631 

Webb. TX 


De Soto. MS 


NY 


Las Cruces. NM.. ...- , 

0.7906 

Shelby. TN 


J^u>esvllle^ekMt. Wl... 

0.8443 

Dona Ana. NM 


Tipton. TN 


Rock. Wl 


1 V/Ag^tt MU ... 

1.0626 

Merced, CA............ ........... 

1.0310 

Jersey City. NJ........ . ——.... 

10648 

Clark. NV 


Merced. CA 
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Addendum—Wage Index for Urban 

Addendum—Wage Index for Urban 

Addendum—Wage Index for Urban 

Areas—C ontinued 


Apeas—C ontinued 


Areas—C ontinued 


(Areas that qualify as large urban areas are 

[Areas that qualify as large urban areas are 

[Areas that quairfv as laroe urban areas are 

desrgnated with an asterisK] 


designated with an asterisk) 


designated with an asterisk ] 


Urban area (constituent counties or county 

Wage 

Urban area (coristituent counties or county 

Wage 

Urban area (constituent counbes or county 

Wage 

equivalents) 

ifxJex 

equivalents) 

index 

equivalents) 

index 

•Miann-Hialeah. FL .. ... ... 

0.9960 

Queens. NY 


Delaware. PA 


Dade. FL 


RichmorKf. NY 


Montgomery. PA 


•MKtdIeseK-Somefsei-Hunierdon. NJ. 

1 0405 

Rockland. NY 


Philadelphia. PA 


Hunterdon, NJ 


Westchester, NY 


•phoenix. AZ ...... 

1 0424 

Middlesex. NJ 


•Newark. NJ. 

10734 

Maricopa. AZ 


Somerset. NJ 


Essex. NJ 


Pine Bluff. AR...... 

0.6976 

Midland. TX.... ... 

1.0372 

Morris. NJ 


Jefferson. AR 


MIdtarKJ. TX 


Sussex. NJ 


•Pittsburgh. PA..... 

1 0123 

•Milwaukee. Wl.. 

0.9715 

Unron. NJ 


Allegheny, PA 


Milweukcre, Wl 


Niagara Falls, NY....... 

08398 

Fayette. PA 


Ozaukee, Wl 


Niagara, NY 


Washington, PA 


Washington. Wl 


•Norfolk-Virginia Beach-Newporl News, VA.. 

0.8511 

Westmoreland, PA 


Waukesha. Wl 


Chesapeake City. VA 


Pittsfield. MA.... 

1 0770 

•Mmneapolis-St. Paul. MN Wt.. 

1.0813 

Gloucester. VA 


Berkshire, MA 


Anoka. MN 


Hampton City. VA 


Ponce. PR____ 

04599 

Carver. MN 


James City Co.. VA 


Juana Diaz. PR 


Chisago, MN 


Newport News City. VA 


Ponce. PR 


Dakota. MN 


Norfolk City. VA 


Portland. ME.. .. 

0.9253 

Hennepin. MN 


Poquoson. VA 


Cumberland, ME 


Isanti, MN 


Portsmouth City. VA 


Sagadahoc, ME 


Ramsey. MN 


Suffolk City. VA 


York. ME 


- Scott. MN 


Virginia Beach City, VA 


•Portland, OR ....... 

1.1571 

Washir>gton. MN 


WiHiamsburg Crty. VA 


Clackamas. OR 


Wright. MN 


York. VA 


MuitrK)mah. OR 


SL Croix. Wl 


•Oakland. CA..... 

1.4128 

Washington, OR 


Mobile. AL.. .. 

0 8241 

Alameda. CA 


Yamhm. OR 


Baldwin. AL 


(^tra Costa, CA 


Portsmouth-Dover Rochester, NH._. 

1.0042 

Mobile, AL 


Ocala. FL.... 

0 8611 

Rockingham. NH 


Modesto. CA™.. .. 

1 1383 

Marion. FL 


Strafford. NH 


Stanislaus. CA 


Odessa. TX ____ 

1.0635 

Poughkeepsie. NY...... 

1.0443 

MonmouttvOcean. NJ. .... 

09940 

Ector. TX 


Dutchess. NY .. ** 

Monmouth. NJ 


Oklahoma City, OK...... 

09220 

•Provider>ce-Pawtucket'WoonsocKet. Rl. 

1 0291 

Ocean. NJ 


Canadian. OK 


Bristol. Rl 


Monroe. LA .. 

0 7060 

Cleveland. OK 


Kent. Rl 


Ouachita, LA 


Logan, OK 


Newport, Rl 


Montgomery, AL. .. 

0.7735 

McClain, OK 


Providence, Rl 


Autauga. AL 


Oklahoma. OK 


Washington. Rl 


Elmore. AL 


Pottawatomie. OK 


Provo-Orem. UT.... 

1 0226 

Montgomery. AL 


Olympia. WA..... 

1.0997 

Utah. UT 


MufKie, IN... 

0.8427 

Thurston, WA 


PuAhln 

0.8718 

Delaware, IN 


Omaha. NE-IA....... 

0.8985 

Pueblo, CO 

Muskegon, Ml. 

0.9849 

Pottawattamie. lA 


Racine, Wl. .. .. 

0.9627 

Muskegon, Ml 


Douglas, NE 


Racine. Wl 

Naples. FL..... 

1.0320 

Sarpy. NE 


Raleigh-Durham. NC.. ..... 

09461 

Collier. FL 


Washington. NE 


Durham. NC 


Nashville. TN....... 

0.9393 

Orange County. NY.... 

0.9193 

Franklin, NC 


Cheatham. TN 


Oange, NY 


Orange. NC 


Davidson, TN 


•Oflarrdo, FL.............. 

0.9617 

Wake. NC 


Dickson. TN 


Orange, FL 


Rapid CKy. SD...... 

08396 

Robertson. TN 


Osceola. FL 


Pennm^on. SO 


Rutherford. TN 


Seminole. FL 


Reading. PA .......... 

1 0267 

Sumner. TN 


Owensboro. KY ..... 

0.8148 

Berks, PA 


Wilbamson, TN 


Davies. KY 


Redding. CA..... 

1.0545 

Wilson. TN 


Oxnard-Ventura. CA... 

11787 

Shasta. CA 


•Nassau-Sutfolk. NY... 

1.2149 

Ventura. CA 


Rpfin NV 

1.1613 

Nassau. NY 


Paf>ama City. FL......... 

0.8629 

Washoe. NV 

Suffolk, NY 


Bay. FL 


Richland-Kennewick. WA. 

0 9398 

New Bedford-Fail River-Aitlebofo, MA . 

1.1708 

Parkersburg-Marietta. WV-OH..... 

0.8536 

Benton. WA 


Bnstol. MA 


Washington. OH 


Franklin. WA 


New Haven-Waterbury-Menden. CT..... 

1 2090 

Wood. WV 


RichmofKj-Petefsburg. VA... 

0.9413 

New Haven, CT 


Pascagoula. MS........ 

08767 

Charles City Co., VA 


New LondorvNorwich, CT.. ... 

1 1566 

Jackson, MS 


Chesterfield. VA 


New London. CT 


Pensacola. FL...... 

0.8620 

Colomai Heights City, VA 


•New Orleans, LA..... . 

08985 

Escambia, FL 


Dinwiddle. VA 


Jefferson. LA 


Santa Rosa. FL 


Goochland. VA 


Orleans. LA 


Peona, IL..,....... 

00706 

Hariover. VA 


St. Bernard, LA 


Peoria. IL 


Hennco, VA 


St. Charles. LA 


Tazewell. IL 


Hopewell City. VA 


St. John The Baptist. LA 


Woodford. IL 


New Kent VA 


SL Tammany. LA 


•Philadelphia. PA-NJ... 

10947 

Petersburg Oty. VA 


•Now York. NY..... 

1 3455 

BurlingtofL NJ 


Powhatan, VA 


Bronx. NY 


Camden. NJ 


Prmce George. VA 


Kings. NY 


Gloucester. NJ 


RiChmorxJ City. VA 


New York City. NY 


Bucks. PA 


•Riverside-San Bernardino. CA_.7_ 

1 1103 

Putnam. NY 


Chester. PA 


Riverside. CA 
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Addendum—Wage Index foa Urban 
Areas—C ontinued 

[Areas that qualify as large urban areas are 
bes»gr>ated with an asterisk] 

Addendum—Wage Index for Urban 
Areas—C ontinued 

[Areas that qualify as large urban areas are 
designated with an asterisk] 

Addendum—WAGE Index for Urban 
Areas—C ontinued 

[Areas that qualify as large urban areas are 
designated with an astensk] 

Urban area (constituent counties or county 

Wage 

Urban area (constituent counties or county 

Wage 

Urban area (constituent counties or county 

Wage 

equivaients) 

iTKlex 

eqmvaients) 

irxlex 

equivalents) 

index 

San BemardirK), CA 


Florida, PR 


Madison. NY 


Roanoke. VA....... 

0.8281 

Guayrtabo. PR 


Onondaga, NY 


Botetourt VA 


Humacao. PR 


Oswego. NY 


Roanoke. VA 


Juncos, PR 


Tacoma. WA ... . 

0.9631 

Roanoke City, VA 


Los Piedras, PR 


Pierce. WA 


Salem Qty. WA 


Loiza. PR 


Tallahassee. FL,^..,_____ 

0.9216 

Rochester. MN. .. 

1.1025 

Luguillo. PR 


Gadsden. FL 


Olmsted. MN 


Manati, PR 


Leon. FL 


‘Rochester, NY.... , 

0.9706 

Naran|fto. PR 


•Tampa-St Petersburg Oearwater. FL. 

0.9244 

Livingston. NY 


Rk) GrarKle, PR 


Hernando. FL 


Monroe, NY 


San Juan, PR 


Hillsborough, FL 


Ontario. NY 


Toa Alta. PR 


Pasco. FL 


Orleans. NY 


Toa Baja, PR 


Pinellas. FL 


Wayne. NY 


Trojillo Alto. PR 


Terre Haute. IN..... 

08823 

Rockford. IL^...... 

0.9279 

Vega Alta. PR 


Clay. IN 


Boone. IL 


Vega Baja, PR 


Vigo, IN 


\ArtnnAhA 90 IL 


Santa Barbara-Santa Maria-Lompoc, CA. 

1.1800 

Texarkarui-TX-Texarkana. AR .... 

0.7903 

•Sacramento. CA. 

1.2257 

Santa Barbara, CA 


Milter, AR 


Eldorado. CA 


Santa Cruz, CA...... 

1.1814 

Bowie. TX 


Placer, CA 


Santa Ouz, CA 


Toledo, OH... 

08710 

Sacramento. CA 


Santa Fe, NM.. 

0.9158 

Fulton. OH 


Yolo.CA 


Los Alamos. NM 


Lucas. OI 


SagInaw Bay City-Midland. Ml.^___ 

1.0479 

Santa Fe. NM 


Wood. OH 


Bay Ml 


f^ntA CA.. 

1.2973 

Topeka. KS.—..,... 

0.9299 

Midland. Ml 


Sonoma, CA 


Shawnee. KS 


Saginaw, Ml 


SarAAntA, FI .... 

0.9777 

Trenton. .... 

10034 

St Cioud, MN..:____ 

0.8915 

Sarasota, FL 


Mercer. NJ 


Benton, MN 


Savarmah, GA........ 

0.8324 

Tucson, AZ........ 

0.9616 

Sherburr>e. MN 


Chatham. GA 


Pima, AZ 


Steams, MN 


Effingham, GA 


Tulsa, OK....... 

0.8573 

St Joseph. MO.... 

0.9410 

ScrantorvWilkes Barre. PA. 

0.8912 

Creeks, OK 


Buchanan. MO 


Columbia. PA 


Osage. OK 


•St Louis. MO-lt.. 

0 9384 

Lackawanna. PA 


Rogers. OK 


Clinton. It 


Luzerne. PA 


Tulsa, OK 


Jersey. IL 


Monroe. PA 


Wagoner, OK 


Madison. IL 


Wyoming. PA 


Tuscaloosa. AL...—---- 

0.8518 

Morvoe. K. 


•Seattle. WA... 

1.0866 

Tuscaloosa. AL 


St. Clair. H. 


King, WA 


Tyler, TX.. ..... ... 

0.9833 

Franklin, MO 


Srtohomish. WA 


Smith. TX 


«leffersort MO 


Sharon, PA..... 

0.8910 

Utica-Rome. NY........ 

0.8398 

St Charles. MO 


Mercer. PA 


Herkimer. NY 


St Louis. MO 


Sheboygan. Wl---........... 

0.8868 

Oneida, NY 


St Louis Oly. MO 


Sheboygan, Wl 


VallejO'FairfielcFNapa. CA_.... 

1^12 

Salem, OR. . 

0.9833 

TX... 

0.9085 

Napei CA 


Marion. OR 


Grayson. TX 


Solano. CA 


Po 0 (. OR 


Shreveport, LA ....... 

0.9295 

Vancouver, WA....... 

1.0708 

Salmas-Seaside-Monterey. CA.... 

1 3035 

Bossier. LA 


Clark, WA 


Monterey. CA 


Caddo. LA 


Victoria. TX---- 

0.8990 

•Salt Lake Oty-Ogden, UT___ 

0.9928 

Sioux City. lA-NE... 

0.8500 

Victoria, TX 


Oavts. UT 


Woodbury. lA 


Vineland-Millville-Brndgeton, NJ_ 

0.9645 

Salt Lake. UT 


Dakota. NE 


Cumberland, NJ 


Weber. UT 


Skxix Falls, sn,., ...... 

0.8829 

VisaJia-Tulare-PorterviMe. CA.... 

1.0388 

San Ang^. TX_...._:___ 

0.8136 

Minnehaha. SO 


Tulare. CA 


Tom Green. TX 


South Bervd-Mishawaka IN.. 

1.0179 

Waco. TX., .,,,.,.,.. 

0.7811 

•San Antonio. TX..... 

08448 

St Joseph, IN 


McLerv^an. TX 


Bexar. TX 


Spokane. WA....— 

1.0687 

•Washington. DC-MD-VA..... 

1.0936 

Comal. TX 


Spokar> 6 , WA 


District of Columbia. DC 


Guadalupe. TX 


Springfield. II-----— 

0.9292 

Calvert MD 


•San Oego. CA--- 

1.1929 

Menard. IL 


Charles, MD 


San Oego, CA 


Sangamon. IL 


Frederick. MD 


•San Francisco. CA... ..... 

1.4521 

Springfield. MO..«....~«..... 

0.8079 

Montgomery, MD 


Marin. CA 


Christian. MO 


Prince Georges. MD 


San Francisco. CA 


Greene. MO 


Alexandria Oty. VA 


San Mateo. CA 


Spnngfield. MA...... 

09614 

Arlington. VA 


•San Jose. CA..... ... 

1.4893 

Hampden, MA 


Fairfax. VA 


Santa Clara. CA 


Hampshire. MA 


Fairfax City. VA 


“San Juan. PR...... 

0.4985 

State College. PA~. ... 

0.9897 

Falls Church City. VA 


Barcelona. PR 


Centre. PA 


Loudourt VA 


Bayoman. PR 


Steuberwille-Weirton. OH-WV—;- 

0.8708 

Manassas City. VA 


Canovanas. PR 


Jefferson. OH 


Manassas Park City, VA 


Carolina. PR 


Brooke. WV 


Pnnce WMliam. VA 


Catano. PR 


Hancock. WV 


Stafford. VA 


CorozaL PR 


Stockton, CA.. 

1.1784 

Waterloo-Cedar Fidls, lA.... 

08639 

Dorado. PR 


San Joaquin, CA 


Black Hawk. lA 


Fajardo. PR 


Syracuse. NY.. ..... 

09912 

Bremer, lA 
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Addendum—Wage Index for Urban 
Areas— Continued 

lA^eas that quaUfy as large urban areas are 
desig^ted with an astehsKj 


Urban area (oonstituertf counties or county 
equfvatents) 

Wage 

ir>dex 

Wfttisau, Wl.-.. ... 

0.9744 

Marathon. Wl 

West Palm BeactvBoca Ratoo-Deiray 
BAAch, FL. . 

1 0227 

Palm Beach. FL 

Whaeiing^ WVOH . , 

0.6923 

Belmont. OH 

Marshall. WV 

Ohio, WV 

Wichita. KS____ 

a9805 

Butler. KS 

Harvey, KS 

Sedgwick. KS 

Wichita Fans. TX__ 

0.8169 

Wichita. TX 

WOliamsport. PA___ ___ 

0.8861 

Lycoming. PA 

Wiiminglon. OE-NJ-MO__ 

1 0880 

New Cestle. D£ 

Cedi. MD 

Salem. NJ 

Wilmirigton, NC. .... 

0.8708 

New Herx)ver. NC 

Woroe 8 ter-Fftchburg-Leomir> 8 ter. MA_ 

0.9682 

Worcester. MA 

Yakima, WA .. 

1.0107 

Yakima. WA 

York. PA_ 

0.8609 

Adams, PA 

York. PA 

Youngstown-Warren, OH.,. 

09862 

Mahoning. OH 

Trumbull. OH 

Yuba City. CA_____ 

1.0159 

Sutter, CA 

Yuba.CA 

Yume. AZ__ 

0 8743 

Yuma, A2 


Wage Index for Rural Areas 


Nonurban area 

Wage 

index 

Alabama-. 

07130 

Alaska -____ 

1 3492 

Art^o^a... ... 

0.8743 

Arkansas. . .. .. 

0G976 

CaMomia..._....._..._____ 

1.0159 

Colorado 

0.8412 

CnnrwictiCMl -. . . 

1 1900 

Deiawaro —___ 

0.8568 

Florlde ___ . .... 

08727 


Wage Index for Rural Areas— 

Continued 


Georgia. 

Havtraii^ 


Nonurban area 


1 Wage 

VMJex 


0.7770 

0.9614 


Idaho.—. 

Illinois. 

Indiana- 

Iowa__ 

Kansas_ 

Kentucky._ 

toutsiar 4 i_ 

Maine- 

Maryland. 

MaiuKachiJsetts.. 

Michigan- 

Mino€HK>ta_ 

Mississippi 

Missooh_ 

Montar^. 

Nebraska_ 

Nevada_ 

New Hampshire 
New Jersey •_ 


0.9101 

0.7696 

0.7833 

0.7528 

0.7443 

0.7790 

0.7381 

0.8324 

0.8068 

1.1708 

0.8882 

0.8305 

06960 

a7246 

0.8251 

0.6992 

0.9698 

0.9543 


New Mexico_ 

New York __ 

North Carolina_........_ 

North Dakota... 

Ohio___ 

Oktahoma.........^... 


0.8317 

0.8398 

0.7936 

07715 

0.8449 

0.7399 


Oregon.- 

Pennsylvania.. 

Puerto Rico.. 

Rhode Island •..« 
South Carolina... 

South Dakota_ 

Tennessee_ 

Texas_ 

Utah_ 

Vermont....._ 

Virginia__ 

Washir>gton.. 

West Virginie_ 

Wisconsin_ 

Wyoming- 


0.9603 

06609 

0.4331 


a7667 

0.7165 

0.7337 

0.7592 

0.9040 

0-9702 

0.7823 

09631 

0.8484 

0.8443 

08453 


* AN counties within the State are dassihed urtien 


Wage Index Values for Counties That 
Are Deemed Urban.Computeo as Sepa¬ 
rate Urban Areas 


County 


Urban area 


Wage 


Index 


Wage Index Values for Counties That 
Are Deemed Urban-Computed as Sepa¬ 
rate Urban Areas— Continued 


County 

Urban area 

Wage 

index 

Charlotte; FL... 

Sarasota. FI_! 

0.9442 

Indian RNer, 

Fort Pieron, FI •_ 

1.0256 

FL. 



Christian. It__ 

Macoupin. 

SprlngfiekJ. IL-.—j 

a9l89 

St Louis, MO-IL_ 

a9236 

»- 



Mason. It_ 

Peoria. IL_^ 

08706 

OmWxv in__ 

Lafayette. IN_ 

0.8610 

Henry. IN_.! 

Owen, IN__ 

Anrferson, IN _ 

0.9579 

Bloomington, IN_ 

07833 

Jefterson, KS..! 

Topeka. KS—_ 

0.9299 

Allegan. Ml. 

Grand Rapids, mi 

0J9B79 

Barry. Ml_ 

Battle Creek. Ml_ 

09095 

Ionia. Ml...... 

Lansing-East Lansing. 

1.0041 

Lenawee. 

Ml. 

Ann Arbor. MJ... 

1.1058 

Ml. 



Shiawassee. 

Flint. Ml. 

1.1203 

ML 



Tuscola. Ml..... 

Saginaw-Bay Oty- 

1.0206 

Van Burerv 

Midland. Ml. 
Kalamazoo. Ml_ 

1.1189 

Ml. 



Qimon. MO..... 

Kansas City. KS-MO_ 

0.9684 

Cass. NE. 

Omaha. NE . 

0.6965 

Currituck, 

Nortolk-VA Beach- 

0.6511 

NC. 

Newport News. VA. 


Genesee. 

Rochester. NY__ 

09560 

NY. 



Cokimbtana. 

Beaver County. PA_ 

09447 

OH. 


Morrow. OH..-. 

Mansfield. OH_ 

08449 

Preble. OH .—J 

Dayton-Sprtngfiekt OH- 

09727 

Lawrer)ce. PA. 

Beaver County. PA._ 

09447 

Cherokee. SC. 

Greertville- 

06772 

Bedford, VA. 

Spartanburg. SC. 
Roanoke. VA. 

08163 

1.0936 

Fredericks¬ 

Washington, DC-MO- 

burg Oty. 

VA. 


VA. 



Isle of WighL 

Nortotk-VA Beach- 

0.8511 

VA. 

Newport News. VA. 


Spotsytvarxa. 

Washington. OC-MO 

1.0936 

VA. 

VA. 


Jefferson. 

Milwaukee, Wl__ 

0.9590 

Wt. 



Walworth. 

Milwaukee, Wl........._ 

0.9599 

Wl. 



Jefferson, 

Washington. OC-MD- 

1.0938 

WV. 

VA. 


Unoom, WV. 

Charleston. WV_ 

0.9536 


Limestone. 

AL... 


Hcntsvitie. AL. 


0.8477 


|FR Doc. 92-23920 Filed 9-30-92; 8:45 am| 


Marshafl. AL..J 


HuntsviNe. AL__ 


0.8477 


BILUNQ CODE 4120-0S-M 
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Notice of September 30—Continuation of 
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Federal Reglater 

Vol. 57. No. 191 

Presidential Documents 

Thursday. October 1. 1992 


Title 3— 

Notice of September 30, 1992 

The President 

Continuation of Haitian Emergency 

On October 4. 1991, by Executive Order No. 12775. I declared a national 
emergency to deal with the unusual and extraordinary threat to the national 
security and foreign policy of the United States constituted by the grave 
events that had occurred in the Republic of Haiti to disrupt the legitimate 
exercise of power by the democratically elected government of that country. 
On October 28,1991, by Executive Order No. 12779,1 took additional measures 
by prohibiting, with certain exceptions, trade between the United States and 
Haiti. Because the assault on Haiti’s democracy represented by the military’s 
forced exile of President Aristide continues to pose an unusual and extraordU 
nary threat to the national security, foreign policy, and economy of the United 
States. I am continuing the national emergency with respect to Haiti in 
accordance with section 202(d) of the National Emergencies Act (50 U.S.C. 
1622(d)). 

This notice shall be published in the Federal Register and transmitted to the 
Congress. 

IFH Doc. 92-24067 

Filed 9-30-92. 11:41 am) 

Billing code 319S-m-M 

THE WHITE HOUSE. 

Washington, September 30, 1992. 

Editorial note: For the President's message to Congress on the continuation of the emergency, see 
issue 40 of the Weekly Compilation of Presidential Documents. 
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INFORMATION AND ASSISTANCE 


Federal Register 


Index, finding aids & general informalioa 

202-523-5227 

Public inspection desk 

523-5215 

Corrections to published documents 

523-5237 

Document drafting Information 

523-3187 

Machine readable doctunents 

523-3447 

Code of Federal Regulations 


Index. Finding aids & general information 

523-5227 

Printing schedules 

512-1557 

Laws 


Public Laws Update Service (numbers, dates, etc.} 

523-6641 

Additional information 

523-5230 

Presidentiai Documents 


Rxecutive orders and proclamations 

523-5230 

Public Papers of the residents 

523-5230 

Weekly Compilation of Presidential Documents 

523-5230 

The United States Government Manual 


General information 

523-5230 

Other Services 


Data base and machine readable specifications 

523-3447 

Guide to Record Retention Requirements 

523-3187 

Legal staff 

523-4534 

Privacy Act Compilation 

523-3167 

Public Laurs Update Ser\ice (PLUS) 

523-6641 

TDD for the hearing impaired 

523-5229 

FEDERAL REGISTER PAGES AND DATES, OCTOBER 


45261-45558.1 


CFR PARTS AFFECTED DURING OCTOBER 


At the end of each month, the Office of the Federal Register 
publishes separately a List of CFR Sections Affected (LSA). which 
lists parts ar^ sections affected by documents published since 
the revision date of each title. 
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CFR ISSUANCES 1992 

January—July 1992 Editions and Protected October, 
1992 Editions 


This list sets out the CFR issuances (or the January—July 1992 
editions and projects the publication plans for the October, 1992 
quarter. A projected sche^le that wilt IrKlude the January, 1993 
quarter will appear In the first Federal Register issue of January. 

For pricing information on available 1991—1992 volumes 
consult the CFR checklist which appears every Monday In the 
Federal Register. 

Pricing information is not available on projected issuances. The 
weekly CFR checklist and the monthly List of CFR Sections 
Affected will continue to provide a cumulative list of CFR titles and 
parts, revision date and price of each volume. 

Normally, CFR volumes are revised according to the following 
schedule: 

Titles 1—16—January 1 
Titles 17—27—April 1 
Titles 28—41—July 1 
Titles 42—50—October 1 

All volumes listed below will adhere to these scheduled revision 
dates unless a notation in the listing indicates a different revision 
date for a particular volume. 

•Indicates volume is still in production. 

Titles revised as of January 1,1992 editions: 


17 Parts: 

23 

1-199 

200-239 

24 Parts: 

240-End 

0-199 

18 Parts: 

200-499 

500-899 

1-149 

700-1699 

150-279 

1700-End 

280-399 

400-End 

25 

19 Parts: 

26 Parts: 

1-199 

1 (S§ 1.0-1-1.60) 

200-End 

1 (§§ 1.61-1.169) 

20 Parts: 

1 m 1.170-1.300) 

1 (SS 1.301-1.400) 

1-399 

1 (§§ 1.401-1.500) 

400-^99 

1 ($S 1.501-1.640) 

500-End 

1 (§§ 1.641-1.850) 

21 Parts: 

1 (§S 1.851-1.907) 

1 (S9 1.908-1.1000) 

1-99 

1 (S$ 1.1001-1.1400) 

100-189 

1 (S 1.1401-End) 

170-199 

2-29 

200-299 

30-39 

300-499 

40-49 

500-599 

50-299 

600-799 

300-499 

800-1299 

500-599 (Cover only) 

1300-End 

600-End 


THIS 


CFR Index 

1-2 

1-199 

200-End 

10 Parts: 

3 (Compilation) 

0-50 

51-199 

4 

200-399 (Cover only) 
400-499 

5 Parts: 

1-699 

500-End 

700-1199 

1200-End 

11 

12 Parts: 

6 [Reserved] 

1-199 

200-219 

7 Parts: 

220-299 

0-26 

300-499 

27-45 

500-599 

46-51 

52 

600-End 

53-209 

210-299 

13 

300-399 

14 Parts: 

400-699 

1-59 

700-899 

60-139 

900-999 

140-199 

1000-1059 

200-1199 

1060-1119 

1120-1199 

1200-End 

1200-1499 

15 Parts: 

1500-1099 

0-299 

1900-1939 

300-799 

1940-1949 

1950-1999 

800-End 

2000-End 

16 Parts: 

0-149 

8 

9 Parts: 

150-999 

1000-End 

Titles revised as of April 1, 

1992: 


Tide 


22 Parts: 27 Parts: 

1-299 1-199 

300-End 200-End (Cover only) 


Tities revised as of July 1, 1992: 

Tin# 


28 

34 Parts: 


1-299 

29 Parts: 

300-399 

0-99 

400-End 

100-499 


500-699 

35 

900-1899 


1900-1910 (§5 1901.1- 

36 Parts: 

1910.999) 

1-199 

1910 (§5 1910.1000-End) 

200-End* 

1911-1925 (Cover only) 


1926 

37 

1927-End 



38 Parts: 

30 Parts: 

0-17 (Revised as of Sept. 1, 

1-199 

1992) 

200-699 

18-End (Revised as of Sept. 1 

700-End 

1992) 

31 Parts: 

39 

0-199 


200-End 

40 Parts: 


1-51 

32 Parts: 

52* 

1-189 

53-60* 

190-399 

61-60 

400-629 

81-85 

630-699 (Cover only) 

86-99* 

700-799 

100-149* 

800-End 

150-189 


190-259* 

33 Parts: 

260-299* 

1-124* 

300-399 

125-199* 

400-424 

200-End 

426-699 


700-789 
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ill 


790-Eod 

ch. lor 

90-139 

1 

CM 

cvi 

6 

41 Parts: 

Chs. 102-200 (Cover only) 

140-155 

Chs. 3-6 

Ch. 201-End 

156-165 (Cover only) 

Chs. 7-14 

Chs. 1-100 


166-199 

200-499 

500-End 

Ch. 15-End 

Projected October 1, 

1992 editions: 

49 Parts: 

Tm« 

42 Parts: 


47 Parts: 

0-19 

1-99 

100-177 

178-199 

1-399 

45 Parts: 

20-39 

200-399 

400-429 

1-199 

40-69 

400-999 

430-Er>d 

200-499 

70-79 

1000-1199 

43 Parts: 

1-999 

500-1199 

80-End 

1200-End 

1200-End 

46 Parts: 

50 Parts: 

1000-3999 

46 Parts: 

• Ch. 1 (1-51) 

1-199 

4000-End 

1-40 

Ch. 1 (52-99) 

200-599 

44 

41-69 

Ch. 2 (201-251) 

600-End 

70-89 



I 
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TABLE OF EFFECTIVE DATES AND TIME PERIODS—OCTOBER 1992 


This table is used by the Office of the 
Federal Register to compute certain 
dates, such as effective dates and 
comment deadlines, which appear in 
agency documents. In computing these 


dates, the day after publication is 
counted as the first day. 

When a date falls on a weekend or 
holiday, the next Federal business day 
is used. (See 1 CFR 18.17) 


A new table will be published in the 
first issue of each month. 


Dati Of FR 

16 DAYS AFTia 

30 DAYS AfTER 

46 DAYS AFTER 

60 DAYS AFTER 

so DAYS AFTER 

PU6UCAT10N 

FUBUCATION 

PUBLICATION 

PUeUCATlOH 

PUeUCATX)N 

PUBLICATION 

October 1 

October 16 

November 2 

. November 16 

November 30 

December 30 

October 2 

October 19 

November 2 

November 16 

December 1 

December 31 

October 5 

October 20 

November 4 

November 19 

December 4 

January 4 

Octobers 

October 21 

November 5 

November 20 

December 7 

January 4 

October? 

October 22 

Novembers 

November 23 

December 7 

January 5 

Octobers 

October 23 

November 9 

November 23 

December 7 

January 6 

Octobers 

October 26 

November 9 

November 23 

DecembwS 

January 7 

October 13 

October 28 

November 12 

November 27 

December 14 

January 11 

October 14 

October 29 

November 13 

November 30 

December 14 

January 12 

October 15 

October 30 

November 16 

November 30 

December 14 

January 13 

October 16 

November 2 

November 16 

November 30 

December 15 

January 14 

October 19 

November 3 

November 18 

December 3 

December 18 

January 19 

October 20 

November 4 

November 19 

December 4 

December 21 

January 19 

October 21 

November 5 

November 20 

December 7 

December 21 

January 19 

October 22 

November 6 

November 23 

December 7 

December 21 

January 21 

October 23 

November 9 

November 23 

December 7 

December 22 

January 21 

October 26 
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This unique service provides up-to-date 
information on Presidential policies 
and announcements. It contains the 
full text of the President's public 
speeches, statements, messages to 
Congress, news conferences, person¬ 
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other Presidential materials released 
by the White House. 
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Register. National Archives and 
Records Administration. 


Superintendent of Documents Subscriptions Order Form 


Order Proceswg Code 

*6466 

□YES, 


Charge your order. 

Ifs easy! 


I Charge orders may he tetephooed to the GPO order 
■■■■m desk It (202) 783*3236 from 8:00 t.m. to 4K)0 p m 
eastern ttme, Monday-Fdday (except holidays) 


please enter my subscription for one year to the WEEKLY COMPILATION 
OF PRESIDENTIAL DOCUMENTS (PD) so I can keep up to date on 
Presidential activities. 


□ $96.00 First Class 


LH $55.00 Regular Mail 


1. The total cost of my order is $_All prices include regular domestic postage and handling and are 

subject to change. International customers please add 25%. 

Please Type or Print 


2 . 


4. 


(Company or personal name) 


3. Please choose method of payment: 

I I Check payable to the Superintendent of 


(Additional address/attention line) 


(Street address) 


(City. State. ZIP Code) 

(_)_ 

(Daytime phone including area code) 

Mall To: New Orders, Superintendent of Documents, 


Documents 

1 1 t^PO DApnsit Account 1 V J 

■ n-D 

1 1 VISA or MasterCard Account 


rrr : 

□ 

Thank you tor your order! 

(Credit card expiration date) 

(Signature) 

(R*v. 6 - 20 - 82 ) 


P.O. Box 371954, Pittsburgh, PA 15250-7954 













































New Publication 

List of CFR Sections 
Affected 

1973-1985 

A Research Guide 
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